
MATERIAL SUPPORTING THE AGENDA 

Volume XXXIIa 

This volume contains the Material Supporting the Agenda furnished 
to each member of the Board of Regents prior to the meetings held 
on 

October 11-12, 1984 
December 13-14, 1984 

The material is divided according to the standing committees and 
the meetings that were held and is color coded as follows: 

White paper - for documentation of all items that 
were presented before the deadline date. 

Blue paper - all items submitted to the Executive 
Session and distributed only to the Regents, Chan­
cellor and Executive Vice Chancellors of the System. 

Yellow paper - emergency items distributed at the 
meeting. 

Material distributed at the meeting as additional documentation is 
not included in the bound volume, because sometimes there is an 
unusual amount and other times some people get copies and some do 
not get copies. If the Executive Secretary was furnished a copy, 
then that material goes into the appropriate subject file. 



No. 4 

m 

Material Supporting the Agenda 
of the 

Board of Regents 
The University of Texas System 

Meeting No.: 806 

Date; December 13-14, 1984 

Location: El Paso, Texas 



BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

CALENDAR 

Place; The Union-East, Room 308 
The University of Texas at El Paso 
University Avenue 
El Paso, Texas 

Host Institution: The University of Texas at El Paso 

Thursday, December 13, 1984 

1:00 p.m. Meeting of the Board of Regents 

See Pages B of R 1 - 5, 
Items A - L 

Friday, December 14, 1984 

9:00 a.m. Meeting of the Board of Regents 

See Page B of R - 6, 
Items M - Q 

Offices: 

Telephone Numbers 

President Monroe 
The Union-East 

(915) 747-5555 
(915) 747-5711 

Hotel: 

El Paso Marriott 
1600 Airways Boulevard (915) 779-3300 
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Meeting Room 
Executive Session 
Regents' Secretarial Office 
Telephones for Press and Staff 
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AGENDA FOR MEETING 
OF 

BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

Date and Time: Thursday, December 13, 1984, from 1:00 p.m. 
Until Recess 

Friday, December 14, 1984, from 9:00 a.m. 
Until Adjournment 

Place: The Union-East, Room 308, U. T. El Paso 

A. CALL TO ORDER 

B. WELCOME AND PRESENTATION BY PRESIDENT MONROE 

C. APPROVAL OF MINUTES OF REGULAR MEETING HELD 
OCTOBER 11-12, 1984 

D. INTRODUCTION OF COMPONENT GUESTS 

1. U. T. Arlington - President Nedderman 

2. U. T. Austin - President Flawn 

3. U. T. Dallas - President Rutford 

4. U. T. El Paso - President Monroe 

5. U. T. Permian Basin - President Leach 

6. U. T. San Antonio - President Wegener 

7. U. T. Tyler - President Hamm 

8. U. T. Medical Branch - Galveston - President 

9. U. T. Cancer Center - President LeMaistre 

10. U. T. Health Center - Tyler - Director Hurst 

11. Others 

SPECIAL ITEMS 

1. U. T. Board of Regents; (a) Resolution Authorizing 
Issuance and Sale of Board of Regents of The Univer­
sity of Texas System, The University of Texas at 
Arlington Combined Fee Revenue Bonds, Series 1985, 
in the Amount of $10,000,000, (b) Designation of 
Paying Agent/Registrar, and (c) Award of Contract 
for Printing.— 

RECOMMENDATION 

The Office of the Chancellor recommends the following: 
(a) adoption of the bond resolution authorizing the 
issuance and sale of Board of Regents of The University 
of Texas System, The University of Texas at Arlington 
Combined Fee Revenue Bonds, Series 1985, in the amount of 
$10,000,000; (b) designation of a paying agent/registrar, 
and (c) award of contract for printing of the bonds. 

B of R - 1 



BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT ARLINGTON 
COMBINED FEE REVENUE BONDS SERIES 1985 

$10,000,000 

SALE OF BONDS.--As authorized, bids were called for and received until 
5:00 P.M., C.S.T., on December 12, 1984, and then publicly opened and 
tabulated. A copy of the tabulation is attached. 

The Office of the Chancellor recommends that the Board of Regents 
adopt the resolution authorizing the issuance of The University of Texas at 
Arlington Combined Fee Revenue Bonds, Series 1985, in the amount of 
$10,000,000 and the sale to Prudential Bache Securities, Inc. and 
Associates, at the price of par and accrued interest to the delivery at 
rates of interest shown on the tabulation. T he average effective interest 
cost on the bonds to the Board of Regents is 10.0774%. 

DESIGNATION OF PAYING AGENT/REGISTRAR.—Attached is a tabulation of 
the bids received and publicly opened and tabulated at 2:00 P.M., C.S.T., 
on December 3, 1984, in accordance with specifications previously 
furnished. 

TJie Office of the Chancellor recommends that the bid for Paying 
Agent/Registrar submitted by MBank Austin, N.A., Austin, Texas, for this 
issue be accepted. T he bank will charge the Board of Regents $0.00 
annually. 

AWARD OF CONTRACT FOR PRINTING THE BONDS.-Attached is a tabulation of 
the bids received and publicly opened and tabulated at 2:00 P.M., C.S.T., 
on December 3, 1984, in accordance with specifications furnished to 
printing companies. 

The Office of the Chancellor recommends that the bid of Hart Graphics, 
Inc., Austin, Texas, be accepted for printing of the bonds with 
lithographed borders, as set out in the specifications, for the sum of 
$1,213.00. 



$10,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

THE UNIVERSITY OF TEXAS AT ARLINGTON 
COMBINED FEE REVENUE BONDS, SERIES 1985 

Bids Received 
DECEMBER 12, 1984, at 5:00 P.M., C.S.T. 

ACCOUNT INTEREST COST 
EFFECTIVE 

RATE 

'Prudential Bache Securities, 1986 thru 1995 12.00 ̂  
Inc. and Associates 1996 

1998 
1999 
2000 
2001 
2002 
2004 
2005 

1997 
Gross: $14.233.380.00 

9.50 Less 
9.70 Prem: -0-
9.80 Net: 14,233,380.00 
9.85 
9.90 

2003 10.00 
9.90 
9.50 

10.0774 % 

Merrill Lynch Capital 
Markets and Associates 

1986 thru 1994 12.00 % Gross: $14,269,519.38 
1995 11.625 Less 
1996 10.50 Prem: -0-
1997 9.50 Net: 14.269,519.38 
1998 9.60 
1999 9.75 
2000 9.90 
2001 10.00 
2002 10.05 
2003 10.10 
2004 9.75 
2005 9.50 

10.1030 % 



$10,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

THE UNIVERSITY OF TEXAS AT ARLINGTON 
COMBINED FEE REVENUE BONDS, SERIES 1985 

Bids Received 
DECEMBER 12, 1984, at 5:00 P.M., C.S.T. 

EFFECTIVE 
RATE ACCOUNT INTEREST COST 

^Citicorp Capital Markets 
Group and Associates 

1986 thru 1994 11.75% Gross: $14,279,313.00 
1995 - 11.40 Less 
1996 - 9.40 Prem: -0-
1997 9.60 Net: 14.279.313.00 
1998 9.80 
1999 - 9.90 
2000 - 10.00 
2001 2002 10.10 
2003 2004 10.20 
2005 - 9.25 

10.1099% 

InterFirst Bank Dallas, N.A. 1986 t hru 1994 
and Associates 1995 -

1996 
1997 
1998 
1999 
2000 

11.90% 
- 10.75 
- 9.40 
- 9.60 
- 9.80 
- 9.90 

2005 10.00 

Gross: $14,343,271.25 
Less 
Prem: 1.003.50 
Net: 14.342.267.75 

10.1545% 



$10,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

THE UNIVERSITY OF TEXAS AT ARLINGTON 
COMBINED FEE REVENUE BONDS, SERIES 1985 

Bids Received 
DECEMBER 12, 1984, at 5:00 P.M., C.S.T. 

ACCOUNT INTEREST COST 
EFFECTIVE 
RATE 

•Rotan Mosle Inc. and 
Associates 

1986 thru 1 994 12.00% Gross: $14,394,872.50 
1995 10.30 Less 
1996 9.50 Prem: -O-
1997 9.60 Net: 14.394.872.50 
1998 9.70 
1999 9.80 
2000 9.90 
2001 10.00 
2002 10.10 
2003 10.15 
2004 10.20 
2005 10.00 

10.1917% 

Chemical Bank, New York 
and Associates 

1986 thru 1994 11.75% Gross: $14,405,201.25 
1995 - 9.25 Less 
1996 9.40 Prem: 170.00 
1997 - 9.60 Net: 14.405.031.25 
1998 - 9.80 
1999 2000 10.00 
2001 _ 10.10 
2002 2004 10,25 
2005 - 10,00 

10.19897% 



BIDS FOR PAYING AGENT/REGISTRAR 
$10,000,000 

BOARD OF REGENTS FOR THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT ARLINGTON 
COMBINED FEE REVENUE BONDS, SERIES 1985 

Tabulation of Bids Received 
December 3, 1984, 2:00 P.M., C.S.T. 

BIDDER BID 

MBank Austin, N.A. Will charge the Board of 
Regents $0.00 annually. 

First City National Bank of Austin Will charge the Board of 
Regents $800.00 annually. 

RepublicBank Dallas, National Assoc. Will charge the Board of 
Regents $1,200.00 annually. 

MBank Dallas, N.A. Will charge the Board of 
Regents $1,500.00 annually. 

InterFirst Bank Austin, N.A. Will charge the Board of 
Regents $7,500.00 annually. 
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BIDS FOR PRINTING 
$10,000,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT ARLINGTON 

COMBINED FEE REVENUE BONDS, SERIES 1985 

Tabulation of Bids Received 
December 3, 1984, 2:00 P.M., C.S.T. 

Bidder 
Will Charge the Board of Regents as Follows 
for Printing 6,000 Bonds: Number of Working Days 

Hart Graphics, Inc. 
8000 Shoal Creek Blvd 
Austin, TX 78758 

$1,213.00 10 

Helms Printing Company, Inc. 
2710 Swiss Avenue 
Dallas, TX 75204 

$2,151.00 12 

Chas. P. Young Houston 
P.O. Box 2622 
Houston, TX 77252 

$3,066.00 05 
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BIDS FOR PRINTING 
$10,000,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT ARLINGTON 

COMBINED FEE REVENUE BONDS, SERIES 1985 

Tabulation of Bids Received 
December 3, 1984, 2:00 P.M., C.S.T. 

Bidder 
Will Charge the Board of Regents as Follows 
for Printing 6,000 Bonds: Number of Working Days 

American Bank Note Company 
21 Green Street - P.O. Box P 
Maiden, MA 02148 

$3,795.00 10 



Bids for the bonds, paying agent/registrar and printing 
of the bonds will be available at the meeting. 

BACKGROUND INFORMATION 

The U. T. Board of Regents authorized the sale of these 
bonds at its October 11-12, 1984 meeting. 

The proceeds from this bond sale will be used for the 
construction of an addition to and remodeling of the 
E. H. Hereford University Center at U. T. Arlington. 
Bids on bonds will be opened at 5:00 P.M., C.S.T., 
Wednesday, December 12, 1984, in the First Floor 
Conference Room at Claudia Taylor Johnson Hall. 

The Bond Resolution is set forth on Pages B of R 7 - 27. 

2. U. T. Board of Regents: (a) Resolution Authorizing 
Issuance and Sale of Board of Regents of The Univer­
sity of Texas System, The University of Texas at 
Austin Parking Facilities Revenue Bonds, Series 1984, 
in the Amount of $3,000,000, (b) Designation of 
Paying Agent/ Registrar, and (c) Award of Contract 
for Printing of Bonds.— 

RECOMMENDATION 

The Office of the Chancellor recommends the following: 
(a) adoption of the bond resolution authorizing the issu­
ance and sale of Board of Regents of The University of 
Texas System, The University of Texas at Austin Parking 
Facilities Revenue Bonds, Series 1984, in the amount 
of $3,000,000, (b) designation of a paying agent/regis­
trar, and (c) award of contract for printing of the 
bonds. 

Bids for the bonds, paying agent/registrar and printing 
of the bonds will be available at the meeting. 

BACKGROUND INFORMATION 

The U. T. Board of Regents authorized the sale of these 
bonds at its December 8-9, 1983 meeting. 

The proceeds from this bond sale will be used to provide 
partial funding for the construction of a parking garage 
on The University of Texas at Austin campus. Bids on 
bonds will be opened at 5:00 P.M., C.S.T., Wednesday, 
December 12, 1984, in the First Floor Conference Room at 
Claudia Taylor Johnson Hall. 

The Bond Resolution is set forth on Pages B of R 28 - 56. 

B of R - 2 



BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

PARKING FACILITIES REVENUE BONDS SERIES 1984 
$3,000,000 

SALE OF BONDS.—As authorized, bids were called for and received until 
5:00 P.M., C.S.T., on December 12, 1984, and then publicly opened and 
tabulated. A copy of the tabulation is attached. 

The Office of the Chancellor recommends that the Board of Regents 
adopt the resolution authorizing the issuance of The University of Texas at 
Austin Parking Facilities Revenue Bonds, Series 1984, in the amount of 
$3,000,000 and the sale to Dean Witter Reynolds, Inc. and Associates at the 
price of par and accrued interest to the delivery at rates of interest 
shown on the tabulation. T he average effective interest cost on the bonds 
to the Board of Regents is 9.906387%. 

DESIGNATION OF PAYING AGENT/REGISTRAR.-Attached is a tabulation of 
the bids received and publicly opened and tabulated at 2:00 P.M., C.S.T., 
on December 3, 1984, in accordance with specifications previously 
furnished. 

The Office of the Chancellor recommends that the bid for Paying 
Agent/Registrar submitted by MBank Austin, N.A., Austin, Texas, for this 
issue be accepted. T he bank will charge the Board of Regents $0.00 
annually. 

AWARD OF CONTRACT FOR PRINTING THE BONDS.-Attached is a tabulation of 
the bids received and publicly opened and tabulated at 2:00 P.M., C.S.T., 
on December 3, 1984, in accordance with specifications furnished to 
printing companies. 

The Office of the Chancellor recommends that the bid of Hart Graphics, 
Inc., Austin, Texas, be accepted for printing of the bonds with 
lithographed borders, as set out in the specifications, for the sum of 
$920.00. 



$3,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

THE UNIVERSITY OF TEXAS AT AUSTIN 
PARKING FACILITIES REVENUE BONDS, SERIES 1984 

Bids Received 
December 12, 1984, at 5:00 P.M., C.S.T. 

EFFECTIVE 
RATE ACCOUNT INTEREST COST 

Dean Witter Reynolds, 
Inc. and Associates 

1987 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

thru 1993 11.625% 
- 11.50 

2003 

9.40 
9.60 
9.75 
9.90 
10.00 
10.10 
10.15 
9.125 

Gross: $ 3,983,853.75 
Less 
Prem : ~Q" 
Net : $3.983.853.75 

9.906387 I 

Prudential Bache 
Securities, Inc. and 
Associates 

1987 
1996 
1997 
1998 
1999 
2000 

thru 1 995 11.80 
9.30 
9.50 
9.70 
9.80 

Gross: $ 4,001.070.00 
Less 
Prem : -0-
Net : $4.001.070.00 

9.9491 

ierrill Lynch Capital 
[Markets and Associates 

1987 thru 1994 11.875 % Gross: $4,002,713.75 
1995 - 10.30 Less 

$4,002,713.75 

1996 - 9.40 Prem : -0-
1997 - 9.50 Net : $4,002,713.75 
1998 - 9.60 

Net : 

1999 - 9.75 

Net : 

2000 - 9.90 

Net : 

2001 - 10.00 

Net : 

2002 2003 9.375 

Net : 
9.9532 % 



$3,000,000 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 

THE UNIVERSITY OF TEXAS AT AUSTIN 
PARKING FACILITIES REVENUE BONDS, SERIES 1984 

Bids Received 
December 12, 1984, at 5:00 P.M., C.S.T. 

EFFECTIVE 
RATE ACCOUNT INTEREST COST 

Citicorp Capital Markets 
Group and Associates 

1987 
1992 
im-
1996 
1997 
1998 
1999 

TOOO" 
2001 

TOOT 

thru 1991 11.75 
ITT?^ 

im~ "or 
9.40 

- 9.60 
9.80 
9.90 
10.00 

2002 10.10 
10.20 

Gross: $ 4,033,250.00 
Less 
Prem : -0-
Net : $4,033.250.00 10.0292 

Rotan Mosle Inc. and 
Associates 

1987 
1994 
1995 
1997 
1998 
1999 
7000" 
2001 
2002 
TOOT 

thru 1993 12.00 

1996 
10.75 
9.50 
9.60 
9.70 
9.80 
9.90 
10.00 
10.10 
9.50 

Gross: 
Less 
Prem : 
Net : 

$4,038,825.00 

-0-
$4,038,825.00" 10.043 

InterFirst Bank Dallas, 
N.A., and Associates 

1987 
1994 
1995 
1996 
1997 
1998 
1999 
2000 

thru 1993 11.70 

9.20 
9.40 
9.60 
9.80 
9.90 

Gross: $ 4,054.680.00 
Less 
Prem : 16.40 
Net : $4,054,663.60 

10.0824 

2003 10.00 



BIDS FOR PAYING AGENT/REGISTRAR 
$3,000,000 

BOARD OF REGENTS FOR THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

PARKING FACILITIES REVENUE BONDS, SERIES 1984 

Tabulation of Bids Received 
December 3, 1984, 2:00 P.M., C.S.T. 

BIDDER BID 

MBank Austin, N.A. Will charge the Board of Regents 
$0.00 annually. 

First City National Bank of Austin Will charge the Board of Regents 
$800.00 annually. 

MBank Dallas, N.A. Will charge the Board of Regents 
$900.00 annually. 

RepublicBank Dallas, National Assoc. Will charge the Board of Regents 
$1,000.00 annually. 

InterFirst Bank Austin, N.A. Will charge the Board of Regents 
$3,000.00 annually. 



BIDS FOR PRINTING 
$3,000,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

PARKING FACILITIES REVENUE BONDS, SERIES 1984 

Tabulation of Bids Received 
December 3, 1984, 2:00 P.M., C.S.T. 

Bidder 
Will Charge the Board of Regents as Follows 

Hart Graphics, Inc. 
8000 Shoal Creek Blvd. 
Austin, TX 78758 

$920.00 10 

Helms Printing Company, Inc. $981.00 12 
2710 Swiss Avenue 
Dallas, TX 75204 

Chas. P. Young Houston 
P.O. Box 2622 
Houston, TX 77252 

$1,826.00 05 



BIDS FOR PRINTING 
$3,000,000 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
THE UNIVERSITY OF TEXAS AT AUSTIN 

PARKING FACILITIES REVENUE BONDS, SERIES 1984 

Tabulation of Bids Received 
December 3, 1984, 2:00 P.M., C.S.T. 

Bidder 
Will Charge the Board of Regents as Follows 
for Printing 1,800 Bonds: Number of Working Days 

American Bank Note Company 
21 Green Street P.O. Box P 
Maiden, MA 02148 

$2,710.00 10 

s 



3. U. T. System: Request for Permission for Individual 
to Serve as a Member of (a) the Naval Research Advi­
sory Committee; and (b) the Executive Board of the 
Chief of Naval Operations, and to Become a Consultant 
to the Center for Naval Analyses [Regents' Rules and 
Regulations, Part One, Chapter III, Section 13, Svib-
sections 13.(10) and 13.(11)1.— 

RECOMMENDATION 

The Office of the Chancellor recommends that approval be 
given for Chancellor Hans Mark to serve as a member of 
the Naval Research Advisory Committee, and the Executive 
Board of the Chief of Naval Operations, and as a consul­
tant to the Center for Naval Analyses. It is further 
recommended that The University of Texas System Board 
of Regents find that: (1) these services are of benefit 
to the State of Texas; and (2) there is no conflict 
between Dr. Mark's position as Chancellor of The Uni­
versity of Texas System and his service to the Federal 
Government in the above recommended capacities. 

BACKGROUND INFORMATION 

Dr. John Lehman, Secretary of the Navy, has rec^ested 
that Dr. Mark continue to be involved in planning for 
the national security through the services herein rec­
ommended. Membership on the Naval Research Advisory 
Committee and on the Executive Board of the Chief of 
Naval Operations are standard Federal Government con­
sulting posts. The Center for Naval Analyses is a 
private consulting firm under contract to the Navy 
and is operated by the Hudson Institute. It is esti­
mated that the total time commitment to all of these 
services will be 6-8 days per year. 

This recommendation is in accordance with approval 
requirements for positions of honor, trust, or profit, 
provided in Article 6252-9a of Vernon's Texas Civil 
Statutes, and Part One, Chapter III, Section 13, Subsec-
tions 13.(10) and 13.(11) of the Regents' Rules and 
Regulations. 

F. RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND 
COMMITTEE REPORTS TO THE BOARD 

The Standing Committees of the Board of Regents of The 
University of Texas System will meet as set forth below 
to consider recommendations on those matters on the agenda 
for each Committee listed in the Material Supporting the 
Agenda. At the conclusion of each Standing Committee 
meeting, the report of that committee will be formally 
presented to the Board for consideration and action. 

Executive Committee: Chairman Newton 
Vice-chairman Baldwin, Vice-Chairman Briscoe 
MSA Page Ex.C - 1 

Finance and Audit Committee: Chairman Rhodes 
Vice-chairman Richards, Regent Yzaguirre 
MSA Page F&A - 1 

B of R - 3 



Academic Affairs Committee: Chairman Baldwin 
Vice-chairman Powell, Regent Milburn 
MSA Page AAC - 1 

Health Affairs Committee: Chairman Briscoe 
Vice-chairman Yzaguirre, Regent Hay 
MSA Page HAC - 1 

Buildings and Grounds Committee: Chairman Hay 
Vice-chairman Richards, Regent Newton 
MSA Page B&G - 1 

Land and Investment Committee: Chairman Milburn 
Vice-chairman Powell, Regent Rhodes 
MSA Page L&I - 1 

G. RECONVENE 

H. REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS 

I. REPORT OF SPECIAL COMMITTEES 

J. OTHER MATTERS 

K. SCHEDULED MEETINGS OF THE BOARD OF REGENTS.—The regular 
meeting schedule of the second Thursday and Friday of 
the even-numbered months indicates the following dates 
for Calendar 1985: 

Dates 

February 14-15 
April 11-12 

June 13-14 
August 8-9 
October 10-11 
December 12-13 

Locations/Hosts 

Austin 
U. T. Health Center 
Tyler 

U. T. Austin 
Austin 
U. T. Arlington 
U. T. Permian Basin 

SCHEDULED EVENTS 

Holidays 

December 24, 
December 25, 
December 26, 
December 31, 

1984 (Christmas Holiday) 
1984 (Christmas Day) 
1984 (Christmas Holiday) 
1984 (New Year's Holiday) 

January 1, 1985 (New Year's Day) 
February 18, 1985 (George Washington's Birthday) 
April 5, 1985 (Good Friday) (Afternoon) 
May 27, 1985 (Memorial Day) 
July 4, 1985 (Independence Day) 

Other Events 

January 25-26, 1985 

March 29-30, 1985 

U. T. Medical Branch - Galveston: 
Development Board Meeting 

U. T. Medical Branch - Galveston: 
Homecoming 

B of R - 4 



L. RECESS TO EXECUTIVE SESSION 

The Board will convene in Executive Session pursuant 
to Vernon's Texas Civil Statutes, Article 6252-17, Sec­
tions 2(e), (f) and (g), to consider those matters 
set out in the Material Supporting the Agenda. 

If time permits, the Board will recess on Thursday 
afternoon to convene in Executive Session and con­
tinue that Executive Session beginning at 9:00 a.m. 
on Friday until the completion of business See 
Page B of R - 6, Item M . 

If time will not permit the beginning of the Executive 
Session on Thursday, the Board will recess to begin 
its Executive Session at 9:00 a.m. on Friday and con­
tinue until the completion of business. 
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AGENDA FOR MEETING 
OF 

BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS SYSTEM 

Date: December 14, 1984 

Time; 9:00 a.m. 

Place: The Union-East, Room 308, U. T. El Paso 

A.-L. (Pages B of R 1 - 5) 

M. RECONVENE IN EXECUTIVE SESSION 

N. RECONVENE IN OPEN SESSION 

0. CONSIDERATION OF ACTION ON ANY ITEMS DISCUSSED IN THE 
EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO 
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) and (g) 

1. Pending and/or Contemplated Litigation - Section 2(e) 

a. U. T. System: Potential Litigation 
Involving Use of Fresh Water for 
Waterflood Projects on PUF Lands 
in West Texas 

b. U. T. Health Science Center - Houston; 
Proposed Settlement of Medical 
Malpractice Litigation 

2. Land Acquisition, Purchase, Exchange, Lease or 
Value of Real Property and Negotiated Contracts 
for Prospective Gifts or Donations - Section 2(f) 

a. U. T. System: Recommendation for Approval 
of Lease with The University of Texas 
Foundation, Inc. of Real Property Located 
in Travis County, Texas 

b. U. T. Austin: Consideration of Negotia­
tions for Gifts Related to the Establish­
ment of Endowed Academic Positions in the 
College of Education 

3. Personnel Matters [Section 2(g)] Relating to 
Appointment, Employment, Evaluation, Assignment, 
Duties, Discipline, or Dismissal of Officers or 
Employees 

a. U. T. System: Consideration of Personnel 
Matters Related to the Assignment, Duties 
and Responsibilities of Officers of System 
Administration 

[It is anticipated that prior to the Board 
meeting additional documentation on this 
matter will be distributed.] 

b. U. T. Health Science Center - San Antonio: 
Consideration of Personnel Matters Related 
to the Possible Election and Employment 
of a President 

P. OTHER BUSINESS 

Q. ADJOURNMENT 
B of R - 6 



RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND 
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT 
ARLINGTON, COMBINED FEE REVENUE BONDS, SERIES 
1985, IN THE AGGREGATE PRINCIPAL AMOUNT OF 
$10,000,000, AND APPROVING AND AUTHORIZING 
INSTRUMENTS AND PROC EDURES RELATING THERETO 

WHEREAS, the Board of Regents of The University of Texas System is 
authorized to issue the bonds hereinafter authorized pursuant to Chapter 55, Texas 
Education Code. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT; 

Section 1. Amount and Purpose of the Bonds. The bond or bonds of the Board 
of Regents of The University of Texas System (the "Issuer") are hereby authorized to 
be issued and delivered in the aggregate principal amount of $10,000,000, FOR THE 
PURPOSE OF PROVIDING FUNDS FOR CONSTRUCTING AND EQUIPPING A 
STUDENT UNION BUILDIN G FOR THE UNIVERSITY OF TEXAS AT ARLINGTON, 
AND TO PAY THE COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT 
CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS, 
INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE. 

Section 2. Designation of the Bonds. Each Ijond issued pursuant to this 
Resolution shall be designated: "BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON, COMBINED FEE 
REVENUE BOND, SERIES 1985", and initiaUy there shaU be issued, sold, and 
delivered hereunder a single fully registered bond, without interest coupons, payable 
in installments of principal (the "Initial Bond"), but the Initial Bond may be assigned 
and transferred and/or converted into and exchanged for a like aggregate principal 
amount of fully registered bonds, without interest coupons, having serial maturities, 
and in the denomination or denominations of $5,000 or any integral multiple of 
$5,000, all in the manner hereinafter provided. The term "Series 1985 Bonds" as 
used in this Resolution shall mean and include collectively the Initial Bond and all 
substitute bonds exchanged therefor, as well as all other substitute bonds and 
replacement bonds issued pursuant hereto. 

Section 3. Initial Date, Denomination, Number, Maturities, Initial Registered 
Owner, and Characteristics of the Initial Bond. 

(a) The Initial Bond i s hereby authorized to be issued, sold, and delivered 
hereunder as a single fully registered Bond, without interest coupons, dated 
JANUARY 1, 1985, in the denomination and aggregate principal amount of 
$10,000,000, numbered R-1, payable in annual installments of principal to the initial 
registered owner thereof, to-wit: 

[NAME TO FOLLOW] 

or to the registered assignee or assignees of said Bond or any portion or portions 
thereof (in each case, the "registered owner"), with the annual installments of 
principal of the Initial Bond to be payable on the dates, respectively, and in the 
principal amounts, respectively, stated in the FORM OF INITIAL BOND set forth in 
this Resolution. 

(b) The Initial Bond (i) may be prepaid or redeemed prior to the respective 
scheduled due dates of installments of principal thereof, (ii) may be assigned and 
transferred, (iii) may be converted and exchai^ed for other Bonds, (iv) shall have the 
characteristics, and (v) shall be signed and sealed, and the principal of and interest 
on the Initial Bond s hall be payable, all as provided, and in the manner required or 
indicated, in the FORM OF INITIAL BOND set forth in this Resolution. 

Section 4. Interest. The unpaid principal balance of the Initial Bond shall 
bear interest from the date of the Initial Bond to the respective scheduled due 
dates^ or to the respective dates of prepayment or redemption, of the installments 
of principal of the Initial Bond, and said interest shall be payable, all in the manner 
provided and at the rates and on the dates stated in the FORM OF INITIAL BOND 
set forth in this Resolution. 
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Section 5. Form of Initial Bond. The form of the Initial Bond, including the 
form of Registration Certificate of the Comptroller of Public Accounts of the State 
of Texas to be endorsed on the Initial Bond, shall be substantially as follows: 

FORM OF INITIAL BOND 

NO. R-I 
UNITED STATES OF AMERICA 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNIVERSITY OF T EXAS SYSTEM, 

THE UNIVERSITY OF TEXAS AT ARLINGTON, 
COMBINED FEE REVENUE BOND 

SERIES 1985 

$10,000,000 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
(the "Issuer"), being an agency of the State of Texas, hereby 
promises to pay to 

[NAME TO FOLLOW] 

or to the registered assignee or assignees of this Bond or any portion or portions 
hereof (in each case, the "registered owner") the aggregate principal amount of 

$10,000,000 
(TEN MILLION DOLLARS) 

in annual installments of principal due and payable on JULY 1 in each of the years, 
and in the respective principal amounts, as set forth in the following schedule: 

PRINCIPAL PRINCIPAL 
YEAR AMOUNT YEAR AMOUNT 

1986 165,000 1996 450,000 
1987 180,000 1997 495,000 
1988 200,000 1998 545,000 
1989 225,000 1999 605,000 
1990 245,000 2000 670,000 
1991 270,000 2001 740,000 
1992 300,000 2002 815,000 
1993 330,000 2003 900,000 
1994 365,000 2004 995,000 
1995 405,000 2005 1,100,000 

and to pay interest, from the date of this Bond hereinafter stated, on the balance of 
each such installment of principal, respectively, from time to time remaining 
unpaid, at the rates as follows: 

% 

% 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 

of 
1, 1986; 
of 
1, 1987; 
of 
1, 1988; 
of 
1, 1989; 
of 
1, 1990; 
of 
1, 1991; 
of 
1, 1992; 
of 
1, 1993; 
of 
1, 1994; 
of 
1, 1995; 
of 
1, 1996; 
of 
1, 1997; 
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% 

% 

% per annum on 
principal due 

% per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 
principal due 

per annum on 

% 

% 

% 

% 

% 

the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable o n JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 
and payable on JULY 
the above installment 

of 
1, 1998; 
of 
1, 1999; 
of 
1, 2000; 
of 
1, 2001; 
of 
1, 2002; 
of 
1, 2003; 
of 
1, 2004; 
of 
1, 2005; 
of 

with said interest being payable on JULY 1, 1985, and semiannually on each 
JANUARY 1 and JULY 1 thereafter while this Bond or any portion hereof is 
outstanding and unpaid. 

THE INST ALLMENTS OF PRINCI PAL OF AND THE INT EREST ON this Bond 
are payable in lawful money of the United States of America, without exchange or 
collection charges. The installments of principal and the interest on this Bond are 
payable to the registered owner hereof through the services of •PA/R», which i s the 
"Paying Agent/Registrar" for this Bond. Payment of aU principal of and interest on 
this Bond shall be made by the Paying Agent/Registrar to the registered owner 
hereof on each principal and/or interest payment date by che ck or draft, dated as of 
such date, drawn by the Paying Agent/Registrar on, and payable solely from, funds 
of the Issuer required by the resolution authorizing the issuance of this Bond (the 
"Bond Resolution") to be on deposit with the Paying Agent/Registrar for such 
purpose as hereinafter provided; and such check or draft shall be sent by the Paying 
Agent/Registrar by United States Mail, first-class postage prepaid, on each such 
principal and/or interest payment date, to the registered owner hereof, at the 
address of the registered owner, as it appeared on the 15th day of the month next 
preceding each such date (the "Record Date") on the Registration Books kept by the 
Paying Agent/Registrar, as hereinafter described. The Issuer covenants with the 
registered owner of this Bond that on or before each principal and/or interest 
payment date for this Bond it will make available to the Paying Agent/Registrar, 
from the "Interest and Sinking Fund" created by the Bond Resolution, the amounts 
required to provide for the payment, in i mmediately available funds, o f all principal 
of and interest on this Bond, when due. 

IF THE DATE for the payment of the principal of or interest on this Bond 
shall be a Saturday, Sunday, a legal holiday, or a day on which banking in stitutions in 
the city where the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall be the next 
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which 
banking institutions are authorized to close; and payment on such date shall have the 
same force and effect as if made on the original date payment was due. 

THIS BOND has been authorized in accordance with the Constitution and laws 
of the State of Texas in the aggregate principal amount of $10,000,000, FOR THE 
PURPOSE OF PRO VIDING THE FUNDS FOR CONSTRUCTING AND EQUIPPING A 
STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT ARLINGTON, 
AND TO PAY THE COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT 
CONFORMITY WITH TH E CONSTITUTION AND LAW S OF THE STATE OF TEXAS, 
INCLUDING PARTICULARLY CHA PTER 55 OF THE TEXAS EDUCATION CODE. 

ON JULY 1, 1994, or on any interest payment date thereafter, the unpaid 
installments of principal of this Bond may be prepaid or redeemed prior to their 
scheduled due dates, at the option of the Issuer, with funds derived from any 
available source, as a whole, or in part, and, if in part, the particular portion of this 
Bond to be prepaid or redeemed shall be selected and designated by the Issuer 
(provided that a portion of this Bond may be redeemed only in an integral multiple 
of $5,000), at the prepayment or redemption price (expressed as a percentage of 
principal amount) applicable to the date of redemption, as set forth in the following 
schedule, plus accrued interest to the date fixed for prepayment or redemption: 

B of R - 9 

0182B 



Redemption Dates Redemption Prices (%) 

July 1, 1994 through January 1, 1996 
July 1, 1996 through January 1, 1997 
July 1, 1997 through January 1, 1998 
July 1, 1998 through January 1, 1999 
July 1, 1999 and thereafter 

102 
101 1/2 
101 
100 1/2 
100 

AT LEAST 30 days prior to the date fixed for any such prepayment or 
redemption a written notice of such prepayment or redemption shall be mailed by 
the Paying Agent/Registrar to the registered owner hereof. By the date fixed for 
any such prepayment or redemption due provision shall be made by the Issuer with 
the Paying Agent/Registrar for the payment of the required prepayment or 
redemption price for this Bond or the portion hereof which is to be so prepaid or 
redeemed, plus accrued interest thereon to the date fixed for prepayment or 
redemption. If such w ritten notice of prepayment or redemption is given, and if due 
provision for such payment is made, all as provided above, this Bond, or the portion 
thereof which is to be so prepaid or redeemed, thereby automatically shall be 
treated as prepaid or redeemed prior to its scheduled due date, and shall not bear 
interest after the date fixed for its prepayment or redemption, and shaU not be 
regarded as being outstanding except for the right of the registered owner to 
receive the prepayment or redemption price plus accrued interest to the date fixed 
for prepayment or redemption from the Paying Agent/Registrar out of the funds 
provided for such payment. The Paying Agent/Registrar shall record in the 
Registration Books all such prepayments or redemptions of principal of this Bond or 
any portion h ereof. 

THIS BOND, to the extent of the unpaid or unredeemed principal balance 
hereof, or any unpaid and unredeemed portion hereof in any integral multiple of 
$5,000, may be assigned by the initial registered owner hereof and shall be 
transferred only in the Registration Books of the Issuer kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the Bonds, upon the terms 
and conditions set forth in the Bond Resoluti on. Among other requirements for such 
transfer, this Bond must be presented and surrendered to the Paying 
Agent/Registrar for cancellation, together with proper instruments of assignment, 
in form and with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, evidencing assignment by the initial registered owner of this Bond, 
or any portion or portions hereof in any integral multiple of $5,000, to the assignee 
or assignees in whose name or names this Bond or any such portion or portions 
hereof is or are to be transferred and registered. Any i nstrument or instruments of 
assignment satisfactory to the Paying Agent/Registrar may be used t o evidence the 
assignment of this Bond or any such portion or portions hereof by the initial 
registered owner hereof. A new bon d or bonds payable to such assignee or assignees 
(which then will be th e new regist ered owner or owners of such new Bon d or Bonds) 
or to the initial registered owner as to any portion of this Bond which is not being 
assigned and transferred by the initial registered owner, shall be delivered by the 
Paying Agent/Registrar in conversion of and exchange for this Bond or any portion 
or portions hereof, but solely in the form and manner as provided in the next 
paragraph hereof for the conversion and exchange of this Bond or any portion 
hereof. The registered owner of this Bond shall be deemed and treated by the Issuer 
and the Paying Agent/Registrar as the absolute owner hereof for all purposes, 
including payment and discharge of liability upon this Bond to the extent of such 
payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any 
notice to the contrary. 

AS PROVIDED above and in t he Bond Resolution, this Bond, to the extent of 
the unpaid or unredeemed principal balance hereof, may be converted into and 
exchanged for a like aggregate principal amount of fully registered bonds, without 
interest coupons, payable to the assignee or assignees duly des ignated in writing by 
the initial registered owner hereof, or to the initial registered owner as to any 
portion of this Bond which is not being assigned and transferred by the initial 
registered owner, in any denomination or denominations in any integral multiple of 
$5,000 (subject to the requirement hereinafter stated that each substitute bond 
issued in exchange for any portion of this Bond shall have a single stated principal 
maturity date), upon surrender of this Bond to the Paying Agent/Registrar for 
cancellation, all in accordance with the form and procedures set forth in the Bond 
Resolution. If this Bond or any portion hereof is assigned and transferred or 
converted each bond issued in exchange for any portion hereof shall have a single 
stated principal maturity date corresponding to the due date of the installment of 
principal of this Bond or portion hereof for which the substitute bond is being 
exchanged, and shall bear interest at the rate applicable to and borne by such 
installment of principal or portion thereof. Such bonds, respectively, shall be 
subject to redemption prior to maturity on the same dates and for the same prices 
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as the corresponding installment of principal of this Bond or portion hereof for 
which they are being exchanged. No such bond shall be payable in installments, but 
shall have only one stated principal maturity date. AS PROVIDED IN THE BOND 
RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND 
TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more assignees, but 
the bonds issued and delivered in exchange for this Bond or any portion hereof may 
be assigned and transferred, and converted, subsequently, as provided in the Bond 
Resolution. The Issuer shall pay the Paying Agent/Registrar's standard or 
customary fees and charges for transferring, converting, and exchanging this Bond 
or any portion thereof, but the one requesting such transfer, conversion, and 
exchange shall pay any taxes or governmental chaises required to be paid with 
respect thereto. The Paying Agent/Registrar shall not be required to make any such 
assignment, conversion, or exchange (i) during t he period commencing with the close 
of business on any Record Date and ending with the opening of business on the next 
following principal or interest payment date, or, (ii) with respect to any Bond or 
portion thereof called for prepayment or redemption prior to maturity, within 45 
days prior to its prepayment or redemption date. 

IN THE EVE NT any Paying Agent/Registrar for this Bond is changed by the 
Issuer, re signs, or otherwise ceases to act as such, the Issuer has covenanted in the 
Bond Resolution that it promptly wiU appoint a competent and legally qualified 
substitute therefor, and promptly will cause written notice thereof to be mailed to 
the registered owner of this Bond. 

IT IS H EREBY certified, recited, and covenanted that this Bond has been duly 
and validly authorized, issued, sold, and delivered; that all acts, conditions, and 
things required or proper to be performed, exist, and be done precedent to or in the 
authorization, issuance, and delivery of this Bond have been performed, existed, and 
been done in accordance with law; that this Bond is a special obligation of the 
Issuer, secured by and payable from a first lien on and pledge of the "Pledged 
Revenues", as defined in the Bond Resolution, which include the specified "Building 
Use Fee", "General F ee", "Pledged Student Union Fee" imposed on students enrolled 
at The University of Texas at Arlington, as well as the "Interest Income" and 
"Interest Subsidy," and certain interest and investment income, all as further 
defined in the Bond Resolu tion. 

THE ISSUER has reserved the right, subject to the restrictions stated in the 
Bond Res olution, to issue Additional Bonds payable from and secured by a first lien 
on and pledge o f the "Pledged Revenues" on a parity with this Bond. 

THE REGISTERED OWNER hereof shaU never have the right to demand 
payment of this Bond or the interest hereon out of any funds raised or to be raised 
by taxation or from any source whatsoever other than specified in the Bond 
Resolution. 

BY BECOMING the registered owner of this Bond, the registered owner 
thereby acknowledges all of the terms and provisions of the Bond Resolution, agrees 
to be bound by such terms and provisions, acknowledges that the Bond Resolution is 
duly record ed and avai lable for inspection in the official minutes and records of the 
governing body o f the Issuer, and a grees that the terms and provisions of this Bond 
and th e Bond Re solution constitute a contract between the registered owner hereof 
and the Issuer. 

IN WI TNESS WH EREOF, the Issuer has caused this Bond to be signed with the 
manual signature of the Chairman of the Issuer and countersigned with the manual 
signature of the Executive Secretary of the Issuer, has caused the official seal of 
the Issuer to be duly impressed on this Bond, and has caused this Bond to be dated 
JANUARY 1, 1985. 

Executive Secretary, Board of 
Regents, The University of 
Texas System 

Chairman, Board of Regents, 
The University of Texas System 

(BOARD SEAL) 

FORM O F REG ISTRATION CERT IFICATE OF T HE 
COMPTROLLER OF PUBLI C ACCOUNTS: 

COMPTROLLER'S REGISTRATION CERTI FICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, 
and approved by the Attorney General of the State of Texas, and t hat this Bond has 
been registered by the Comptroller of Pvnolic Ao countS^ of the State of Texas. 
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Witness my signature and seal this 

Comptroller of Public Accounts of the 
State of Texas 

(COMPTROLLER'S SEAL) 

Section 6. Additional Characteristics of the Bonds. Registration and 
Transfer, (a) The Issuer shall keep or cause to be kept at the principal corporate 
trust office of »PA/R* (the "Paying Agent/Registrar") books or records of the 
registration and transfer of the Bonds (the "Registration Books"), and the Issuer 
hereby appoints the Paying Agent/Registrar as its registrar and transfer agent to 
keep such books or records and make such transfers and registrations under such 
reasonable regulations as the Issuer and Paying Agent/Registrar may p rescribe; and 
the Paying Agent/Registrar shall make such transfers and registrations as herein 
provided. The Paying Agent/Registrar shall obtain and record in the Registration 
Books the address of the registered owner of each Bond to which payments with 
respect to the Bonds shall be mailed , as herein provided; but it shall be the duty of 
each registered owner to notify the Paying Agent/Registrar in writing of the address 
to which paym ents shall be mailed, and such interest payments shall not be mailed 
unless such notice has been given. The Issuer shall have the right to inspect the 
Registration Books during regular business hours of the Paying A gent/Registrar, but 
otherwise the Paying Agent/Registrar shall keep the Registration Books confidential 
and, unless otherwise required by law, sh all not permit their inspection by any other 
entity. Registration of eac h Bond may be transferred in the Registration Books only 
upon presentation and surrender of such Bond to the Paying Agent/R^strar for 
transfer of registration and cancellation, together with proper written instruments 
of assignment, in form and with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, (i) evidencing the assignment of the Bond, or any portion thereof in 
any integral multiple of $5,000, to the assignee or assignees thereof, and (ii) the 
right of such assignee or assignees to have the Bond or any such portion thereof 
registered in the name of such assignee or assignees. Upon the assignment and 
transfer of any Bond or any portion thereof, a new substitute Bond or Bonds shall be 
issued in conversion and exchange therefor in the manner herein provided. The 
Initial Bond, to the extent of the unpaid or unredeemed principal balance thereof, 
may be assigned and transferred by t he initial registered owner thereof once only, 
and to one or more assignees designated in writing by the initial registered owner 
thereof. All Bonds issued and delivered in conversion of and exchar^e for the Initial 
Bond shall be in any denomination or denominations of any integral multiple of 
$5,000 (subject to the requirement hereinafter stated that each substitute Bond shall 
have a single stated principal maturity date), shall be in the form prescribed in the 
FORM OF SUBSTITUTE BOND set forth in this. Resolution, and shaU have the 
characteristics, and may be assigned, transferred, and converted as hereinafter 
provided. If the Initial Bond or any portion thereof is assigned and transferred or 
converted the Initial Bond must be surrendered to the Paying Agent/Registrar for 
cancellation, and each Bond issued in exchange for any portion of the Initial Bond 
shall have a single stated principal maturity date, and shaU not be payable in 
installments; and each such Bond shall have a principal maturity date corresponding 
to the due date of the installment of principal or portion thereof for which the 
substitute Bond is being exchanged; and each such Bond sh all bear interest at the 
single rate applicable to and borne by such installment of principal or portion 
thereof for which it is being exchanged. If only a portion of the Initial Bond is 
assigned and transferred, there shall be delivered to and registered in the name of 
the initial registered owner substitute Bonds in exchange for the unassigned balance 
of the Initial Bond in the same manner as if the initial registered owner were the 
assignee thereof. If any Bond or portion thereof other than the Initial Bond is 
assigned and transferred or converted each Bond issued in exchange therefor shall 
have the same principal maturity date and bear interest at the same rate as the 
Bond for which i t is exchanged. A form of assignment shall be printed or endorsed 
on each Bond, excepting the Initial Bond, which shall be e xecuted by th e registered 
owner or its duly a uthorized attorney or representative to evidence an assignment 
thereof. Upon surrender of any Bonds or any portion or portions thereof for transfer 
of registration, an authorized representative of the Paying Agent/Registrar shall 
make such transfer in the Registration Books, and shall deliver a new fully 
registered substitute Bond or Bonds, having the characteristics herein described, 
payable to such assignee or assignees (which then will be the registered owner or 
owners of such new B ond or Bonds), or to the previous registered owner in case only 
a portion of a Bond is being assigned and transferred, all in conversion of and 
exchange for said assigned Bond o r Bonds or any portion or portions thereof, in the 
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same form and m anner, and w ith the same eff ect, as provided in Section 6(d), below, 
for the conversion an d exchange of Bonds b y any registered owne r of a Bond. The 
Issuer shall pay the Paying Agent/Registrar's standard or customary fees and 
charges for m aking such transfer and delivery of a substitute Bo nd or Bo nds, but the 
one requesting such transfer shall pay any taxes or other governmental charges 
required to be pa id with respect thereto. The Paying Agent/Registrar shall not be 
required to make transfers of registration of any Bond or any portion thereof (i) 
during the period commencing with the close of business on any Record Date and 
ending with the opening of business on the next following principal or interest 
payment date, or, (ii) with respect to any Bond or any portion thereof called for 
redemption prior to matur ity, wit hin 45 days prior to its redemption date. 

(b) Ownership of Bonds. The entity in whose name any Bond shall be 
registered in the Registration Books at any time shall be deem ed and treated as the 
absolute owner thereo f for all pur poses of this Resolution, whether or not such B ond 
shall be overdue, and the Issuer and the Paying Agent/Registrar shall not be 
affected by any notice to the contrary; and payment of, or on account of, the 
principal of, premium, if any, and interest on any suc h Bond shall be made only to 
such registered owner. All such payments shall be valid and effectua l to satisfy and 
discharge the liabil ity upon such Bond to the extent of the sum or sums so paid. 

(c) Payment of Bonds an d Interest. The Issuer hereby further appoints 
the Paying Agent/Registrar to act as the paying agent for payin g the principal of 
and interest on the B onds, and to act a s its agent to convert an d exchange or replace 
Bonds, all as provided in this Resolution. The Paying Agent/Registrar shall keep 
proper reco rds of all payments ma de by the Issuer and the Paying Agent/Registrar 
with respect to the Bonds, and of all conversions and exchanges of Bonds, and all 
replacements of Bonds, as provided in th is Resolution. 

(d) Conversion and Exchange or Replacement; Authentication. Each 
Bond issued and delivered pursuant to this Resolution, to the extent of the unpaid or 
unredeemed prin cipal balanc e or principal amount thereof, may, upon sur render of 
such Bond at the principal corporate trust office of the Paying Agent/Registrar, 
together with a written reque st therefor duly executed by the registered owner or 
the assignee or assignees thereof, or its or their duly authorized attorneys or 
representatives, with guarantee of signatures satisfactory to the Paying 
Agent/Registrar, may, at the option of the registered owner or such assignee or 
assignees, as appropriate, be converted into and exchanged for fully registered 
bonds, without interest coupons, in the form prescribed in the FORM OF 
SUBSTITUTE BO ND set forth in this Resolution, in the denomination of $5,000, or 
any integral multiple of $5,000 (subject to the requirement hereinafter stated that 
each substitute Bond shall have a single stated maturity date), as requested in 
writii^ by such registered owner or such assignee or assignees, in an aggregate 
principal amount equal to the unpaid or unredeemed principal balance or principal 
amount of any Bond or Bonds so surrendered, and payable to the appropriate 
registered owner, assignee, or assignees, as the case may be. If the Initial Bond is 
assigned an d transferred or converted each substitute Bond issued in exchange for 
any portion of the Initial Bond shaU hav e a single st ated principal maturity date, and 
shall not be payable in installments; and each such Bond shall have a principal 
maturity date corresponding to the due date of the installment of principal or 
portion thereof for which the substitute Bond is being exchanged; and each such 
Bond shall bear interest at the single rate applicable to and borne by such 
installment of principal or portion thereof for which it is being exchanged. If a 
portion of any Bond (other than the Initial Bond) shall be redeemed prior to its 
scheduled maturity as provided herein , a substitute Bond or Bonds having the same 
maturity date, bearing interest at the same rate, in the denomination or 
denominations of any integral multiple of $5,000 at the request of the registered 
owner, and in aggre gate principal amount equal to the unredeemed portio n thereof, 
will be issued to the registered owner upon sur render thereof for cancellation. If 
any Bo nd or po rtion thereo f (other than the Initia l Bond) is assigned an d transferred 
or converted, each Bond issue d in exchange therefor shaU have the same principal 
maturity date and bear interest at the same rate as the Bond for which it is being 
exchanged. Each substitute Bond shall bea r a letter and/or num ber to distinguish it 
from each other Bo nd. The Paying Agent/Registrar shall convert and exchange or 
replace Bonds as provided herein, and each fully registered bond delivered in 
conversion of and exchange for or replacement of any Bond or portion thereof as 
permitted or re quired by an y prov ision of this Resolution shall constitute one of the 
Bonds for all purposes of this Resolution, and m ay again be converte d and ex changed 
or replaced. It is specificaUy pr ovided that any Bo nd authenticated in conver sion of 
and exchange for or repla cement of another Bo nd on or pri or to the first scheduled 
Record Date for the Initial Bond shall bear interest from the date of the Initial 
Bond, bu t each substitute Bond so authenticated after such first scheduled Record 
Date shall bea r interest from the interest payment date next precedi ng the date on 
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which such subs titute Bond was so authenticated, unless such Bond i s authenticated 
after any Record Date but on or before the next following interest payment date, in 
which c ase it shall bear interest from such next following interest payment date; 
provided, however, that if a t the time of delivery of any substitute Bond th e interest 
on th e Bond for which it is being exchanged is due but has not been paid, then such 
Bond shall bear interest from the date to which such interest has been paid in fuU. 
THE IN ITIAL BO ND issued and de livered pursuant to this Resolution is not required 
to be, and shall not be, authenticated by the Paying Agent/Registrar, but on each 
substitute Bond issued in conversio n of and exchange for or replacement of any Bond 
or Bonds issued under this Resolution there shall be printed a certificate, in the 
form substantially as follows: 

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERT IFICATE 

It is hereby certified that this Bond has been issued under the provisions of 
the Bond Resolution described in this Bond; and that this Bond has been issued in 
conversion of and exchange for or replacement of a bond, bonds, or a portion of a 
bond or bonds of an issue which originally was approved by t he Attorney General of 
the State of Texas and registered by the Comptroller of Public Accounts of the 
State of Texas. 

»PA/R*, Paying Agent/Registrar 

Dated 

Authorized Representative 

An authorized representative of the Paying Agent/Registrar shall, before the 
delivery of any such Bon d, date and manually sign the above Certificate, and no such 
Bond shall be deemed to be issued or outstanding unless such Certificate is so 
executed. The Paying Agent/Registrar promptly shall cancel all Bonds surrend ered 
for conversion and exchange or replacement. No additio nal ordinances, orders, or 
resolutions need be passed or adopted by the governing body of the Issuer or any 
other body or person so as to accomplish the foregoing conversion and exchange or 
replacement of any Bond or portion thereof, and the Paying Agent/Registrar shall 
provide for the printing, execution, and delivery of the substitute Bonds in the 
manner prescribed herein, and said Bonds shall be of type composition printed on 
paper with lithographed or steel engraved borders of customary weight and 
strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art. 717k-6, and particularly 
Section 6 t hereof, the duty of conversion and exchange or replacement of Bonds as 
aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the 
execution of the above Paying Agent/Registrar's Authentication Certificate, the 
converted and exchanged or replaced Bond shaU be valid, incontestable, and 
enforceable in th e same manner and with the same effect as the Initial Bond which 
originally was issued pursuant to this Resolution, approved by the Attorney General, 
and registered by the Comptroller of Public Accounts. The Issuer shall pay the 
Paying Agent/Registrar's standard or customary fees and charges for transferring, 
converting, and exchanging any Bond or any portion thereof, but the one requesting 
any such transfer, conversion, and exchange shall pay any taxes or governmental 
charges required to be paid with reject thereto as a condition precedent to the 
exercise of such privilege of conversion and exchange. The Paying Agent/Registrar 
shall not be required to make any such conversion and exchange or replacement of 
Bonds or any portion thereof (i) during the period commencing with the close of 
business on any Record Date and ending with the opening of business on the next 
following principal or interest payment date, or, (ii) with respect to any Bond or 
portion thereof called for redemption prior to maturity, within 45 days prior to its 
redemption date. 

(e) In General. All Bonds issued in conversion and exchange or 
replacement of any other Bond or portion thereof, (i) shall be issued in fully 
registered form, without i nterest coupons, with the principal of and interest on such 
Bonds to be payable only to the registered owners thereof, (ii) may be redeemed 
prior to their scheduled maturities, (iii) may be transferred and assigned, (iv) may be 
converted and exchanged for other Bonds, (v) shall have the characteristics, (vi) 
shall be signed and sealed, and (vii) t he principal of and interest on the Bonds shall 
be payable, aU as provided, and in the manner required or indicated, in the FORM 
OF SUBSTITUTE B OND set forth in this Resolution. 

(f) Payment of Fees and Charges. The Issuer hereby covenants with the 
registered owners of the Bonds that it will (i) pay the standard or customary fees 
and charges of the Paying Agent/Registrar for its services with respect to the 
payment of the principal of and interest on the Bonds, when due, and (ii) pay the 
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fees and charges of the Paying Agent/Registrar for services with respect to the 
transfer of registration of Bonds, and with respect to the conversion and exchange 
of Bond s solely to the extent above provided in th is Resolution. 

(g) Substitute Paying Agent/Registrar. The Issuer covenants with the 
registered owners of the Bonds that at all times while the Bonds are outstanding the 
Issuer will provide a competent and legally qualified bank, trust company, financial 
institution, or other agency to act as and perform the services of Paying 
Agent/Registrar for the Bonds under this Resolution, and that the Paying 
Agent/Registrar wiU be one e ntity. The Issuer reserves the right to, and may, at its 
option, change the Paying Agent/Registrar upon not less than 120 days written 
notice to the Paying Agent/Registrar, to be effective not later than 60 days pri or to 
the next principal or interest payment date after such notice. In th e event that the 
entity at any time acting as Paying Agent/Registrar (or its successor by merger, 
acquisition, or other method) should resign or otherwise cease to act as such, the 
Issuer covenants that promptly it will appoint a competent and legally qualified 
bank, trust company, financial institution, or other agency to act as Paying 
Agent/Registrar under this Resolution. Upon any change in the Paying 
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and 
deliver the Registration Books (or a copy thereof), along with aU other pertinent 
books and records relating to the Bonds, to the new Paying Agent/Registrar 
designated and appointed by the Issuer. Upon any change in the Paying 
Agent/Registrar, the Issuer promptly will cause a written notice thereof to be sent 
by the new Paying Agen t/Registrar to each registered owner of the Bonds, by United 
States Mail, first-class postage prepaid, which notice also shall give the address of 
the new Paying Agent/Registrar. By accepting the position and performing as such, 
each Paying Agent/Registrar shall be deemed to have agreed to the provisions of 
this Resolution, and a certified copy of this Resolution shall be delivered to each 
Paying Agent/Registrar. 

Section 7. From of Substitute Bonds. The form of all Bonds issued in 
conversion and exchange or replacement of any other Bond or portion thereof, 
including the form of Paying Agent/Registrar's Certificate to be printed on each of 
such Bonds, and the Form of Assignment to be printed on each of the Bonds, sh all 
be, respectively, substantially as follows, with such appropriate variations, 
omissions, or insertions as are permitted or required by this Resolution. 

FORM O F SUBSTITUTE BOND 

NO. PRINCIPAL AMOUNT 
$ 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BOARD OF RE GENTS OF THE UN IVERSITY O F TEXAS SYSTEM, 
THE UN IVERSITY OF T EXAS AT ARLINGTON, 

COMBINED FEE REVENUE BOND 
SERIES 1985 

INTEREST RATE MATURITY D ATE CUSIP NO. 

% 

ON THE MATURITY DATE s pecified above the BOARD OF REGENTS OF 
THE UNIVERSITY OF TEX AS SYSTEM (the "Issuer"), being an agency of the State 
of Texas, hereby promises to pay to 

or to the registered assignee hereof (either being hereinafter called the "registered 
owner") the principal amount of 

and t o pay interest thereon from JANUARY 1, 1985, to the maturity date specified 
above, or the date of redemption prior to maturity, at the interest rate per annum 
specified above; with interest being payable on JULY 1, 1985, and semiannually on 
each JANUARY 1 and JULY 1 thereafter, except that if the date of authentication 
of this Bond is later than FEBRUARY 15, 198'5, such principal amount shall bear 
interest from the interest payment date next preceding the date of authentication, 
unless such date of authentication is after any Record Date (hereinafter defined) but 
on or before the next following interest payment date, in which case such principal 
amount shall bear Interest from such next following interest payment date. 
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THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful 
money of the United States of America, without exchange or collection charges. 
The principal of this Bond shall be paid to the registered owner hereof upon 
presentation and surrender of this Bond a t maturity or upon the date fixed for its 
redemption prior to maturity, at the principal corporate trust office of »PA/R*, 
which is the "Paying Agent/Registrar" for this Bond. The payment of interest on 
this Bond shall be made by the Paying Agent/Registrar to the registered owner 
hereof on e ach interest payment date by check or draft, dated as of such interest 
payment date, drawn by the Paying Agent/Registrar on, and payable solely from, 
funds of the Issuer required by th e resolution authorizing the issuance of the Bonds 
(the "Bond Resolution") to be on deposit with the Paying Agent/Registrar for such 
purpose as hereinafter provided; and such check or draft shall be sent by t he Paying 
Agent/Registrar by United States Mail, first-class postage prepaid, on each such 
interest payment date, to the registered owner hereof, at the address of the 
registered owner, as it appeared on the 15th day of the month next preceding each 
such date (the "Record Date") on the Registration Books kept by the Paying 
Agent/Registrar, as hereinafter descrit>ed. Any accrued interest due upon the 
redemption of this Bond prior to maturity as provided herein shall be paid to the 
registered owner at the principal corporate trust office of the Paying 
Agent/Registrar upon presentation and surrender of this Bond for redemption and 
payment at the principal corporate trust office of the Paying A gent/Registrar. The 
Issuer covenants with the registered owner of this Bond that on or before each 
principal payment date, interest payment date, and accrued interest payment .date 
for this Bond it will make available to the Paying Agent/Registrar, from the 
"Interest and Sinking Fund" created by the Bond Resolution, the amounts required to 
provide for the payment, in immediately available funds, of all principal of and 
interest on the Bonds, when due. 

IF THE DATE for the payment of the principal of or interest on this Bond 
shall be a Saturday, Sunday, a legal holiday, or a day on which banking inst itutions in 
the City where the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall be the next 
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which 
banking .institutions are authorized to close; and payment on such date shall have 
the same force and effect as if made on the original date payment was due. 

THIS BO ND is are of an issue of Bonds initially dated JANUARY 1, 1985, 
authorized in accordance with the Constitution and laws of the State of Texas in the 
aggregate principal amount of $10,000,000 FOR THE PURPOSE OF PROVIDING 
THE FUNDS FOR CONSTRUCTING AND EQUIPPING A STUDENT UNION 
BUILDING FOR TH E UNIVERSITY OF TE XAS AT AR LINGTON, AND TO PAY THE 
COSTS OF BOND ISSUANCE, ALL UNDER AND IN STR ICT CONFORMITY WITH 
THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING 
PARTICULARLY CHAPTER 55 OF TH E TEXAS EDUCATION CODE. 

ON JULY 1, 1995, or on any interest payment date thereafter, the Bonds of 
this Series may be redeemed prior to their scheduled maturities, at the option of the 
Issuer, with funds derived from any available and lawful source, as a whole, or in 
part, and, if in p art, the particular Bonds, or portions thereof, to be redeemed shall 
be selected and designated by t he Issuer (provided that a portion of a Bond may be 
redeemed only in a n integral multiple of $5,000), at the redemption price (expressed 
as a percentage of principal amount) applicable to the date of redemption, as set 
forth in the following schedule, plus accrued interest to the date fixed for 
redemption: 

Redemption Dates 

July 1, 1994 through January 1, 1996 
July 1, 1996 through January 1, 1997 
July 1, 1997 through January 1, 1998 
July 1, 1998 through January 1, 1999 
July 1, 1999 and thereafter 

Redemption Prices (%) 

102 
101 1/2 
101 
100 1/2 
100 

AT LEAST 30 days prior to the date fixed for any redemption of Bonds o r 
portions thereof prior to maturity a written notice of such redemption shall be 
published once in a financial publication, journal, or reporter of general circulation 
among securities dealers in The City of New York, New York (including, but not 
limited to, The Bond Buyer and The Wall S treet Journal), or in the State of Texas 
(including, but not limited to. The Texas Bond R eporter). Such notice also shall be 
sent by the Paying Agent/Registrar by United States Mail, first-class postage 
prepaid, not less than 30 days prior to the date fixed for any such redemption, to the 
registered owner of each Bond to be redeemed at its address as it appeared on the 
45th day prior to such redemption date; provided, however, that the failure to send. 
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mail, or receive such notice, or any defect therein or in the sending or mailing 
thereof, shall not affect the validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically provided that the publication 
of such notice as required above shall be the only notice actually required in 
connection with or as a prerequisite to the redemption of any Bonds or portions 
thereof. By the date fixed for any such redemption due provision shall be made with 
the Paying Agent/Registrar for the payment of the required redemption price for 
the Bonds or portions thereof which are to be so redeemed, plus accrued interest 
thereon to the date fixed for redemption. If such written notice of redemption is 
published and if due provision for such payment is made, a ll as provided above, the 
Bonds or portions thereof which a re to be so redeemed thereby automatically shall 
be treated as redeemed prior to their scheduled maturities, and they shall not bear 
interest after the date fixed for redemption, and they shall not be r egarded as being 
outstanding except for the right of the registered owner to receive the redemption 
price plus accrued interest from the Paying Agent/Registrar out of the funds 
provided for such payment. If a portion of any Bond shall be redeemed a substitute 
Bond or Bonds having the same maturity date, bearing interest at the same rate, in 
any denomination or denominations in any integral multiple of $5,000, at the written 
request of the registered owner, and in aggregate principal amount equal to the 
unredeemed portion thereof, will be issued to the registered owner upon the 
surrender thereof for cancellation, at the expense of the Issuer, all as provided in 
the Bond Resolution. 

THIS BOND OR AN Y POR TION OR POR TIONS HEREOF IN AN Y INTEGRAL 
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the 
Registration Books of the Issuer kept by the Paying Agent/Registrar acting in the 
capacity of registrar for the Bonds, upon the terms and conditions set forth in the 
Bond Resolution. Among othe r requirements for such assignment and transfer, this 
Bond must be presented and surrendered to the Paying Agent/Registrar, together 
with proper instruments of assignment, in form and with guarantee of signatures 
satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or 
any portion or portions hereof in any integral multiple of $5,000 to the assignee or 
assignees in whose name or names this Bond or any such portion or portions hereof is 
or are to be transferred and registered. The form of Assignment printed or endorsed 
on this Bond shall be executed by the registered owner or its duly authorized 
attorney or representative,to evidence the assignment hereof. A new Bo nd or Bonds 
payable to such assignee or assignees (which then will be the new registered owner 
or owners of such new Bond or Bonds), or to the previous registered owner in the 
case of the assignment and transfer of only a portion of this Bond, may be del ivered 
by the Paying Agent/Registrar in conversion of and exchange for this Bond, all in 
the form and manner as provided in the next paragraph hereof for the conversion 
and exchange of other Bonds. The Issuer shall pay the Paying Agent/Registrar's 
standard or customary fees and charges for making such transfer, but the one 
requesting such transfer shall pay any taxes or other governmental charges required 
to be paid with respect thereto. The Paying A gent/Registrar shaU not be required 
to make t ransfers of registration of this Bond or any portion hereof (i) during the 
period commencing with the close of business on any Record Date and ending with 
the opening of business on th e next following principal or interest payment date, or, 
(ii) with respect to any Bond or any portion thereof called for redemption prior to 
maturity, within 45 days prior to its redemption date. The registered owner of this 
Bond sh all be deemed and treated by the Issuer and the Paying Agent/Registrar as 
the absolute owner hereof for all purposes, including payment and discharge of 
liability upon this Bond to the extent of such payment, and the Issuer and the Paying 
Agent/Registrar shall not be affected by any notice to the contrary. 

ALL BONDS OF THI S SER IES are issuable solely as fully registered bonds, 
without interest coupons, in th e denomination of any integral multiple of $5,000. As 
provided in the Bond Resolution, this Bond, or any unredeemed portion hereof, may, 
at the request of the registered owner or the assignee or assignees hereof, be 
converted into and exchanged for a like aggregate principal amount of fully 
registered bonds, without interest coupons, payable to the appropriate registered 
owner, assignee, or assignees, as the case may be, havi^ the same maturity date, 
and bearing interest at the same rate, in any denomination or denominations in any 
integral multiple of $5,000 as requested in writing by the appropriate registered 
owner, assignee, or assignees, as the case may be, upon surrender of this Bond to the 
Paying Agent/Registrar for cancellation, all in accordance with the form and 
procedures set forth in the Bond Resolution. The Issuer shall pay the Paying 
Agent/Registrar's standard or customary fees and charges for transferring, 
converting, and exchanging any Bond or any portion thereof, but the one requesting 
such transfer, conversion, and exchange shall pay any taxes or governmental charges 
required t o be paid with respect thereto as a condition precedent to the exercise of 
such privilege of conversion and e xchange. The Paying Agent/Registrar shaU not be 
required to make any such conversion and exchange (i) during the period 
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commencing with the close of business on any Record Date and ending with the 
opening of business on t he next following principal or interest payment date, or, (ii) 
with respect to any Bond or portion thereof called for redemption prior to maturity, 
within 45 days prior to its redemption date. 

IN TH E EVENT any Paying Agent/Registrar for the Bonds is changed by the 
Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the 
Bond Resolution that it promptly will appoint a competent and legally qualified 
substitute therefor, and promptly will cause written notice thereof to be mailed to 
the registered owners of the Bonds, 

IT IS H EREBY certified, recited, and covenanted that this Bond has been duly 
and validly authorized, issued, sold,and delivered; that all acts, conditions, and 
things required or proper to be performed, exist, and be done precedent to or in the 
authorization, issuance, and delivery of this Bond have been pe rformed, existed, and 
t>een done in accordance with law; that this Bond is a special obligation of the 
Issuer, secured by and payable from a first lien on and pledge of the "Pledged 
Revenues", as defined in the Bond Resolution, which include the specified "Building 
Use Fee", "General Fee", "Pledged Student Union Fee" imposed on students enrolled 
at The University of Texas at Arlington, as well as the "Interest Income" and 
"Interest Subsidy," and certain interest and investment income, aU as further 
defined in the Bond Resolution. 

THE ISSUER has reserved the right, subject to the restrictions stated in the 
Bond Resolution, to issue Additional Bonds payable from and secured by a first lien 
on and pledge of the "Pledged Revenues" on a parity with this Bond and series of 
which it is a part. 

THE REGISTERED OWNER hereof shall never have the right to demand 
payment of this Bond or the interest hereon out of any funds raised or to be raised 
by taxation or from any source whatsoever other than specified in the Bond 
Resolution. 

BY BECOMING the registered owner of this Bond, the registered owner 
thereby acknowledges all of the terms and provisions of the Bond Resolution, agrees 
to be bound by such ter ms and provisions, acknowledges that the Bond Resolution i s 
duly recorded and available for inspection in the official minutes and records of the 
governing body of the Issuer, and agrees that the terms and provisions of this Bond 
and the Bond Resolution const itute a contract between each registered owner hereof 
and the Issuer. 

IN W ITNESS WH EREOF, the Issuer has caused this Bond to be signed with th e 
facsimile signature of the Chairman of the Issuer and countersigned with the 
facsimile signature of the Executive Secretary of the Issuer, and has caused the 
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond. 

(facsimile signature) 
Executive Secretary, Board of 
Regents, The University of 
Texas System 

facsimile signature) 
Chairman, Board of Regents, 
The University of Texas System 

(BOARD SEAL) 

FORM O F PAYING AGE NT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

PAYING AG ENT/REGISTRAR'S AUTHENTICATION CER TIFICATE 

It is hereby certified that this Bond has been issued under the provisions of 
the Bond Resolution described in this Bond; and that this Bond has been issued in 
conversion of and exchange for or replacement of a bond, bonds, or a portion of a 
bond or bonds of an issue which originaUy was approved by th e Attorney General of 
the State of Texas and registered by the Comptroller of Public Accounts of the 
State of Texas. 

Dated 

»PA/R*, Paying Agent/Registrar 

Authorized Representative 
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FORM O F ASSIGNMENT; 

ASSIGNMENT 

For value received, the undersigned registered owner of this Bond, or duly 
authorized representative or attorney thereof, hereby assigns this Bond to 

(print or type the name and 
address of the assignee and 
any other relevant information) 

and authorizes the Paying Agent/Registrar to transfer the registration of this Bond 
in the Registration Books. 

Dated Registered Owner 

The signature above is hereby verified as true and genuine. 

Section 8. Throughout this Resolution the following terms as used herein 
shall have the meanings set forth below, unless the text hereof specifically indicates 
otherwise: 

The term "Additional Bonds" shall mean the additional parity revenue bonds 
permitted to be authorized in this Resolution. 

The terms "Bond Resolution" and "Resolution" mean this resolution 
authorizing the Bonds. 

The term "Bonds" shall mean collectively the Board of Regents of The 
University of Texas System, The University of Texas at Arlington, Combined Fee 
Revenue Bonds, Series 1971, authorized by Resolution of the Board on December 4, 
1970 (the "Series 1971 Bonds"), the Board of Regents of The University of Texas 
System, The University of Texas at Arlington, Combined Fe e Revenue Bonds, Series 
1971-A, authorized by Resolution of the Board on March 12, 1971 (the "Series 
1971-A Bonds"), the Board of Regents of The University of Texas System, The 
University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1973, 
authorized by Resolut ion of the Board on January 26, 1973 (the "Se ries 1973 Bonds"), 
the Board of Re gents of The University of Texas System, The University of Texas at 
Arlington, Combined Fee Revenue Bonds, Series 1973-A, authorized by Resolution of 
the Board on September 14, 1973 (the "Series 1973-A Bonds"), the Board of Regents 
of The University of Texas System, The University of Texas at Arlington, Combined 
Fee Revenue Bonds, Series 1974, authorized by Resolution of the Board on 
November 1, 1974 (the "Series 1974 Bond s"), the Board of Regents of The University 
of Texas System, The University of Texas at Arlington, Combined Fee Revenue 
Bonds, Series 1978, authorized by Resolution of the Board on December 1, 1978 ( the 
"Series 1978 Bon ds"), and the Board of Regents of The University of Texas System, 
The University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1985, 
authorized by this Resolution (the "Series 1985 Bonds"). 

The term "Building Use Fee" shall mean the gross collections of certain 
tuition fixed, charged, and collected from a ll tuition paying students enrolled at the 
University, out of and as part of the regular general tuition at the University, and 
allocated to the payment of the interest on and principal of the Bonds and any 
Additional Bonds, in the manner and to the extent provided in this Resolution, as 
authorized by Chapter 55 of the Education Code (Section 55.17( d)). 

The term "General Fee" shall mean t he gross collections of the general fee to 
be fixed, charged, and collected from all students (excepting any category of 
students now exempt by law ) regularly enrolled at the University for the general use 
and availability of The University of Texas at Arlington, in the manner and to the 
extent provided in this Resolution, and pledged to the payment of the Bonds and any 
Additional Bonds, in accordance with Chapter 55, Texas Education Code. 

The term "holder" or "holders" shall mean the registered owner of any one or 
more of the Series 1985 Bonds or the Bonds as shown on th e Registration Books kept 
by the Paying Agent/Registrar. 
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The term "Interest Income" shall mean all interest and investment income 
derived from the deposit and investment of moneys credited to the General Fee 
Revenue Fund and Combi ned Fee Revenue Bonds Interest and Sinking Fund. 

The term "Interest Subsidy" shall mean aU of the annual interest subsidy 
grants which a re received by the Board from the United States Government with 
respect to the Bonds. 

The terms "Issuer" or "Board" shall mean the Board of Regents of The 
University of Texas System . 

The term "Pledged Revenues" shall mean collectively the Building Use Fee, 
the General Fee, the Pledged Student Union Fee, the Interest Income and the 
Interest Subsidy, together with all interest and investment income derived from the 
deposit or investment of money credited to the Pledged Revenue Fund and the 
Interest and Sinking Fund maintained for the Bonds and any Additional Bonds, and (f) 
any additional revenues, income, receipts, or other resources, including, without 
limitation, any grants, donations, or income received or to be received from the 
United States Government, or any other public or private source, whether pursuant 
to an agreement or otherwise, which hereafter may, at the option of the Issuer, be 
pledged to the payment of the Bonds or the Additional Bonds. 

The term "Pledged Student Union Fee" shall mean the gross collections of the 
student union fee authorized by Section 71.07 of the Education Code to be fixed, 
charged, and collected from all students (excepting any category of students now 
exempt from paying fees by the Education Code) enrolled at the University, for the 
purpose of financing, constructing, operating, maintaining, and improving a student 
union building on the campus of the University, in the manner and to the extent 
provided in this Resolution, and pledged t o the payment of the Bonds and Additional 
Bonds as authorized by Chapter 55 of the Education Code (Sections 55.13 and 
55.17(a)). 

The term "University" shall mean The University of Texas at Arlington, in 
Arlington, Texas. 

Section 9. (a) The Bonds and any Additional Bonds and interest thereon are 
and shall be secured by and payable from an irrevocable first lien on and pledge of 
the Pledged Revenues, and they shall constitute special obligations of the Issuer, 
payable solely from the Pledged Rev enues, and such obligations shall not constitute 
a prohibited indebtedness of the University, the Issuer, or the State of Texas, and 
the holders or owners of the Bonds and Additional Bond s shall never have the right 
to demand payment of the principal thereof or interest thereon out of funds raised 
or to be raised by taxat ion. 

(b) That the Board of Regents of The University of Texas System, The 
University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1985, 
authorized by t his Resolution, are "Additional Bonds" as permitted by Secti ons 18, 
19 and 20, of the resolutions authorizing the issuance of the Series 1971 Bond s, the 
Series 1971-A Bonds, the Series 1973 Bonds, the Series 1973-A Bonds, the Series 
1974 Bonds and the Series 1978 Bonds, respectively, and it is hereby determined, 
declared, and resolved that all of the Bonds ar e and shall be secured and payable 
equally and ratably on a parity, and that Sections 8 through 24 of this Resolution are 
cumulative of Sections 7 through 22 of the resolutions authorizing the issuance of 
the Series 1971 Bonds, the Series 1971-A Bonds, the Series 1973 Bonds , the Series 
1973-A Bond s, the Series 1974 Bonds and the Series 1978 Bonds, respectively, with 
said Sections being equally applicable to all of the Bonds. 

Section 10. (a) In accordance with Section 55.17(d) of Chapter 55 of the 
Education Code, the Issuer heretofore has irrevocably assigned and pledged, and 
hereby irrevocably assigns and pledges, to the payment of the interest on and 
principal of the Bonds and any Additional Bonds, out of the tuition chaises required 
or permitted by law to be imposed on each tuition paying student enrolled at the 
University, commencir^ with the regular fall semester in 1984, the Building Use Fee 
as follows: 

(i) $0.42 per registered Semester Credit Hour, with a maximum 
aggregate of $5.00, for each regular fall and spring semester 
for each enrolled student; and 

(ii) $0.42 per registered Semester Credit Hour, with a maximum 
aggregate of $2.50, for each term of each summer session for 
each enrolled student. 
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(b) So long as any Bonds or Additional Bonds are outstanding, the 
Building Use Fee shall not be reduced, and the Issuer covenants and agrees to fix, 
charge, and collect the above Building Use Fee assigned and pledged as aforesaid, 
and to credit same as received to the Pledged Revenue Fund, h ereinafter created. 

(c) The Building Use F ee shall be dep osited directly to the credit of the 
Pledged Revenue Fund, commencing with t he regular fall semester in 1984, and used 
to make part of the payments required to be made into the Interest and Sinking Fund 
in connection with the Bonds and any Additional Bonds. 

Section 11. (a) The Issuer covenants and agrees to fix, levy, charge, and 
collect the General Fee from all students (excepting any category of students now 
exempt from paying fees by the Education Code) enrolled at the University at each 
regular fall and spring semester and at each term of each summer session, for the 
general use and availability of the University, in such amounts, without any 
limitation whatsoever, as will be a t least sufficient at all times to provide, together 
with other Pledged Revenues, the money for making all deposits required to be made 
to the credit of the Interest and Sinking Fund in connection with the Bonds and any 
Additional Bonds. 

(b) Effective with the 1984 regular fall semester a General Fee for the 
general use and availability of the University has been and is hereby fixed and 
confirmed, and shall be levied, charged, and collected from each student enrolled in 
the University (excepting any student in a category now exempt from paying fees by 
the Education Code), as follows: 

$5.40 per registered Semester Credit Hour at each of the regular 
fall and spring semesters, and at each term of each summer 
session. 

(c) The General Fee shall be increased as and when required by this 
Resolution, and may be decreased so long as all Pledged Revenues are sufficient to 
provide the money for making al l deposits required to be made to the credit of the 
Interest and Sinking Fund in connection with the Bonds and any Additional Bonds. 
All changes in such General Fee shall be made by resolution of the Issuer, but such 
procedure shall not constitute or be regarded as an amendment of this Resolution, 
but merely the carrying out of the provisions hereof. 

(d) It is specifically found and determined by the Issuer that the Bonds 
are issued pursuant to applicable Sections of the Texas Education Code, including 
specifically Section 55.17(c) thereof, to be secured by a pledge of an unlimited use 
fee (the General Fee), and that (1) the estimated maximum amount per semester 
hour of the pledged General Fee (based on c urrent enrollment and conditions) during 
any future semester necessary to provide for the payment of the principal of and 
interest on all the Bonds when due, together with (2) the aggregate amount of all use 
fees which were levied on a semester hour basis for the current semester to pay t he 
principal of and interest on all other previously issued bonds, do not exceed $5.40 
per semester hour. In arriving at the foregoing conclusion the Issuer has estimated 
that the aggregate of all available Pledged Revenues and other revenues will be 
more than sufficient to obviate the necessity of levying any afo resaid use fees based 
on a semester hour basis in excess of an aggregate of $5.40 per semester hour. 

Section 12. (a) Section 71.07 of the Education Code authorizes the Issuer to 
levy in addition to aU other fees a student union fee (the "Student Union Fee") a t the 
University not to exceed $39 per student for each regular semester and not to 
exceed $19.50 p er student for each term of each summer session, for the purpose of 
financing, constructing, operating, maintainii^, and improving a student union 
building for the University, subject to an affirmative vote of a majority of the 
student body voting at the University. It is officially found and determined by the 
Issuer that the aforesaid maximum authorized Student Union Fee of not to exceed 
$39 and $19.50, respectively, were duly approved by the affirmative vote of a 
majority of the students at the University voting at a student election and 
referendum called and held fo r such purpose on . Of the 
total authorized student union fee, the Issuer hereby pledges to the Bonds and 
Additional Bonds a Student Union Fee not to exceed $19.50 per studeirt per regular 
semester and $9.75 per student for each term of the summer session (the "Pledged 
Student Union Fee(s)"). It is further found and determined by the Issuer (i) that 
since the fall semester in 1984 the aforesaid Pledged Student Union Fe es have been 
levied by th e Issuer in the aforesaid maximum plec^ed amount, (ii) that all of the 
principal amount of each of the Series 1985 Bond s is attributable solely to student 
union buildin g purposes, (iii) that the continued levy and collection of said Pledged 
Student Union Fees in the aforesaid maximum amounts authorized will never 
produce funds suffic ient to pay when due the principal of and interest on the Series 
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1985 Bonds, but that the entire Pledged Revenues will be more than sufficient to 
pay the principal of and in terest on the Series 1985 Bonds, and (iv) that said Pledged 
Student Union Fees should continue to be levied and collected in the aforesaid 
maximum amounts while the Series 1985 Bonds are outstanding. Wherefore, said 
Pledged Student Union Fee has been and is hereby fixed, confirmed, and levied, and 
shall be charged and collected from each student enrolled at the University 
(excepting any student in any category now exempt from paying fees by the 
Education Code), as follows; 

(1) $19.50 from eac h student enrolled for each regular semester, and 

(2) $9.75 from each student enrolled for each term of the summer 
session, 

and such Pledged Student Union Fees shall never be reduced or abrogated while the 
Series 1985 Bonds are outstanding. 

(b) All Pledged Student Union Fees shaU be deposite d into an account to 
be known as "The University of Texas at Arlington Student Union Fee Account", and 
shall be placed under the control of and subject to the order of the student union 
advisory committee (the "Committee"), which shall be constituted and function as 
provided and required by law and the Issuer. The Issuer covenants that it will, prior 
to the commencement of each fiscal year of the University, require such Committee 
to submit annually to the Issuer a complete and itemized budget for the student 
union build ing for the ensuing fiscal year, to be accompanied by a full and complete 
report of all activities conducted during the past year and all expenditures made 
incident to those activities. The Issuer annually shall advise the Committee, prior 
to the preparation of each annual budget, of the amount of Pledged Revenues, 
exclusive of the Pledged Student Union Fees, which will be available during the 
ensuing fiscal year for paying during such fi scal year the principal of and interest on 
the Bonds and any payments required to be made into the Debt Service Reserve in 
the Interest and Sinking Fund in connection with the Bonds. The Issuer shall advise 
the Committee that the annual budget for the ensuing fiscal year is required to 
provide and allocate for such purpose such amount of the collections of the Pledged 
Student Union Fees as will, together with other available Pledged Revenues, be 
sufficient to pay the principal of, interest on, and any Debt Service Reserve 
requirements in connection with, the Bonds for the ensuing fiscal year, which 
amount is hereby pledged for such purpose and sh all constitute a first charge against 
the collections of the Pledged Student Union Fees, and a first lien on such amount is 
hereby granted and confirmed in favor of the owners of the Bonds as security 
therefor. In the event the Committee fails for any fiscal year to budget the above 
required amount the Issuer covenants and agrees that it shall, as authorized by 
Section 71.07 of the Education Code, make such c hanges in each such budget a s are 
necessary to cause it to provide the above required amount. The Issuer covenants 
and agrees that, during each fiscal year of the University while the Bonds are 
outstanding, it will cause to be deposited into the Revenue Fund, hereinafter 
created, out of The University of Texas at Arlington Student Union Fee Account, 
such amount of the Pledged Student Union Fees as will be required, in addition to 
the other Pledged Revenues available during such fiscal year, to pay the principal 
of, interest on, and any Debt Service Reserve requirements in connection with the 
Bonds. 

Section 13. There has heretofore been created and established and there 
shall be maintained on the books of the Issuer a separate account to be entitled the 
General Fee Revenue Fund (the "Revenue Fund"). AU Pledged Revenues shall be 
credited to the Revenue Fund, except Building Use Fees, the interest and 
investment income derived from the Interest and Sinking Fund and any surplus 
Pledged Student Union Fees which are not required to be so deposited. 

Section 14. To pay the principal of and interest on all outstanding Bonds and 
any Additional Bo nds, as the same come due, there has been created and established, 
and there shall be maintained a t an official depository of the Issuer (which must be a 
member of the Federal Deposit Insurance Corporation) a separate fund to be 
entitled the "Combined Fee Revenue Bonds Interest and Sinking Fund" (herein 
sometimes called the "Interest and Sinking Fund"); and there is hereby created and 
established and there shall be maintained as a separate account within the Interest 
and Sinking Fund a Debt Service Reserve (the "Debt Service Reserve") which may be 
used finally in retiring the last of the outstanding Bonds and any Additional Bonds, 
or for paying t he principal of and interest on any outstanding Bonds and Additional 
Bonds, when and to the extent the amount in the Interest and Sinking Fund is 
otherwise insufficient for such purpose. AU money and investments in the Interest 
and Sinking Fund in excess of the principal and interest requirements during the then 
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current fiscal year, on the Bonds and Additional Bonds shall constitute the Debt 
Service Reserve. 

Section 15. Money in any Fund maintained pursuant to this Resolution may, 
at the option of the Issuer, be placed in time deposits or invested in direct 
obligations of, or obligations the principal of and interest on which are guaranteed 
by, the United States of America, and evidences of indebtedness of the Federal Land 
Banks, Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Home 
Loan Banks, or Federal National Mortgage Association; provided that all such 
deposits and investments shall be made in such manner that the money required to 
be expended from any Fund will be available at the proper time or times. Such 
investments shall be valued in terms of current market value as of the last day of 
February and August of each year. Interest and income derived from such deposits 
and investments shall be credited to the Fund from which th e deposit or investment 
was made. Such i nvestments shall be sold promptly when necessary to prevent any 
default in connection with the Bonds or Additional Bonds. 

Section 16. (a) Immediately after the delivery of the Initial Bond all accrued 
interest and any premium received from the sale of the Initial Bond shall be 
deposited to the credit of the Interest and Sinking Fund. 

(b) On or before June 25, 1985, and semiannually on or before each June 
25th and December 25th thereafter, the Issuer shaU tra nsfer from the Revenue Fund 
and deposit t o the credit of the Interest and Sinking Fund the amounts as follows: 

(1) an amount which, together with any other amounts then on 
deposit therein and a vailable for such purpose, will be sufficient to pay the 
interest scheduled t o come due on the Bonds on the next succeeding interest 
payment date; and 

(2) an amount which, together with other moneys then on hand 
therein and a vailable for such purpose, will be sufficient to pay one-half of 
all principal scheduled to mature and come due on the Bonds on the next 
succeeding July 1; and 

(3) an amount equal to l/8th of the average annual principal and 
interest requirements of the Bonds, provided, however, that when the money 
and investments in the Debt Service Reserve are at least equal in market 
value to the amount of the average annual principal and interest requirement 
of the Bonds, then such deposits may be discontinued, unless and until the 
Debt Service Reserve should be depleted to less than said amount in market 
value, in which case said deposits shall be resumed and continued until the 
Debt Service Reserve is restored to said amount. 

Section 17. (a) If on any occasion there shall not be sufficient Pledged 
Revenues to make the required deposits into the Interest and Sinking Fund, then 
such deficiency shall be made up as soon as possible from the next available Pledged 
Revenues, or from any oth er sources available for such purpose. 

(b) Subject to making all deposits to the credit of the Interest and 
Sinking Fund, including the Debt Service Reserve therein, as required by this 
Resolution, or any resolution authorizing the issuance of Additional Bonds, the 
surplus Pledged Revenues may be used by t he Issuer for any lawful purpose. 

Section 18. That all money in a ll Funds established by this Resolution, to the 
extent not invested, shaU be sec ured in the manner prescribed by law for securing 
funds of the Issuer, in principal amounts at all times not less than the amounts of 
money credited to such Funds, respectively. 

Section 19. Whenever the total amount in the Interest and Sinking Fund, 
including the Debt Service Reserve therein, shall be equivalent to (1) th e aggregate 
principal amount of a ll Bonds and Addition^ Bonds, if any, outstanding, plus (2) the 
aggregate amount of a ll unpaid in terest thereon unmatured and matured, no fu rther 
payment need be made into the Interest and Sinking Fund. In determining the 
amount of Bonds or Additional Bonds outstanding, there shall be subtracted the 
amount of any Bonds or Additional Bonds which shall have been duly called for 
redemption and for which funds sh all have been deposited with the paying agents 
sufficient for such redemption. 

Section 20. The Issuer sha ll have the right and power a t any time and from 
time to time, and in one or more series or issues, to authorize, issue, and deliver 
additional parity revenue bonds (he rein called "Additional Bonds") in any amounts, 
for any lawful purpose, [including the refundii^ of any Bonds or Additional Bonds]. 
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Such Additional Bon ds, if and when au thorized, issued, and delivered in accordance 
with this resolution, shall be secured and payable equally and ratably on a parity 
with the Bonds, and a ll other outstanding Additional Bonds, by an irrevocable first 
lien on and pledge o f the Pledged Revenues. 

Section 21. (a) Each resolution under which Additional Bonds are issued shall 
provide that the Interest and Sinking Fund estab lished by this Resolution shall secure 
and be used to pay all Additional Bonds as well as the Bonds. However, each 
resolution under which Additional Bonds are issued shall specifically provide and 
require that, in addition to the amounts required by the provisions of this Resolution 
and the provisions of any other resolution or resolutions authorizing Additional 
Bonds to be deposited to the credit of the Interest and Sinking Fund, the Issuer shall 
transfer from the Pledged Revenues and deposit to the credit of the Interest and 
Sinking Fund at least such am ounts as are required for the payment of all principal 
of and interest on said Additional Bond s then being issued, as the same comes due, 
and that the Issuer shall transfer from said Pledged Revenues and deposit to the 
credit of the Debt Service Reserve in the Interest and Sinking Fund at least such 
amounts as will, together with any other amounts already required to be deposited in 
the Debt Service Reserve in connection with the Bonds and any Additional Bonds, be 
sufficient to cause the Debt Service Reserve to accumulate and contain within a 
period of not to exceed five years from the date of the then proposed Additional 
Bonds a total amount of money and investments at least equal in market value to 
the average annual principal and interest requirements of all such proposed 
Additional Bonds the then outstanding Bonds, and any then outstanding Additional 
Bonds. 

(b) The principal of all Additional Bonds must be scheduled to be paid o r 
mature on July 1 of the years in which such principal is scheduled to be paid or 
mature; and all interest thereon must be payable on J anuary 1 and July 1. 

Section 22. Additional Bonds shall be issued only in accordance with this 
Resolution, but notwithstanding any provisions of this Resolution to the contrary, no 
installment, series, or issue of Additional Bond s shall be issued or delivered unless: 

(a) The senior financial officer of the University signs a written 
certificate to the effect that the Issuer is not in default as to any covenant, 
condition, or obligation in connection with all outstanding Bonds and Additional 
Bonds, and t he resolutions authorizing same, and that the Interest and Sinking Fund 
contains the amount then required to be therein. 

(b) The State Auditor of the State of Texas, or any certified public 
accountant, signs a written certificate to the effect that, during either the 
University's fiscal year, or the twelve calendar month period, next preceding the 
date of execution of such certificate, the Pledged Revenues were at least equal to 
1.25 tim es the average annual principal and interest requirements of aU Bonds and 
Additional Bonds then outstanding. 

(c) The senior financial officer of the University signs a written 
certificate to the effect that during each University fiscal year while any Bonds or 
Additional Bonds are scheduled to be outstanding, beginning with the fiscal year 
next following the date of the then proposed Additional Bonds, the Pledged 
Revenues estimated to be received during each of said fiscal years, respectively, 
will be at least equal to 1.25 times the principal and interest requirements of sdl 
then outstanding Bonds and Additional Bonds and the then proposed Additional 
Bonds, during each of said f iscal years, respectively. 

Section 23. On or before the first day of July, 1985, and on or before the 
first day of each January and of each July thereafter while any of the Bonds and 
Additional Bonds, if any, are outstanding and unpaid, t here shall be made available 
to the Paying Agent/Registrar therefor, out of the Interest and Sinking Fund, money 
sufficient to pay such interest on and such principal of the Bonds and Additional 
Bonds, if any, as will ac crue or mature on such January 1 or July 1. The Paying 
Agent/Registrar shall totally destroyall paid Bond s and Additional Bonds, if any, and 
any coupons appertaining thereto, and shall furnish the Issuer with an appropriate 
certificate of destruction. 

Section 24. The Issuer covenants and agrees that: 

(a) It will faithfully perform at all times any and aU covenants, 
undertakings, stipulations, and provisions conta ined in this Resolution and in each 
and every Bond and Additional Bond; that it will promptly pay or cause to be paid 
from the Pledged Revenues the principal of and interest on every Bond and 
Additional Bond, on th e dates and in the places, and nrnnner prescribed in such Bonds 
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or Additional Bonds; and that it will, at the times and in the manner prescribed 
herein, deposit or cause to be deposited, from the Pledged Revenues, the amounts of 
money specified herein. 

(b) It is duly authorized under the laws of the State of Texas to create 
and issue the Bonds; that all action on its part for the creation and issuance of the 
Bonds has been duly and effectively taken, and that the Bonds in the hands of the 
holders and owners ther eof are and will be valid and enforceable special obligations 
of th e Issuer in accordance with their terms. 

(c) It lawfully owns and is lawfully possessed of the lands upon which th e 
existing campus, buildings , and facilities constituting the University are located, and 
has a good and indefeasible estate in such lands in fee simple, that it warrants that 
it has, and will defend, the title to all the aforesaid lands, and every part thereof 
and improvements thereon, for the benefit of the holders and owners of the Bonds 
and Additional Bond s against the claims and demands of all persons whomsoever, 
that it is lawfully qualified to pledge the Pledged Revenues to the payment of the 
Bonds and Additional Bonds in the manner prescribed herein, and has lawfully 
exercised such rights. 

(d) It will from time to time and before the same become delinquent pay 
and discharge all taxes, assessments, and governmental charges, if any, which shall 
be lawfully imposed upon it, or the campus, buildings, and facilities of the 
University, that it will pay all lawful claims for rents, royalties, labor, materials, 
and supplies which if unpaid might by law become a lien or charge thereon, the lien 
of which wou ld be prior to or interfere with the liens hereof, so that the priority of 
the liens granted hereunder shall be fully preserved in the manner provided herein, 
and that it will not create or suffer to be created any mechanic's, laborer's, 
materialman's or other lien or charge which might or could be prior to the liens 
hereof, or do or suffer any matter or thing whereby the liens hereof might o r could 
be impaired; provided, however, th at no such tax, assessment, or charge, and that no 
such claims which might be used as the basis of a mechanic's, laborer's, 
materialman's, or other lien or charge, shall be required to be paid so long as the 
validity of th e same shall be contested in good faith by the Iss uer. 

(e) It will continuously and efficiently operate and maintain in good 
condition, and at a reasonable cost, the University and the facilities and services 
thereof, so long as any Bonds or Additional Bonds are outstanding. 

(f) While the Bonds or any Additional Bonds are outstanding and unpaid, 
the Issuer shall not additionally encumber the Pledged Revenues in and manner, 
except as permitted in this Resolution in connection with Additional Bonds, unless 
said encumbrance is made junior and subordinate in all respects to the liens, pledges, 
covenants, and agreements of this Resolution. 

(g) Proper books of record and account will be kept in which full, true, 
and correct entries will be made of all dealings, activities, and transactions relating 
to the Pledged Revenues, and all books, documents, and vouchers relating thereto 
shall at all reasonable times be made available for inspection upon request of any 
bondholder. 

(h) Each year while any of the Bonds or Additional Bonds are 
outstanding, an audit will be made of its books and acco unts relating to the Pledged 
Revenues by the State Auditor of the State of Texas, or a certified public 
accountant, such audit to be based on the fiscal year of the University beginning on 
September 1 of each year and ending on August 31 of each year. As soon as 
practicable after the close of each such fiscal year, and when said audit has been 
completed and made ava ilable to the Issuer, a copy of such audit for the preceding 
fiscal year shall be mailed to the original holders of the Bonds, and to all other 
bondholders who shall so request. Such annual audit reports shall be open to the 
infection of the bondholders and their agents and representatives at all reasonable 
times. 

(i) That the Board covenants that it will not permit to be deposited to 
the credit of any of the Funds created by this Resolution, or applied to the payment 
of the principal of or interest on the Bonds or any Additional Bonds, any proceeds 
from any grant, subsidy, donation, or income received from the United States 
Government, whether pursuant to agreement or otherwise, if such deposit or 
application would result in i nterest payable on the Bonds or Additional Bonds being 
includable in whol e or in part in gross income for federal income tax purposes. 

(j) That the Board covenants that it will comply with all of the terms 
and conditions of any and all grant or subsicjy agreements applicable to the Bonds or 
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Additional Bonds entered into between the Board and any governmental agency in 
connection with any g rant or debt service subsidy; and the Board will take all action 
necessary to enforce said terms and conditions. 

(k) That the Board certifies that based upon al l facts and estimates now 
known or reasonably expected to be in existence on the date the Series 1985 Bonds 
are delivered and paid for, the Board reasonably expects that the proceeds of the 
Series 1985 Bonds will not be used in a manner that would cause the Series 1985 
Bonds or any portion of the Series 1985 Bonds to be "arbitrage bonds" under Section 
103(c) of the Internal Revenue Code of 1954, as amended, and the regulations 
prescribed thereunder. Furthermore, all officers, employees and agents of the 
Board a re authorized and directed to provide certifications of facts and estimates 
which are material to the reasonable expectations of the Board as of the date the 
Series 1985 Bonds are delivered and paid for. In particular, all or any officers of 
The University of Texas System and the University are authorized to certify for the 
Board th e facts and circumstances and reasonable expectations of the Board on the 
date the Series 1985 Bon ds are delivered and paid for regarding the amount and use 
of the proceeds thereof. Moreover, the Board covenants that it shall make such use 
of the proceeds of the Series 1985 Bonds, regulate investments of proceeds of the 
Series 1985 Bonds, and take such other and further action as may be required so that 
the Series 1985 Bonds shall not be "arbitrage bonds" under Section 103(c) of the 
Internal Revenue Code of 1954, as amended, and regulations prescribed from time to 
time thereunder. 

(1) That the Board may discha rge its obligation to the holders of any or 
all of the Series 1985 Bonds and interest thereon, to pay principal, interest and 
redemption premium (if any) thereon by depositing with t he State Treasurer or with 
the paying agent/registrar either: (1) cash equivalent to the principal amount and 
redemption premium, if any, plus interest to the date of maturity or redemption, or 
(2) direct obligations of, or obligations the principal and interest of which are 
guaranteed by, the United States of America, in principal amounts and maturities 
and bearing interest at rates sufficient to provide for the timely payment of the 
principal amount and redemption premium, if any, on such Series 1985 Bonds plus 
interest to the date of maturity or redemption; provided, however, that if any of 
such Series 1985 Bonds are to be redeemed prior to their date of maturity, 
provisions shall have t>e en mad e for giving notice of redemption as provided herein. 
Upon such deposit, the Series 1985 Bonds and interest thereon shall no longer be 
regarded as outstanding and unpaid. Also, whenever provision is made in the above 
manner for payment of any of the Bonds or Additional Bonds, such bonds s hall no 
longer be deemed outstanding for purposes of any provision contained herein. 

Section 25. The Board covenants with the registered owners of the Bonds, 
that at all times while the Bonds are outstanding the Board will provide a competent 
and legally qualified t)ank, trust company, financial institution, or other agency to 
act as and perform the services of the Paying Agent/Registrar (the "Paying 
Agent/Registrar") for the Bonds under this Resolution, and that the Paying 
Agent/Registrar will be one e ntity. The Board reserves the right to, and may, at its 
option, change the Paying Agent/Registrar upon not less than 120 days written 
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to 
the next principal or interest payment date after such notice. In th e event that the 
entity at any time acting as Paying Agent/Registrar (or its successor by merger, 
acquisition, or other method) should resign or otherwise cease to act as such, the 
Board covenants that promptly it will appoint a competent and legally qualified 
bank, trust company, financial institution, or other agency to act as Paying 
Agent/Registrar under this Resolution. Upon any change in the Paying 
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and 
deliver the Registration Books (or a copy thereof), along with all other pertinent 
books and records relating to the Bonds, to the new Payii^ Agent/Registrar 
designated and appointed by the Board. Upon any change in the Paying 
Agent/Registrar, the Board promptly will cause a written notice thereof to be sent 
by the new Paying Agent/Registrar to each Registered Owner of the Bonds, by 
United States Mail, first-class postage prepaid, which notice also shall give the 
address of the new Paying Agent/Registrar. By accepting the position and 
performing as such, each Paying Agent/Registrar shall be deemed to have agreed to 
the provisions of this Resolution, and a certified copy of this Resolution shall be 
delivered to each Paying Agent/Registrar. 

Section 26. That there shall be created in a depository of the University a 
special account which shall be entitled "The University of Texas at Austin Student 
Union Building Construction Account" (hereinafter called the "Construction 
Account"), into which shall be deposited the proceeds from the sale of the Bonds, 
less (i) bond issuance expenses which shall be paid directly, and (ii) the amount of 
accrued interest received on the sale of such Bonds, which shaU be deposited in the 
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Interest and Redemption Fund. In addition to such proceeds, an amount of lawfully 
available money which , together with the proceeds of the bonds, will be su fficient to 
complete the construction and equipment of the Project, shall be deposited by the 
University to the credit of the Construction Account. The money in the 
Construction Account shall be secured by the pledge of direct obligations of the 
United States Government or obligations unconditionally guaranteed by the United 
States Government in a principal amount at all times not less than the amount of 
money on deposit in the Construction Account. Such pledged security shall be 
deposited with the bank where t he Construction Account is maintained. The money 
in the Construction Account shall be paid out from time to time on estimates and 
vouchers approved by the manager of construction charged with the supervision of 
the construction for costs of constructing and equipping the Project. After the 
completion of the Project any residue of the proceeds of the Bonds remaining in the 
Construction Account shall be transferred to the Interest and Redemption Fund. 
The proper officers of the University of Texas System are directed to take all steps 
necessary to accomplish the transfer of such residue, if any, to the Interest and 
Redemption Fund. 

B of R - 27 

0182B 



RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS AT AUSTIN, PARKING FACILITIES REVENUE 
BONDS, SERIES 1984, $3,000,000, AND APPROVING AND 
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO 

WHEREAS, the Board of Regents of The University of Texas 
System is authorized to issue the bonds hereinafter authorized 
pursuant to Chapter 55, Texas Education Code. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM THAT: 

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or 
bonds of the Board of Regents of The University of Texas System 
(the "Issuer") are hereby authorized to be issued and delivered 
in the aggregate principal amount of $3,000,000, FOR THE PUR­
POSE OF ACQUIRING AND CONSTRUCTING PARKING FACILITIES ON THE 
CAMPUS OF TH E UNIVERSITY OF TE XAS AT AUSTIN, UNDER AND IN 
STRICT CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE 
OF TEXAS , INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS 
EDUCATION CODE. 

Section 2. DESIGNATION OF THE BONDS. Each bond issued 
pursuant to this Res olution shall be desi gnated: "BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF 
TEXAS AT AUSTIN, PARKING FACILITIES REVENUE BOND, SERIES 1984", 
and initially there shall be issued, sold, and delivered 
hereunder a single full y registered bond, w ithout interest 
coupons, payable in ins tallments of principal (the "Initial 
Bond"), but the Initial Bond may be assigned and transferred 
and/or con verted into and exchanged for a like aggregate 
principal amount of fully registered bonds, without interest 
coupons, having serial maturities, and in the denomination or 
denominations of $5,000 or any integral multiple of $5,000, all 
in the manner hereinafter provided. The term "Bonds" as used 
in this Resolution shall mean and inc lude collectively the 
Initial Bond and all substitute bonds exchanged therefor, as 
well as all other substitute bonds and replacement bonds issued 
pursuant hereto, and the t erm "Bond" shall mean any of the 
Bonds. 

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURI­
TIES, INITIAL REGISTERED OWNE R, AND CHA RACTERISTICS OF THE 
INITIAL BOND. 

(a) The Initial Bond is hereby authorized to be issued, 
sold, and delivered hereunder as a sing le fully registered 
Bond, without interest coupons, dated DECEMBER 1, 1984, in the 
denomination and aggregate principal amo unt of $3,000,000, 
numbered R-1, payable in annual installments of principal to 
the initial registered owner thereof, to-wit: 

or to the registered assignee or assignees of said Bond or any 
portion or portions thereof (in eac h case, the "registered 
owner"), with the annual ins tallments of principal of the 
Initial Bond to be payable on the dates, respectively, and in 
the principal amounts, respectively, stated in the FORM OF 
INITIAL BOND set forth in this Resolution. 

(b) The Initial Bond (i) may be prepaid or redeemed prior 
to the respective scheduled due dates of installments of 
principal thereof, (ii) may be assigned and transferred, (iii) 
may be converted and exchanged for other Bonds, (iv) shall have 
the characteristics, and (v) shall be signed and s ealed, and 
the principal of and interest on the I nitial Bond shall be 
payable, all as provided, and in the manner required or 
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indicated, in the FOR M OF INITIAL BOND set forth in this 
Resolution. 

Section 4. INTEREST. The unpaid principal balance of the 
Initial Bond shall bear interest from the date of the Initial 
Bond to the respective scheduled due dates, or to the respec­
tive dates of prepayment or redemption, of the installments of 
principal of the Initial Bond, an d said inte rest shall be 
payable, all in the manner provided and at the rates and on the 
dates stated in t he FORM OF INITIAL BOND set for th in th is 
Resolution. 

Section 5. FORM OF INITIAL BOND. The form of the Initial 
Bond, including the fo rm of Registration Certificate of the 
Comptroller of Public Accounts of the St ate of Texas to be 
endorsed on the Initial Bond, shall be substantially as 
follows: 

FORM OF INITIAL BOND 

NO. R-1 $3,000,000 
UNITED STATES OF AMERICA 

STATE OF TEXAS 
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 

THE UNIVERSITY OF TEXAS AT AUSTIN, 
PARKING FACILITIES REVENUE BOND 

SERIES 1984 

THE BOARD OF REG ENTS OF THE UNIVERSITY OF TEXAS SYSTEM 
(the "Issuer"), being an agency of the State of Texas, hereby 
promises to pay to 

t 

or to the registered assignee or assignees of this Bond or any 
portion or portions hereof (in each case , the "re gistered 
owner") the aggregate principal amount of 

$3,000,000 
(THREE MILLION DOLLARS) 

in annual installments of principal due and payable on DECEMBER 
1 in each of the years, and in the respective principal 
amounts, as set forth in the following schedule; 

PRINCIPAL PRINCIPAL 
YEAR AMOUNT YEAR AMOUNT 

1987 $ 65,000 1996 $170,000 
1988 75,000 1997 190,000 
1989 85,000 1998 215,000 
1990 90,000 1999 235,000 
1991 100,000 2000 265,000 
1992 115,000 2001 290,000 
1993 125,000 2002 325,000 
1994 140,000 2003 360,000 
1995 155,000 

and to pay interest, from the date of this Bond hereinafter 
stated, on the balance of each such installment of principal, 
respectively, from time to time remaining unpaid, at the rates 
as follows: 
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% per annum on the above installment due in 1987 
% per annum on the above installment due in 1988 
% per annum on the above installment due in 1989 
% per annum on the above installment due in 1990 
% per annum on the above installment due in 1991 
% per annum on the above installment due in 1992 
% per annum on the above installment due in 1993 
% per annum on the above installment due in 1994 
% per annum on the above installment due in 1995 
% per annum on the above installment due in 1996 
% per annum on the above installment due in 1997 
% per annum on the above installment due in 1998 
% per annum on the above installment due in 1999 
% per annum on the above installment due in 2000 
% per annum on the above installment due in 2001 
% per annum on the above installment due in 2002 
% per annum on the above installment due in 2003 

interest being payable on JUNE 1, 1985, and semi-
annually on each DECEMBER 1 and JUNE 1 thereafter while this 
Bond or any portion hereof is outstanding and unpaid. 

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this 
Bond are pay able in lawful money of the Uni ted States of 
America, without exchange or collection charges. The install­
ments of principal and the interest on this Bond are payable to 
the registered owner hereof through the services of 

, which is the "Paying 
Agent/Registrar" for this Bond. Payment of all principal of 
and interest on this Bond shall be made by the Paying Agent/ 
Registrar to the reg istered owner hereof on each principal 
and/or interest payment date by c heck or draft, dated as of 
such date, drawn by the Paying Agent/Registrar on, and payable 
solely from, funds of the Issuer required by the resolution 
authorizing the issuance of this Bond (the "Bond Resolution") 
to be on deposit with the Pa ying Agent/Registrar for such 
purpose as hereinafter provided; and such check or draft shall 
be sent by the Paying Agent/Registrar by U nited States mail, 
first-class postage prepaid, on each such pri ncipal and/or 
interest payment date, to the registered owner hereof, at the 
address of the registered owner, as it appeared on the 15th day 
of the month next preceding each such date (the "Record Date") 
on the Registration Books kept by the Paying Agent/Registrar, 
as hereinafter described. The Issuer coven ants with the 
registered owner of this Bond that on or before each principal 
and/or interest payment date for this Bond it will make avail­
able to the Payi ng Agent/Registrar, from the "In terest and 
Sinking Fund" cre ated by the Bond Resolution, the amounts 
required to provide for the payment, in immediately available 
funds, of all principal of and interest on this Bond, when due. 

IF THE DATE for the payment of the principal of or inter­
est on this Bond shall be a Saturday, Sunday, a legal holiday, 
or a day on which banking institutions in the City where the 
Paying Agent/Registrar is loca ted are aut horized by law or 
executive order to close, then the date for such payment shall 
be the nex t succeeding day whic h is not such a Saturday, 
Sunday, legal holiday, or day on which banking institutions are 
authorized to close; and payment on such date shall have the 
same force and effect as if made on the original date payment 
was due. 

THIS BOND has been auth orized in acco rdance with the 
Constitution and laws of the State of Texas in the aggregate 
principal amount of $3,000,000 FOR THE PURPOSE OF ACQUIRING AND 
CONSTRUCTING PARKING FACILITIES ON THE CAMPUS OF THE UNIVERSITY 
OF TEXAS AT AUSTIN, UNDER AND IN STRICT CONFORMITY WITH THE 
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CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR­
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE. 

ON DECEMBER 1, 1994, or on any interest payment date 
thereafter, the unpaid installments of principal of this Bond 
may be prepaid or redeemed prior to their scheduled due dates, 
at the option of the Issuer, with funds derived from any 
available source, as a whole, or in part, and, if in part, the 
particular portion of this Bond to be prepaid or redeemed shall 
be selected and designated by the Issuer (provided that a 
portion of this Bond may be redeemed only in an integral 
multiple of $5,000), at the prepayment or redemption price 
(expressed as a percentage of principal amount) applicable to 
the date of redemption, as set forth in the following schedule, 
plus accrued interest to the date fixed for prepayment or 
redemption: 

Redemption Dates 

December 1, 1994 through June 1, 1996 
December 1, 1996 through June 1, 1997 

1997 through June 1, 1998 
1998 and thereafter 

December 1, 
December 1, 

Redemption Prices (%) 

101.5 
101 
100.5 
100 

AT LEAST 30 days prior to the date fixed for any such 
prepayment or redemption a written notice of such prepayment or 
redemption shall be mailed by the Paying Agent/Registrar to the 
registered owner hereof. By the date fixed for any such 
prepayment or redemption due provision shall be made by the 
Issuer with the Paying Agent/Registrar for the payment of the 
required prepayment or redemption price for this Bond or the 
portion hereof which is to be so prepaid or redeemed, plus 
accrued interest thereon to the date fixed for prepayment or 
redemption. If such written notice of prepayment or redemption 
is given, and if due provision for such payment is made, all as 
provided above, this Bond, or the portion thereof which is to 
be so prepaid or redeemed, thereby automatically shall be 
treated as prepaid or redeemed prior to its scheduled due date, 
and shall not bear interest after the date fixed for its 
prepayment or redemption, and shall not be regarded as being 
outstanding except for the right of the registered owner to 
receive the prepayment or redemption price plus accrued inter­
est to the date fixed for prepayment or redemption from the 
Paying Agent/Registrar out of the funds provided for such 
payment. The Paying Agent/Registrar shall record in the 
Registration Books all such prepayments or redemptions of 
principal of this Bond or any portion hereof. 

THIS BOND, to the extent of the unpaid or unredeemed 
principal balance hereof, or any unpaid and unredeemed portion 
hereof in any integral multiple of $5,000, may be assigned by 
the initial registered owner hereof and shall be transferred 
only in the Registration Books of the Issuer kept by the Paying 
Agent/Registrar acting in the capacity of registrar for the 
Bonds, upon the terms and conditions set forth in the Bond 
Resolution. Among other requirements for such transfer, this 
Bond must be presented and surrendered to the Paying Agent/ 
Registrar for cancellation, together with proper instruments of 
assignment, in form and with guarantee of signatures satisfac­
tory to the Paying Agent/Registrar, evidencing assignment by 
the initial registered owner of this Bond, or any portion or 
portions hereof in any integral multiple of $5,000, to the 
assignee or assignees in whose name or names this Bond or any 
such portion or portions hereof is or are to be transferred and 
registered. Any instrument or instruments of assignment 
satisfactory to the Paying Agent/Registrar may be used to 
evidence the assignment of this Bond or any such portion or 
portions hereof by the initial registered owner hereof. A new 
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bond or bonds payable to such assignee or assignees (which then 
will be the new registered owner or owners of such new Bond or 
Bonds) or to the initial registered owner as to any portion of 
this Bond which is not being assigned and transferred by t he 
initial registered owner, shall be del ivered by the Paying 
Agent/Registrar in conversion of and exchange for this Bond or 
any portion or portions hereof, but so lely in the fo rm and 
manner as provided in the next paragraph hereof for the conver­
sion and exchange of this Bond or any port ion hereof. The 
registered owner of this Bond shall be deemed and treated by 
the Issuer and the Paying Agent/Registrar as the absolute owner 
hereof for all pur poses, including payment and discharge of 
liability upon this Bond to the extent of such payment, and the 
Issuer and the Paying Agent/Registrar shall not be affected by 
any notice to the contrary. 

AS PROVIDED above and in the Bond Resolution, this Bond, 
to the extent of the unpaid or unredeemed principal balance 
hereof, may be converted into and exchanged for a like aggre­
gate principal amount of fully registered bonds, with out 
interest coupons, payable to th e assignee or as signees duly 
designated in writing by the initial registered owner hereof, 
or to the initial registered owner as to any portion of this 
Bond which is not being assigned and transferred by the initial 
registered owner, in any denomination or denominations in any 
integral multiple of $5,000 (subject to the requirement here­
inafter stated that each substitute bond issued in exchange for 
any portion of this Bond shall have a single stated principal 
maturity date) , upon surrender of this Bond to the Payi ng 
Agent/Registrar for cancellation, all in accordance with the 
form and procedures set forth in the Bond Resolution. If this 
Bond or any portion hereof is assigned and transferred or 
converted each bond issued in exchange for any portion hereof 
shall have a single stated principal maturity date correspond­
ing to the due date of the installment of principal of this 
Bond or portion hereof for which the substitute bond is being 
exchanged, and shall bear interest at the rate applicable to 
and borne by such installment of principal or portion thereof. 
Such bonds, respectively, shall be subject to redemption prior 
to maturity on the same dates and for the same prices as the 
corresponding installment of principal of this Bond or portion 
hereof for which they are being exchanged. No such bond shall 
be payable in ins tallments, but shall have on ly one sta ted 
principal maturity date. AS PROVIDED IN THE BOND RESOLUTION, 
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED 
OR CONVERTED ONCE ONLY, and to one or more assignees, but the 
bonds issued and delivered in ex change for this Bond or an y 
portion hereof may be assigned and transferred, and converted, 
subsequently, as provided in the Bond Resolution. The Issuer 
shall pay the Paying Agent/Registrar's standard or customary 
fees and charges for transferring, converting, and exchanging 
this Bond or any portion thereof, but the one requesting such 
transfer, conversion, and exchange shall pay any taxes or 
governmental charges required to be paid with respect thereto. 
The Paying Agent/Registrar shall not be required to make any 
such assignment, conversion, or exchange (i) during the period 
commencing with the close of business on any Record Date and 
ending with the open ing of business on the next following 
principal or interest payment date, or, (ii) with respect to 
any Bond or portion thereof called for prepayment or redemption 
prior to maturity, within 45 days prior to its prepayment or 
redemption date. 

IN THE EVENT any Paying Agent/Registrar for this Bond is 
changed by t he Issuer, resigns, or otherwise ceases to act as 
such, the Issuer has covenanted in the Bond Resolution that it 
promptly will appoint a competent and legally qualified 
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substitute therefor, and promptly will cause written notice 
thereof to be mailed to the registered owner of this Bond. 

IT IS HEREBY certified, recited, and covenanted that this 
Bond has been duly and validly authorized, issued, sold, and 
delivered? that all acts, conditions, and things required or 
proper to be performed, exist, and be done precedent to or in 
the authorization, issuance, and delivery of this Bond have 
been performed, existed, and been done in accordance with law; 
that this Bond is a special obligation of the Issuer, secured 
by and payable from a first lien on and pledge of the "Pledged 
Revenues", as defined in the Bond Resolution, which include 
(1) the Net Revenues of the Parking Facilities(which term 
includes interest income from the Revenue Fund, the Interest 
and Sinking Fund, and the Reserve Fund), (2) the gross collec­
tions of the Parking Facilities Fee, and (3) any additional 
revenues, income, receipts, rentals, rates, charges, fees, or 
other resources which may hereafter, at the option of the 
Issuer, be pledged to the payment of the Bond and Additional 
Bonds, all as further defined in the Bond Resolution. 

THE ISSUER has reserved the right, subject to the restric­
tions stated in the Bond Resolution, to issue Additional Bonds 
payable from and secured by a first lien on and pledge of the 
"Pledged Revenues" on a parity with this Bond. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any 
funds raised or to be raised by taxation or from any source 
whatsoever other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the regis­
tered owner thereby acknowledges all of the terms and provi­
sions of the Bond Resolution, agrees to be bound by such terms 
and provisions, acknowledges that the Bond Resolution is duly 
recorded and available for inspection in the official minutes 
and records of the governing body of the Issuer, and agrees 
that the terms and provisions of this Bond and the Bond Resolu­
tion constitute a contract between the registered owner hereof 
and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be 
signed with the manual signature of the Chairman of the Issuer 
and countersigned with the manual signature of the Executive 
Secretary of the Issuer, has caused the official seal of the 
Issuer to be duly impressed on this Bond, and has caused this 
Bond to be dated DECEMBER 1, 1984. 

Executive Secretary, Board of 
Regents, The University of 
Texas System 

(BOARD 
SEAL) 

Chairman, Board of Regents, 
The University of Texas 
System 

FORM OF REGISTRATION CERTIFICATE OF THE 

COMPTROLLER OF PUBLIC ACCOUNTS; 

COMPTROLLER'S REGISTRATION CERTIFICATE; REGISTER NO. 

I hereby certify that this Bond has been examined, certi­
fied as to validity, and approved by the Attorney General of 
the State of Texas, and that this Bond has been registered by 
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the Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS. 
Registration and Transfer. (a) The Issuer shall keep or cause 
to be kept at the principal corporate trust office of 

, TEXAS (the "Paying 
Agent/Registrar") books or records of the registration and 
transfer of the Bon ds (the "Reg istration Books"), and the 
Issuer hereby appoints the Payi ng Agent/Registrar as its 
registrar and transfer agent to keep such books or records and 
make such transfers and reg istrations under such re asonable 
regulations as the Issu er and Paying Agent/Registrar may 
prescribe; and the Paying Agen t/Registrar shall make such 
transfers and reg istrations as her ein provided. The Paying 
Agent/Registrar shall obtain and rec ord in the Reg istration 
Books the address of the registered owner of each Bond to which 
payments with respect to the Bonds shall be mailed, as herein 
provided; but it shall be the duty of each registered owner to 
notify the Paying Agent/Registrar in writing of the address to 
which payments shall be maile d, and such int erest payments 
shall not be mailed unless such notice has be en given. The 
Issuer shall have the right to inspect the Registration Books 
during regular business hours of the Paying Agent/Registrar, 
but otherwise the Paying Agent/Registrar shall keep the Regis­
tration Books confidential and, unless otherwise required by 
law, shall not permit their inspection by an y other entity. 
Registration of each Bond may be transferred in the Registra­
tion Books only upon presentation and surrender of such Bond to 
the Paying Agent/Registrar for tra nsfer of re gistration and 
cancellation, together with proper written instruments of 
assignment, in fo rm and with gu arantee of signatures satis­
factory to the Paying Agent/Registrar, evidencing (1) the 
assignment of the Bond, or any portion thereof in any integral 
multiple of $5,000, to the assignee or assignees thereof, and 
(ii) the right of such assignee or assignees to have the Bond 
or any such p ortion thereof registered in the na me of such 
assignee or assignees. Upon the assignment and transfer of any 
Bond or any portion thereof, a new substitute Bond or Bonds 
shall be is sued in con version and exc hange therefor in the 
manner herein provided. The Initial Bond, to the extent of the 
unpaid or unredeemed principal balance thereof, may be assigned 
and transferred by th e initial registered owner thereof once 
only, and to one or more assignees designated in writing by the 
initial registered owner thereof. All Bonds issued and de­
livered in con version of and exc hange for the Initial Bond 
shall be in any denomination or denominations of any integral 
multiple of $5,0 00 (subject to the requirement hereinafter 
stated that each substitute Bond shall have a single stated 
principal maturity date), shall be in the form prescribed in 
the FORM OF SUBSTITUTE BOND set forth in this Resolution, and 
shall have the ch aracteristics, and may be ass igned, trans­
ferred, and converted as hereinafter provided. If the Initial 
Bond or an y portion thereof is assi gned and tra nsferred or 
converted the Initial Bond must be surrendered to t he Paying 
Agent/Registrar for cancellation, and each Bond issued in 
exchange for any por tion of the Ini tial Bond sha ll have a 
single stated principal maturity date, and shall not be payable 
in installments; and eac h such Bo nd shall have a pri ncipal 
maturity date corresponding to the due date of the installment 
of principal or portion thereof for which the substitute Bond 
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is being exchanged; and each such Bond shall bear interest at 
the single rate applicable to and borne by such installment of 
principal or portion thereof for which it is being exchanged. 
If only a portion of the Initial Bond is assigned and trans­
ferred, there shall be delivered to and registered in the name 
of the initial registered owner substitute Bonds in exchange 
for the u nassigned balance of the In itial Bond in the sa me 
manner as if the initial registered owner were the as signee 
thereof. If any Bond or portion thereof other than the Initial 
Bond is assigned and transferred or converted each Bond issued 
in exchange therefor shall have the sam e principal maturity 
date and bear interest at the same rate as the Bond for which 
it is ex changed. A form of ass ignment shall be pri nted or 
endorsed on each Bond, excepting the Initial Bond, which shall 
be executed by the reg istered owner or its duly authorized 
attorney or representative to evidence an assignment thereof. 
Upon surrender of any Bonds or any portion or portions thereof 
for transfer of registration, an authorized representative of 
the Paying Agent/Registrar shall make such transfer in the 
Registration Books, and shall deliver a new fu lly registered 
substitute Bond or Bond s, having the cha racteristics herein 
described, payable to such assignee or as signees (which then 
will be th e registered owner or ow ners of such new Bond or 
Bonds) , or to the pr evious registered owner in case o nly a 
portion of a Bond is be ing assigned and transferred, all in 
conversion of and exchange for said assigned Bond or Bonds or 
any portion or portions thereof, in the same form and manner, 
and with the same effect, as provided in Section 6(d), below, 
for the co nversion and exch ange of Bond s by any re gistered 
owner of a Bond. The Issuer shall pay the Paying Agent/ 
Registrar's standard or customary fees and charges for making 
such transfer and delivery of a substitute Bond or Bonds, but 
the one requesting such transfer shall pay any taxes or other 
governmental charges required to be paid with respect thereto. 
The Paying Agent/Registrar shall not be requ ired to make 
transfers of registration of any Bond or any portion thereof 
(i) during the period commencing with the close of business on 
any Record Date and ending with the opening of business on the 
next following principal or interest payment date, or, (ii) 
with respect to any Bond or any por tion thereof called for 
redemption prior to matu rity, within 45 days pri or to its 
redemption date. 

(b) Ownership of Bonds. The entity in w hose name any 
Bond shall be registered in the Registration Books at any time 
shall be deemed and treated as the absolute owner thereof for 
all purposes of this Resolution, whether or not such Bond shall 
be overdue, and the Issuer and the Paying Agent/Registrar shall 
not be affected by any notice to the contrary; and payment of, 
or on account of, the principal of, premi um, if any, an d 
interest on any such Bond shall be made only to such registered 
owner. All such paym ents shall be valid and effectual to 
satisfy and disc harge the liability upon suc h Bond to the 
extent of the sum or sums so paid. 

(c) Payment of Bonds and Interest. The Issuer hereby 
further appoints the Paying Agent/Registrar to act as the 
paying agent for paying the principal of and interest on the 
Bonds, and to act as its agent to convert and exchange or 
replace Bonds, all as provided in this Resolution. The Paying 
Agent/Registrar shall keep proper records of all payments made 
by the Issuer and the Paying Agent/Registrar with respect to 
the Bonds, and of all conversions and exchanges of Bonds, and 
all replacements of Bonds, as provided in this Resolution. 

(d) Conversion and Exchange or Replacement; Authenti­
cation. Each Bond issued and delivered pursuant to this 
Resolution, to the extent of the unpaid or unredeemed principal 
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balance or pri ncipal amount thereof, may, upon surrender of 
such Bond at the principal corporate trust office of the Paying 
Agent/Registrar, together with a written request therefor duly 
executed by the registered owner or the assignee or assignees 
thereof, or its or their duly authorized attorneys or represen­
tatives, with guarantee of signatures satisfactory to the 
Paying Agent/Registrar, may, at the option of the registered 
owner or such assignee or assignees, as appropriate, be con­
verted into and exchanged for fully registered bonds, without 
interest coupons, in the form prescribed in the FORM OF SUB­
STITUTE BOND set forth in this Resolution, in the denomination 
of $5,000, or any integral multiple of $5,000 (subject to the 
requirement hereinafter stated that each substitute Bond shall 
have a single stated maturity date), as requested in writing by 
such registered own er or such as signee or assi gnees, in an 
aggregate principal amount equal to the unpaid or unr edeemed 
principal balance or principal amount of any Bond or Bonds so 
surrendered, and payable to the appropriate registered owner, 
assignee, or assignees, as the case may be. If the Initial 
Bond is assigned and transferred or converted each substitute 
Bond issued in ex change for any portion of the Initial Bond 
shall have a single stated principal maturity date, and shall 
not be payable in installments; and each such Bond shall have a 
principal maturity date corresponding to th e due date of the 
installment of principal or portion thereof for which the 
substitute Bond is be ing exchanged; and each such Bond shall 
bear interest at the single rate applicable to and borne by 
such installment of principal or portion thereof for which it 
is being exchanged. If a portion of any Bond (other than the 
Initial Bond) shall be redeemed prior to its scheduled maturity 
as provided .herein, a substitute Bond or Bonds having the same 
maturity date, be aring interest at the same rate, in the 
denomination or denominations of any integral multiple of 
$5,000 at the request of the registered owner, and in aggregate 
principal amount equal to the unredeemed portion thereof, will 
be issued to the registered owner upon surrender thereof for 
cancellation. If any Bond or portion thereof (other than the 
Initial Bond) is assigned and transferred or converted, each 
Bond issued in exchange therefor shall have the same principal 
maturity date and bear interest at the same rate as the Bond 
for which it is being exchanged. Each substitute Bond shall 
bear a letter and/or number to distinguish it from each other 
Bond. The Paying Agent/Registrar shall convert and exchange or 
replace Bonds as provided herein, and each fu lly registered 
bond delivered in conversion of and exchange for or replacement 
of any Bond or portion thereof as permitted or required by any 
provision of this Resolution shall constitute one of the Bonds 
for all purposes of this Resolution, and may again be converted 
and exchanged or rep laced. It is specifically provided that 
any Bond authenticated in conversion of and exchange for or 
replacement of another Bond on or prior to the first scheduled 
Record Date for the Initial Bond shall bear interest from the 
date of the Initial Bond, but each substitute Bond so authenti­
cated after such first scheduled Record Date shall bear inter­
est from the interest payment date next preceding the date on 
which such substitute Bond was so authenticated, unless such 
Bond is authenticated after any Record Date but on or before 
the next following interest payment date, in whic h case it 
shall bear interest from such next following interest payment 
date; provided, however, that if at the time of delivery of any 
substitute Bond the interest on the Bond for which it is being 
exchanged is due but has not been paid, then such Bond shall 
bear interest from the date to wh ich such interest has been 
paid in full. THE INITIAL BOND issued and delivered pursuant 
to this Resolution is n ot required to be, and shall not be, 
authenticated by the Payin g Agent/Registrar, but on each 
substitute Bond issued in con version of and e xchange for o r 
replacement of any Bond or Bonds issued under this Resolution 
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there shall be printed a certificate, in the form substantially 
as follows: 

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that this Bo nd has be en issued 
under the provisions of the Bond Resolution described in this 
Bond; and that this Bond has been issued in conversion of and 
exchange for or replacement of a bond, bonds, or a portion of a 
bond or bonds of an issue which originally was approved by the 
Attorney General of the State of Texas and registered by th e 
Comptroller of Public Accounts of the State of Texas. 

, TEXAS 
Paying Agent/Registrar 

Dated 
Authorized Representative" 

An aut horized representative of the Paying Agen t/Registrar 
shall, before the delivery of any such Bond, date and manually 
sign the above Certificate, and no such Bond shall be deemed to 
be issued or out standing unless such Ce rtificate is so ex­
ecuted. The Paying Agent/Registrar promptly shall cancel all 
Bonds surrendered for conversion and exchange or replacement. 
No additional ordinances, orders, or resolutions need be passed 
or adopted by the governing body of the Issuer or any other 
body or person so as to accomplish the foregoing conversion and 
exchange or replacement of any Bond or portion thereof, and the 
Paying Agent/Registrar shall provide for the printing, execu­
tion, and delivery of the substitute Bond s in the man ner 
prescribed herein, and said Bonds shall be of type composition 
printed on paper with lithographed or steel engraved borders of 
customary weight and strength. Pursuant to Vernon's Ann. Tex. 
Civ. St. Art. 717k-6, and particularly Section 6 thereof, the 
duty of conversion and exc hange or repla cement of Bonds as 
aforesaid is her eby imposed upon the Paying Agent/Registrar, 
and, upon the execution of the above Paying Agent/Registrar's 
Authentication Certificate, the converted and exchanged or 
replaced Bond shall be valid, incontestable, and enforceable in 
the same manner and with the same effect as the Initial Bond 
which originally was issued pursuant to this Resolution, ap­
proved by the Attorney General, and registered by the 
Comptroller of Public Accounts. The Issu er shall pay the 
Paying Agent/Registrar's standard or customary fees and charges 
for transferring, converting, and exchanging any Bond or any 
portion thereof, but the on e requesting any such tran sfer, 
conversion, and exchange shall pay any taxes or governmental 
charges required to be paid with respect thereto as a condition 
precedent to the exercise of such privilege of conversion and 
exchange. The Paying Agent/Registrar shall not be required to 
make any such conversion and exchange or replacement of Bonds 
or any portion thereof (i) during the period commencing with 
the close of business on any Record Date and ending with the 
opening of business on the next following principal or interest 
payment date, or, (ii) with respect to an y Bond or portion 
thereof called for redemption prior to maturity, within 45 days 
prior to its redemption date. 

(e) In General. All Bond s issued in conv ersion and 
exchange or replacement of any other Bond or portion thereof, 
(i) shall be issued in fully registered form, without interest 
coupons, with the principal of and interest on such Bonds to be 
payable only to the r egistered owners thereof, (ii) ma y be 
redeemed prior to their scheduled matu rities, (iii) may be 
transferred and assigned, (iv) may be converted and exchanged 
for other Bonds, (v) shall have the characteristics, (vi) shall 
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be signed and sealed, and (vii) the principal of and interest 
on the Bonds shall be payable, all as provided, and in the 
manner required or indicated, in the FORM OF SUBSTITUTE BOND 
set forth in this Resolution. 

(f) Payment of Fees and Charges. The Issuer hereby 
covenants with the registered owners of the Bonds that it will 
(i) pay the standard or customary fees and charges of the 
Paying Agent/Registrar for its services with respect to the 
payment of the principal of and interest on the Bonds, when 
due, and (ii) pay the fees and charges of the Paying Agent/ 
Registrar for services with respect to the transfer of regis­
tration of Bonds, and with respect to the conversion and 
exchange of Bonds solely to the extent above provided in this 
Resolution. 

(g) Substitute Paying Agent/Registrar. The Issuer 
covenants with the registered owners of the Bonds that at all 
times while the Bonds are outstanding the Issuer will provide a 
competent and legally qualified bank, trust company, financial 
institution, or other agency to act as and perform the services 
of Paying Agent/Registrar for the Bonds under this Resolution, 
and that the Paying Agent/Registrar will be one entity. The 
Issuer reserves the right to, and may, at its option, change 
the Paying Agent/Registrar upon not less than 120 days written 
notice to the Paying Agent/Registrar, to be effective not later 
than 60 days prior to the next principal or interest payment 
date after such notice. In the event that the entity at any 
time acting as Paying Agent/Registrar (or its successor by 
merger, acquisition, or other method) should resign or other­
wise cease to act as such, the Issuer covenants that promptly 
it will appoint a competent and legally qualified bank, trust 
company, financial institution, or other agency to act as 
Paying Agent/Registrar under this Resolution. Upon any change 
in the Paying Agent/Registrar, the previous Paying Agent/Regis­
trar promptly shall transfer and deliver the Registration Books 
(or a copy thereof), along with all other pertinent books and 
records relating to the Bonds, to the new Paying Agent/Regis­
trar designated and appointed by the Issuer. Upon any change 
in the Paying Agent/Registrar, the Issuer promptly will cause a 
written notice thereof to be sent by the new Paying Agent/Regi­
strar to each registered owner of the Bonds, by United States 
mail, first-class postage prepaid, which notice also shall give 
the address of the new Paying Agent/Registrar. By accepting 
the position and performing as such, each Paying Agent/Regis­
trar shall be deemed to have agreed to the provisions of this 
Resolution, and a certified copy of this Resolution shall be 
delivered to each Paying Agent/Registrar. 

Section 7. FORM OF SUBSTITUTE BONDS. The form of all 
Bonds issued in conversion and exchange or replacement of any 
other Bond or portion thereof, including the form of Paying 
Agent/Registrar's Certificate to be printed on each of such 
Bonds, and the Form of Assignment to be printed on each of the 
Bonds, shall be, respectively, substantially as follows, with 
such appropriate variations, omissions, or insertions as are 
permitted or required by this Resolution. 

FORM OF SUBSTITUTE BOND 

NO. UNITED STATES OF AMERICA 
STATE OF TEXAS 

PRINCIPAL AMOUNT 
$ 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, 
THE UNIVERSITY OF TEXAS AT AUSTIN, 
PARKING FACILITIES REVENUE BOND 

SERIES 1984 
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INTEREST RATE MATURITY DATE CUSIP NO, 

% 

ON THE MATURITY DATE specified above the BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXA S SYSTEM (the "Iss uer"), being an 
agency of the State of Texas, hereby promises to pay to 

or to the registered assignee hereof (either being hereinafter 
called the "registered owner") the principal amount of 

and to pay inte rest thereon from DECEMBER 1, 1984 , to the 
maturity date specified above, or the date of redemption prior 
to maturity, at the interest rate per annum specified above; 
with interest being payable on JUNE 1, 1985, and semiannually 
on each DECEMBER 1 a nd JUNE 1 thereafter, except that if the 
date of authentication of this Bond is later than MAY 15, 1985, 
such principal amount shall bear interest from the interest 
payment date next preceding the date of authentication, unless 
such date of authentication is after any Record Date (herein­
after defined) but on o r before the n ext following interest 
payment date, in which case such principal amount shall bear 
interest from such next following interest payment date. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in 
lawful money of the United States of America, without exchange 
or collection charges. The principal of this Bond shall be 
paid to the registered owne r hereof upon pres entation and 
surrender of this Bond at maturity or upon the date fixed for 
its redemption prior to maturity, at the principal corporate 
trust office of , 
TEXAS, which is the "Pa ying Agent/Registrar" for t his Bond. 
The payment of interest on thi s Bond shall be mad e by the 
Paying Agent/Registrar to the registered owner hereof on each 
interest payment date by che ck or draft, dated as of such 
interest payment date, drawn by the Paying Agent/Registrar on, 
and payable solely from, funds of the Issuer required by t he 
resolution authorizing the is suance of the Bo nds (the "Bond 
Resolution") to be on deposit with the Paying Agent/Registrar 
for such purpose as h ereinafter provided; and such check or 
draft shall be se nt by t he Paying Agent/Registrar by Un ited 
States mail, first-class postage prepaid, on each such interest 
payment date, to the registered owner hereof, at the address of 
the registered owner, as it appeared on the 15th day of the 
month next preceding each such date (the "Record Date") on the 
Registration Books kept by the Paying Agent/Registrar, as 
hereinafter described. Any accrued interest due upon the 
redemption of this Bond prior to maturity as p rovided herein 
shall be paid to the registered owner at the principal corpor­
ate trust office of the P aying Agent/Registrar upon presen­
tation and surrender of this Bond for redemption and payment at 
the principal corporate trust office of the Paying Agent/Regis­
trar. The Issuer covenants with the registered owner of this 
Bond that on or before each principal payment date, interest 
payment date, and accrued interest payment date for this Bond 
it will make available to the Paying Agent/Registrar, from the 
"Interest and Sinking Fund" created by the Bond Resolution, the 
amounts required to pro vide for the pay ment, in immediately 
available funds, of all principal of and interest on the Bonds, 
when due. 

IF THE DATE for the payment of the principal of or inter­
est on this Bond shall be a Saturday, Sunday, a legal holiday, 
or a day on which banking institutions in the City where the 
Paying Agen t/Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall 
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be the next succeeding day which is not such a Saturday, 
Sunday, legal holiday, or day on which banking institutions are 
authorized to close; and payment on such date shall have the 
same force and effect as if made on the original date payment 
was due. 

THIS BOND is one of an issue of Bonds initially dated 
DECEMBER 1, 1984, authorized in accordance with the Constitu­
tion and laws of the State of Texas in the aggregate principal 
amount of $3,000,000 FOR THE PURPOSE OF ACQUIRING AND CON­
STRUCTING PARKING FACILITIES ON THE CAMPUS OF THE UNIVERSITY OF 
TEXAS AT AUSTIN, UNDER AND IN STRICT CONFORMITY WITH THE 
CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR­
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE. 

ON DECEMBER 1, 1994, or on any interest payment date 
thereafter, the Bonds of this Series may be redeemed prior to 
their scheduled maturities, at the option of the Issuer, with 
funds derived from any available and lawful source, as a whole, 
or in part, and, if in part, the particular Bonds, or portions 
thereof, to be redeemed shall be selected and designated by the 
Issuer (provided that a portion of a Bond may be redeemed only 
in an integral multiple of $5,000), at the redemption price 
(expressed as a percentage of principal amount) applicable to 
the date of redemption, as set forth in the following schedule, 
plus accrued interest to the date fixed for redemption; 

Redemption Dates 

December 1, 1994 through June 1, 
December 1, 1996 through June 1, 
December 1, 1997 through June 1, 
December 1, 1998 and thereafter 

Redemption Price (%) 

1996 101.5 
1997 101 
1998 100.5 

100 

AT LEAST 30 days prior to the date fixed for any redemp­
tion of Bonds or portions thereof prior to maturity a written 
notice of such redemption shall be published once in a finan­
cial publication, journal, or reporter of general circulation 
among securities dealers in The City of New York, New York 
(including, but not limited to. The Bond Buyer and The Wall 
Street Journal), or in the State of Texas (including, but not 
limited to. The Texas Bond Reporter). Such notice also shall 
be sent by the Paying Agent/Registrar by United States Mail, 
first-class postage prepaid, not less than 30 days prior to the 
date fixed for any such redemption, to the registered owner of 
each Bond to be redeemed at its address as it appeared on the 
45th day prior to such redemption date; provided, however, that 
the failure to send, mail, or receive such notice, or any 
defect therein or in the sending or mailing thereof, shall not 
affect the validity or effectiveness of the proceedings for the 
redemption of any Bond, and it is hereby specifically provided 
that the publication of such notice as required above shall be 
the only notice actually required in connection with or as a 
prerequisite to the redemption of any Bonds or portions there­
of. By the date fixed for any such redemption due provision 
shall be made with the Paying Agent/Registrar for the payment 
of the required redemption price for the Bonds or portions 
thereof which are to be so redeemed, plus accrued interest 
thereon to the date fixed for redemption. If such written 
notice of redemption is published and if due provision for such 
payment is made, all as provided above, the Bonds or portions 
thereof which are to be so redeemed thereby automatically shall 
be treated as redeemed prior to their scheduled maturities, and 
they shall not bear interest after the date fixed for redemp­
tion, and they shall not be regarded as being outstanding 
except for the right of the registered owner to receive the 
redemption price plus accrued interest from the Paying Agent/ 
Registrar out of the funds provided for such payment. If a 
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portion of any Bo nd shall be re deemed a substitute Bond or 
Bonds having the same maturity date, bearing interest at the 
same rate, in any denomination or denominations in any integral 
multiple of $5,000, at the written request of the registered 
owner, and in a ggregate principal amount equal to the un re­
deemed portion thereof, will be issued to the registered owner 
upon the surrender thereof for cancellation, at the expense of 
the Issuer, all as provided in the Bond Resolution. 

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTE­
GRAL MULTIPLE OF $5 ,000 may be a ssigned and sh all be trans­
ferred only in the Registration Books of the Issuer kept by the 
Paying Agent/Registrar acting in the capacity of registrar for 
the Bonds, upon the terms and conditions set forth in the Bond 
Resolution. Among other requirements for such assignment and 
transfer, this Bond must be presented and s urrendered to t he 
Paying Age nt/Registrar, together with pro per instruments of 
assignment, in form and with guarantee of signatures satisfac­
tory to t he Paying Agent/Registrar, evidencing assignment of 
this Bond or any portion or po rtions hereof in an y integral 
multiple of $5,000 to the assignee or assignees in whose name 
or names this Bond or any such portion or portions hereof is or 
are to be transferred and registered. The form of Assignment 
printed or endo rsed on this Bo nd shal l be executed by the 
registered owner or its duly authorized attorney or representa­
tive, to evidence the assignment hereof. A new Bond or Bonds 
payable to such assignee or assignees (which then will be the 
new registered owner or owners of such new Bond or Bonds), or 
to the previous registered owner in the case of the assignment 
and transfer of only a portion of this Bond, may be delivered 
by the Paying Agent/Registrar in conversion of and exchange for 
this Bond, all in the form and manner as provided in the next 
paragraph hereof for the conversion and exchange of other 
Bonds. The Issu er shall pay the Payi ng Agent/Registrar's 
standard or customary fees and charges for making such trans­
fer, but the one requesting such transfer shall pay any taxes 
or other governmental charges required to be paid with respect 
thereto. The Paying Agent/Registrar shall not be required to 
make transfers of regi stration of this Bo nd or any po rtion 
hereof (i) du ring the peri od commencing with the clo se of 
business on an y Record Date and en ding with the opening of 
business on the next following principal or interest payment 
date, or, (ii) with respect to any Bond or any portion thereof 
called for redemption prior to maturity, within 45 days prior 
to its r edemption date. The registered owner of this Bond 
shall be deemed and trea ted by the Issu er and the Paying 
Agent/Registrar as the absolute owner hereof for all purposes, 
including payment and discharge of liability upon this Bond to 
the extent of such pay ment, and the Iss uer and the Paying 
Agent/Registrar shall not be af fected by any noti ce to the 
contrary. 

ALL BONDS OF TH IS SERIES are issuable solely as fully 
registered bonds, without interest coupons, in the denomination 
of any integral multiple of $5,000. As provided in the Bond 
Resolution, this Bond, or any unredeemed portion hereof, may, 
at the request of the registered owner or the assignee or as­
signees hereof, be c onverted into an d exchanged for a like 
aggregate principal amount of fully registered bonds, without 
interest coupons, payable to the appropriate registered owner, 
assignee, or assignees, as the case may be, ha ving the same 
maturity date, and bearing interest at the same rate, in any 
denomination or denominations in any integral multiple of 
$5,000 as requested in wri ting by the appropriate registered 
owner, assignee, or assignees, as the case may be, upon sur­
render of this Bond to the Paying Agent/Registrar for cancella­
tion, all in accordance with the form and procedures set forth 
in the Bond Resolution. The Issuer shall pay the Paying 
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Agent/Registrar's standard or cu stomary fees a nd charges for 
transferring, converting, and exchanging any Bond or any 
portion thereof, but the one requesting such transfer, conver 
sion, and exchange shall pay any taxes or governmental charges 
required to be paid with respect thereto as a condition prece­
dent to the exe rcise of such privilege of conversion and 
exchange. The Paying Agent/Registrar shall not be required to 
make any such conversion and exchange (i) during the pe riod 
commencing with the close of business on any Record Date and 
ending with the opening of business on the next following 
principal or interest payment date, or, (ii) with respect to 
any Bond or portion thereof called for redemption prior to 
maturity, within 45 days prior to its redemption date. 

IN THE EVENT any Paying Agent/Registrar for the Bonds is 
changed by the Issuer, resigns, or otherwise ceases to act as 
such, the Issuer has covenanted in the Bond Resolution that it 
promptly will appoint a competent and legally qualified substi­
tute therefor, and promptly will cause written notice thereof 
to be mailed to the registered owners of the Bonds. 

IT IS HEREBY certified, recited, and covenanted that this 
Bond has been duly and validly authorized, issued, sold, and 
delivered; that all acts, conditions, and things required or 
proper to be performed, exist, and be done precedent to or in 
the authorization, issuance, and delivery of this B ond have 
been performed, existed, and been done in accordance with law; 
that this Bond is a special obligation of the Issuer, secured 
by and payable from a first lien on and pledge of the "Pledged 
Revenues", as defined in the Bond Resolution, which include 
(1) the Net Rev enues of the Parking Facilities (which term 
includes interest income from the Revenue Fund, the Interest 
and Sinking Fund, and the Reserve Fund), (2) the gross collec­
tions of the Parking Facilities Fee, and (3) an y additional 
revenues, income, receipts, rentals, rates, charges, fees, or 
other resources which may hereafter, at the option of the 
Issuer, be pledged to the payment of the Bonds and Additional 
Bonds, all as further defined in the Bond Resolution. 

THE ISSUER has reserved the right, subject to the restric­
tions stated in the Bond Resolution, to issue Additional Bonds 
payable from and secured by a first lien on and pledge of the 
"Pledged Revenues" on a parity with this Bond and se ries of 
which it is a part. 

THE REGISTERED OWNER hereof shall never have the right to 
demand payment of this Bond or the interest hereon out of any 
funds raised or to b e raised by t axation or from any source 
whatsoever other than specified in the Bond Resolution. 

BY BECOMING the registered owner of this Bond, the regis­
tered owner thereby acknowledges all of the terms and provi­
sions of the Bond Resolution, agrees to be bound by such terms 
and provisions, acknowledges that the Bond Resolution is duly 
recorded and available for inspection in the official minutes 
and records of the governing body of the Issuer, and agrees 
that the terms and provisions of this Bond and the Bond Resolu­
tion constitute a contract between each registered owner hereof 
and the Issuer. 

IN WITNESS WHEREOF, the Issuer has caused this Bond to be 
signed with the facsimile signature of the Chairman of the 
Issuer and countersigned with the facsimile signature of the 
Executive Secretary of the Issuer, and has caused the official 
seal of the Issuer to be duly impressed, or placed in 
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facsimile, on this Bond. 

(facsimile signature) (facsimile signature) 
Executive Secretary, Board of Chairman, Board of Rege nts, 
Regents, The University of The University of Texas 
Texas System System 

(BOARD SEAL) 

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE 

It is hereby certified that thi s Bond has been i ssued 
under the provisions of the Bond Resolution described in this 
Bond; and that this Bond has been issued in conversion of and 
exchange for or replacement of a bond, bonds, or a portion of a 
bond or bonds of an issue which originally was approved by the 
Attorney General of the State of Texas and registered by th e 
Comptroller of Public Accounts of the State of Texas. 

, TEXAS 

Dated 

Paying Agent/Registrar 

Authorized Representative 

FORM OF ASSIGNMENT: 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner of 
this Bond, or duly authorized representative or attorney 
thereof, hereby assigns this Bond to 

L / 
(Assignee's Social (print or typewrite Assignee's name and 
Security or Taxpayer address, including zip code) 
Identification Number) 

and hereby irrevocably constitutes and appoints 

attorney to transfer the reg istration of this Bond on the 
Paying Agent/Registrar's Registration Books with full power of 
substitution in the premises. 

Dated: 

Signature Guaranteed: 

NOTICE: This signature must be 
guaranteed by a member of the 
New York Stock Exchange or a 
commercial bank or trust 
company. 

Registered Owner 
NOTICE: This signature must 
correspond with the name of 
the Registered Owner appear­
ing on the face of this Bond. 

Section 8. Throughout this Resolution the following terms 
as used herein shall have the meanings set forth below, unless 
the text hereof specifically indicates otherwise: 

The term "University" shall mean The University of Texas 
at Austin, in Austin, Texas. 
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The terms "Issuer" and "Bo ard" shall mean the B oard of 
Regents of The University of Texas System. 

The terms "Bond Resolution" and "Resolution" mean this 
resolution authorizing the Bonds. 

The term "Bonds" means collectively the Initial Bond as 
described and defined in Section 1 of this Resolution, and all 
substitute bonds authenticated and delivered in exchange 
therefor and all other substitute bonds and replacement bonds 
issued pursuant to this Resolution. 

The term "Ad ditional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in this Resolu­
tion. 

The term "Project" shall mean the motor vehicle parking 
facilities to be acquired and constructed on the campus of the 
University with proceeds from the s ale of the I nitial Bond, 
to-wit; a reinforced concrete and steel multi-level parking 
garage to accommodate approximately 1,011 cars. 

The term "Parking Facilities" shall mean and include the 
following: 

(a) The Project. 

(b) All existing revenue producing parking facilities on 
the campus of the University, all as described in the 
"Parking and Traffic Regulations & Information" for 
the University, effective September 1, 1984, and 
presently consisting of approximately 11,124 permit 
surface spaces and approximately 153 metered surface 
spaces. 

(c) All additions and improvements to and replacements of 
the foregoing (a) and (b). 

The term "Current Expe nses" shall mean all necessary 
operating and maintenance expenses of the Parking Facilities, 
including all ex penses of reasonable upkeep and re pair, the 
properly allocated share of insurance, and all other expenses 
incident to the operation and maintenance thereof, but shall 
exclude depreciation and all general administrative expenses of 
the University. 

The term "Gross Revenues" shall mean all revenues, income, 
receipts, rentals, rates, char ges, motor vehicle citation 
charges (including traffic control violation fines or charges), 
and fees (other than the Parking Facilities Fees) derived by 
the Board and/or the U niversity from any so urces due to, on 
account of, and from the operation and ownership of, the 
Parking Facilities and the parking and traffic control operat­
ions and regulations relating thereto, together with all 
interest income derived from the deposit or investment of money 
credited to Revenue Fund, the Interest and Sinking Fund, and 
the Reserve Fund maintained pursuant to this Resolution. 

The terms "Net Revenues" and "Net Revenues of the Parking 
Facilities" shall mean all Gross Revenues derived from the 
Parking Facilities after ded uction of the Current Expenses 
thereof. 

The term "Parking Facilities Fee" shall mean the student 
fee, which shall be fixe d, charged, and collected from all 
students (excepting any category of students now exempt by law) 
regularly enrolled at the University, for the general use and 
availability of the Parking Facilities, in the manner and to 
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the extent provided in this Resolution, and pledged to the 
payment of the Bonds and any Additional Bonds, as authorized by 
Chapter 55 of the Texas Education Code. 

The terra "Pledged Revenues" shall mean collectively (1) 
the Net Revenues of the Par king Facilities, (2) the gros s 
collections of the Parking Facilities Fee, and (3) any addi­
tional revenues, income, receipts, rentals, rates, charges, 
fees, or other resources which may hereafter, at the option of 
the Board, be pledged to t he payment of the Bonds and Addi­
tional Bonds. 

The terms "bondholder" and "holder" shall mean any person 
or persons who is the registered owner of one or more of the 
Bonds or Additional Bonds. 

Section 7. That the Bonds and any Additional Bonds, and 
the interest thereon, are and shall be secured by and payable 
from a first lien on and pledge of the Pledged Revenues, and 
such Pledged Revenues are further pledged to the establishment 
and maintenance of the Funds created by this Resolution. 

Section 8. That there are hereby created and established 
the following Funds: 

(a) The "Parking Facilities Revenue Fund" (herein 
called the "Revenue Fund"), which shall be established as 
a separate account on the books of the University, and to 
which all Gross Revenues, the Parking Facilities Fee, and 
all other Pledged Revenues shall be credited, except as 
otherwise provided herein with respect to interest income 
from the deposit or investment of other Funds created by 
this Resolution. The Current Expenses of the Parking 
Facilities shall be paid from the Gross Revenues in the 
Revenue Fund as a first charge against the Gross Revenues 
in the Revenue Fund. 

(b) The "Parking Facilities Bonds Interest and 
Sinking Fund" (herein called the "Interest and Si nking 
Fund"), which shall be established as a separate fund at 
an official depository of the University (which must be a 
member of the Federal Deposit Insurance Corporation). The 
Interest and Sinking Fund shall be used to provide for the 
payment of the principal of and interest on the Bonds and 
Additional Bonds when due. 

(c) The "Parking Facilities Bonds Reserve Fund" 
(herein called the "Reserve Fund"), which shall be estab­
lished as a separate fund at an official depository of the 
University (which must be a member of the Federal Deposit 
Insurance Corporation). The Reserve Fund shall be used to 
retire the last of the outstanding Bonds and Additional 
Bonds, or to pay the pr incipal of and int erest on the 
Bonds and Additional Bonds if and to the exte nt the 
amounts in the Interest and Sinking Fund are insufficient 
for such purpose. 

The Interest and Sinking Fund and the Reserve Fund shall 
constitute trust funds which shall be held in tr ust for t he 
benefit of the holders of the Bonds and Additional Bonds. 

Section 9. That money in any Fund established pursuant to 
this Resolution may, at the option of the Board, be placed in 
time deposits secured by obligations hereinafter described, or 
be invested in direct obligations of the United States of 
America, obligations guaranteed or insured by the United States 
of America, which, in the opinion of the Attorney General of 
the United States, are backed by its full faith and credit or 
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represent its general obligation, or in obligations of Federal 
governmental agencies, including, but not limited to, evidences 
of indebtedness issued, insured, or guaranteed by such govern­
mental agencies as the Federal Land Banks, Federal Intermediate 
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks, 
Government National Mortgage Association, United States Postal 
Service, Farmers Home Administration, Federal Home Loan 
Mortgage Ass ociation, Small Business Administration, Federal 
Housing Association, or Participation Certificates in the 
Federal Assets Financing Trust; provided that all such deposits 
and investments shall be made in su ch manner that the money 
required to be expended from any Fund will be available at the 
proper time or tim es. Such investments shall be va lued in 
terms of current market value as of the last day of August of 
each year. Interest and income derived from such deposits and 
investments shall be cred ited to the Fund from which the 
deposit or investment was made and shall be used only for the 
purpose or pu rposes for which such Fund is re quired or per­
mitted to b e used. Such investments shall be so ld pro mptly 
when necessary to prevent any default in connection with the 
Bonds or Additional Bonds. 

Section 10. That money in all Fund s created by this 
Resolution, to the extent not invested, shall be secured in the 
manner prescribed by la w for securing funds of the Board, in 
principal amounts at all times not less than the am ounts of 
money credited to such Funds, respectively. 

Section 11. (a) That immediately after the delivery of 
the Bonds the Board shall deposit all accrued interest and any 
premium received fro m the sal e and deli very of the Ini tial 
Bond, to the credit of the Interest and Sinking Fund. 

(b) That the Board shall transfer or cause to be trans­
ferred from the Pledged Revenues in the Reve nue Fund and 
deposit, or cause to be deposited, to the credit of the Inter­
est and Sinking Fund the amounts, at the times, as follows: 

(i) on or before the las t day of May , 1985, and 
semiannually on or before the last day of each November 
and May thereafter, such amounts as will be sufficient, 
together with other amounts, if any, then on hand in the 
Interest and Sinking Fund and available for such purpose, 
to pay the interest scheduled to a ccrue and come due on 
the Bonds on the next succeeding interest payment date; 
and 

(ii) on or before the la st day of May, 1987, and 
semiannually on or before the last day of each November 
and May thereafter, such amounts, in approximately equal 
semiannual installments, as will be sufficient, together 
with other amounts, if any, then on hand in the Interest 
and Sinking Fund and available for such purpose, to pay 
the principal scheduled to matu re and co me due on the 
Bonds on the next succeeding December 1. 

Section 12. That immediately after the delivery of the 
Initial Bond the Bo ard shall deposit, from the proceeds re­
ceived from the sale and delivery of the Initial Bond and/or 
other University funds then av ailable to the Boar d, to the 
credit of the Rese rve Fund an amount equal to the aver age 
annual principal and interest requirements of the Bonds. So 
long as the money and investments in the Reserve Fund are not 
less in market value than a required amount equal to the 
average annual principal and interest requirements of all then 
outstanding Bonds and Additional Bonds, no deposits need be 
made into the Reserve Fund; but if the Reserve Fund at any time 
contains less than said required amount in market value, then. 
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subject and subordinate to making the required deposits to the 
credit of the Interest and Sink ing Fund, the Board shall 
transfer or cause to be transferred from the Pledged Revenues 
in the Revenue Fund and deposit, or cause to be deposited, to 
the credit of the Reserve Fund semiannually, on or before the 
last days of each May and November thereafter, a sum at least 
equal to l/8th of t he average annual principal and interest 
requirements of all then outstanding Bonds and Additional 
Bonds, until the Reserve Fund is restored to sai d required 
amount. So long as the Reserve Fund contains said required 
amount, any surplus in the Rese rve Fund over sa id required 
amount shall be transferred and deposited into the Interest and 
Sinking Fund. 

Section 13. (a) That if on any occasion there are not 
sufficient Pledged Revenues to make the required deposits into 
the Interest and Sinking Fund and the Reserve Fund, then such 
deficiency shall be made up as soon as possible from the next 
available Pledged Revenues, or from any other sources available 
for such purpose. 

(b) Any Pledged Revenues in excess of those required to 
make the deposits required to be mad e to the credit of the 
Interest and Sinking Fund and the Reserve Fund may be used for 
any lawful purpose. 

Section 14. (a) That the Board covenants and agrees to 
fix, levy, charge, and collect the Parking Facilities Fee on a 
uniformly applied basis from each student (excepting any 
student in a category now exempt from paying fees by the Texas 
Education Code) enrolled in the University at each regular fall 
and spring semester and at each term of each summer session, 
for the use and availability of the Parking Facilities, in such 
amounts, without any limitation whatsoever, as will be at least 
sufficient at all times to provide, together with other Pledged 
Revenues, the money for making when due all deposits required 
to be made to the credit of the Interest and Sinking Fund and 
the Reserve Fund in connection with the Bonds and any Addition­
al Bonds, and to pay the principal of and interest on the Bonds 
and any Additional Bonds as the same mature and come due, and 
the Parking Facilities Fee shall be fixed, levied, charged, and 
collected in the full amounts required by this Reso lution 
without regard to the actual use, availability, or existence of 
the Parking Facilities. 

(b) Effective with t he 1984 regular fall s emester the 
Parking Facilities Fee for the general use and availability of 
the Parking Facilities has been and is h ereby fixed and con­
firmed, and shall be levied, charged, and collected from each 
student regularly enrolled in the Univ ersity (excepting any 
student in a cat egory exempt from paying fees by th e Texas 
Education Code), as follows; 

$0.30 (30<:) per registered Semester Credit Hour at each of 
the regular fall and spring semesters, and at each term 
of each summer session. 

(c) That the Parking Facilities Fee shall be fixed, 
levied, charged, and collected pursuant to resolution of the 
Board when required by this Resolution, and shall be increased 
if and when required by this Resolution, and may be decreased 
or abrogated, so long as all Pledged Revenues are sufficient to 
provide the money for making when due all deposits specified or 
required to be made to the credit of the Interest and Sinking 
Fund and the Reserve Fund in connection with the Bonds and any 
Additional Bonds. All changes in the Parking Facilities Fee 
shall be made by resolution of the Board, but such procedure 
shall not constitute or be re garded as an ame ndment of this 
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Resolution, but merely the carrying out of the provisions and 
requirements hereof. 

(d) It is specifically found and determined by the Board 
that the Bonds are issued pursuant to applicable Sections of 
the Texas Education Code, including specifically Section 55.17 
thereof, to be secured by a pledge of an unlimited use fee (the 
Parking Facilities Fee), and that (1 ) the es timated maximum 
amount per semester hour of the pledged Parking Facilities Fee 
(based on current enrollment and conditions) during any future 
semester necessary to provide for the payment of the principal 
of and interest on the Bonds when due, together with (2) the 
aggregate amount of all use fees which were levied on a semes­
ter hour basis for the current semester to pay the principal of 
and interest on all bonds of any kind previously issued by the 
Board, do not exceed $6.00 per semester hour. In arriving at 
the for egoing con clusion the Board has est imated that the 
aggregate of all available Pledged Revenues will be more than 
sufficient to obviate the necessity of lev ying any aforesaid 
use fees based on a semester hour basis in excess of an aggre­
gate of $6.00 per semester hour. 

Section 15. On or before June 1, 1985, and on or before 
each December 1 and June 1 thereafter while any of the Bonds or 
Additional Bonds, or interest appertaining thereto, is 
outstanding and unpaid, there shall be made available to the 
Paying Agent/Registrar, out of the Interest and Sinking Fund, 
or the Reserve Fund if necessary, money sufficient to pay such 
interest on an d such principal of the Bon ds and Addi tional 
Bonds as will accrue or mature on each such December 1 and June 
1. The Paying Agent/Registrar shall destroy all paid Bonds and 
Additional Bonds, and shall furnish the Board with an 
appropriate certificate of destruction. 

Section 16. That whenever the total sum in the Interest 
and Sinking Fund and Reserve Fund shall be equivalent to (1) 
the aggregate principal amount of all Bond s and Additional 
Bonds plus ( 2) the agg regate amount of all unp aid interest 
thereto appertaining, unmatured and m atured, no further pay­
ments need be made into the In terest and Sinking Fund or 
Reserve Fund. In determining the amount of Bonds and Addi­
tional Bonds outstanding, there shall be subtracted the amount 
of any Bonds or Additional Bonds which shall have been duly 
called for red emption an d for which funds shall have bee n 
deposited with the Paying Agent/Registrar sufficient for such 
redemption. 

Section 17. That the Bonds and any Additional Bonds, and 
the interest appe rtaining there to, will con stitute special 
obligations of the Boa rd payable solely from the Pled ged 
Revenues, and the holders of the Bonds and Additional Bonds, 
shall never have the right to demand payment of the principal 
thereof or interest thereon out of funds raised or to be raised 
by taxation. 

Section 18. (a) The Board reserves and shall have the 
right and power to is sue in one or more se ries "Additional 
Bonds" for any purpose authorized by law, including the refund­
ing of any bonds or other obligations, which Additional Bonds, 
when issued, shall be secured by and payable from a lien on and 
pledge of the Pledged Revenues equally and ratably with, and in 
the same manner and to the same extent as, the Bonds and any 
other then outstanding Additional Bonds; and the Add itional 
Bonds permitted by this Section, when issued, shall be payable 
from an d secu red by the I nterest and Sin king Fund and the 
Reserve Fund and shall be in all respects of equal dignity and 
on a parity with the Bond s and any othe r then outstanding 
Additional Bonds. Each resolution under which Additional Bonds 
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are issued shall provide and require that, in addition to the 
amounts required by the provisions of this Resolution and the 
provisions of any other resolution or resolutions authorizing 
Additional Bonds to be deposited to the credit of the Interest 
and Sinking Fund, the Board shall transfer from Pledged 
Revenues and deposit to the credit of the Interest and Sinking 
Fund at least such amounts as are required for the payment of 
all principal of and interest on said Additional Bonds then 
being issued, as the s ame come due; an d that th e aggregate 
amount to be ac cumulated and m aintained in the Res erve Fund 
shall be increased (if and to the exten t necessary) to an 
amount not less than the average annual principal and interest 
requirements of all Bonds and Additional Bonds which will be 
outstanding after the issuance and delivery of the then pro­
posed Additional Bonds; and that the required additional amount 
shall be so accumulated by the deposit in the Reserve Fund of 
all or any pa rt of sa id required additional amount in cash 
immediately after the delivery of the then proposed Additional 
Bonds, or, at the option of the Board, by the deposit, from 
Pledged Revenues, of said required additional amount (or any 
balance of sai d required additional amount not de posited in 
cash as permitted above) in semiannual installments, made on or 
before the last day of each Ma y and Nov ember following the 
adoption of the resolution authorizing the issuance of the then 
proposed Add itional Bonds, of not less than l/8 th of said 
required additional amount (or l/8th of the balance of sa id 
required additional amount not deposited in cash as permitted 
above). 

(b) All calculations of average annual principal and 
interest requirements made pursuant to this Section are made as 
of and from the date of the Additional Bonds then proposed to 
be issued. 

(c) The principal of all Additional Bonds must be sched­
uled to be paid or mature on December 1 of the years in which 
such principal is sch eduled to be paid or matu re; and all 
interest thereon must be payable on June 1 and December 1. 

(d) Any improvements and/or add itions to the Parking 
Facilities acquired or constructed through the issu ance of 
Additional Bonds shall be made a part of the Parking Facili­
ties, and their revenues or fees charged for the use thereof 
shall be made Net Revenues pledged as additional security for 
all Bonds and Additional Bonds. 

Section 19. Additional Bond s shall be iss ued only in 
accordance with this Resolution, but notwithstanding any 
provisions of this Resolution to the contrary, no installment. 
Series, or issue of Additional Bonds shall be is sued or de­
livered unless: 

(a) The senior financial officer of the University signs 
a written certificate to the effect that the Board is not in 
default as to any covenant, condition, or obligation in connec­
tion with all outstanding Bonds and Additional Bonds, and the 
resolutions authorizing same, and that the Interest and Sinking 
Fund and the Reserve Fund each contains the amount then re­
quired to be therein. 

(b) The State Auditor of the Sta te of Texas , or any 
certified public accountant, signs a written certificate to the 
effect that, during either the next preceding fiscal year of 
The University of Texas System, or any twel ve consecutive 
calendar month period ending not more than ninety days prior to 
the adoption of the resolution authorizing the issuance of the 
then proposed Additional Bonds, the Pledged Revenues were at 
least equal to 1. 25 times the ave rage annual principal and 
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interest requirements of all Bonds and Additional Bonds which 
were then outstanding during such period. 

(c) The senior financial officer of the University signs 
a written certificate to the effect that the ann ual Pledged 
Revenues, including Net Revenues attributable to any facilities 
acquired or constructed with the proceeds of such Additional 
Bonds, are estimated to be at least equal to the greater of (i) 
the actual principal and interest requirements or (ii ) 1.25 
times the average annual principal and interest requirements, 
of all Bonds and Additional Bonds to be outstanding after the 
delivery of the th en proposed Additional Bonds, during each 
fiscal year of The University of Texas System, respectively, 
while said Bonds or Additional Bonds are outstanding, commenc­
ing with the next complete fiscal year after delivery of the 
then proposed Additional Bonds, or in case any facilities are 
added to the Parking Facilities by the resolution authorizing 
the then proposed Additional Bonds, commencing with the first 
complete fiscal year after such facilities are estimated to be 
placed in operation. 

Section 20. That it is hereby covenanted and a greed by 
the Board that while any Bonds or Additional Bonds or interest 
appertaining thereto are outstanding and unpaid: 

(a) It will faithfully perform at all times any and all 
covenants, undertakings, stipulations, and provisions contained 
in this Resolution and in each and every Bond and Additional 
Bond executed and delivered hereunder, that it will promptly 
pay or cause to be paid from the Pledged Revenues the principal 
of and interest on every Bond and Additional Bon d issued 
hereunder, on the dates and at the places and manner prescribed 
in such Bond and Additional Bond and that it will, at the times 
and in th e manner prescribed herein, deposit or cause to be 
deposited, from the Pl edged Revenues, the amounts of money 
specified herein. 

(b) It is duly authorized under the laws of the State of 
Texas to create and issue the Bonds; that all action on its 
part for the creation and issuance of the Bonds has been duly, 
lawfully, and effectively taken, and tha t the Bon ds in the 
hands of the hold ers and owners thereof will be vali d and 
enforceable special obligations of the Board in accordance with 
their terms and the terms of this Resolution. 

(c) It lawfully owns a nd is la wfully possessed of the 
land upon which the Parking Facilities is located and it has a 
good and indefeasible estate in such land in fee s imple; it 
warrants that it has, and will defend, the title to the said 
land and every part thereof and improvements thereon, including 
the Parking Facilities, for the ben efit of the holders and 
owners of the Bonds and Additional Bonds against the claims and 
demands of all persons whomsoever; it is lawfully qualified to 
pledge the Pledged Revenues herein pledged in the man ner 
prescribed herein, and has lawfully exercised such right. 

(d) It will from time to time, and before the same become 
delinquent, pay and discharge all taxes, asse ssments, and 
governmental charges, if any, which shall be lawfully imposed 
upon it, or upon the Parking Facilities, that it will pay all 
lawful clai ms for rents, royalties, labor, mat erials, and 
supplies which, if unpaid, might by law become a lien or charge 
upon said structures, or any part of them, the lien of which 
would be prior to or interfere with the lien hereof, so that 
the priority of the lien granted hereunder shall be ful ly 
preserved in the manner provided herein, and that it will not 
create or suffer to be created any mechanic's, laborer's, 
materialman's, or other lien or charge which might or could be 
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prior to the lien hereof, or do or suffer any matter or thing 
whereby the lien hereof might or could be impaired; provided, 
however, that no such tax, assessment, or charge, and that no 
such claim which might be used as the basis of a mechanic's, 
laborer's, materialman's, or other lien or ch arge, shall be 
required to be paid so long as the validity of the same shall 
be contested in good faith by the Board. 

(e) It will not do or suffer any act or thing whereby the 
Parking Facilities might or could be impaired, and that it will 
at all times maintain, preserve, and keep the real and tangible 
property of the Parking Facilities and every part thereof in 
good condition, repair, and working order and operate, main­
tain, preserve, and keep all buildings, structures, and equip­
ment pertaining thereto and every part and parcel thereof in 
good condition, repair, and working order; and at al l times 
while the Bonds or Additional Bonds are outstanding, casualty 
and othe r insurance will be main tained with re spect to the 
Parking Facilities of such kind and amounts customarily carried 
by public or governmental agencies operating like properties. 

(f) While the Bonds or Additional Bonds are outstanding 
and unpaid, it will not se ll, convey, mortgage, or in any 
manner transfer title to, or lease, or otherwise dispose of the 
property constituting the Parki ng Facilities, except that 
whenever the Board deems it necessary to dispose of any fix­
tures or equipment of such facilities, it may sell or otherwise 
dispose of such fixtures or equipment when it has made arrange­
ments to replace the same or prov ide substitutes therefor, 
unless the Board finds that such replacement or substitution is 
unnecessary; provided however, that property constituting part 
of the Parking Facilities may be s old at fair market value, 
permanently abandoned, or otherwise removed from t he Parking 
Facilities, provided that; 

(i) The senior financial officer of the University 
certifies that no default exists with respect to any 
covenant or undertaking in connection with all Bonds and 
Additional Bonds then o utstanding or the resolution or 
resolutions authorizing same; 

(ii) The net proceeds of any sale of such property 
are applied to either (1) redemption of outstanding Bonds 
or Additional Bonds in accordance with the prov isions 
governing prepayment of the Bonds or Additional Bonds in 
advance of maturity, or (2) replacement of the property so 
sold by o ther property which shall be incorporated into 
the Parking Facilities; 

(iii) The senior financial officer of the University 
certifies, prior to any aba ndonment or remova l of the 
property, that the property to be abandoned or removed is 
either of substandard quality, and is no longer capable of 
producing more than m arginal Net Rev enues, or that the 
abandonment or removal is necessary to carry out the 
University's campus master plan; and 

(iv) The Board of Regents approves a certification 
by the senior financial officer of the University that: 

(1) Pledged Revenues for either the preceding 
fiscal year or the 12-month period immediately 
preceding such sal e, abandonment, or removal would 
have been at least 125% of the average annual princi­
pal and interest requ irements on all outstanding 
Bonds and A dditional Bonds, if such sale, abandon­
ment, or removal had occurred at the beginning of 
such fiscal year or 12-month period; and 

B of R - 51 



(2) Beginning with the fiscal year next following 
such sale, abandonment, or removal. Pledged Revenues 
for each fiscal year during the scheduled term of all 
outstanding Bonds and Additional Bonds are estimated, 
taking into account any rev enues and expenses ex­
pected to be attributable to any property to be added 
to the Parking Facilities, to be at least 125% of the 
average annual principal and interest requirement on 
all outstanding Bonds and Additional Bonds. 

(g) It will establish and maintain rates and charges for 
services, use, and availability of the Parking Facilities that 
will pro duce Gross Revenues suff icient to pay the Current 
Expenses of the P arking Facilities and sufficient, together 
with other Pledged Revenues, to pay the interest on and princi­
pal of the Bonds and any Ad ditional Bonds, and maintain the 
Reserve Fund, all as required by this Resolution. It will fix, 
charge, and collect the Parking Facilities Fee, if necessary, 
in amounts which, together with other Pledged Revenues, will be 
sufficient to pay the interest on and principal of the Bonds 
and Additional Bonds and maintain the Reserve Fund. 

(h) That while any Bonds or Addi tional Bonds are out­
standing and unpaid, the Board shall not additionally encumber 
the Pledged Revenues in any manner, except as permitted by this 
Resolution in connection with the Additional Bonds, unless said 
encumbrance is made junior and subordinate in all respects to 
the liens, pledges, covenants, and agreements of this Resolu­
tion . 

(i) Proper books of record and account will be kept in 
which full, true, a nd correct entries will be made of all 
dealings, activities, and transactions relating to the Parking 
Facilities and the Pledged Revenues, and each year while any of 
the Bonds is outstanding, the University will prepare from such 
books of reco rd and acco unt a preliminary financial report 
containing statements of (i) Gross Revenues, Current Expenses, 
and Net Revenues, (ii) year end balances in funds maintained 
pursuant to the Resolution and changes in such fund balances 
from the previous fiscal year, and (iii) a schedule of insur­
ance policies, based on the fiscal year of the University 
beginning on September 1 of each year and ending on August 31 
of the following year. Such preliminary reports shall be 
furnished to the original purchasers of the Bonds, the Munici­
pal Advisory Council of Texas, the principal municipal bond 
rating agencies, and any holder of the Bonds who shall request 
same. 

(j) That each year while any of the Bonds or Additional 
Bonds is outstanding, an audit will be made of its books and 
accounts relating to the Pa rking Facilities and the Pl edged 
Revenues by the St ate Auditor of the Sta te of Texas, or a 
certified public accountant, such audit to be based on the 
fiscal year of the University beginning on September 1 of each 
year and ending on August 31 of the following year. As soon as 
practicable after the close of each such fiscal year, and when 
said audit has been completed and made available to the Board, 
a copy of such audit for the preceding fiscal year shall be 
mailed to the original purchasers of the Bo nds, and to all 
other bondholders who sha ll so requ est. Such annual audit 
reports shall be open to the inspection of the bondholders and 
their agents and representatives at all reasonable times. 

(k) That any holder or holders of twenty-five (25%) per 
centum in aggregate amount of the Bonds and Additional Bonds at 
the time then outstanding, shall have the right at all reason­
able times to inspect the Parking Facilities and all records, 
accounts, and data of the Board relating thereto. 
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(1) That the Board covenants to and with the purchaser of 
the Bonds that it will make no use of the proceeds of the Bonds 
at any time throughout the term of this issue of Bonds which, 
if such use had been reasonably expected on the d ate of de­
livery of the Bonds to and payment for the Bonds by the pur­
chasers, would have caused the Bond s to be arbitrage bonds 
within the meaning of Section 103(c) of the Internal Revenue 
Code of 1954, as amended, or any regulations or rulings per­
taining thereto and by this covenant the Board is obligated to 
comply with the requirements of the af oresaid Section 103(c) 
and all ap plicable and pertinent Department of the Tr easury 
regulations relating to arbi trage bonds. The Board further 
covenants that the proceeds of the Bonds will not otherwise be 
used directly or indirectly so as to cause all or any part of 
the Bonds to be or become arbitrage bonds within the meaning of 
the aforesaid Section 103(c), or an y regulations or ru lings 
pertaining thereto. 

Section 21. (a) That any Bond or Additional Bond shall 
be deemed to be paid, retired, and no longer outstanding within 
the meaning of this Resolution when payment of the principal 
of, redemption pre mium, if any, on suc h Bond or Addi tional 
Bond, plus interest thereon to the due date thereof (whether 
such due date be by re ason of maturity, upon redemption, or 
otherwise) either (i) shall have been made or caused to be made 
in accordance with the terms thereof (including the giving of 
any required notice of redemption), or (ii) shall have been 
provided by irrevocably depositing with or making available to 
a Paying Agent/Registrar therefor, in trust and irrevocably set 
aside exclusively for such payment (1) money sufficient to make 
such payment or (2) Government Obligations which mature as to 
principal and interest in such amounts and at s uch times as 
will insure the availability, without reinvestment, of suffi­
cient money to make such payment, and all necessary and proper 
fees, compensation, and expenses of such Paying Agent/Registrar 
pertaining to the Bonds and Additional Bonds with respect to 
which such deposit is made shall have been paid or the payment 
thereof provided for to the satisfaction of such Paying 
Agent/Registrar. At such time as a Bo nd or Add itional Bond 
shall be deemed to be paid hereunder, as aforesaid, it shall no 
longer be secu red by or entitled to the benefits of this 
Resolution or a lien on and pledge of the Pledged Revenues, and 
shall be entitled to payment solely from such money or Govern­
ment Obligations. 

(b) That any moneys so deposited with a paying agent may 
at the direction of the Board also be invested in Government 
Obligations, maturing in the amounts and times as hereinbefore 
set forth, and all income from all Government Obligations in 
the hands of the paying agent pursuant to this Section which is 
not required for the payment of the Bonds and Additional Bonds, 
the redemption premium, if any, and interest thereon, with 
respect to which such money has been so deposited, shall be 
turned over to the Board or deposited as directed by the Board. 

(c) That for the purp ose of this Section, the term 
"Government Obligations" shall mean direct obligations of the 
United States of America, including obligations the principal 
of and interest on which are unconditionally guaranteed by the 
United States of America, which may or may not be in book-entry 
form. 

(d) Notwithstanding the foregoing, the Issuer covenants 
that with respect to the Bonds it will provide a Paying Agent/ 
Registrar to perform the services of Paying Agent/Registrar for 
the Bonds as provided in this Resolution the same as if they 
had not b een defeased, and the Is suer shall make proper ar­
rangements to provide and pay for such services. 
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Section 22. DAMAGED, MUTILATED, LOST, STO LEN, OR DE­
STROYED BONDS. (a) Replacement Bonds. In the eve nt any 
outstanding Bond is damaged, mutilated, lost, stolen, or 
destroyed, the Paying Agent/Registrar shall cause to be 
printed, exe cuted, and delivered, a new bon d of the sam e 
principal amount, maturity, and interest rate, as the damaged, 
mutilated, lost, stolen, or destroyed Bond, in replacement for 
such Bond in the manner hereinafter provided. 

(b) Application for Replacement Bonds. Application for 
replacement of damaged, mutilated, lost, stolen, or destroyed 
Bonds shall be ma de by the r egistered owner thereof to th e 
Paying Agen t/Registrar. In every case of loss, theft, or 
destruction of a Bond, the registered owner applying for a 
replacement bond shall furnish to the Issuer and to the Paying 
Agent/Registrar such security or indemnity as may be required 
by them to save each of them harmless from any loss or damage 
with respect thereto. Also, in every case of loss, theft, or 
destruction of a Bond, the registered owner shall furnish to 
the Issuer and to the Paying Agent/Registrar evidence to their 
satisfaction of the loss, theft, or destruction of such Bond, 
as the case may be. In every case of damage or mutilation of a 
Bond, the registered owner shall surrender to the Payi ng 
Agent/Registrar for cancellation the Bond so damaged or muti­
lated. 

(c) No Default Occurred. Notwithstanding the f oregoing 
provisions of this Section, in the event any such Bond shall 
have matured, and no default has occurred which is then con­
tinuing in the payment of the principal of, redemption premium, 
if any, or interest on the Bond, the Issuer may authorize the 
payment of the same (without surrender thereof except in the 
case of a damaged or mutilated Bond) instead of issuing a 
replacement Bond, provided security or indemnity is furnished 
as above provided in this Section. 

(d) Charge for Issuing Replacement Bonds. Prior to the 
issuance of any r eplacement bond, the Paying Agent/Registrar 
shall charge the registered owner of such Bond with all legal, 
printing, and other expenses in connection therewith. Every 
replacement bond issued purs uant to the prov isions of this 
Section by virtue of the fact that any Bond is lost, stolen, or 
destroyed shall constitute a contractual obligation of the 
Issuer whether or not the lost, stolen, or destroyed Bond shall 
be found at any time, or be enforceable by anyone, and shall be 
entitled to all th e benefits of this Resolution equally and 
proportionately with any and all other Bonds duly issued under 
this Resolution. 

(e) Issuer for Issuing Replacement Bonds. In accordance 
with Section 6 of Vernon's Ann. Tex. Civ. St. Art. 717k-6, this 
Section of this Resolution shall constitute authority for the 
issuance of any such rep lacement bond without necessity of 
further action by the governing body of the Issuer or any other 
body or person, and the duty of the replacement of such bonds 
is hereby authorized and imposed upon the Paying Agent/Regis­
trar, and the P aying Agent/Registrar shall au thenticate and 
deliver such Bonds in the form and manner and with the effect, 
as provided in Section 6(d) of this Resolution for Bonds issued 
in conversion and exchange for other Bonds. 

Section 23. CONSTRUCTION ACCOUNT. That there shall be 
created in a dep ository of the U niversity a special account 
which shall be enti tled "The University of Texas at Au stin 
Parking Facilities Construction Account" (hereinafter called 
the "Construction Account"), into which shall be deposited the 
proceeds from the sa le of the Init ial Bond, less (i) bond 
issuance expenses which shall be paid directly, (ii) the amount 
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of accrued interest and any pr emium received on the sale of 
such Initial Bond, which shall be deposited in the Interest and 
Sinking Fund, and (iii) any amount required from Bond proceeds 
to make the required deposit into the Reserve Fund. In addi­
tion to such proceeds, an amount of lawfully available money 
which, together with the proceeds of the Bond, will be suffi­
cient to complete the construction and equipment of the 
Project, shall be deposited to the credit of the Construction 
Account. The money in the Construction Account shall be 
secured by the pled ge of dire ct obligations of the United 
States Government or obligations unconditionally guaranteed by 
the United States Goverment in a principal amount at all times 
not less than the amount of money on deposit in the Construc­
tion Account. Such pledged security shall be deposited with 
the bank where the Construction Account is ma intained. The 
money in the Construction Account shall be paid out from time 
to time on estimates and vouchers approved by the manager of 
construction charged with the supervision of the construction 
for costs of constructing and equipping the Project. After the 
completion of the Project any residue of the p roceeds of the 
Bonds remaining in th e Construction Account shall be tr ans­
ferred to the Interest and Sinking Fund. The proper officers 
of the U niversity of Texas System are di rected to tak e all 
steps necessary to accomplish the transfer of such residue, if 
any, to the Interest and Sinking Fund. 

Section 24. CUSTODY, APPROVAL, AND REGISTRATION OF 
INITIAL BOND; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS. The 
Chairman of the Issuer is hereby authorized to have control of 
the Initial Bond issued hereunder and all necessary records and 
proceedings pertaining to the Initial Bond pending its delivery 
and its in vestigation, examination, and approval by the At ­
torney General of the State of Texas, and its registration by 
the Comptroller of Public Accounts of the State of Texas. Upon 
registration of the Initial Bond said Comptroller of Public 
Accounts (or a deputy designated in w riting to a ct for said 
Comptroller) shall manually sign the Comptroller's Registration 
Certificate on the Initial Bond, and the seal of said 
Comptroller shall be impressed, or placed in facsimile, on the 
Initial Bond. The approving legal opinion of the Issuer's Bond 
Counsel and the assigned CUSIP numbers may, at the option of 
the Issuer, be printed on the Initial Bond or on any Parity 
Bonds issued and delivered in con version of and exchange or 
replacement of any Bond, but nei ther shall ha ve any lega l 
effect, and shall be solely for the convenience and information 
of the registered owners of the Bonds. 

Section 25. SALE OF INITIAL BOND, 
hereby sold and shall be delivered to 

The Initial Bond is 

, for cash for the par value thereof and 
accrued interest thereon to date of delivery, plus a premium of 
$ . It is hereby officially found, determined, and 
declared that the Initial Bond has been sold at public sale to 
the bidder offering the lowest interest cost, after receiving 
sealed bids pursuant to an Official Notice of Sale and Bidding 
Instructions and Official Statement dated November 12, 198 4, 
prepared and distributed in co nnection with the s ale of the 
Initial Bond. Said Official Notice of Sale and Bidding In­
structions and Official Statement, and any addenda, supplement, 
or amendment thereto have been and are hereby approved by the 
Issuer, and their use in the offer and sale of the Bonds is 
hereby approved. It is further officially found, determined, 
and declared that the statements and representations contained 
in said Official Notice of Sale and Official Statement are true 
and correct in all material respects, to the best knowledge and 
belief of the Issuer. 
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Section 26. FURTHER PROCEDURES. The Chairman of the 
Issuer, the Executive Secretary of the Issuer, and all other 
officers, employees, and agents of the Issuer, and each of 
them, shall be and they are here by expressly authorized, 
empowered, and directed from time to time and at any time to do 
and perform all such acts and things and to execute, acknowl­
edge, and deliver in the name and under the corporate seal and 
on behalf of the Issuer all such instruments, whether or not 
herein mentioned, as may be necessary or desirable in order to 
carry out the terms and provisions of this Bond Resolution, the 
Bonds, the sale of the Bon ds, and the Not ice of Sale and 
Official Statement. In case any officer whose signature shall 
appear on any Bond shall cease to be such officer before the 
delivery of su ch Bond, such signature shall nevertheless be 
valid and suf ficient for all pur poses the same as if such 
officer had remained in office until such delivery. 
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1. Permanent University Fund: Recommendation to Reduce 
Minimum Rental on Seven Flexible Grazing Leases Because 
of the Extreme Drought Conditions in West Texas (Exec. 
Com. Letter 85-3).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Office of the Chancellor that the minimum annual rental on the 
following flexible grazing leases on Permanent University Fund 
lands in West Texas be reduced to one-half, effective July 1, 1984, 
and remain in effect until the University's lessees are able to 
restock their pastures: 

Lessee Lease No. Current Recommended 

Weatherby, John 84 $ 2,679 .21 $1, ,339.61 

Weatherby, John 94 318 .13 159.07 

Hodge, Bill 120 2,379 .42 1, ,189.71 

Hodge, Hubert 51 1,885 .99 943.00 

Lindsey, Dwayne 132 7,794 .18 3, ,897.09 

0'Bryan, Jim 123 492 .28 246.14 

Kiehne, Jim 121 4,749 .11 2. ,374.56 

BACKGROUND INFORMATION 

The extreme drought conditions in West Texas forced the seven 
named University lessees to sell all of their livestock prior 
to July 1, 1984, in order to protect the remaining vegetation 
and to assure reseeding. Elimination of all livestock during 
drought conditions is in the best interests of the University 
lands and justifies reduction of the minimal rentals. 

2. Permanent University Fund: Recommendation for Surface 
Lease on Approximately One Acre in Big Lake, Reagan 
County, Texas (Exec. Com. Letter 85-5).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of the 
Office of the Chancellor that the U. T. Board of Regents 
grant a surface lease covering approximately one acre located 
in Big Lake, Reagan County, Texas, to Mr. Jim Hardy and 
Mr. Jimmy Martin, both of Big Lake, Texas. This surface 
lease would be for a term of ten years at an annual rental of 
$6,000. 

BACKGROUND INFORMATION 

The purposed lessees plan to construct a 36-unit motel on 
this land. The land had previously been under lease for an 
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automotive service center that was never built. The old 
lease provided annual rental of only $1,500. Approval was 
requested by Executive Committee Letter because the proposed 
lessees would like to commence construction of the motel 
units in early November before the winter weather prevents 
outside construction. 

3. U. T. Austin; Request for Permission for Individual 
^ Serve on the Governor's Advisory Panel on Offshore 
Oil and Chemical Spill Responses [Regents' Rules and~ 
Regulations, Part One, Chapter III, Section 13, Sub­
sections 13.(10) and 13.(11)1 (Exec. Com. Letter 85-5) 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Flawn and the Office of the Chancellor that 
Dr. Patrick L. Parker, Research Scientist, U. T. Marine Science 
Institute at Port Aransas, and Professor of Chemistry at U. T. 
Austin, be granted permission to serve on the Governor's 
Advisory Panel on Offshore Oil and Chemical Spill Responses. 

It is further recommended that the U. T. Board of Regents find 
that: (1) the holding of this office by this individual is of 
benefit to the State of Texas; and (2) there is no conflict 
between the position this individual holds at U. T. Austin and 
his membership on the Governor's Advisory Panel on Offshore Oil 
and Chemical Spill Responses. 

BACKGROUND INFORMATION 

The Advisory Panel was established by Governor White in 
Au^st 1984 to review the causes and effects of the recent 
major oil spill in the Gulf of Mexico and to recommend pos­
sible preventive measures and responses by the state, and 
means of coordinated interaction with federal, local, and 
private entities in the event of any oil or chemical spill 
incidents in the future. A complete written report to the 
Governor and the Texas Legislature must be made on or before 
December 1, 1984. Dr. Parker's appointment and his service 
are to be without compensation. 

This recommendation is in accordance with approval require­
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes, and Part One, 
Chapter III, Section 13, Subsections 13.(10) and 13.(11) of the 
Regents' Rules and Regulations. 

4. U. T. Austin: Salary Increases Requiring Advance Regental 
^proval Under Budget Rules and Procedures No. 2 (Exec. 
Com. Letter 85-2).— 

RECOMMENDATIONS 

The Executive Committee concurs in the recommendation of 
President Flawn and the Office of the Chancellor that the U. T. 

Ex.C - 4 



Board of Regents approve the following salary increases at 
The University of Texas at Austin: 

College of Liberal Arts 

Office of the Dean, Linguistics and Rapoport Centennial 
Professorship of Liberal Arts 

Increase the annual budget rate of Dean and Rapoport 
Centennial Professor Robert D. King (Tenure) from $79,000 
to $86,667, and the academic budget rate from $59,250 to 
$65,000. There will be no change in the $7,000 
Professorship stipend. 

(RBC#s 17, 18, 19, 20, 21) 

College of Engineering 

Aerospace Engineering and Engineering Mechanics 

Increase the academic budget rate of Professor Bob E. 
Schutz (Tenure) from $40,700 to $46,000 effective 
September 1, 1984. 

(RBC# 5) 

Change the status and increase the academic budget rate 
of Professor Byron D. Tapley (Tenure), holder of the 
Clare Cockrell Williams Centennial Chair in Engineering, 
from $66,000 with an additional $6,000 stipend from the 
Chair to an academic rate of $72,000 effective Septem­
ber 1, 1984. (On September 1, 1984, Professor Tapley 
relinquished the W. R. Woolrich Professorship in Engi­
neering. ) 

(RBC#s 147, 148, 149) 

BACKGROUND INFORMATION 

Dean King has provided and continues to provide outstanding 
administrative leadership for the College of Liberal Arts. The 
College of Liberal Arts, which has more departments than any 
other college at U. T. Austin and which teaches students in 
all colleges and schools, has advanced in national stature and 
reputation under his guidance and direction. Dean King also 
has taken major steps in planning effectively for the long-
range development of the College of Liberal Arts. 

The University of Colorado has proposed to recruit as a group 
two of our faculty. Professor Byron Tapley and Professor Bob 
Schutz, and a Research Scientist (also Senior Lecturer), 
George Born. The three individuals represent the core of 
U. T. Austin's research program in orbital mechanics and 
satellite geodesy. Colorado's interest is a part of a 
comprehensive effort to develop a leading center of research 
in space science and space applications, an area in which 
Colorado has already great strengths. The offers from 
Colorado are: 

Tapley - $72,000 academic rate in an endowed chair 

Schutz - $48,000 academic rate 

Born - Appointment as Professor at an academic 
rate of $35,000 
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Additional elements of the Colorado offer include technical 
staff support, computer support and partial return of funds 
generated via indirect costs on grants/contracts. 

Dean Gloyna proposes the following counter-offer: 

1984-85 Budget Proposed Counter-offer 

Tapley $60,000 academic rate 
6,000 supplement 
from Woolrich 
Professorship 

Schutz $40,700 academic rate 

$72,000 academic rate 
Appointment to Clare 
Cockrell Williams 
Centennial Chair (50% 
of appointment to be 
funded from Chair) 

$46,000 academic rate 

No counter-offer will be made to Born but he will be 
considered for appointment as Professor in the course of 
1984-85 with probable appointment to be effective Septem­
ber 1985. 

Dean Gloyna will also pledge to assist Tapley in replacing the 
computer system of the Center for Space Research with a newer 
model. He will also seek, separately, authorization to rent 
off-campus space for temporary use of the Center until 
University space can be provided. 

Both Tapley and Schutz are excellent members of the faculty 
and U. T. Austin should seek to retain them. The instruc­
tional program in aerospace engineering is sound and effective. 
Also, the research programs of the Center for Space Research 
have gained national recognition for quality and have been 
well funded via grants/contracts. Some aspects of the 
research programs also enhance, via collaborative work, the 
programs in Geophysics and at Applied Research Laboratory. 

5. U. T. Austin: Salary Increase Requiring Advance 
Regental Approval Under Budget Rules and Procedures 
No. 2 (Exec. Com. Letter 85-3).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Flawn and the Office of the Chancellor that the 
U. T. Board of Regents approve the following salary increase 
at The University of Texas at Austin: 

College of Liberal Arts 

Department of Psychology 

Increase the academic budget rate of Associate 
Professor Judith P. Langlois (Tenure) from $30,400 
to $35,000 effective September 1, 1984. 

(RBC# 2) 

BACKGROUND INFORMATION 

Associate Professor Judith Langlois has an offer of appoint­
ment at the University of New Mexico effective September 1, 1984, 
at an academic rate of $35,000. Dr. Langlois has been at 
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U. T. Austin since 1973. Her area of specialty is develop­
mental psychology as related to infants and small children. 
She has a very good record of scholarly work and has gained 
substantial recognition in her field. She serves as Associate 
Editor of the professional journal "Contemporary Psychology" 
and as a member of the editors board of "Developmental Psy­
chology." She is also active in several professional organiza­
tions relating to her field. Her research activities have 
been well supported by grants from the Spencer Foundation, the 
National Institute of Mental Health, the Hogg Foundation, etc. 
Given the record of her accomplishments and the fact of an 
outside offer, the increase in salary can be justified. 
Although the University of New Mexico has only a modest 
standing in most academic areas, it has a surprisingly good 
standing in the area of Psychology. 

6. U. T. Dallas: Transfer from Unappropriated Educational 
and General Funds Balance that Under Budget Rules and 
Procedures No. 2 Requires Advance Regental Approval 
(Exec. Com. Letter 85-5).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Rutford and the Office of the Chancellor that the 
U. T. Board of Regents approve the following transfer of funds 
at The University of Texas at Dallas: 

Educational and General Funds 

Amount of Transfer - $100,000 

From: Unappropriated Balance (via Estimated Income) -
1984-85 

To: Callier Center 

(RBC# 81) 

BACKGROUND INFORMATION 

This increase in the budget results from additional income 
related to expanded service contracts and changes in teacher 
salaries which are set in conformity with the rates used by 
the Dallas Independent School District. 

7. U. T. El Paso: Salary Increase Requiring Advance 
Regental Approval Under Budget Rules and Procedures 
No. 2 (Exec. Com. Letter 85-5).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Monroe and the Office of the Chancellor that the 
U. T. Board of Regents approve the following salary increase 
at The University of Texas at El Paso: 

Center for Professional Development 

Increase the annual salary rate of Director Erma Lee Nelsen 
from $18,282 to $25,900 effective October 1, 1984. 
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BACKGROUND INFORMATION 

Since Dr. Nelsen was appointed Director of the Center for 
Professional Development, there has been a significant increase 
in income from Extension and Public Services that can be 
directly attributed to Dr. Nelsen's efforts and organizational 
ability. An analysis of Dr. Nelsen's educational background 
and experience, her responsibilities as Director, a comparison 
of her position and salary with the salaries of other program 
directors on this campus as well as those of similar positions 
at other institutions, indicates an immediate need to make an 
adjustment. 

8. U. T. Tyler; Sam A. Lindsey Endowment Fund - Recommenda­
tion for Oil and Gas Lease Coverin<^ Undivided Interest 
in Moore County, Texas, to Mr. Chris H. Negem, Tyler, 
Texas (Exec. Com. Letter 85-4).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Hamm and the Office of the Chancellor that the U. T. 
Board of Regents approve an oil and gas lease covering an 
undivided 1/2 mineral interest in Section 368, Block 44, 
H & TC RR Survey, Moore County, Texas (Sam A. Lindsey Endow­
ment Fund - The University of Texas at Tyler), to Mr. Chris H. 
Negem, Tyler, Texas. The lease provides for an annual delay 
rental of $5 per net mineral acre, a $25 per net mineral acre 
bonus, a 3/16 royalty, and a term of two years. 

BACKGROUND INFORMATION 

This mineral interest was acquired through a bequest from the 
Estate of Louise Lindsey Merrick and was accepted by the U. T. 
Board of Regents at its meeting of October 7-8, 1982. The 
Sam A. Lindsey Endowment Fund was established in accordance 
with the bequest at that time. This fund also holds mineral 
interests in various other counties which are presently income 
producing. 

Three grandsons of Mrs. Merrick, who own the remaining undi­
vided 1/2 mineral interest, have already leased their interest 
on these terms and have requested approval by the U. T. Board 
of Regents. 

9. U. T. Institute of Texan Cultures - San Antonio: Remod­
eling for Life Safety Requirements - Report of Bids, 
Recommendation to Reject All Bids, and Recommendation to 
Rebid the Work (Exec. Com. Letter 85-4).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
Executive Director Maguire and the Office of the Chancellor 
that all bids received for Remodeling for Life Safety Require­
ments for the U. T. Institute of Texan Cultures - San Antonio 
be rejected and that authorization be given to rebid the work. 
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BACKGROUND INFORMATION 

In accordance with authorization given by the U. T. Board of 
Regents on October 14, 1983, bids were received and opened on 
September 27, 1984, for Remodeling for Life Safety Require­
ments for the U. T. Institute of Texan Cultures - San Antonio. 
The bids were as follows: 

Stoddard Construction 
Company 
San Antonio, Texas 

Forgy Construction 
Company 
San Antonio, Texas 

J. F. Falbo Company 
San Antonio, Texas 

Base Bid 

$538,000 

543,988 

555,555 

Alt. #1 
Fire Alarm 

System 

$68,000 

66,000 

72,345 

Alt. #2 
Fire Alarm 

System 

$103,000 

103,000 

112,345 

(Alternate Bids #1 and #2 were mutually exclusive and repre­
sented different qualities of Fire Alarm Systems.) 

All bids received exceeded the funds available for the project 
and the estimated project cost by an amount in excess of 
$100,000. Investigation after the bid opening showed that the 
principal cause for the high bids was the fire sprinkler 
system which was far in excess of its reasonable value. In 
addition, there was a lack of competition for this part of the 
work. Rebidding the work, together with solicitation of 
additional bids for the fire sprinkler work, should produce 
bids within the funds available. 

10. U. T. Health Science Center - Dallas (U. T. Southwestern 
Medical School - Dallas^: Proposed Appointment to the 
Fouad A. Bashour Chair in Cardiovascular Physiology 
Effective October 12, 1984 (Exec. Com. Letter 85-4).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Sprague and the Office of the Chancellor that the 
U. T. Board of Regents appoint Dr. Fouad A. Bashour as the 
initial holder of the Fouad A. Bashour Chair in Cardiovascular 
Physiology effective October 12, 1984. 

BACKGROUND INFORMATION 

Dr. Bashour has been a faculty member at the U. T. Health 
Science Center - Dallas (U. T. Southwestern Medical School -
Dallas) since 1959 and is currently Professor of Medicine in 
the Department of Internal Medicine. He is a distinguished 
physician in the field of cardiovascular physiology and is 
eminently qualified to hold this Chair. 

The Fouad Bashour Professorship in Cardiovascular Physiology 
was established by the U. T. Board of Regents on June 11-12, 1981, 
and upgraded to a Chair on October 11 - 12, 1984. 
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11. U. T. Health Science Center - Dallas; Salary Increases 
Requiring Advance Reqental Approval Under Budget Rules 
and Procedures No. 2 (Exec. Com. Letter 85-5).— 

RECOMMENDATION 

The Executive Conmiittee concurs in the recommendation of 
President Sprague and the Office of the Chancellor that the 
U. T. Board of Regents approve the following salary increases 
at The University of Texas Health Science Center at Dallas; 

Family Practice and Community Medicine 

Increase the annual compensation rate of Dr. Clifford 
Burross, M.D., Clinical Associate Professor (Nontenure) and 
Program Director, U. T. Southwestern Medical School - Wichita 
Falls Family Practice Residency Program, from $62,700 to 
$80,600 effective October 1, 1984. 

Source of Funds: 

State: $52,700 Family Practice and Community Medicine 
Faculty Salaries 

Other: 27,900 North Central Texas Medical Foundation 
$80,600 Total Compensation 

(RBC# 207) 

Obstetrics and Gynecology 

Increase the annual compensation rate of Assistant Professor 
Thomas W. Lowe (Nontenure) from $68,000 to $79,000 effective 
October 1, 1984. 

Source of Funds: 

State: 

Other: 

Augmentation: 

(RBC# 147) 

$53,100 Obstetrics and Gynecology Faculty 
Salaries 

7,900 Family Planning Operating Funds 
$61,000 Total Salary 
18,000 MSRDP 
$79,000 Total Compensation 

Increase the annual compensation rate of Assistant Professor 
David S. Guzick (Nontenure) from $68,000 to $74,000 effective 
October 1, 1984. 

Source of Funds: 

State: 

Other: 

Augmentation: 

(RBC# 148) 

$53,600 Obstetrics and Gynecology Faculty 
Salaries 

7,400 Family Planning Operating Fund 
$61,000 Total Salary 
13,000 MSRDP 
$74,000 Total Compensation 
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Internal Medicine 

Increase the annual compensation rate of Associate Professor 
Brian G. Firth (Tenure) from $85,000 to $97,000 effective 
October 1, 1984. 

Source of Funds: 

State: 
Other: 

Augmentation: 

(RBC# 213) 

$69,172 Internal Medicine Faculty Salaries 
10,828 NIH Grant 
$80,000 Total Salary 
17,000 MSRDP 
$97,000 Total Compensation 

Increase the annual compensation rate of Assistant Professor 
Michael D. Winniford (Nontenure) from $62,700 to $70,300 
effective October 1, 1984. 

Source of Funds: 

State: 
Other: 

Augmentation: 

(RBC# 214) 

$42,202 Internal Medicine Faculty Salaries 
17,498 NIH Grant 
$59,700 Total Salary 
10,600 MSRDP 
$70,300 Total Compensation 

Increase the annual compensation rate of Marynell and Ralph B. 
Rogers Professor in Cardiology, Professor of Internal Medicine 
and Radiology James T. Willerson (Tenure) from $123,500 to 
$131,100 effective October 1, 1984. 

Source of Funds: 

State: 
Other: 

Augmentation: 

(RBC# 179) 

$ 81,500 Internal Medicine Faculty Salaries 
18,064 NIH Grant 
6,500 Rogers Foundation Grant 
7,436 Harry S. Moss Estate 
5,000 MSRDP Grant 

$118,500 Total Salary 
12,600 MSRDP 

$131,100 Total Compensation 

BACKGROUND INFORMATION 

The status of Dr. Clifford Burross, M.D., Clinical Associate 
Professor of Family Practice and Community Medicine and 
Director of the Wichita Falls Family Practice Residency 
Program, has been changed from part-time to full-time effective 
October 1, 1984. In conjunction with assuming full-time 
status. Dr. Burross will also be assuming still greater 
responsibilities for overseeing all aspects of the Wichita 
Falls program. 
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The other recommended increases relate to compensation for 
five faculty members who are undertaking increased clinical 
activities, effective October 1, 1984. These increases will 
be in the "augmentation" component of compensation, funded 
from MSRDP. The faculty members understand that continuation 
of this component is dependent on their maintaining their 
increased level of clinical activity, as well as on there 
being sufficient MSRDP funds to continue to cover the increases. 
In each case, the department chairman has documented that a 
substantive change in activities is being made (and with it, 
an overwhelming likelihood that increased MSRDP funds will be 
generated that are more than sufficient to cover the costs). 

In the case of Dr. Lowe, he has assumed heavy clinical commit­
ments, mid-trimester amniocenteses and genetic counseling, as 
well as maternal-fetal medicine consultations both at St. Paul 
Hospital and the Aston Center. 

In the case of Dr. Guzick, he has been involved with the 
invitro fertilization clinic that opens this month at the Aston 
Center. 

In the cases of Drs. Firth, Winniford, and Willerson, their 
clinical referrals have increased significantly by means of 
seeing private patients in the Aston Center as well as 
extending their time in the Myocardial Intensive Care Unit. 

12. U. T. Medical Branch - Galveston (U. T. Hospitals -
Galveston) - Remodeling of John Sealy Hospital (Old 
Building) - Remodeling of First Floor of Clinical Science 
Building for the Departments of Pharmacy and Social 
Services (Project No. 601-578); Recommended Award of 
Construction Contract to Stone Construction Company, 
Inc., Houston, Texas, and Approval of Revised Total 
Project Cost (Exec. Com. Letter 85-4).— 

RECOMMENDATIONS 

The Executive Committee concurs with the recommendations of 
President Levin and the Office of the Chancellor that the 
U. T. Board of Regents: 

a. Award a construction contract for the Remod­
eling of the First Floor of Clinical Science 
Building for the Departments of Pharmacy and 
Social Services, U. T. Medical Branch -
Galveston, to the lowest responsible bidder. 
Stone Construction Company, Inc., Houston, 
Texas, in the amount of $1,265,000 

b. Approve a revised total project cost of 
$1,700,000 to cover the recommended contract 
award, fees, furniture and e^ipment, and 
related expenses. (The previously authorized 
total project cost was $2,300,000 funded 
by a grant from The Sealy & Smith Foundation.) 

BACKGROUND INFORMATION 

In accordance with authorization given by the U. T. Board of 
Regents on June 14, 1984, bids were received and opened on 
September 27, 1984, as shown on Page Ex.C 13 for the 
Remodeling of John Sealy Hospital (Old Building) - Remodeling 

Ex.C - 12 



of First Floor of Clinical Science Building for the Depart­
ments of Pharmacy and Social Services. A contract award to 
Stone Construction Company, Inc., in the amount of $1,265,000 
can be made within the revised total project cost of $1,700,000 
The total project cost had been funded with an appropriation 
of $2,300,000 from a grant from The Sealy & Smith Foundation. 
The appropriation from the grant may now be reduced to 
$1,700,000 and still provide funds adequate to meet the total 
project cost. 

Bidder 

Stone Construction Company, Inc. 
Houston, Texas 

Comex Corporation 
Deer Park, Texas 

W. J. Hessert Construction Company, Inc. 
Houston, Texas 

C.I.T. Construction Incorporated 
of Texas, Stafford, Texas 

Wil-Freds Construction/Southwest, 
Inc., Houston, Texas 

John Gray Company, Inc. 
Galveston, Texas 

Partners Construction, Inc./Medical 
Houston, Texas 

Paramount Contracting Inc., DBA 
S&S Contracting Co., and Saul Friedman 
a Joint Venture, Houston, Texas 

ACMAT Corporation, Houston, Texas 

Circle Double "C" Enterprises Inc. 
Conroe, Texas 

P. G. Bell Co., Houston, Texas 

C & H Construction, Inc., 
Galveston, Texas 

Base Bid 

$1,265,000 

1,283,000 

1,290,000 

1,299,800 

1,327,000 

1,345,900 

1,355,500 

1,360,000 

1,381,000 

1,385,000 

1,388,000 

1,415,414 

The recommended total project cost is composed of the following 
cost elements: 

Construction Cost 
Air Balancing Allowance 
Fees and Administrative Expenses 
Project Contingency 
Miscellaneous Expenses 
Furniture and Equipment 

Total Project Cost 

$1,265,000 
20,000 
121,600 
83,400 
10,000 
200,000 

$1,700,000 
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13. U. T. Medical Branch - Galveston (U. T. Medical School • 
Galveston): Agnes Thelma Anderson Fund for Student Aid 
Recommendation for Oil and Gas Lease Covering Undivided 
Interest in Reagan County, Texas, to Black Stone Oil 
Company, Houston, Texas (Exec. Com. Letter 85-4).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Levin and the Office of the Chancellor that the U. T. 
Board of Regents approve an oil and gas lease covering an 
undivided 2.12% mineral interest in 4,428.4 acres, B. Escobeda 
Survey, A-30, Polk County, Texas (Agnes Thelma Anderson Fund 
for Student Aid - The University of Texas Medical Branch at 
Galveston), to Black Stone Oil Company, Houston, Texas. The 
lease provides for an annual delay rental of $15 per net 
mineral acre, a bonus of $50 per net mineral acre plus an 
additional $50 per net mineral acre if title is determined to 
be in the Thomas heirs, a 1/5 royalty until payout of each 
well at which time the royalty will increase to 1/4, and a 
term of three years. 

BACKGROUND INFORMATION 

This mineral interest was acquired through a bequest from the 
Estate of Agnes Thelma Anderson and was accepted by the U. T. 
Board of Regents at its meeting of July 27, 1973. The Agnes 
Thelma Anderson Fund for Student Aid was established in 
accordance with the bequest at that time. This fund also holds 
mineral interests in Chambers County, Texas, which are 
presently income producing. 

14. U. T. Medical Branch - Galveston: Transfer from 
Unappropriated Educational and General Funds Balance 
that Under Budget Rules and Procedures No. 2 Requires 
Advance Regental Approval (Exec. Com. Letter 85-2).— 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Levin and the Office of the Chancellor that the 
U. T. Board of Regents approve the following transfer of 
funds at The University of Texas Medical Branch at Galveston: 

Educational and General Funds 

Amount of Transfer - $8,500,000 

From: Unappropriated Balance (via Estimated Income) -
1983-84 

To: Hospital Equipment 
Hospital Renovations (Minor) 
Department of Patholo^ - Laboratory 
Renovation and Teaching Equipment 

Department of Internal Medicine -
Medicine Laboratory Renovation and 
Teaching Equipment 
Hurricane Alicia Damage 

$3,000,000 
1,000,000 

1,500,000 

2,500,000 
500,000 

$8,500,000 

(RBC# 574) 
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BACKGROUND INFORMATION 

U. T. Medical Branch - Galveston anticipates exceeding esti­
mated Educational and General Income by $8,500,000 for the 
1983-84 budget year. This amount is within the 20% 
restriction allowed in the 1983-84 Appropriation Bill. 

a. Hospital Equipment $3,000,000 

It is recognized by the health care industry that an 
average of 5% to 6% of a hospital budget should be set 
aside for replacing worn out and obsolete patient care 
equipment. The legislative appropriation for fiscal year 
1984-85 provides a total of only $2,000,000 for this 
purpose. These additional funds will enable the U. T. 
Hospitals - Galveston to continue their planned program 
in equipment replacement. 

b. Hospital Renovations (Minor) 1,000,000 

Minor renovation within the U. T. Medical Branch -
Galveston hospital complex is a constant and ongoing 
program. Preparation of areas for short-term operations 
is necessary in order to complete the major renovations 
that are in progress at the John Sealy Hospital, 1954 
Sector. It is imperative that funds be provided to 
repair or renovate areas as required by the Joint 
Commission on Accreditation of Hospitals, such as 
renovate existing linen chutes and trash collection 
rooms, install positive latching devices on stairwell 
doors, sprinkle soiled linen collection rooms, install 
one-hour fire-rated doors in soiled and clean linen 
rooms, plus various other small items that need to be 
corrected in order to comply with life safety standards 
in patient areas. 

Department of Pathology 
Laboratory Renovation and 
Teaching Equipment 1,500,000 

Depar-toent of Internal Medicine 
Medicine Laboratory Renovation 
and Teaching Equipment 2,500,000 

The two educational departments in items c. and d. are 
those in which new chairmen currently are being recruited 
by the U. T. Medical Branch - Galveston. The need for 
additional funds to supplement the teaching and research 
activities of these two departments are critical. These 
departments represent two large teaching services to the 
medical students' clinical experience in their academic 
program. To provide the necessary teaching emphasis 
in the clinical years requires the upgrading of teaching 
and research equipment. 

Hurricane Alicia Damages 500,000 

The funds will be used to complete the cost and payment 
for damages resulting from Hurricane Alicia which 
occurred on August 17-18, 1983. 
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15. U. T. Health Science Center - Houston; Salary Increase 
Requiring Advance Regental Approval Under Budget Rules 
and Procedures No. 2 (Exec. Com. Letter 85-5) — 

RECOMMENDATION 

The Executive Committee concurs in the recommendation of 
President Bulger and the Office of the Chancellor that the 
U. T. Board of Regents approve the following salary increase 
at The University of Texas Health Science Center at Houston: 

Microbiology 

Increase the annual salary rate of Assistant Professor 
John J. Mathewson (Nontenure) from $25,000 to $34,000 
effective September 1, 1984. 

Source of Funds: 

State: 
Other: 

(RBC# 95) 

$25,740 Microbiology Faculty Salaries 
8,260 Grant Funds 

$34,000 Total Salary 

BACKGROUND INFORMATION 

Dr. Mathewson is the only bacteriologist in the department. 
He has been offered employment in private industry and is 
seriously considering leaving the institution. His contri­
butions are important to the program in infectious disease, 
his research is creative, his teaching skills are excellent 
and to lose him at this point would be detrimental to the 
education of his students. 
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Committee Chairman Rhodes 
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Place: The Union-East, Room 308, U. T. El Paso 

PART I: AGENDA ITEMS FOR ACTION 
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1. U. T. System: Docket No. 19 of the Office 
of the Chancellor 

2. U. T. Board of Regents; Proposed Amend­
ments to the Regents' Rules and Regula­
tions, Part Two, Chapter V, Section 2, 
Subsection 2.2 (Maternity Leave) 

3. U. T. System: Proposed Amendments to 
Standard Trademark License Agreement 

2 
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PART I: AGENDA ITEMS FOR ACTION 

1. U. T. System; Docket No. 19 of the Office of the Chan-
cellor.— 

RECOMMENDATION 

It is recommended that Docket No. 19 of the Office of the 
Chancellor be approved. 

It is requested that the Committee confirm that authority to 
execute contracts, documents, or instruments approved therein 
has been delegated to the officer or official executing same. 

2. U. T. Board of Regents: Proposed Amendments to the 
Regents' Rules and Regulations, Part Two, Chapter V, 
Section 2, Subsection 2.2 (Maternity Leave).— 

RECOMMENDATION 

The Office of the Chancellor recommends that Part Two, Chap­
ter V, Section 2, Subsection 2.2 of the Regents' Rules and 
Regulations be amended to read as follows: 

2.2 Medical Disability [Matefnity] Leave. 
2.21 Temporary disabilities caused or con­

tributed to by pregnancy, childbirth, 
or related medical conditions shall 
be treated in the s^e manner as 
other temporary medical disabili­
ties. Except as provided under Sub­
section 2.220 of this Section, [A] 
any employee, whether faculty, clas­
sified, or administrative, who expects 
to be, or who becomes temporarily 
disabled as a result of injury, ill­
ness or pregnancy [due fee pjfefnaneyT 
es a prefHaaey teiafeed iiiHess], may 
request and receive a leave of absence 
without pay for a "reasonable period" 
of time, provided the request is made 
under the following terms and condi­
tions : 
2.211 The employee shall provide 

the department head with a 
physician|s certification 
establishing the medical 
disability and the antici­
pated period of absence. 
[i€ pessibler fehe empiayee 
musfe nefeify fehe depaaffemeufe 
head afe ieasfe fehtee {-S-) menfehs 
pjfies fee fehe befiuHiHg dafee 
€eff fehe mafeesfHifey leave-r] 

2.212 The employee and the depart­
ment head will submit a request 
to the chief administrative 
officer through proper channels. 
The request will include a 
statement from the department 
head detailing the manner in 
which the responsibilities of 
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the employee will be assumed. A 
statement encompassing the details 
of the medical disability [a 
matejfHifey] leave shall be entered 
in the remarks section of the 
appropriate personnel action form. 

2.213 "Reasonable period," as used in 
this Section [hefeiH], is defined 
as the length of the leave as 
determined by the employee's 
medical disability. The period 
shall normally not exceed six (6) 
weeks [menths], following inca­
pacitation or after delivery in 
the case of maternity. Leave 
without pay shall be authorized 
only after the employee has 
exhausted all accumulated paid 
leave entitlements (sick leave 
and then vacation leave). Fol­
lowing a SIX week absence, the 
chief administrative officer may 
authorize an additional reasonable 
period of time for medical dii^ 
ability leave without pay on an 
individual basis after review 
of the merits of each particular 
case, and subject to the require­
ment of exhaustion of accumulated 
paid leave. Total leave without 
pay for medical disability shall 
not exceed twelve months. 
[provided the six meHths 
pejfied may be extended upen 
pjfepeaf medieai evideneeT] 

2.214 [Aeejfued siek leave and vaeafeien 
leave shall be gxanfeed in een-
junetien with matexnity leave 
and shall be gevexned by the 
enxsent law and peliey en siek 
leave and vaeatien leaver Alssr] 
[v]Vacation leave and sick leave 
do not accrue while on medical 
disability [matexnity] leave 
without pay. 

2.215 [An empleyeer retusninf €a?em tempe-
raxy diseUaility leaver shall have 
the fight te fetufn te the fefmef 
pesitien ea? te a pesitien e€ like 
natHfe and salafy elassr] Subject 
to fiscal constraints, approval 
of medical disability leave shall 
constitute a guarantee of employ­
ment for the period of the medical 
disability leave. 

2.216 The employee returning from medical 
disability leave will furnish a 
statement from a duly licensed 
physician certifying that the 
employee is medically capable of 
resuming normal working duties. 

2.217 In the case of faculty on medical 
disability [mafeefnifey] leave, the 
date for return to work will coin­
cide with the beginning of the next 
semester, following the period of 
absence, if the chief administra­
tive officer, or his/her delegate, 
determines that such beginning 
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date is necessary in order to 
obtain a temporary replacement 
or to maintain the integrity 
of the academic program of the 
institution. 

2.218 A replacement may be provided on a 
temporary basis during the absence 
of an employee on medical disability 
[mateafHifey] leave. 

2.219 An employee on medical disability 
leave without pay is entitled to 
continue optional group insurance 
coverages at his/her own expense. 

2.220 If an employee is unable to return 
to work because of an on~the-:iob 
injury covered by Workers' Compen­
sation Insurance, the employee may 
remain on the payroll until vaca­
tion and sick leave are exhausted, 
or may designate in writing that 
a portion of such leave may be" 
used for this purpose. 

BACKGROUND INFORMATION 

In the past, there have been minor differences between the 
text of the Appropriations Bill and the applicable Regents' 
Rules and Regulations concerning maternity or pregnancy leave. 
The law has been changing in recent years concerning maternity 
leave. The passage of the Pregnancy Discrimination Act, 
Pub. L. 95-555, 92 Stat. 2076, which amended Title VII of the 
Civil Rights Act of 1964, to require, among other things, that 
pregnancy be treated in the same manner by employers as other 
temporary disabilities, followed by the decision of the U.S. 
Supreme Court in Newport News Shipbuilding and Dry Dock Co. 
V. EEOC, 103 S. Ct. 2622 (1983), have drawn national attention 
to the manner in which employers treat pregnancy leave. 
Accordingly, it is timely to amend the Regents' Rules and 
Regulations to clarify the current policies on pregnancy and 
disability leave. 

3. U. T. System: Proposed Amendments to Standard Trademark 
License Agreement.— 

RECOMMENDATION 

The Office of the Chancellor recommends that the Standard 
Trademark License Agreement be amended as set forth below: 

Paragraph 2.1 to read as follows: 

2.1 BOARD OF REGENTS owns rights in certain 
marks now and previously used by THE UNI­
VERSITY OF TEXAS , 
[AT] identified in Attachment A hereto, 
and has acquired public recognition and 
goodwill through the use of such marks. 
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Paragraph 3.4 to read as follows: 

3.4 TERRITORY means the United States of 
America [aafea-apeeified-iH-AttaehmeHt-S 
herete]. 

Paragraph 3.5 to read as follows: 

3.5 GROSS SALES PRICE means LICENSEE'S billing 
price to customers or distributors, less 
(1) discounts which are given and which 
are customary in the trade, (2) returns, 
(3) transportation charges on returns if 
paid by LICENSEE, [and] (4) taxes, and 
(5) prepaid transportation charges on 
LICENSED PRODUCTS shipped by LICENSEE. 

Paragraph 3.9 to read as follows: 

3.9 QUALITY means an acceptable level of quality 
to BOARD OF REGENTS. QUALITY for LICENSED 
PRODUCTS is more specifically defined in 
paragraph 11.1 hereof [Atfeaehmenfe-B-herete]. 

Paragraph 5.1 to read as follows: 

5.1 On or before the EFFECTIVE DATE, LICENSEE 
shall pay to BOARD OF REGENTS a License Issue 
Fee of $ . Said Issue Fee is not 
an advance toward royalties that may become 
due during any calendar quarter of the TERM 
and LICENSEE shall not deduct the amount 
^f the License Issue Fee from any royal­
ties that may become due from the sale 
of LICENSED PRODUCTS. 

Paragraph 5.2 to read as follows: 

5.2 In addition to the License Issue Fee, 
[theifefee] LICENSEE shall pay to BOARD OF 
REGENTS a continuing royalty of % 
of the GROSS SALES PRICE of all LICENSED 
PRODUCTS SOLD by LICENSEE or any of its 
subsidiaries, divisions, or affiliates. 
If LICENSED PRODUCTS are sold to an entity 
that is owned or controlled by BOARD OF 
REGENTS for the purpose of resale, LICENSEE 
shall pay the royalty on such sales [and-the 
iHveiee-paeiee-fejf-SHeh-fcieBNSBB-PRGBUeTS 
ineiades-feheafein-aH-amettHt-ee^JFespeHdiHg-te 
%he-eeH%iHHing-jfeyaity-dHe-heafeHHdeaF7-then 
iH-iiea-e€-the-paymeiife-e€-eaeh-£eyai%y 
fcieBNSBB-may-eafedife-the-ameaHt-ef-said 
3Feyai%y-afain9%-the-iHveiee-p3Fiee-eha35fed 
fee-aaeh-eH%ityr-©fehea?wiser-feieBNSBB-sha±i 
pay-%he-ifeyaifey-fee-B©ARB-©F-RB6BNTS-©H 
saeh-saiesT—it-shaii-be-pfesamed-fehafe 
the-inveiee-pafiee-feaf-saeh-feiSBNSBB 
PR©B¥eTS-ine4ade9-feheafein-an-aMeaH%-e©jf-
re9p©HdiHg-t©-fehe-e©H%iHaiH§-3feyaifey-if 
9a4d-&ieBNSBB-PR©BUeTS-ajfe-9eid-t©-aH©%kea? 
eHtifey--fiTeTr-aft-en%ifey-n©t-©WHed-©jf-e©H-
%j?©iied-by-B©ARB-©F-RB6BN5S->-€©a?-a-p3?iee 
febafe-dee9-H©%-e*eeed-fehe-pj?iee-ehaaffed-fe© 
febe-eHfeifey-©wHed-©jf-e©nfej?©iled-by-tbe-B©ARB 
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GF-RB6BNTS-by-afe-iea9fe-%]ae-pejfeeHfeafe-e€-fehe 
£©yaifey-fehafe-ia-dHe-he¥eHHde3f]. If LICENSEE 
sells any LICENSED PRODUCTS to any party 
affiliated with LICENSEE, or in any way 
directly or indirectly related to or under 
common control with LICENSEE, at a price 
less than the regular price charged to other 
parties, the royalties payable hereunder 
shall be computed on the basis of the regu­
lar price charged to other parties. There 
shall be no deduction from the royalties 
owed for uncollectible accounts or for 
advertising or other expenses of any kind 
which may be incurred or paid by LICENSEE, 
except those specifically enumerated in 
paragraph 3.5 above. 

Paragraph 5.3 to read as follows: 

5.3 LICENSEE agrees to pay to BOARD OF REGENTS 
a Minimum Royalty of $ during 
each CONTRACT YEAR of the TERM, other 
than a CONTRACT YEAR of less than six 
months [pufBuaHt-te-fehe-aeheduie-afefeaehed 
hejfete-as-AtfeaehiHeHt-B], as a minimum 
guarantee against royalties to be paid 
during each CONTRACT YEAR. The remedy 
of BOARD OF REGENTS for failure of 
LICENSEE to make payment of said Minimum 
Royalty shall be limited to termination 
of this agreement pursuant to the termi­
nation provisions below. 

Paragraph 6.1 to read as follows: 

6.1 LICENSEE shall submit quarterly statements 
to BOARD OF REGENTS in the format and con­
taining the information specified in Attach­
ment C [F] hereto. LICENSEE may use an 
alternate form for the quarterly statement 
provided that it contains all information 
specified in Attachment C and has been 
approved by the Trademark Licensing Depart­
ment, Office of General Counsel, The Uni­
versity of Texas System. Such a statement 
shall be submitted to BOARD OF REGENTS within 
thirty (30) days after the end of each 
calendar (garter and shall be accompanied 
by [eentain] payment of continuing royalties 
payable pursuant to paragraph 5.2 above for 
that calendar quarter. If in any CONTRACT 
YEAR the Minimum Royalty specified in para­
graph 5.3 above has not been met by payments 
of continuing royalty during such CONTRACT 
YEAR, then the balance due shall accompany 
the statement submitted for the fourth 
quarter of the CONTRACT YEAR. 

Paragraph 8 to read as follows: 

8. EFFECT OF EXPIRATION OR TERMINATION 
[BFFB€¥-eF-¥BRMtNATF9N] 
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Paragraph 8.2 to read as follows: 

8.2 Upon expiration or termination of this 
agreement, LICENSEE shall not operate its 
business in any manner which would falsely 
suggest to the public that this agreement 
is still in force or that any relationship 
exists between LICENSEE and BOARD OF REGENTS 
LICENSEE shall have the right, after expira­
tion or termination of this agreement, to 
ship and distribute those LICENSED PRODUCTS 
of QUALITY which were manufactured and in 
LICENSEE'S inventory prior to expiration 
or termination, provided that no such 
products shall be shipped more than one 
hundred twenty (120) days after date of 
expiration or termination. 

Paragraph 11.1 to read as follows: 

11.1 All LICENSED PRODUCTS shall be QUALITY goods. 
LICENSEE acknowledges that if LICENSED 
PRODUCTS manufactured and sold by it were 
of inferior quality in design, material or 
workmanship, the substantial goodwill which 
BOA^ OF REGENTS possesses in MARKS would 
be impaired. Accordingly, LICENSEE agrees 
that all LICENSED PRODUCTS shall be of high 
quality. To this end, LICENSEE shall, 
before it sells or distributes any of the 
LICENSED PRODUCTS, furnish to BOARD OF 
REGENTS, free of cost, for its approval, 
a sample of each LICENSED PRODUCT, 
together with any carton or container, 
packing or wrapping material. BOARD OF 
REGENTS shall have two (2) weeks from 
receipt of each LICENSED PRODUCT in 
which to reject the sample. In ^sence 
of rejection, or upon earlier written 
acceptance the sample shall be deemed 
as accepted as an example of the qual­
ity for that LICENSED PRODUCT. The 
LICENSED MARKS may be applied by 
LICENSEE only to such LICENSED PRODUCTS 
ai" are manufactured in accordance with 
the corresponding samples accepted here­
under and which have substantially the 
same relative quality position in the 
market place as do the samples thereof; 
provided, however, that LICENSEE may 
furnish to BOARD OF REGENTS a further 
sample of any LICENSED PRODUCT of which 
It desires to change the quality, style 
and/or appearance and BOARD OF REGENTS 
shall have two (2) weeks from receipt 
thereof in which to reject in writing 
said further sample. Failure to re]ect 
shall be deemed as approval thereof as 
an example of quality for that LICENSED 
PRODUCT. BOARD OF REGENTS shall have 
the right through its employee(s) or 
designated representative(s) during 
normal business hours to inspect the 
facilities and product inventory of 
LICENSEE to assure itself that QUALITY 
is being maintained at all times [and 
[fee-vefify-eempiiaHee-with-the-eafifeejfia 
speeified-in-AfetaekmeHt-B-herefee]. 
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Paragraph 11.2 to read as follows: 

11.2 All packaging and advertising bearing the 
LICENSED MARKS shall be subject to the 
approval of BOARD OF REGENTS. LICENSEE 
shall furnish packaging and promotional 
materials to BOARD OF REGENTS in accor­
dance with paragraph 10.3. In additio"n, 
LICENSEE shall furnish to BOARD OF REGENTS 
one (1) copy of any advertisement of 
LICENSED PRODUCT used by LICENSEE. BOARD 
OF REGENTS shall have two (2) weeks from 
receipt thereof in which to reject in 
writing the packaging or advertising 
materials. In the absence of rejection, 
or upon earlier written acceptance, the 
packaging and advertising materials will 
be deemed as accepted. LICENSEE shall 
furnish to BOARD OF REGENTS a further 
Sample of packaging and advertisinc^ 
if it desires to change the p; ' packaging 

;ENTS wil] or advertising. BOARD OF REGENTS will 
have two (2) weeks to reject the pack­
aging and advertising. Failure to reject 
will be deemed acceptance. [Paekafing 
and- advejf aiHf-app jf ©vai -p jf ©eedajf es - are 
speeified-iH-AtfeaehmeHt-S-heseteT] 

BACKGROUND INFORMATION 

At their June 11-12, 1981 meeting, the U. T. Board of Regents 
approved a program to protect and license the trademarks of the 
component institutions of The University of Texas System which 
specifically included the following: 

1. Filing applications for registration of University 
trademarks in the name of the U. T. Board of Regents. 

2. Approval of a Standard Trademark License Agreement 
permitting commercial firms to use University trademarks on 
imprinted goods in exchange for a continuing royalty on the 
sale of such goods. 

3. Delegation of authority to the Chancellor to execute 
trademark license agreements on behalf of the U. T. Board of 
Regents. 

4. Placing responsibility for administering the trade­
mark licensing program in the Office of General Counsel. 

Since the program was established, the Office of General 
Counsel has negotiated 272 trademark license agreements, and 
the program has generated revenues of $236,652 from continu­
ing royalties and license issue fees. 

It has become apparent from experience in operating under 
the current trademark license agreement that various changes 
should be made in order to incorporate into the agreement 
matters that have previously been included in attachments to 
the agreement and to clarify provisions that have been mis­
interpreted by licensees. The rationale for the recommended 
changes, other than where intent is self-evident in context, 
is as follows: 

1. Paragraph 3.4 of the license agreement is amended 
to incorporate into the body of the agreement a defined ter­
ritory for the license rather than continuing the present 
practice of doing this in an attachment to the agreement. 
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2. Paragraph 3.5 is amended to add prepaid transporta­
tion charges on licensed goods shipped by licensee as an 
exclusion from the gross sales price used to calculate royal­
ties due from licensee. 

3. The amendment to paragraph 3.9 incorporates a refer­
ence to paragraph 11.1 for a definition of quality for the 
licensed product rather than continuing the present practice 
of defining quality in an attachment to the agreement. 

4. The amendment to paragraph 5.1, regarding the license 
issue fee, is to make it clear that the license issue fee is 
not an advance royalty payment that licensee is entitled to 
deduct from future royalty payments. 

5. Paragraph 5.2 is amended to change the present prac­
tice of exempting licensees from royalty payments on those 
licensed products purchased for the purpose of resale by 
entities owned or controlled by the University. 

6. The amendment to paragraph 5.3, sets forth the mini­
mum royalties payable by a licensee in the body of the agree­
ment and eliminates the present practice of using an attachment 
for that purpose. 

7. The amendment to paragraph 6.1, regarding quarterly 
royalty statements, gives flexibility as to the format of 
quarterly statements. 

8. The amendment to paragraph 8.2, regarding the sale 
of licensed products after termination or expiration, limits 
the licensee to a specified period of time to liquidate an 
existing inventory after termination or expiration of the 
agreement. 

9. The amendment to paragraph 11.1 defines quality cri­
teria for licensed products and eliminates the present prac­
tice of using an attachment to the agreement for that purpose. 

10. The amendment to paragraph 11.2 incorporates into 
the body of the license agreement the criteria regarding 
packaging and advertising approval and eliminates the current 
practice of using an attachment to the agreement for that 
purpose. 
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PART I: AGENDA ITEMS FOR ACTION 

1. U. T. Board of Regents: Proposed Amendments to Part One, 
Chapter VI, Section 3 of the Regents' Rules and Regula­
tions Concerning Student Conduct and Discipline.— 

RECOMMENDATION 

The Office of the Chancellor recommends the following amend­
ments to Part One, Chapter VI, Section 3 of the Regents' 
Rules and Regulations concerning student conduct and disci­
pline: 

a. Add a new Subsection 3.3 to read as follows: 

3.3 Individuals who are not currently enrolled 
at a component institution of The University 
of Texas System remain subject to the disci­
plinary process for conduct that occurred 
during any period of enrolment, and for 
statements, acts or omissions related to 
application for enrollment or the award of 
a degree. 
[ f Resejfved-€ea?-€u%ujfe-«se-) ] 

b. Amend Subsection 3.5 to read as follows: 

3.5 No fomer student who has been suspended or 
expelled for disciplinary reasons from a 
component institution of the System shall 
be permitted on the campus of any component 
institution during the period of such suspen­
sion or expulsion without the prior written 
approval of the chief administrative officer 
of that institution. 

c. Amend Subsection 3.(10) to read as follows: 

3.(10) The Dean of Students shall have primary 
authority and responsibility for the admin­
istration of student discipline at each 
[his] institution. It shall be the Dean's 
[his] duty to investigate allegations that 
a student has violated the Regents' Rules 
and Regulations, the rules and regulations 
of the institution, or specific orders and 
instructions issued by an administrative 
official of the institution in the course 
of his or her duties. 
3.(10)1 If the Dean of Students deter­

mines that such allegations are 
not unfounded, the Dean [he] 
shall prepare a written statement 
of charges, a statement of the 
evidence supporting such charges, 
including a list of witnesses and 
brief summary of the testimony to 
be given by each, and shall send 
such charges and statement to the 
accused student by certified mail, 
return receipt requested, addressed 
to the address appearing in the 
registrar's records. 
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3.(10)2 In any case where the accused student 
does not dispute the facts upon which 
the charges are based and executes a 
written waiver of the hearing procedures 
specified in Sxibsection 3.(11), the 
Dean of Students shall assess a [the] 
penalty pursuant to Subsection 3.(13) 
that is appropriate to the charges and 
inform the student of such action in 
writing. The decision of the Dean of 
Students on penalty may be appealed 
as in the case of a decision rendered 
subsequent to a hearing in accordance 
with Subsection 3.(11). The appeal 
is limited to the issue of penalty 
and no transcript will be required. 

d. Amend Subsection 3.(13) to read as follows: 

3.(13) The Hearing Officer shall render and send to 
both parties a written decision which shall 
contain findings of facts and conclusions as 
to the guilt or innocence of the accused stu­
dent and shall assess a penalty or penalties 
in accordance with the published disciplinary 
penalties of the institution or in accordance 
with the following prescribed penalties: 

(13)1 Disciplinary probation. 
(13)2 Withholding of grades, official 

transcript or degree. 
Bar against readmission. 
Restitution or reimbursement for 
damage to or misappropriation of 
institutional property. 
Suspension of rights and privi­
leges, including participation 
in athletic or extracurricular 
activities. 
Failing grade. 
Denial of degree. 
Suspension from the institution 
for a period of time not to 
exceed one calendar year. 
Expulsion from the institution 
for a specific period of time 
not less than one year. Expul­
sion may be permanent. 
Revocation of degree and with­
drawal of diploma. 

3.(13)11 Other penalty as deemed appro­
priate under the circumstances. 

3 
3 

3 
3 
(13)3 
(13)4 

3.(13)5 

3.(13)6 
3.(13)7 
3.(13)8 

3.(13)9 

3.(13)10 

Amend Subsection 3.(14) to read as follows: 

3.(14) Within fourteen (14) days after the decision 
has been mailed to the parties, either or 
both parties may give notice of appeal to 
[the appjfepjfiate-Bxeeutive-Viee-ehaHeeiief 
tha?©Hfh] the chief administrative officer 
of the institution. The decision or deci­
sions will be reviewed [at-eaeh-ievei-ef-saeh 
appeal] upon the basis of the transcript of 
the hearing. Both parties may, at the dis­
cretion of the chief administrative officer 
[©jf-the-apptepffiate-BxeeHfeive-Viee-ehaHeeliejf], 
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submit oral or written arguments to support 
their position. In order for the appeal to 
be considered, all the necessary documenta­
tion to be filed by the appealing party, 
including written arguments, when appropri­
ate, must be filed with the chief adminis­
trative officer within twenty-one (21) days 
after notice of appeal is given. 

f. Amend Subsection 3.(15) to read as follows: 

3.(15) The chief administrative officer of the insti­
tution [©jf-fehe-apprepfiate-Bxeeutive-Viee 
Shaneeiies] may approve, reject, or modify 
the decision in question, or may require that 
the original hearing be reopened for the pre­
sentation of additional evidence and recon­
sideration of the decision. 

The action of each reviewing authority shall 
be communicated in writing to the accused 
student and the Dean of Students. The deci­
sion of the chief administrative officer 
[ appjfepffiate-BKeeHtive-Viee-ehaHeeiiea?] 
shall be the final appellate review. 

g. Amend Subsection 3.(18) to read as follows: 

3.(18) The Dean of Students or [7] the chief admin­
istrative officer of the institution[r-er-fehe 
appjf©pjfiafee-B*eeHfeive-Viee-ehaHeeiief ] may 
take immediate interim disciplinary action, 
including suspension pending a hearing, 
against a student for violation of a rule 
and regulation of the System or of the insti­
tution at which the accused is a student 
when the continuing presence of the student 
poses a danger to persons or property or an 
ongoing threat of disrupting the academic 
process. The Dean may authorize interim 
withholding of the student's grades, degree 
or official transcript when such withholding 
would be in the best interest of the institu-
tion. 

h. Amend Subsection 3.(20) to read as follows: 

3.(20) Every student is expected to obey all federal, 
state, and local laws and is expected to 
familiarize himself/herself with the require­
ments of such laws. Any student who engages 
in conduct that violates any provision of 
those laws is subject to disciplinary action, 
including expulsion, notwithstanding any 
action taken by civil authorities or agencies 
charged with the enforcement of criminal laws 
on account of the violation. If disciplinary 
action is taken, the Dean of Students shall 
proceed with action in the same manner as in 
the case of a violation of any other provi­
sion of these Rules and Regulations or a 
provision of any institutional rule. 
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i. Delete Subsection 3.(22) as follows: 

[3TfS2-) The-minim«M-9feaHdafd9-e€-individHai-eeHd«e% 
feg«ifed-by-the-peHai-9tafeHte9-e€-Texa9-ef 
the-UHifeed-Statea-ajfe-befeh-eitpeeted-aHd 
af egaiaf ed-e€- eveif y- 9 feudeHt- afefeeadiaf - aay 
eeMpeneHfe-iH9feifeHtieH-ef-the-Sy9feemT—Any 
9t«deHfe-whe-vieiate9-9Heh-9feaHda¥d9-e€ 
eeHdHet-i9-9Hb?eet-fee-di9eipiine-by-fehe 
BeaH-ef-S%HdeH%9r-afefa3fdle99-e€-whethe3f 
eaf-ae t-any- aefeiea- i 9-%akeH- agaiaat-fehe 
9feHdeHt-by-eivii-att%hejfi%ie9-eH-aeeeHnfe 
ef-9«eh-vieiafeieHT—if-diaeipiiHaafy-aetiea 
i9-takeH7-the-Bean-e€-StHdeRfe9-9haii-pa?eeeed 
wifeh-ae%ieH-iH-%he-9aHie-maHneaf-a9-he-weaid 
in-feke-eaae-ef-a-vieiatien-ef-any-ethef 
p3fevi9ieH-e€-%he9e-gaie9-and-afegaia%ieH9 
eg-a-pgeviaieH-ef-aHy-HaRdbeek-ef-Qpegat-
gRg-PgeeedRgee?1 

This item requires the concurrence of the Health Affairs Com­
mittee. 

BACKGROUND INFORMATION 

Experience with the application of current disciplinary pro­
cedures to recurring situations at the various component 
institutions has revealed that current procedures and penal­
ties should be amended in order to clarify their application 
in certain circumstances. 

The proposed addition of Subsection 3.3 makes it clear that 
disciplinary action may be taken for conduct occurring during 
active enrollment periods or during the admissions process 
even though the individual is not enrolled at the time the 
disciplinary process takes place. 

Subsection 3.5 currently prohibits students who have been 
suspended from coming onto the campus without the written 
permission of the president of the institution. The proposed 
amendment to Subsection 3.5 extends this bar to students who 
have been expelled. 

The proposed amendments to Subsection 3.(10) substitute non-
gender based pronouns for current language and clarify cur­
rent interpretation of the Regents' Rules and Regulations to 
specifically provide that only the issue of penalty may be 
appealed when a student has acknowledged the conduct charged 
and waived a hearing on the charges. 

The proposed amendments to Subsection 3.(13) allow withhold­
ing of grades, degree or official transcript; specifically 
provide that expulsion may be permanent; allow imposition of 
a punishment deemed appropriate by the hearing officer or 
Dean of Students; and allow the revocation of a degree and 
the withdrawal of a diploma for cause. 

The recent case of Crook v. Baker, 584 F. Supp. 1531 (E.D. 
Mich. 1984) makes it clear that revocation of degree or with­
drawal of diploma may be taken in the absence of a board rule 
or regulation expressly conferring such authority after full 
due process procedures. 
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Proposed amendments to Subsections 3.(14), 3.(15) and 3.(18) 
make the chief administrative officer of each institution the 
final level of appeal. Experience has shovm that the hearing 
and review procedures adequately protect the rights of accused 
students without additional recourse to the Office of the 
Chancellor. 

An additional proposed amendment to Subsection 3.(18) autho­
rizes the interim withholding of grades, degree and official 
transcript when such withholding is in the best interest of 
the institution. 

The proposed amendment to Subsection 3.(20) clarifies the pro­
cedure for handling disciplinary action if criminal charges 
or a civil action is based upon the alleged conduct. 

The recommended additions to Subsection 3.(20) obviate the 
need to retain the repetitious provisions of Subsection 3.(22). 

The recommended changes have been reviewed by appropriate 
component institutional representatives and meet with their 
general approval. 

2. U. T. Austin: Proposed Appointment to the Eugene 
McDennott Centennial Visitinc? Professorship, School 
of Architecture, for the Spring Semester 1985 Effec­
tive January 16, 1985.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation that Professor Miguel Angel Roca, Professor 
of Architecture, National University of Cordoba in Argentina, 
be appointed as the initial holder of the Eugene McDermott 
Centennial Visiting Professorship in the School of Architec­
ture at U. T. Austin for the Spring Semester 1985 effective 
January 16, 1985. 

BACKGROUND INFORMATION 

Professor Roca has been a faculty member at the National 
University of Cordoba since 1963, and has served as visit­
ing professor or guest lecturer at universities in South 
America, Europe, and South Africa, as well as the Univer­
sity of Pennsylvania. He is internationally reco^ized 
for his contributions to the field of urban planning and 
design, and his design work has been widely published in 
major architectural journals in England, France, Italy, 
Japan, Germany, Switzerland, and the United States. Pro­
fessor Roca has also written three books and has received 
numerous awards and prizes for his architectural designs. 

The Eugene McDermott Centennial Visiting Professorship in 
the School of Architecture was established by the U. T. 
Board of Regents on October 8, 1982. 
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3. U. T. Austin: Proposed Appointment to the Rex A. and 
Dorothy B. Sebastian Centennial Professorship in Business 
Administration, College of Business Administration and 
Graduate School of Business, Effective January 16, 1985.--

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation that Dr. Timothy Ruefli, Professor of Man­
agement and Fayez Sarofim and Company Centennial Professor 
in Business at U. T. Austin, be appointed as the initial 
holder of the Rex A. and Dorothy B. Sebastian Centennial Pro­
fessorship in Business Administration, College of Business 
Administration and Graduate School of Business, effective 
January 16, 1985. If this appointment is approved. Profes­
sor Ruefli will relinquish the Fayez Sarofim and Company 
Centennial Professorship in Business on January 15, 1985. 

BACKGROUND INFORMATION 

Professor Ruefli, a faculty member at U. T. Austin since 1968, 
is nationally recognized for his scholarly contributions on 
the behavior of large-scale corporations, managerial strategy, 
and management sciences. He has authored or co-authored 
over 50 research publications and reports, and is actively 
sought by both the private and public sector as a consultant. 
Dr. Ruefli is a highly respected teacher and has won the 
Beasley Award for Graduate Teaching and the College of Busi­
ness Administration Foundation Award for Teaching Innovation. 
He currently serves as chairman of the Graduate Business Com­
mittee in the College of Business Administration. 

The Rex A. and Dorothy B. Sebastian Centennial Professorship 
in Business Administration was established by the U. T. Board 
of Regents on August 11, 1983. 

4. U. T. Austin; Proposed Appointments to Endowed Academic 
Positions in the College of Engineering Effective as 
Indicated.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to approve the following appointments to 
endowed academic positions in the College of Engineering at 
U. T. Austin effective as indicated: 

Name of Proposed Appointee 

Delbert Tesar, Graduate 
Research Professor of 
Mechanical Engineering and 
Director of the Center for 
Intelligent Machines and 
Robotics, University of 
Florida, Gainesville, 
Florida 

Endowed Academic Position 

The Carol Cockrell Curran 
Chair in Engineering, estab­
lished February 13, 1981; 
effective January 16, 1985 
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Lincoln F. Elkins, Visiting 
Professor and holder of the 
Getty Oil Company Centennial 
Professorship in Petroleum 
Engineering, Spring Semes­
ter 1984 

Morris E. Fine, Walter P. 
Murphy Professor of Materials 
Science and Engineering and 
Associate Dean for Graduate 
Studies and Research at 
Northwestern University, 
Evanston, Illinois 

W. A. "Monty" Moncrief 
Centennial Chair in Petro­
leum Engineering, estab­
lished August 13, 1982; 
effective January 16, 1985, 
for the Spring Semester 1985 
only 

Robert B. Trull Chair in 
Engineering, established 
August 14, 1981; effective 
February 1, 1985 through 
February 28, 1985 

BACKGROUND INFORMATION 

Dr. Tesar, a faculty member at the University of Florida 
since 1964, will be joining U. T. Austin's faculty on Janu­
ary 16, 1985, as a Professor in the Department of Mechanical 
Engineering. Professor Tesar is internationally reco^ized 
for his scholarly accomplishments in the area of machine 
systems, especially interactive design and robotic manipula­
tions, and has authored numerous papers and presented more 
than 180 invited lectures in the United States, Europe, and 
the Soviet Union. In 1982, he was elected to the Board of 
Directors of Robotics International of the Society of Manu­
facturing Engineers and was presented the American Society 
of Mechanical Engineers Machine Design Award. 

Mr. Elkins, who left Sohio Petroleum Company in 1983, after 
thirty-six years of distinguished scientific service, is an 
internationally recognized applied petroleum reservoir engi­
neer. He is a member of the National Academy of Engineering, 
and currently serves on its Peer Committee for Chemical/ 
Petroleum Engineering. Mr. Elkins is also a former presi­
dent of the Society of Petroleiim Engineers, and since the 
late 1940's, has been an active member of the American 
Institute of Mining Engineering and the American Petroleum 
Institute. His effectiveness in communicating his knowledge 
and understanding of reservoir engineering will make him 
an important addition to the Department of Petroleum Engi­
neering. 

Dr. Fine, a faculty member at Northwestern University since 
1954, is internationally regarded as the best metallurgist in 
the United States. He has previously held one-month appoint­
ments as a visiting professor at U. T. Austin under the Dula C, 
Cockrell Centennial Chair in Engineering (Spring 1983) and 
under the Robert B. Trull Chair in Engineering (Spring 1984). 
Professor Fine has authored approximately 150 technical pub­
lications and one book on the structure and properties of 
metals and ceramics. He was elected to the National Academy 
of Engineering in 1973, and also is a Fellow of the American 
Society for Metals, the American Physical Society, the Ameri­
can Ceramic Society, and the Metallurgical Society of the 
American Institute of Mining, Metallurgical and Petroleum 
Engineers. 
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5. U. T. Austin; Proposed Appointment to the A. W. Walker 
Centennial Chair in Law in the School of Law Effective 
January 16, 1985.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation that Dr. John F. Sutton, Jr., Earl Sheffield 
Centennial Professor in Law, School of Law at U. T. Austin, 
be appointed as the initial holder of the A. W. Walker Cen­
tennial Chair in Law effective January 16, 1985. If this 
appointment is approved. Professor Sutton will relinquish 
the Earl Sheffield Centennial Professorship in Law on Janu­
ary 15, 1985. 

BACKGROUND INFORMATION 

Professor Sutton has been a member of the U. T. Austin School 
of Law faculty since 1957, and was the Dean from 1979 through 
the 1983-84 academic year. His current research includes 
preparation of a casebook and textbook on professional respon­
sibility and revision of a co-authored book entitled Cases & 
Materials on Evidence. He has had a number of articles pub-
lished in law reviews and bar journals, and teaches the sub­
jects of Evidence, Legal Ethics and Torts. He is a Fellow 
of the American Bar Foundation and a Life Fellow of the 
Texas Bar Foundation. He is also a member of the Code of 
Professional Responsibility Study Committee of the State Bar 
of Texas. 

The A. W. Walker Centennial Professorship in Law in the School 
of Law was established by the U. T. Board of Regents on Decem­
ber 3, 1982, and was redesignated as the A. W. Walker Centen­
nial Chair in Law on April 15, 1983. 

6. U. T. Austin; Proposed Appointments to Endowed Academic 
Positions in the College of Liberal Arts Effective 
January 16, 1985.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to approve the following appointments to 
endowed academic positions in the College of Liberal Arts 
at U. T. Austin effective January 16, 1985: 

Name of Proposed Appointee 

Lee Willerman, Professor, 
Department of Psychology, 
and Director of the Clinical 
Psychology Training Program 

Elspeth D. Rostow, Professor, 
Lyndon B. Johnson School of 
Public Affairs and the Depart­
ment of Government 

Endowed Academic Position 

Sarah M. and Charles E. Seay 
Regents Professorship in 
Clinical Psychology, estab­
lished August 9, 1984; 
initial appointment 

Stiles Professorship in 
American Studies, estab­
lished September 19, 1964 
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BACKGROUND INFORMATION 

Dr. Willerman, a faculty member at U. T. Austin since 1971, 
is internationally recognized for his research and scholar­
ship in the field of clinical psychology. He has authored 
or edited two books and more than fifty scholarly articles 
and book reviews. Professor Willerman is a Fellow of the 
American Psychological Association and a member of the Social 
Sciences Study Section of the March of Dimes. He also serves 
as associate editor of Contemporary Psychology and consulting 
editor of Developmental Psychology. During the Spring Semes­
ter 1983, he held an appointment as the Visiting Scheinfeld 
Professor at The Hebrew University of Jerusalem. 

Dr. Rostow is nationally recognized for her contributions 
to the study of American policies and politics. She has 
been a faculty member at U. T. Austin since 1969, serving 
the institution effectively in several administrative posi­
tions including Dean of the Lyndon B. Johnson School of 
Public Affairs (1977-83) and Dean of the Division of General 
and Comparative Studies (1974-77). During the 1983-84 aca­
demic year. Professor Rostow was a Distinguished Fulbright 
Lecturer in India and a Visiting Fellow at St. Antony's 
College (Oxford, England), in addition to lecturing in 
thirty-four countries. Some of the other institutions in 
which she has held faculty positions are Georgetown Univer­
sity, American University, Massachusetts Institute of 
Technology, Cambridge University (England), and the Uni­
versity of Zurich (Switzerland). 

7. U. T. Austin; Proposed Memorandum of Affiliation with 
the Kerrville Veterans Administration Medical Center, 
Kerrville, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation that approval be given to the Memorandum of 
Affiliation set out on Pages AAC 11 - 12 by and between 
U. T. Austin and the Kerrville Veterans Administration 
Medical Center, Kerrville, Texas. 

BACKGROUND INFORMATION 

This facility does not accept the standard affiliation agree­
ment used by the U. T. System, but the proposed Memorandxim of 
Affiliation is similar to other Veterans Administration agree­
ments previously approved by the U. T. Board of Regents, and 
it has been reviewed and approved by the Office of General 
Counsel. This agreement will allow students in U. T. Austin's 
Master of Science in Social Work program to participate in 
clinical training activities. 
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MEMORANDUM OF AFFILIATION 

BETWEEN 

THE UNIVERSITY OF TEXAS AT AUSTIN 

AND 

KERRVILLE V. A. MEDICAL CENTER 

It is mutually agreed by The University of Texas at Austin and the 
Kerrville V. A. Medical Center, Kerrville, Texas, that educational 
experience will be provided at the VA facility for students in the 
Social Work, M.S. (Clinical) Program. 

The faculty of The University of Texas at Austin will assume responsi­
bility in coordination with the VA staff for the assignment of students. 
There will be coordinated planning by the facility and the faculty 
members. While in the VA facility, students will be subject to VA rules 
and regulations. 

The facility will retain full responsibility for the care of patients and 
will maintain administrative and professional supervision of students 
insofar as their presence affects the operation of the facility and/or 
the direct and indirect care of patients. 

Students will receive an orientation to the facility. Faculty members 
and facility staff supervisors will evaluate the student's performance 
in mutual consultation and according to the guidelines outlined in the 
approved curriculum. 

The University of Texas at Austin complies with title VI of the Civil 
Rights Act of 1964, title IX of the Education Amendments of 1972, Section 
504 of the Rehabilitation Act of 1973, and title II of the Older Americans 
Amendments of 1975, and all related regulations, and assures that it does 
not and will not discriminate against any employee or applicant for employ­
ment or registration in the course of study because of race, color, sex, 
national origin, handicap, or age under any program or activity receiving 
Federal financial assistance from the Veterans Administration. 

Nothing in the agreement is intended to be contrary to State or Federal 
laws. In the event of conflict between terms of this agreement and any 
applicable State or Federal law, that State or Federal law will super­
sede the terms of this agreement. In the event of conflict between State 
or Federal laws. Federal laws will govern. 

A periodic review of program and policies will be conducted under the 
auspices of the Office of Academic Affairs. 

This Memorandum of Affiliation may be terminated by either party on 
written notice to the other six months in advance of the next training 
agreement. 
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Date Signed: 

Date Signed 

FORM APPROVED 

8-22-84 
/ 1 \ Peter T. Flawn, President 
•"The University of Texas at Austin 

FACILITY: 

AENOID E. MDUISH 
Director, VA Medical Center 
Kerrville, Texas 

CONTENT APPROVED: 

General 'Counsel 
The Un/iversity of Texas System t fecutive Vice Chancellor for 

, (tademic Affairs 
The University of Texas System 

ATTEST: 

i ^njuu) ILUL^^ 
haSi^lor 

The University of Texas System 

THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Executive Secretary, Board of 
Regents 
The University of Texas System 

Chairman, Board of Regents 
The University of Texas System 
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8. U. T. Austin: Development Board - Proposed Nominee 
Thereto (NO PUBLICITY UNTIL ACCEPTANCE IS RECEIVED).— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Flawn for approval of the nomination of Mr. Jon P 
Newton, Attorney, Austin, Texas, to the U. T. Austin Develop­
ment Board when his term on the Board of Regents expires on 
February 1, 1985. Mr. Newton's proposed appointment will 
expire in 1986. 

BACKGROUND INFORMATION 

The nomination of Mr. Newton is to fill a vacancy due to the 
death of Mr. V. F. "Doc" Neuhaus. 

In accordance with usual procedures, no publicity will be 
given to this nomination until an acceptance is received and 
reported for the record at a subsequent meeting of the U. T. 
Board of Regents. 

9. U. T. Austin; McDonald Observatory and Department of 
Astronomy Board of Visitors - Proposed Nominee Thereto 
(NO PUBLICITY UNTIL ACCEPTANCE IS RECEIVED).— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommenda­
tion of President Flawn for approval of the nomination of 
Mr. Walter Mischer, Jr., Real Estate Developer, Houston, 
Texas, to the U. T. Austin McDonald Observatory and Depart­
ment of Astronomy Board of Visitors for a three-year term 
expiring in 1987. 

BACKGROUND INFORMATION 

The nomination of Mr. Mischer is to a vacancy on the Board 
of Visitors which occurred when Mr. Walter Mischer, Sr. was 
unable to accept the nomination in the Fall due to business 
commitments. 

In accordance with usual procedures, no publicity will be 
given to this nomination until an acceptance is received and 
reported for the record at a subsequent meeting of the U. T. 
Board of Regents. 
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10. U. T. El Paso; Request for Approval of Memorandum of 
iJnderstandinq with the El Dorados Organization, El Paso, 
Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs in the recommendation 
of President Monroe to approve the Memorandum of Understand­
ing set out on Pages AAC 15-17 . The proposed Memorandum 
of Understanding memorializes the nature of the relationship 
between U. T. El Paso and the El Dorados Organization, a 
non-profit corporation formed to support U. T. El Paso Inter­
collegiate Athletics programs. Specifically, this Memorandum 
of Understanding sets out in writing the practice whereby 
the El Dorados Organization provides direct support to U. T. 
El Paso's Athletics Department as well as the obligations of 
the University under the agreement. 

BACKGROUND INFORMATION 

Attorney Generals' Opinions H-1309 (1978) and MW-373 (1981) 
have provided sidelines clarifying many questions concerning 
the relationship of foundations to state-supported universities 
in Texas. The U. T. Board of Regents has taken several steps 
to bring the U. T. System and its various component institu­
tions within the guidelines set out in the Attorney Generals' 
Opinions and in the recently enacted Senate Bill 772, now 
compiled as Article 6252-llf, Vernon's Texas Civil Statutes. 
This article requires a state agency which is authorized to 
accept money from private donors or from "private organiza­
tion [s] designed to further the purposes and duties of the 
agency" to adopt rules governing the relationship between 
the agency and such organizations or donors. The U. T. Board 
of Regents, on December 8, 1983, amended its Rules and Regula­
tions to comply with this article. That action and the execu­
tion of this Memorandum of Understanding should bring U. T. 
El Paso's relationship with the El Dorados Organization into 
full compliance with Article 6252-llf, Vernon's Texas Civil 
Statutes, and Attorney Generals' Opinions H-1309 and MW-373. 

AAC - 14 



MEMORANDUM OF UNDERSTANDING 

By this Memorandum of Understanding, The University of 
Texas at El Paso ("University") and The University of Texas 
at El Paso El Dorados Organization ("Organization") agree 
as follows: 

1. The Organization has engaged in development activi­
ties for the Intercollegiate Athletics programs of The 
University of Texas at El Paso ("University") and has pro­
vided various and substantial support for the Intercollegiate 
Athletics program of the University and other services to the 
University. The continuation of these activities is essen­
tial to the maintenance of the Intercollegiate Athletics 
program of the University. The University and Organization 
deem it appropriate to, and do hereby, memorialize the nature 
of the relationship between the Organization and the Univer­
sity, ratify and approve these past aotivities by the Organ­
ization, and agree mutually for the future regarding the 
respective roles, rights, and obligations of the University 
and the Organization in this relationship. 

2. The Organization is a nonprofit corporation char­
tered in Texas, for the purposes of supporting the athletic 
programs of the University by soliciting, accepting and 
investing contributions received by it for the University. 
The policy of the Board of Directors of the Organization 
includes the activities of securing, holding in trust, and 
administering funds for the benefit of the Intercollegiate 
Athletics program of the University. 

3. The Organization agrees that, during the term of 
this Memorandum of Understanding, the Organization will: 

(1) continue to invest and administer the funds 
presently on hand for the benefit of the 
University; 

(2) continue to accept gifts for the benefit of 
the University and its Intercollegiate 
Athletics programs, and by other reasonable 
means to enhance the prestige of, and to 
advance the University and utilize its 
expertise, resources, and personnel 
for such purposes; 

(3) continue to render other assistance to the 
University of the general nature of the 
assistance it has rendered in the past and to 
render other assistance to the University in 
the future as may mutually appear desirable; 
and 
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(4) continue to recognize the University as the 
sole beneficiary of its development policy and 
its educational support. 

4. The University agrees that, during the term of this 
Memorandum of Understanding, the University will: 

(1) provide reasonable space in or near its 
buildings, as approved by the University 
President, to the Organization for the purpose 
of carrying out its obligations hereunder and 
for its general operations on behalf of the 
University; 

(2) provide the utilities and telephone services 
reasonably needed by the Organization in 
carrying out its activities under this 
Memorandum of Understanding; 

(3) permit reasonable use of University equipment 
and personnel as needed to coordinate the 
activities of the Organization with the 
operations of the School and hereby expressly 
recognizes that the University President, 
officers, and employees may reasonably assist 
from time to time in development programs as 
may be needed or helpful in coordinating those 
Organization activities with the operations of 
the University; and 

(4) in conjunction with the Organization, execute 
annual written agreements specifying the use of 
University personnel to directly assist in the 
operation of the Organization, setting forth a 
reasonable sum to be paid by the Organization 
to the University for the assistance rendered 
by such personnel. 

5. All funds, whether endowed, restricted, or unre­
stricted, accepted by the Organization shall be held, in­
vested and managed by the Organization for the sole benefit 
of the University, subject to any restrictions placed thereon 
by particular donors. 

This agreement is effective immediately upon execution 
by the parties and approval by the Board of Regents of The 
University of Texas System, and it shall remain in effect 
from year to year unless modified in writing by mutual 
agreement of the Organization and the University or terminated 
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by either the Organization or the University upon giving 
notice twelve (12) months prior to the end of a fiscal year 
of the University. 

APPROVED by the Board of Regents of The University of 
Texas System on the day of , 1984. 

APPROVED by the Organization on the 
, 1984. 

day of 

THE UNIVERSITY OF TEXAS AT EL PASO, 

By: 
Haskell M. Monroe, President 

THE UNIVERSITY OF TEXAS AT EL PASO 
EL DORADOS 

By: 
President 

Dated: , 1984 
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11. U. T. Tyler: Development Board - Proposed Nominee 
Thereto (NO PUBLICITY UNTIL ACCEPTANCE IS RECEIVED) 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Hamm for approval of the nomination of Mr. Peyton 
McKnight, independent oil producer, Tyler, Texas, to the U. T. 
Tyler Development Board for a one-year term expiring in 1985. 

BACKGROUND INFORMATION 

The nomination of Mr. Peyton McKnight is to an unfilled term 
on the U. T. Tyler Development Board. Mr. McKnight was most 
influential in supporting the creation of what is now The 
University of Texas at Tyler and has been among its most con­
sistent and enthusiastic supporters. Former Senator McKnight 
is known prominently for his outstanding service in the Texas 
Legislature and for his eminent leadership in this region and 
throughout the State. 

In accordance with usual procedures, no publicity will be 
given to this nomination until an acceptance is received and 
reported for the record at a subsequent meeting of the U. T. 
Board of Regents. 

PART II: OTHER ITEMS FOR INFORMATION AND CONSIDERATION 

Report on Coordinating Board Approvals 
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HEALTH AFFAIRS COMMITTEE 
Committee Chairman Briscoe 

Date: December 13, 1984 

Time: Following the meeting of the Academic Affairs Committee 

Place: The Union-East, Room 308, U. T. El Paso 

PART I: AGENDA ITEMS FOR ACTION 
Page 
HAC 

U. T. Health Science Center - Dallas: 
Subject to Certain Contingencies, Recom­
mendation to Authorize the Execution of 
an Affiliation Agreement with University 
Medical Center, Inc., Dallas, Texas, for 
the Operation of University Hospital 

U. T. Medical Branch - Galveston: Request 
for Permission for Individual to Become a 
Member of the Board of Scientific Counselors, 
Division of Cancer Prevention and Control, 
National Cancer Institute [Regents' Rules 
and Regulations, Part One, Chapter III, 
Section 13, Subsections 13.(10) and 13.(11)] 

U. T. Medical Branch - Galveston: Proposed 
Affiliation Agreement with St. Paul Hospital, 
Dallas, Texas 

U. T. Health Science Center - Houston: Pro­
posed Appointment of Ashbel Smith Professor 
Effective December 14, 1984 

U. T. Health Science Center - Houston (U. T. 
Medical School - Houston): Proposed Approval 
of an Amendment to the 1981 Research Affilia­
tion Agreement with the Clayton Foundation 
for Research, Houston, Texas 

U. T. Health Science Center - San Antonio: 
Recommendation for Approval of a Patent 
License Agreement with Aquebogue Machine & 
Repair Shop, Long Island, New York 

U. T. Health Center - Tyler: Proposed Affil­
iation Agreement with Good Shepherd Hospital, 
Longview, Texas 

U. T. Health Center - Tyler: Proposed Affil­
iation Agreement with Medical Center Hospital, 
Tyler, Texas 

17 

31 

40 
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PART I: AGENDA ITEMS FOR ACTION 

1. U. T. Health Science Center - Dallas: Subject to Certain 
Contingencies, Recommendation to Authorize the Execution 
of an Affiliation Agreement with University Medical 
Center, Inc., Dallas, Texas, for the Operation of Uni­
versity Hospital.— 

EXPLANATION 

Subject to certain contingent developments. President Sprague 
and the Office of the Chancellor will make specific recommen­
dations, as reflected in the listed title, related to the 
approval of a non-standard affiliation agreement between the 
U. T. Health Science Center - Dallas and University Medical 
Center, Inc., Dallas, Texas, for operation of a proposed 
hospital as a joint effort between the U. T. Health Science 
Center - Dallas and University Medical Center, Inc. 

The proposed hospital, to be owned by University Medical 
Center, Inc., and operated in conjunction with the Clinical 
Science Building, will provide facilities through which the 
U. T. Health Science Center - Dallas can strengthen and enhance 
its program of medical education, research, and patient care 
through utilization of a non-owned but jointly directed hos­
pital facility. An integral part of the "proof of need" to 
be submitted to the Texas Health Facilities Commission for 
this hospital facility is the proposed affiliation agreement 
between these two entities. Completion of any of these 
related proposals is dependent upon approval of the hospital 
by the Texas Health Facilities Commission. A proposed sub­
lease of land upon which the Clinical Science Building would 
be constructed is outlined in Item 9 , Page B&G 11 

University Medical Center, Inc. is a non-profit hospital cor­
poration being formed by a group of philanthropic members of 
the Dallas community in response to the existing need for a 
university-related facility. The U. T. Board of Regents at 
their October meeting approved a request for project plan­
ning authorization for a U. T. Health Science Center - Dallas 
Clinical Science Building. 

At as early a date as possible, a mailing will be made to the 
U. T. Board of Regents, through the Office of the Executive 
Secretary to the Board of Regents, containing specific recom­
mendations and background information on this item. 

2. U. T. Medical Branch - Galveston; Reguest for Permis­
sion for Individual to Become a Member of the Board of 
Scientific Counselors, Division of Cancer Prevention 
ind Control, National Cancer Institute [Regents' Rules 
and Regulations, Part One, Chapter III, Section 13, 
Subsections 13.(10) and 13.(11)1.— 

RECOMMENDATION 

The Office of the Chancellor recommends approval for 
Dr. William C. Levin, President, U. T. Medical Branch -
Galveston, to become a member of the Board of Scientific 
Counselors, Division of Cancer Prevention and Control, 
National Cancer Institute. 

HAC - 2 



HEALTH AFFAIRS COMMITTEE 

SUPPLEMENTAL MATERIAL 

December 13-14, 1984 

Page 
HAG 

1. U. T. Health Science Center - Dallas: Subject 
to Certain Contingencies, Recommendation to 
Authorize the Execution of an Affiliation Agree­
ment with University Medical Center, Inc., 
Dallas, Texas, for the Operation of University 
Hospital Below 

1. U. T. Health Science Center - Dallas: Subject to 
Certain Contingencies, Recommendation to Au"^ori2e 
the Execution of an Affiliation Agreement with Uni­
versity Medical Center, Inc., Dallas, Texas, for the 
Operation of University Hospital.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Sprague's 
recommendation that the U. T. Board of Regents' approval be 
given to the attached affiliation agreement between University 
Medical Center, Inc., Dallas, Texas, and The University of 
Texas System, for and on behalf of The University of Texas 
Health Science Center at Dallas. The affiliation agreement is 
contingent upon University Medical Center, Inc. obtaining a 
Certificate of Need from the Texas Health Facilities Commis­
sion and upon the proposed hospital being constructed. 

BACKGROUND INFORMATION 

Subject to certain contingent developments. President Sprague 
and the Office of the Chancellor were to make specific recom­
mendations related to the above-referenced non-standard 
affiliation agreement. The attached affiliation agreement, 
constitutes the specific recommendations and an executive 
summary of the agreement follows. Because the affiliation 
agreement is closely related to a management agreement between 
University Medical Center, Inc. and the Dallas County Hospital 
District, a copy of the Management Agreement is also attached 
for information purposes only. An executive summary of the 
management agreement is also attached. Both agreements have 
detailed tables of contents for ready reference. 

The proposed hospital, to be owned by the University Medical 
Center, Inc., and operated in conjunction with a U. T. Health 
Science Center Clinical Science Building, now in the process 
of being planned, will provide facilities through which the 
U. T. Health Science Center - Dallas can strengthen and 
enhance its program of medical education, research, and 
patient care through utilization of a non-owned but jointly 
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directed hospital facility. An integral part of the "proof 
of need" to be svibmitted to the Texas Health Facilities Com­
mission for this hospital facility is the proposed affilia­
tion agreement between these two entities. 

Completion of any of these related proposals is dependent 
upon approval of the hospital by the Texas Health Facilities 
Commission. 

A proposed lease of land upon which the Clinical Science 
Building would be constructed is outlined in Item 9 , 
Page B&G 11 . 

University Medical Center, Inc. is a nonprofit hospital 
corporation being formed by a group of philanthropic members 
of the Dallas community in response to the existing need for 
a university-related facility. The U. T. Board of Regents 
at their October 11-12, 1984 meeting approved a request for 
project planning authorization for a U. T. Health Science 
Center - Dallas Clinical Science Building. 
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EXECUTIVE SUMMARY 
of 

AFFILIATION AGREEMENT 
between 

UNIVERSITY MEDICAL CENTER, INC. 
and 

THE UNIVERSITY OF TEXAS SYSTEM, 
for and on behalf of 

THE UNIVERSITY OF TEXAS 
HEALTH SCIENCE CENTER 

AT DALLAS 

GENERAL; 
Through the Hospital, to be constructed by University Medical 
Center, Inc. (UMC), The University of Texas Health Science 
Center at Dallas (the University) desires to strengthen and 
enhance its programs of medical education, research and 
patient care. The Mission of the Hospital is stated as 
follows: 

As soon as possible and given the necessary resources, 
the standard of patient care, education and research 
conducted at the Hospital will become comparable to that 
of the best university hospitals in the United States. 

GOVERNANCE OF HOSPITAL: 
UMC will be the governing body of the Hospital. It will be 
responsible for the operations of the Hospital and for 
development of policies with respect thereto. 

HOSPITAL CONSTRUCTION: 
UMC will construct the Hospital without cost to the State of 
Texas. It will operate the Hospital as a teaching hospital 
integrated with the medical program of the University. The 
University will not be obligated for funds for construction, 
equipment, maintenance or operation of the Hospital. 

PATIENTS: 
All patients of the Hospital will be available to the 
University's teaching programs. 

RESPONSIBILITIES OF UMC; 
UMC will be responsible for contracting with the Dallas 
County Hospital District (the District) for management of the 
Hospital and the District will appoint the Hospital 
Administrator. The appointment must have the concurrence 
of UMC a^d of the President of the Health Science Center. 
If the Health Science Center v/ithdraws its approval of the 
Hospital Administrator, UMC will withdraw its approval upon 
U.T. presenting facts that are compelling in this regard. 
UMC, in conjunction with the University, will also appoint 
a Director of Medical Affairs. UMC will consult with the 
University prior to approval of the Hospital's annual budget. 
UMC will be responsible for the costs of house staff and 
support personnel. 

RESPONSIBILITIES OF THE UNIVERSITY: 
The University will be responsible for assigning to the 
Hospital sufficient number of qualified physicians, who are 
members of the University faculty and who shall constitute 
the "Organized Staff" (the Hospital's medical staff) to 
provide, direct and supervise medical services to all 
patients. The University v/ill be responsible for the costs 
of the Organized Staff. The University will assign to the 
Hospital (but UMC will pay the costs of) appropriate number 
of resident physicians in training (house staff) to 
participate in patient care. 



HOSPITAL ADMINISTRATOR: 
The District will appoint the Hospital Administrator. The 
appointment must have the concurrence of UMC and of the 
President of the Health Science Center. If the Health 
Science Center withdraws its approval of the Hospital 
Administrator, UMC will withdraw its approval upon U.T. 
presenting facts that are compelling in this regard. 

COOPERATION AMONG UMC, THE UNIVERSITY AND DISTRICT: 
UMC and the University recognize the mutually interdependent 
relationship among UMC, the University and the District in 
carrying out the terms of the Affiliation Agreement and the 
management agreement. 

JOINT CONFERENCE COMMITTEE: 
UMC will appoint a Joint Conference Committee to recommend 
policies to UMC concerning all matters affecting the Hos­
pital, other than management. 

OPERATIONS REVIEW COMMITTEE: 
UMC will appoint an Operations Review Committee to recommend 
policies to UMC affecting the management of the Hospital. 

HOUSE STAFF; STUDENT ASSIGNMENTS; TEACHING: 
The University will make all decisions relative to the 
following matters: appointments to the House Staff; rotation 
of the House Staff; number of medical students assigned to 
the Hospital; and teaching assignments in the Hospital. 

COSTS OF HOUSE STAFF AND SUPPORT PERSONNEL: 
UMC will bear all costs of house staff and support personnel. 

CONSULTATION AND SUPPORT DEPARTMENTS: 
UMC will maintain and provide appropriate consultation and 
support departments. 

APPOINTMENTS TO ORGANIZED STAFF; 
UMC will make all appointments to the Organized Staff only 
upon nomination by the Dean of the Southwestern Medical 
School. 

COSTS OF ORGANIZED STAFF: 
The University will bear all costs of the "Organized Staff". 

TERM: 
The initial term of the Affiliation Agreement will commence 
upon the date of issuance of a Certificate of Need by the 
Texas Health Facilities Commission authorizing construction 
of the Hospital and expiring on September 30, 1994 after 
which it shall continue for successive terms of ten years 
each. 

NONASSIGNABILITY; 
Neither UMC nor the University may assign the Affiliation 
Agreement without prior written consent of the other party. 

NO PARTNERSHIP OR JOINT VENTURE: 
Neither a partnership nor a joint venture is intended nor 
created by the Affiliation Agreement. 

AMENDMENTS; 
The Affiliation Agreement may be amended only in writing by 
authorized signatories for UMC and the University. 



November 27, 1984 

AFFILIATION AGREEMENT 

between 

UNIVERSITY MEDICAL CENTER, INC. 

and 

THE UNIVERSITY OF TEXAS SYSTEM, 

for and on behalf of 

THE UNIVERSITY OF TEXAS 

HEALTH SCIENCE CENTER 

AT DALLAS 
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AFFILIATION AGREEMENT 

This Affiliation Agreement (this "Agreement") is entered 

into and effective upon the date of the last execution below 

between the Board of Regents of The University of Texas System 

(the "University"), for and on behalf of its component institu­

tion, The University of Texas Health Science Center at Dallas 

(the "Health Science Center"), and University Medical Center, 

Inc., a Texas non-profit corporation ("UMC"), in multiple 

counterparts, each of which shall be deemed an original. 

W I T N E S S E T H: 

WHEREAS, UMC was organized for the purpose of constructing, 

equipping and operating a hospital (the "Hospital") for the 

benefit of the people of Dallas Cotinty, the State of Texas, and 

other citizens as may from time to time have need of its ser­

vices; and 

WHEREAS, UMC was organized for the additional purpose of 

providing hospital facilities to support and extend programs of 

excellence at the Health Science Center in patient care, educa­

tion and research; and 

WHEREAS, the University operates at the Health Science 

Center; the Southwestern Medical School (the "School"); a 

graduate school; and a school of allied health sciences for the 

education of physicians and other health care professionals, 

which schools engage in research and other activities incident 

to their operation; and 



WHEREAS, through the Hospital, the University desires to 

strengthen and enhance its programs of medical education, 

research and patient care; and 

WHEREAS, the University and UMC contemplate that UMC will 

enter into a Management Agreement with the Dallas County Hos­

pital District (the "District") to manage the operations of the 

Hospital, 

IT IS, THEREFORE, MUTUALLY AGREED AS FOLLOWS: 

Section 1: GOVERNANCE OF HOSPITAL 

Notwithstanding anything to the contrary in this Agreement, 

the parties agree that UMC shall be the governing body of the 

Hospital and shall be accountable and responsible for the 

operations of the Hospital and for the development of policies 

with respect to the Hospital. 

Section 2: HOSPITAL CONSTRUCTION 

(a) UMC hereby agrees to construct the Hospital on land 

leased from the District, subject to obtaining all 

necessary approvals and funding. 

(b) The Hospital shall be constructed without cost to the 

State of Texas, operated as a teaching hospital fully 

integrated with the medical program of University and 

shall be made available as a full-time teaching 

facility of the School in Dallas, Texas. 
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(c) University shall not be obligated to expend any funds 

for the construction, equipment, maintenance or 

operation of the Hospital. 

Section 3; PATIENTS 

(a) All patients of the Hospital shall be available to 

University's teaching programs. 

(b) UMC shall retain final decision-making authority over 

the admission of patients and the assignment of beds. 

Section 4; RESPONSIBILITIES OF UMC 

For purposes of this Agreement, UMC shall: 

(a) contract with the District to manage the operations of 

the Hospital through a Hospital Administrator (so 

called herein), appointed pursuant to Section 6 below? 

(b) review credentials and annually appoint the Hospital's 

Organized Staff (as described in Article 7 of the 

Bylaws of UMC) in accordance with the provisions of 

Section 11 below; 

(c) approve Bylaws of the Organized Staff? 

(d) appoint, with the concurrence of the University and 

the District, a director of medical affairs of the 

Hospital (the "Director of Medical Affairs"), who 

shall serve as chairman of the Organized Staff? such 

Director of Medical Affairs shall be a member of the 

full-time faculty of the School? the salary and 
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benefits of such Director of Medical Affairs shall be 

funded equally by UMC and the University in cunounts 

determined annually by them; 

(e) assign as chairman or chief of each department or 

division of the Hospital such person who is the 

chairman or chief of the corresponding department or 

division of the School, unless otherwise determined by 

the dean of the School (the "Dean"); and 

(f) consult with the University prior to approval of the 

annual budget. 

Section 5; RESPONSIEILITIES OF THE UNIVERSITY 

For purposes of this Agreement, the University shall: 

(a) continue to maintain and operate the Health Science 

Center as an accredited, non-sectarian educational 

institution, consisting of the School, a graduate 

school and a school of allied health sciences, and 

make those schools available to UMC pursuant to the 

terms of this Agreement; 

(b) assign to the Hospital a sufficient number of 

qualified physicians, who are members of the 

University faculty and who shall constitute the 

Organized Staff, to provide, direct and supervise 

medical services to all patients of the Hospital; 

(c) assign to the Hospital an appropriate number of 

resident physicians in training (the "House Staff") to 
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participate in patient care under the direction of the 

Organized Staff; 

(d) support the enforcement of the Bylaws of the Organized 

Staff; 

(e) consult with UMC regarding: 

(i) all assignments of the House Staff and students 

by the Dean; 

(ii) all clinical teaching program sites; and 
! 
(iii) all other affiliation agreements between the 

Health Science Center and other entities that may 

have an impact on the relationship between UMC 

and the University; 

to assure that the Hospital will maintain operational 

viability while pursuing its mission which is as 

follows: 

Mission of Hospital 

As soon as possible and given the necessary 

resources, the standard of patient care, 

education and research conducted at the Hospital 

will become comparable to that of the best 

university hospitals in the United States; and 

(f) perform its obligations hereunder in such a manner so 

as to assist UMC in (i) maintaining the Hospital as a 

tax-exempt hospital under applicable provisions of the 

Internal Revenue Code, and (ii) maintaining the 

accreditation of the Hospital. 



Section 6; HOSPITAL ADMINISTRATOR 

The appointment of the Hospital Administrator by the 

District shall be with the concurrence of UMC and the President 

of the Health Science Center. Such appointment shall continue 

unless and until UMC withdraws its approval. In the event that 

the Health Science Center shall request that UMC withdraw its 

approval, UMC agrees that it will withdraw its approval of the 

Hospital Administrator upon presentation to UMC by the Health 

Science Center of facts that are compelling in that regard. 

Section 7; COOPERATION AMONG UMC, UNIVERSITY AND DISTRICT 

UMC and the University recognize the mutually interdepen­

dent relationship among UMC, the University and the District in 

carrying out the terms of this Agreement and the Management 

Agreement, and agree that there shall be consultation and good 

faith cooperation eunong all persons representing each entity. 

Section 8; JOINT CONFERENCE COMMITTEE 

(a) In accordance with requirements of the Joint 

Commission on Accreditation of Hospitals, and pursuant 

to the Bylaws of UMC, UMC shall appoint a Joint 

Conference Committee to recommend policies to UMC 

concerning all matters affecting the Hospital, other 

than its management, and, in this connection, to act 

as liaison between UMC and the Organized Staff. 
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(b) The Joint Conference Conunittee shall consist of the » 

following eight (8) persons: 

(i) four (4) persons who shall be members of the 

Board of Directors of UMC; and 

(ii) four (4) active members of the Organized Staff. 

In addition, the following five (5) persons shall 

serve as ex-officio members of the Joint Conference 

Committee: 

(i) the President of UMC; 

(ii) the Dean of the School; 

(iii) the Chief Executive Officer of the District; 

(iv) the Hospital Administrator; and 

(v) the Director of Medical Affairs of the Hospital. 

Section 9: OPERATIONS REVIEW COMMITTEE 

(a) Consistent with the terms of the Management Agreement 

between UMC and the District, UMC shall appoint an 

Operations Review Committee to recommend policies to 

UMC affecting the management of the Hospital, and in 

this connection, act as liaison among UMC, the 

University and the District. 

(b) The Operations Review Committee shall consist of the 

following eight (8) persons; 

(i) the President of UMC; 

(ii) the Director of Medical Affairs of the Hospital; 
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(iii) the President of the Health Science Center; 

(iv) the Dean of the School; 

(v) the Chairman of the Board of Managers of the 

District; 

(vi) the Chief Executive Officer of the District; 

(vii) the Director of Medical Affairs of Parkland 

Memorial Hospital; and 

(viii) the Hospital Administrator. 

Section 10; FACULTY COUNCIL 

The Ho.spital Administrator shall serve as an ex-officio 

member of the Faculty Council of the School. 

Section 11; HOUSE STAFF; STUDENT ASSIGNMENTS; TEACHING 

Subject to procedural policies of UMC, the School shall 

make all decisions relative to the following matters: 

(a) appointments to the House Staff; 

(b) rotation of the House Staff; 

(c) the nvimber of medical students assigned to the 

Hospital; and 

(d) teaching assignments in the Hospital. 

Section 12: COSTS OF HOUSE STAFF AND SUPPORT PERSONNEL 

UMC shall bear all costs of the House Staff and required 

support personnel. 
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Section 13; CONSULTATION AND SUPPORT DEPARTMENTS 

UMC agrees to maintain or provide appropriate consultation 

and support departments (i.e., facilities, equipment and non-

physician personnel) including, but not limited to: pathology, 

radiology, physical medicine and anesthesiology. 

Section 14: APPOINTMENTS TO ORGANIZED STAFF 

Appointments to the Organized Staff shall be made by UMC 

only upon nomination by the Dean. No person shall be appointed 

to the Organized Staff unless such person is a faculty member of 

the University. UMC may suspend or dismiss any member of the 

Organized Staff pursuant to the provisions of the Bylaws of UMC 

and the Organized Staff. 

Section 15: COSTS OF ORGANIZED STAFF 

Except as stated herein and unless otherwise mutually 

agreed, the University shall bear all costs of the Organized 

Staff. To the extent that UMC requires members of the Organized 

Staff to perform certain management or administrative services, 

or patient care services for which hospitals may receive reim­

bursement, UMC shall engage the University to arrange for the 

performance of such services for fees to be mutually agreed upon 

in advance. In this connection, UMC and the Dean shall agree in 

advance on a list of such services, the members of the Organized 

Staff to render such services and the fees involved in rendering 
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such services. All such services shall be documented or other­

wise substantiated to the reasonable satisfaction of UMC. 

Section 16; JOINT EMPLOYMENT 

Nothing contained in this Agreement shall prohibit 

additional agreements providing for the joint employment of 

physicians and other personnel and for the pro rata apportion­

ment of their salaries. 

Section 17.- TERM 

(a) This Agreement shall be for an initial term commencing 

upon the date of issuance of a certificate of need 

issued by the Texas Health Facilities Commission 

authorizing construction of the Hospital and expiring 

on September 30, 1994, after which it shall continue 

for successive terms of ten (10) years each, stabject 

to the termination provision of subparagraph (b) 

below. 

(b) This Agreement may be terminated at any time by either 

party upon three (3) year's prior written notice. 

Section 18; NONASSIGNABILITY 

Neither party hereto shall assign its interests hereunder 

without the prior written consent of the other party. 
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Section 19; NO PARTNERSHIP OR JOINT VENTURE 

No partnership or joint venture is intended or created by 

this Agreement. 

Section 20; NOTICES 

(a) All notices required or permitted to be given 

hereunder must be made in writing to be effective and 

shall be deemed to have been received on the earlier 

of (i) the date of actual receipt or (ii) five (5) 

days after the same are deposited in the U.S. mail, 

registered or certified, postage prepaid, return 

receipt requested, addressed as follows: 

University 

The University of Texas Health Science 
Center at Dallas 

5323 Harry Hines Boulevard 
Dallas, Texas 75235 
Attention: President 

with a copy to: 

John L. Darrouzet, Attorney 
Office of the General Counsel 
The University of Texas System 
201 West 7th Street 
Austin, Texas 78701 

UMC 

University Medical Center, Inc. 
c/o Bruce A. Lipshy 
Zale Corporation 
901 W. Walnut Hill Lane 
Irving, Texas 75038-1003 
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(b) 

with a copy to: 

Dolph B. H. Simon, Esq. 
Zale Corporation 
901 W. Walnut Hill Lane 
Irving, Texas 75038-1003 

The parties hereto may from time to time and at any 

time change their respective addresses by written 

notice to the other party in the manner provided under 

this Section. 

Section 21: AMENDMENTS 

This Agreement may be cunended only by written instrument 

executed by authorized signatories for UMC and the University. 

Section 22: CONSTRUCTION OF AGREEMENT 

(a) If any term or provision of this Agreement is found to 

be invalid for any reason, the remainder of this 

Agreement shall not be affected thereby. 

(b) This Agreement shall be construed according to the 

laws of the State of Texas. 

(c) This Agreement shall be construed consistent with the 

Bylaws of UMC, the Rules and Regulations of the Board 

of Regents of The University of Texas System and the 

Handbook of Operating Procedures of the Health Science 

Center. 
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EXECUTED by the parties hereto on the date set below their 

names. 

ATTEST; UNIVERSITY MEDICAL CENTER, INC. 

By: 
Bruce A. Lipshy, Secretary/ 
Treasurer 

By: 
Ben A. Lipshy, Chairman of the 

Board 

Dated: 

THE UNIVERSITY OF TEXAS SYSTEM 
for and on behalf of THE 
UNIVERSITY OF TEXAS HEALTH 
SCIENCE CENTER AT DALLAS 

RECOMMENDED FOR APPROVAL: 

By: 
President of The University 
of Texas Health Science 
Center at Dallas 

Dated: 

FORM APPROVED: 

By: 
Office of the General Counsel 
The University of Texas System 

Dated: 

-13-



CONTENT APPROVED; 

By: 
Office of the Chancellor 
The University of Texas System 

Dated: 

ATTEST: APPROVED: 

Secretary 

WDW/36B 

By: 
Chairman, Board of Regents 
The University of Texas System 

Dated: 
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EXECUTIVE SUMMARY 
Of 

MANAGEMENT AGREEMENT 
between 

UNIVERSITY MEDICAL CENTER, INC. 
and 

DALLAS COUNTY HOSPITAL DISTRICT 

GENERAL; 
The Dallas County Hospital District (the District) is leasing 
land to the University Medical Center, Inc. (UMC) for the 
construction of a new hospital to benefit the people of 
Dallas County, of the State and to enhance patient care, 
education, and research at The University of Texas Health 
Science Center at Dallas. The Mission of the Hospital is 
stated as follows: 

As soon as possible and given the necessary resources, 
the standard of patient care, education and research 
conducted at the Hospital will become comparable to that 
of the best university hospitals in the United States. 

UMC is engaging the District to manage the day-to-day 
operation of the Hospital. 

MANAGEMENT OBJECTIVE: 
The management objective will be to fulfill the Mission 
of the Hospital. 

GOVERNANCE OF HOSPITAL: 
UMC will be the governing body of the Hospital. It will be 
responsible for the operations of the Hospital and for 
development of policies with respect thereto. 

MANAGEMENT OF THE HOSPITAL: 
UMC delegates to the District the general authority to manage 
the day-to-day operation of the Hospital. 

MEDICAL MATTERS: 
All medical matters will be the responsibility of UMC and the 
"Organized Staff" (U. T. medical faculty). 

ADMINISTRATIVE SERVICES: 
The District will make available various administrative 
services personnel for consultation without cost to UMC. 

PATIENT SERVICES: 
The District will make recommendations concerning the scope 
of services for Hospital patients, with advice of the 
Organized Staff. 

QUALITY ASSURANCE PROGRAM: 
The District will develop a quality assurance program. 

OPERATIONS REVIEW COMMITTEE: 
UMC will appoint an Operations Review Committee to recommend 
policies to UMC affecting the management of the Hospital. 

HOSPITAL AND DISTRICT EMPLOYEES: 
The District will manage the Hospital's employees and provide 
certain key personnel to accomplish the overall management of 
the Hospital, e.g. the Hospital Administrator, the Controller, 
and the Director of Nursing. 

PAY SCALES AND PERSONNEL POLICIES; 
The District will make recommendations regarding these items 
to UMC. 



FINANCIAL MATTERS; 
The District will assist UMC and the Organized Staff in the 
formulation and development of strategic plans. The District 
will be responsible for financial reports and the annual 
budget. UMC will not approve the annual budget of the 
hospital without prior consultation with the University. 

PATIENT CHARGES: 
The District will make recommendations concerning patient 
charges. 

COLLECTIONS AND LEGAL MATTERS: 
UMC will retain overall responsibility for the legal affairs 
of the Hospital. The District will handle the day-to-day 
matters, e.g. collections. 

MISCELLANEOUS MATTERS; 
The District will handle deposits, disbursements, management 
of funds, repairs and maintenance, purchasing programs, 
operating supplies, and other maintenance agreements. The 
District will select the operator of the newsstand and gift 
shop for the first year of operation. The District will 
disclose conflicts of interest; will not assxime liabilities 
of UMC; will provide fidelity bonds; and recommend insurance 
needs of the Hospital. The District will be responsible for 
maintaining UMC•s tax-exempt status; for keeping the Hospital 
in compliance with all provisions of the law related to 
operating the Hospital; and for keeping the Hospital fully 
accredited. 

ARBITRATION; 
UMC and the District will arbitrate differences under the 
Management Agreement as provided for specifically in the 
Agreement. 

NO PARTNERSHIP OR JOINT VENTURE; 
Neither a partnership nor a joint venture is intended nor 
created by the Management Agreement. 

MANAGEMENT FEE; 
UMC will pay the District $175,000 per year for its services 
under the agreement, subject to various deferral arrangements 
and annual adjustments to reflect the cost of living. 

TERM; TERMINATION: 
The initial term of the Management Agreement will commence 
upon the date of issuance of a certificate of need by the 
Texas Health Facilities Commission authorizing construction 
of the Hospital and expiring on September 30, 1994 after 
which it shall continue for successive terms of two years 
each. Provisions for termination of the Agreement are 
included. 

AMENDMENTS; 
The Affiliation Agreement may be amended only in writing by 
authorized signatories for UMC and the University. 



November 27, 1984 

MANAGEMENT AGREEMENT 

between 

UNIVERSITY MEDICAL CENTER, INC. 

and 

DALLAS COUNTY HOSPITAL DISTRICT 

THTg arTPCTrMRNT STTBJECT TO ARBITRATION IN ACCORDANCE WITH 

SECTION 37 HEREOF AND TITLE 10. VERNON'S REVISED CIVIL 

STATUTES, ARTICLE 224. 
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I' 

MANAGEMElfr AGREEMENT 

This Management Agreement (this "Agreement") is entered 

into and effective upon the date of the last execution below 

between the Dallas County Hospital District, a political sub­

division of the State of Texas (the "District") and University 

Medical Center, Inc., a Texas non-profit corporation ("UMC"), 

in multiple counterparts, each of which shall be deemed an 

original. 

WITNESSETH: 

WHEREAS, UMC was organized for the purpose of construct­

ing, equipping and operating a hospital (the "Hospital") for 

the benefit of the people of Dallas County, the State of 

Texas, and other citizens as may from time to time have need 

of its services; and 

WHEREAS, UMC was organized for the additional purpose of 

providing hospital facilities to support and extend programs 

of excellence in patient care, education and research at The 

University of Texas Health Science Center at Dallas (the 

"Health Science Center"), which is a component institution 

of The University of Texas System (the "University");and 

WHEREAS, the University operates at the Health Science 

Center: the Southwestern Medical School (the "School"); a 

graduate school; and a school of allied health sciences for 

the education of physicians and other health care professionals. 



which schools engage in research and other activities incident 

to their operation; and 

WHEREAS, through the Hospital, the University desires 

to strengthen and enhance its programs of medical education, 

research and patient care; and 

WHEREAS, the District and UMC contemplate that UMC will 

enter into an Affiliation Agreement with the University 

respecting various matters affecting the operation of the 

Hospital; and 

WHEREAS, in furtherance of the foregoing, the District 

has leased (i) to UMC a parcel of land containing 1.75 acres, 

more or less, as a site for the construction of the Hospital, 

and (ii) to the University a parcel of land containing 0.47 

acres, more or less, as a site for the construction by the 

University of a clinical sciences building where educational 

programs of the University will be conducted in conjunction 

with the operation of the Hospital; and 

WHEREAS, the District has represented that it is fully 

qualified and competent to meuaage the day-to-day operation of 

the Hospital and to provide UMC with the management services 

hereinafter described; and 

WHEREAS, UMC has evaluated various arrangements for man­

aging the operation of the Hospital and has concluded that 

the most desirable course of action, considering both the 

cost and quality of service and in reliance upon the foregoing 
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representations by the District, would be to engage the 

District to manage the day-to-day operation of the Hospital. 

IT IS, THEREFORE, MUTUALLY AGREED AS FOLLOWS: 

Section 1: MANAGEMENT OBJECTIVE: TO FULFILL MISSION OF 
HOSPITAL; STANDARD OF PERFORMANCE 

UMC and the District agree that it is the objective of 

the District, in carrying out its responsibilities under this 

Agreement, to manage the operation of the Hospital in such 

manner as to maintain its operational viability with a com­

mitment to support and fulfill the mission of the Hospital, 

which is as follows: 

Mission of Hospital 

As soon as possible, given the necessary resources, 

the standard of patient care, education and research 

conducted at the Hospital will become comparable 

to that of the best university hospitals in the 

United States. 

In evaluating the performsuice of the District in fulfill­

ing this objective, due regard shall be given to the District's 

demonstrated competence in management and administration of 

the operation of the Hospital, as well as the District's 

responsiveness to the specific needs of the Hospital and its 

Organized Staff as described in Article 7 of the Bylaws of 

UMC. 
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In furtherance of the foregoing objective, UMC and the 

District acknowledge that the following goals are critical 

to the success and viability of the Hospital: 

(a) to staff the Hospital in such manner as to 

fulfill euad support the mission of the Hospital; 

(b) to operate the Hospital on a sound financial 

basis; 

(c) to establish effective financial, accounting 

and reporting systems, adequate internal con­

trols, effective budgeting procedures, effi­

cient billing and collection systems, and 

policies assuring the business-like management 

of the cash resoiirces of the Hospital; and 

(d) to asstime that the Hospital enjoys cm excellent 

public image. 

Section 2: GOVERNANCE OF HOSPITAL 

Notwithstanding the authority granted to the District 

herein, the District and UMC agree that UMC shall be the 

governing body of the Hospital, that, UMC shall at all times 

exercise ultimate control over the affairs of the Hospital, 

that UMC shall establish general operating policies to be 

carried out by the District under this Agreement, and that 

UMC shall be accountable and responsible for all medical, 

professional, and ethical affairs of the Hospital. UMC 

hereby retains and engages the District to perform the duties 
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and services to be performed by the District under this Agree­

ment. and the District agrees to perform such duties and ser­

vices in a businesslike manner in accordance with the policies 

and directives adopted by UMC from time to time. 

The District and UMC agree (a) that UMC shall have the 

right to review periodically operating decisions made by the 

District; (b) that UMC shall have the right to change, repeal 

or alter policies adopted by the District or to formulate 

new policies to be implemented by the District in connection 

with managing the day-to-day operation of the Hospital; and 

(c) that, in order to provide UMC with an informed basis for 

reviewing the District's performance hereunder, the District 

shall prepare and deliver to UMC from time to time the reports 

and financial statements required by the terms of this 

Agreement. 

Section 3: MANAGEMENT OF THE HOSPITAL 

UMC hereby delegates to the District the general author­

ity to manage the day-to-day operation of the Hospital and 

to perform functions consistent with that role. The District 

shall not make any substantial changes in the method of oper­

ating the Hospital without obtaining the prior approval of 

UMC. 
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Section 4; MEDICAL MATTERS 

All medical matters shall be the responsibility of CMC and 

the Organized Staff (as that term is described in Article 7 of 

the Bylaws of UMC). The District may, however, consult with 

UMC and make appropriate recommendations concerning such 

matters. 

Section 5; ADMINISTRATIVE SERVICES 

In addition to the other management services provided for 

herein, the District shall make available to the Hospital for 

consultation and advice, when requested and without charge to 

UMC, its resource of administrative staff. The District's 

resource of staff specialists shall include employees and 

contract personnel of the District as are necessary to fulfill 

the following functions: 

accoxuiting 
auditing 
budgeting 
credit and collection 
dietary services 
environmental control 
laboratory 
l£d3or relations 
materials management 
maintenance 
medical records 
medical staff relations 
nursing services 
personnel 
pharmacy operations 
physical plant renovation 
purchasing 
quality assurance 
systems and procedures 
third party reimbursement 
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Section 6: PATIENT SERVICES 

From time to time and as appropriate, the District shall 

make recommendations to UMC concerning changes in the scope 

of services offered by the Hospital. In formulating its 

recommendations, the District shall confer with and seek the 

advice of the Organized Staff and, prior to instituting any 

proposed changes, the District shall obtain the approval of 

UMC. 

Section 7: QUALITY ASSURANCE PROGRAM 

The District shall develop and assist in the implementa­

tion of a Quality Assurance Program. Implementation services 

shall include preparation of forms and other documentation, 

training of quality assiirance personnel and the holding of 

orientation sessions for members of the Organized Staff. 

Section 8; COOPERATION WITH ORGANIZED STAFF 

The District shall cooperate with the Organized Staff 

and shall advise and assist the Organized Staff in functioning 

in the manner provided by the standcurds and guidelines on 

accreditation promulgated by the Joint Commission on 

Accreditation of Hospitals. The District shall assist the 

Organized Staff in adopting and reviewing its Bylaws and 

shall advise the Organized Staff regarding procedural matters. 
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section 9: OPERATIONS REVIEW COMMITTEE 

(a) Consistent with the terms of the Affiliation Agree­

ment between UMC and the University, UMC shall 

appoint an Operations Review Committee to recommend 

policies to UMC affecting the management of the 

Hospital, and in this connection, act as liaison 

among UMC, the University and the District. 

(b) The Operations Review Committee shall consist of 

the following eight (8) persons: 

(i) the President of UMC; 

(ii) the Director of Medical Affairs of the 

Hospital; 

(iii) the President of the Health Science Center; 

(iv) the Dean of the School; 

(V) the Chairman of the Board of Managers of 

the District; 

(vi) the Chief Executive Officer of the District; 

(vii) the Director of Medical Affairs of Parkland 

Memorial Hospital; auid 

(viii) the Hospital Administrator, as provided 

for in Section 11. 

Section 10: HOSPITAL EMPLOYEES 

Except as specifically provided in Section 11, UMC hereby 

authorizes the District on behalf of UMC to recruit, employ, 

train, promote, assign, suspend or terminate persons, employed 
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by UMC at the Hospital, in accordance with any instructions 

given by UMC, all as necessary for the proper operation and 

maintenance of the Hospital. All such employees shall be 

employees of and shall be carried on the payroll of UMC and 

shall not be employees of the District. 

Section 11; DISTRICT EMPLOYEES 

(a) The District shall employ, in furtherance of its 

responsibilities hereunder, qualified persons to 

serve as the Hospital Administrator, the Controller 

and the Director of Nursing of the Hospital, together 

with such other individuals as may be necessary to 

carry out the District's responsibilities. The 

Hospital Administrator, Controller and Director of 

Nursing shall be employees of and compensated by 

the District and may be removed at any time from 

the Hospital at the reasonable discretion of the 

District after consultation with UMC. All employees 

supplied by the District to manage the Hospital 

under the terms of this Agreement shall be subject 

to the express approval of UMC and the District 

hereby agrees to remove any of the foregoing 

employees of the District, including the Hospital 

Administrator, from the Hospital at the request of 

UMC. 
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(b) UMC shall reimburse the District for salaries and 

fringe benefits paid to or on behalf of the fore­

going District employees; provided, however, that 

all such salaries and fringe benefits shall be 

approved annually by UMC and such approval shall 

not be unreasonably withheld- Such reimbursements 

by UMC to the District incurred under this Section 

shall be considered direct expenses of the District 

and shall not be subject to deferral as is permitted 

in Section 25(e). Fringe benefits shall include the 

employer's contribution to PICA or a program in 

lieu of PICA, unemployment compensation, and other 

employment taxes, car allowances, pension contribu­

tions, worker's compensation, thrift plan, group 

life and accident and health insurcmce premiums, 

disability, relocation and recruitment and other 

benefits. 

Section 12; PAY SCALES AND PERSONNEL POLICIES 

The District shall review and make written recommenda­

tions to UMC regarding the pay scales of employees and per­

sonnel policies. The District shall institute any changes or 

recommendations regarding the same with the consent of UMC. 
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Section 13: STRATEGIC PLANNING 

The District shall assist UMC and the Organized Staff 

in formulating and developing a strategic plan for the 

Hospital. 

Section 14: FINANCIAL AND OTHER REPORTS 

(a) The District shall supervise, direct and maintain, 

the operation of a suitable Hospital accoianting 

system and shall cause to be delivered to UMC finan­

cial statements and reports as follows: 

(i) within thirty (30) days after the close 

of each month, a balance sheet, a state­

ment of profit £uid loss showing the 

results of the Hospital's operations for 

each such month and for the fiscal year 

to date, and a statement of cash receipts 

and disbursements; 

(ii) within one hxindred twenty (120) days after 

the close of the fiscal year, a balance 

sheet, a statement of profit and loss 

showing the results of the Hospital's 

operations during that fiscal year, and 

a statement of cash receipts and disburse­

ments as audited by the independent pub­

lic accountant engaged by UMC; 
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(Hi) for each month of operation of the Hospi­

tal, a detailed statement of all amounts 

paid to the District by UMC, or billed to 

UMC by the District, whether for Manage­

ment Fees, as specified in Section 25 

hereof, salaries, fringe benefits or other 

services; and 

(iv) within the period authorized by reimburse­

ment programs a cost report or other 

report that may be required by said pro­

grams including Medicare and Medicaid 

and other third-party payment contracts 

and programs in which the Hospital may 

from time to time peurticipate; 

(b) The District shall prepare and submit to UMC such 

other reports regarding the status and condition 

of the Hospital as UMC may reasonably request from 

time to time. 

Section 15: PREPARATION AND ADOPTION OF ANNUAL BUDGET 

(a) The District shall supervise preparation of an 

euinual budget conforming to appropriate governmental 

regulations which sets out major operating objec­

tives, euiticipated revenues, expenses, cash flow 

and capital expenditures, including fixed or movable 

equipment expenditures, and shall cause the budget 
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to be presented to UMC at least one hundred twenty 

(120) days prior to the commenceinent of each fiscal 

year for its review. UMC shall consult with the 

University prior to approval of the annual budget. 

At the time the budget is presented, the District 

shall make recommendations to UMC respecting the pay 

scales of employees and the nvunber of budgeted 

positions at the Hospital. 

(b) Upon adoption or any modification of the budget by 

UMC, it shall serve as a plan for the operation of 

the Hospital during the ensuing year. Upon periodic 

review of the UMC financial statements, if, on an 

annualized basis any item of controllable expense is 

projected to exceed the budgeted euaount by more than 

ten percent (10%) , or if the aggregate of control­

lable expenses (for example, payroll, supplies, 

equipment purchases, capital expenditures, marketing, 

etc.) is projected to exceed the budgeted amount by 

more than fifteen percent (15%) , then the District 

and UMC shall consult with each other promptly to 

re-evaluate financial plans, capital expenditures and 

operating expense controls in order to take appro­

priate corrective action. The District shall also 

prepare and present to UMC on an annual basis a five 

(5) year forecast of financial data relevant to the 

Hospital and its operations. 
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Section 16: PATIENT CHARGES 

The District and UMC recognize the importance of main­

taining room rates and other patient charges which enable the 

Hospital to meet its financial obligations while containing 

the cost of health care. The District shall recommend patient 

charges to UMC for approval which take into account the finan­

cial obligations of the Hospital, the level of patient charges 

at other hospitals and the importance of providing quality 

health care at a reasonable cost. 

Section 17: COLLECTION OF ACCOUNTS 

Pursueuit to collection policies established from time 

to time by UMC, the District shall supervise and direct the 

collection of all accounts due UMC and shall take all reason­

able steps necessary to minimize the number and cunount of 

bad debts. 

Section 18; LEGAL MATTERS 

As owner of the Hospital, UMC shall have full and final 

responsibility for the management of all legal matters affect­

ing UMC euid the Hospital, including all decisions respecting 

(i) the commencement, defense and settlement of civil actions, 

regulatory proceedings and all other legal matters involving 

UMC and the Hospital, and (ii) the selection of legal counsel 

to represent UMC and the Hospital, in this connection; however, 

UMC may, on a case-by-case or other basis, delegate to the 
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District the handling of such legal matters and routine liti­

gation as may arise in the day-to-day operation of the Hospi­

tal. The District shall promptly deliver to UMC copies of 

any complaints or other legal proceedings instituted against 

the Hospital which are received by the District, or any of 

its representatives, in its capacity as manager of the Hospi­

tal. The District shall report monthly to UMC on the status 

of all legal proceedings involving the Hospital. UMC reserves 

the right to approve or disapprove any counsel selected by 

the District. 

Section 19; DEPOSIT, DISBURSEMENT AND MANAGEMENT OF FUNDS 

The District, on behalf and for the account of UMC, 

shall deposit in bank accounts established by UMC all receipts 

and monies arising from the operation of the Hospital received 

by the District. Disbursements shall be made by UMC or such 

other persons as are approved in writing by UMC. The District 

shall exercise reasonable care in the mcuiagement and handling 

of funds generated from the operation of the Hospital. 

Section 20; REPAIRS AND MAINTENANCE 

The District shall, in the name of and for the account 

of UMC, negotiate, contract for and supervise such repair and 

maintenance of the physical property and equipment used or 

useful in the operation of the Hospital, as shall be necessary 

to keep and maintain the Hospital in good working order euad 
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condition. The District will obtain the approval of UMC prior 

to contracting or otherwise arranging for any repair or main­

tenance involving payments aggregating more than Ten Thousand 

Dollars ($10,000.00) unless said repair or maintenance has 

been specifically included in the annual budget; provided, 

however, the maximum amount as provided in this sentence can 

be changed by UMC upon giving thirty (30) days prior written 

notice to the District. 

Section 21; DISTRICT'S PURCHASING PROGRAM 

In order to minimize the cost of supplies and services 

to UMC, the District shall offer to UMC participation in the 

District's purchasing program. 

Section 22: OPERATING SUPPLIES 

The District shall cause the purchase of food, beverages, 

equipment, operating supplies 2uid other material in the name 

and for the account of UMC which may be necess«u:y or appro­

priate for the operation and maintenance of the Hospital. 

Section 23; MAINTENANCE AND OTHER AGREEMENTS 

The District shall, in the name cuid for the account of 

UMC, negotiate and enter into such agreements as it may deem 

necessary or advisable, for the furnishing of utilities, 

services, concessions, and supplies for the operation and 

maintenance of the Hospital, including without limitation non-
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medical professional services. The District will obtain the 

approval of UMC prior to entering into any such agreement 

involving payments aggregating more than Five Thousand Dollars 

($5,000.00) or having a term longer than one (1) year, unless 

the expenditure has been specifically included in the annual 

budget; provided, however, the maximum amount as provided in 

this sentence can be changed upon thirty (30) days prior 

written notice to the District. 

Section 24: NEWSSTAND AND GIFT SHOP 

The District shall have the right to select the operator 

of the Newsstand and Gift Shop in the Hospital for the first 

twelve (12) months after the opening of the Hospital. 

Section 25: MANAGEMENT FEE 

(a) For each year of the term hereof, commencing on 

the date of the opening of the Hospital, UMC shall 

pay to the District a Management Fee (so called 

herein) of One Hundred Seventy-Five Thousand Dollars 

($175,000.00) for its services under this Agreement. 

(b) It is contemplated that the District will provide 

management services to UMC for the period beginning 

on the date of this Agreement and ending on the 

date of the opening of the Hospital, and the pcurties 

hereby mutually agree that UMC shall pay to the 

District a fee for services rendered by the District 
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to UMC during this pre-opening period in an amount 

to be mutually agreed upon, taking into account the 

time expended by representatives of the District 

and any out-of-pocket expenses incurred by them. 

(c) The Management Fee in each year of the term hereof 

shall be paid in equal monthly installments payable 

on the last day of each month. The first and last 

monthly payments shall be prorated in accordance 

with the number of days during those months. 

(d) The Management Fee shall be adjusted annually, com­

mencing one (1) year after the date of the opening 

of the Hospital to reflect changes in the Consumer 

Price Index. On each yeeurly anniversary date the 

fee shall be adjusted by a percentage equal to the 

percentage increase or decrease in the "Consumer 

Price Index for Urban Wage Earners and Clerical 

Workers, U.S.A. - All City Average Report," pub­

lished by the United States Department of Labor 

during the previous twelve (12) months; provided, 

however, no annual increase or decrease shall 

exceed ten percent (10%). 

(e) If the Available Cash Flow, as hereinafter defined, 

is insufficient for UMC to make payment of the 

monthly Management Fee to the District as required 

by this Agreement, the monthly Management Fee may 

be deferred; provided, however, that in no event 
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shall UMC pay less than Seven Thousand Dollars 

($7,000.00) per month on account of the Management 

Fee. Available Cash Flow for any month during the 

term of this Agreement shall mean cash received by 

the Hospital during such month, less cash paid out 

by the Hospital during such month, together with 

such reserves as are retained or accrued by UMC in 

its sole and absolute discretion. UMC agrees to 

repay all deferred Management Fees as soon as pos­

sible from its Available Cash Flow. 

(f) UMC agrees to pay the District interest, at the 

rate of ten percent (10%) per annum, on any portion 

of the non-deferrable Seven Thousand Dollar 

($7,000.00) minimum monthly Mamagement Fee which 

remains unpaid for more than sixty (60) days after 

due, said interest to accrue from the date origi­

nally due until payment is made. UMC agrees to 

pay the District interest, at a rate equal to the 

prime rate of interest for imsecured commercial 

loans of RepxiblicBcUiJc Dallas, N.A., on the deferred 

portion of the monthly Management Fee in excess of 

Seven Thousand Dollars ($7,000.00) which remains 

unpaid for more than sixty (60) days after due, 

said interest to accrue from the date originally 

due until payment is made. 
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(g) All monthly payments made by UMC shall be applied 

in the following order of priority: 

(i) payment of that month's minimum monthly 

installment; 

(ii) payment of any accumulated delinquent 

minimum monthly installments; 

(iii) payment of accrued interest on any delin­

quent minimxim monthly installments; 

(iv) payment of any accoomulated deferred 

Management Fee; 

(v) payment of accrued interest on any accum­

ulated deferred Management Fee-

Section 26: CONFLICTS OF INTEREST 

The parties agree that all potential conflicts of inter­

est among UHC's employees, members of the Organized Staff 

and/or representatives of the District shall be promptly dis­

closed to UMC euid to the Hospital Administrator. 

Section 27: NON-ASSUMPTION OF LIABILITIES 

The District shall not by entering into and performing 

this Agreement, become liable for or be deemed to have assumed 

any of the obligations, liabilities or debts of UMC. 
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Section 28: FIDELITY BOND 

The District shall obtain and furnish to UMC evidence 

of a fidelity bond satisfactory to UMC in the amount of at 

least One Million Dollars ($1,000,000.00) per employee in 

favor of UMC covering the District's employees performing 

services at or for the Hospital. 

Section 29: INSURANCE 

The District shall establish and review the insurance 

program of the Hospital and make recommendations with respect 

thereto to UMC. At the request of UMC, the District shall, 

through an agent approved by UMC, in the name and for the 

benefit of UMC, negotiate, contract for and keep in full 

force cuid effect policies of insurance insuring UMC against 

the risks usually insxired against by hospitals, providing 

such is available at reasonedsle cost. The District shall 

provide evidence of insurance satisfactory to UMC for both 

general liability and professional liability insurance cover­

age of at least One Million Dollars ($1,000,000.00) per occxir-

rence and Five Million Dollars ($5,000,000.00) annually in 

the aggregate (or such greater amounts of coverage as shall 

be requested by UMC). 

Section 30: INDEMNIFICATION 

UMC shall hold harmless, indemnify and defend the Dis­

trict from all liabilities, penalties, losses, damages, costs. 
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expenses, causes of action, claims and/or judgments arising 

by reason of any injury or death to any person or persons, or 

damage to property of any person or parties, by any servants, 

agents, employees, subtenants, licensees or concessionaires 

under the direct control of UMC, unless such person or entity 

was at the relevant time acting or failing to act while under 

the direction, and subject to the authority of, the District 

or any of its employees or representatives pursuant to the 

terms of this Agreement. 

The District shall hold harmless, indemnify and defend 

UMC from all liabilities, penalties, losses, damages, costs, 

expenses, causes of action, claims and/or judgments arising 

by reason of any injury or death to any person or persons, or 

damage to property of any person or parties, by any servants, 

agents or employees of the District-

Section 31; TAX-EXEMPT STATUS 

The District shall manage the Hospital in such a manner 

so as to maintain UMC as a tax-exempt orgeuiization under the 

Internal Revenue Code of 1954, as amended. 

Section 32; GOVERNMENT REGULATIONS 

The District shall cause all things to be done in and 

about the Hospital necessary to comply with the requirements 

of any statute, ordinance, law, rule, regulation or order of-

any governmental or regulatory body or agency. In the event 
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of any changes in statutes, ordinances, laws, rules, regula­

tions and/or orders governing the operation of the Hospital 

to the detriment of either the District or UMC, the District 

shall make a presentation to UMC explaining the changes and 

costs of compliance with such changes. The District shall 

keep UMC promptly and fully advised of any health-related 

governmental or regulatory action which might reasonably be 

expected to affect the Hospital. The District coveneuits that 

it shall not take or fail to take any actions, which actions 

or failure to act shall cause a termination of, or adversely 

affect, UMC's participation (if any) in Medicare, Medicaid, 

Blue Cross, or any other public or private medical payment 

or reimbursement program. 

Section 33: LICENSES AND PERMITS 

The District shall apply for, obtain and maintain, in 

the name and at the expense of UMC, all licenses and permits 

required in connection with the management and operation of 

the Hospital. UMC shall cooperate with the District in 

applying for, obtaining and maintaining such licenses and 

permits. All such licenses and permits shall be the property 

of UMC, and the originals thereof will be kept on file at 

the Hospital at all times. 
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Section 34: JOINT COMMISSION ON ACCREDITATION OF HOSPITALS 

The District shall assure that the administrative and 

managerial practices and procedures employed at the Hospital 

meet the standards of the Joint Commission on Accreditation 

of Hospitals ("JCAH"), and shall assist the Organized Staff 

in assuring that medical practices and procedures employed at 

the Hospital also meet such standards. UMC shall cooperate 

with the District in assuring that the practices and proce­

dures employed at the Hospital comply with the standards of 

the JCAH. 

Section 35; CONFIDENTIALITY OF RECORDS 

The District shall protect the confidentiality of the 

books and records of UMC and the Hospital (except as provided 

in Section 36), and shall comply with all applicable Federal, 

state and local laws and regulations relating to such books 

and records, including without limitation those requiring the 

maintenance of records sufficient to demonstrate compliance 

with the standards of the JCAH. The original copies of all 

such books euid records shall be maintained at the Hospital. 

Section 36: FEDERAL GOVERNMENT ACCESS 

If this Agreement is siibject to the provisions of Sec­

tion 1861(v)(1)(I) of the Federal Social Security Act and 

regulations promulgated thereunder, providing for access by 

certain Federal governmental and regulatory authorities and 
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representatives to certain books and records, then the Dis­

trict shall comply with the provisions of such Act and such 

regulations. 

Section 37: ARBITRATION 

(a) In the event of a dispute between UMC and the Dis­

trict under this Agreement which has not been 

resolved within thirty (30) days after one party 

has notified the other, in writing, of the inabil­

ity to resolve the dispute, such dispute shall be 

settled and finally determined by arbitration. 

The party demeuiding arbitration shall, in writing, 

notify the other party of its intent to eurbitrate 

and shall simultaneously file a demand for arbitra­

tion with the American Arbitration Association 

within ten (10) days after the expiration of the 

thirtieth (30th) day referred to in the preceding 

sentence. 

(b) The arbitration will be conducted in the City of 

Dallas, Texas before a panel of three (3) arbitra­

tors in accordance with the provisions of the Texas 

General Arbitration Act and the United States 

Arbitration Act, as they are amended from time to 

time, and the rules then in effect of the American 

Arbitration Association (the "Association"), or 

its successor. One (1) arbitrator shall be selected 
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by UMC, one (1) arbitrator shall be selected by the 

District and the third arbitrator shall be selected 

by the two (2) arbitrators so selected. In the 

event either party, within ten (10) days after writ­

ten notification of any demand for arbitration here­

under, or in the event the two (2) selected arbitra­

tors , within ten (10) days after the appointment 

of the last, shall not have selected an arbitrator 

and given notice thereof to the parties, such arbi­

trator shall be selected in the manner provided for 

in Rules 14 and 15 of the Commercial Arbitration 

Rules of the Association, amended and in effect 

February 1, 1984. Each arbitrator selected shall 

have at least ten (10) years experience in the sub­

ject matter in dispute. 

(c) After being duly appointed, the arbitrators shall, 

within thirty (30) days, conduct a pre-hearing con­

ference to determine the scope of the matter(s) 

submitted, to set forth a schedule of discovery 

and to select a hearing date no later than one 

h\indred twenty (120) days from the date of the pre­

hearing conference. The parties to the arbitration, 

in addition to the rights granted under the rules 

of the Association and the foregoing statutes, 

shall have the right to offer evidence and testify 

at the hearings and cross-examine witnesses. 
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(d) The parties will remain obligated to perform their 

respective obligations, duties and responsibilities 

under this Agreement until a final decision of the 

arbitrators is rendered. 

(e) The decision of a majority of the arbitrators shall 

be in writing and in duplicate and shall contain 

findings of fact and conclusions or opinions upon 

which the arbitrators base their decision, one (1) 

counterpart thereof to be delivered to each of the 

parties. The decision of the arbitrators shall be 

binding, final and conclusive on the parties and 

shall be enforceable in any court of competent 

jurisdiction. 

(f) The costs of such arbitration shall be borne by the 

party against whom any question so submitted is 

resolved, unless differently allocated in the arbi­

tration award. 

Section 38; NO PARTNERSHIP OR JOINT VENTURE 

Nothing contained in this Agreement shall constitute or 

be construed to create a partnership or joint venture between 

UMC and the District or to create or evidence any equity 

interest in the Hospital or any other asset of UMC on the 

part of the District. The relationship of the District to 

UMC under this Agreement is solely that of an independent 

contractor. 
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Section 39: TERM 

This Agreement shall be for an initial term commencing 

upon the date of issuance by the Texas Health Facilities 

Commission of a certificate of need authorizing construction 

of the Hospital and expiring on September 30, 1994, after 

which it shall continue for successive terms of two (2) years 

each, \inless either party gives written notice of its inten­

tion not to renew at least two (2) years prior to the expira­

tion of the initial term or renewal term, as the case may 

be. 

Section 40; TERMINATION 

(a) Notwithstanding any other provisions in this Agree­

ment to the contrary, either party may terminate 

this Agreement for good cause at any time prior to 

the expiration of the initial term of this Agree­

ment or any renewal term, by giving the other party 

written notice six (6) months prior to the proposed 

date of termination. Such notice shall include a 

detailed statement of such cause, and such other 

party shall have six (6) months within which to 

cure such cause. In the event there remains a 

dispute as to whether such cause exists or has been 

cured by the proposed date of termination, then 

such dispute shall be siibmitted to arbitration as 

set forth in Section 37 hereof. 
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(b) UMC shall have the right to terminate this Agreement 

upon the acquisition of the District by another 

concern, or upon the District's assignment of this 

Agreement to another person without the written 

consent of UMC. 

(c) The District shall have the right to terminate this 

Agreement upon ninety (90) days prior written notice 

upon the happening of either of the following events; 

(i) UMC fails to pay to the District the 

Management Fee due (and not deferred pur­

suant to Section 25) under this Agreement, 

and such failtire shall continue for as 

much as ninety (90) days after written 

notice thereof shall have been given to 

UMC; or 

(ii) if, through no fault of the District, 

the licenses required for the operation 

of the Hospital are at euiy time suspended, 

terminated or revoked, and such suspen­

sion, termination or revocation shall 

continue unstayed and in effect for a 

period of ninety (90) days consecutively. 

Section 41: NOTICES 

(a) All notices, consents and approvals required or 

permitted to be given hereunder must be made in 
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writing to be effective and shall be deemed to have 

been received on the earlier of (i) the date of 

actual receipt or (ii) five (5) days after the same 

are deposited in the U.S. mail, registered or certi­

fied, postage prepaid, return receipt requested, 

addressed as follows: 

District 

Chief Executive Officer 
Dallas County Hospital District 
Parkland Memorial Hospital 
5201 Harry Hines Boulevard 
Dallas, Texas 75235 

with a copy to; 

Thomas L. Cox, Jr. 
Director of Legal Affairs 
Parkland Memorial Hospital 
5201 H«u:ry Hines Boulevard 
Dallas, Texas 75235 

UMC 

University Medical Center, Inc. 
c/o Bruce A. Lipshy 
Zale Corporation 
901 W. Walnut Hill Lane 
Irving, Texas 75038-1003 

with a copy to: 

Dolph B.H. Simon, Esq. 
Zale Corporation 
901 W. Walnut Hill Lane 
Irving, Texas 75038-1003 

(b) The parties hereto may from time to time and at any 

time change their respective addresses by written 

notice to the other party in the meuiner provided 

under this Section. 
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Section 42: AMENDMENTS 

This Agreement cannot be changed or modified except by 

another agreement in writing executed by both parties. 

Section 43: AUTHORIZATION FOR AGREEMENT 

The execution and performance of this Agreement by UMC 

and the District have been duly authorized by all necessary 

laws, resolutions and corporate or other action, and this 

Agreement constitutes the valid and enforceable obligation 

of UMC and the District in accordcuace with its terms. 

Section 44: HEADINGS; GOVERNING LAW; SEVERABILITY 

(a) The headings contained in this Agreement sure for 

convenience of reference only and are not intended 

to define, limit or describe the scope or intent 

of euay provision herein. 

(b) This Agreement shall be deemed to have been made 

in euad shall be construed and interpreted in accor­

dance with the laws of the State of Texas. 

(c) Should any provision of this Agreement, for any 

reason, be declared invalid or unenforceable, such 

provision shall be deemed to be fully severable 

herefrom, and the remaining provisions hereof shall 

remain in full force and effect as if the invalid 

-31-



or unenforceable provision had never comprised a 

portion hereof. 

DALLAS COUNTY HOSPITAL DISTRICT 

WDW/36E 

By: 
Chairman, Board of Managers 
Dallas Coxmty Hospital District 

Dated: 

UNIVERSITY MEDICAL CENTER, INC. 

By: 
Chairman, Board of Directors 
University Medical Center, Inc. 

Dated: 
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It is further recommended that the U. T. Board of Regents 
find that: (1) the holding of this position by Dr. Levin is 
of benefit to the State of Texas; and (2) there is no conflict 
between the position this individual holds and membership on 
the Board of Scientific Counselors, Division of Cancer Preven­
tion and Control, National Cancer Institute. 

BACKGROUND INFORMATION 

Dr. Levin has received an invitation to become a member of 
the Board of Scientific Counselors, Division of Cancer Pre­
vention and Control, National Cancer Institute. Membership 
will involve attendance at four to five meetings a year for 
which he will receive reimbursement for all travel expenses 
and an honorarium of $100 per day. 

This recommendation is in accordance with approval require­
ments for positions of honor, trust, or profit provided in 
Article 6252-9a of Vernon's Texas Civil Statutes, and Part One, 
Chapter III, Section 13, Subsections 13.(10) and 13.(11) of 
the Regents' Rules and Regulations. 

3. U. T. Medical Branch - Galveston: Proposed Affiliation 
Agreement with St. Paul Hospital, Dallas, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Levin's 
recommendation that approval be given to the non-standard 
affiliation agreement set out on Pages HAC 4-8 by and 
between the U. T. Medical Branch - Galveston and St. Paul 
Hospital, Dallas, Texas. The agreement has been executed 
by the appropriate officials and will become effective upon 
approval by the U. T. Board of Regents. 

BACKGROUND INFORMATION 

This facility will not accept the standard affiliation agree­
ment used by the U. T. System, but the proposed agreement has 
been reviewed and approved by the Office of General Counsel. 

This agreement will provide training opportunities for students 
in the U. T. Allied Health Sciences School - Galveston. 
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ALLIED HEALTH CARE 

EDUCATIONAL EXPERIENCE PROGRAM 

AFFILIATION AGREEMENT 

THIS AGREEMENT is nade and entered into by and between 
ST. PAUL HOSPITAL ("St. Paul"), a Texas nonprofit corporation 
having its principal office at 5909 Harry Hines Blvd., Dallas, 
Dallas County, Texas, 75235, and The Univ. of Texas Medical Branch 
at Galveston ( "Univers i t v" ) , a conioonent institution 

^^ ("System") , o f The University of Texas 
located at the City of 

Galveston 
Galveston County of 

State of Texas 

WITNESSETH: 

WHEREAS, St. Paul now operates a tertiary care hospital and 
other facilities located in Dallas, Texas, and therein provides 
health care services for persons in need of such services, and 
University provides an academic program with respect to health 
care; and 

WHEREAS, University periodically desires to provide health 
care related educational experiences for its students, which are 
not otherwise available to them under tlie existing program of 
University, by utilization of appropriate facilities and personnel 
of St. Paul; and 

WHEREAS, St. Paul is committed to a goal of providing the best 
obtainable supply of personnel educated in the field of health care 
as being in the best interests of the community, and believes 
that achievement of such goal can best be accomplished by affording 
health care students the opportunity to participate in meaningful 
educational experiences as part of an academic health care program, 
through utilization of appropriate facilities and personnel of 
St. Paul; and 

WHEREAS, in order to accomplish such goals and objectives, 
St. Paul and University intend to establish and implement from 
time to time , one or more educational experience programs which 
will involve the facilities and personnel of St. Paul, and the 
students and personnel of University; 

NOW, THEREFORE, in consideration of the premises and of the 
benefits derived and to be derived therefrom and from the program 
or programs established and implemented by said parties, St. Paul 
and University agree that any program agreed to by and between 
St. Paul and University, during the term of this Agreement, for 
purposes of achieving the above described goals and objectives of 
said parties (hereinafter called "Student Educational Experience 
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Program" or "Program") shall be covered by and subject to the 
follo'v>ring terms and conditions: 

1. Ea 
ail agreeme 
have been 
by the duly 

2. Each respective Program may be cancelled by either party 
by giving such written notice to the other of its intention to 
terminate the Program as provided in the Program Agreement; 
provided, however, that the Program shall automatically terminate 
upon termination of this Agreement. 

3. In the event of conflict between the text of a Program 
Agreement and the text of this Agreement, this Agreement shall 
govern. 

4. After each Program Agreement becomes effective, no 
amendments thereto shall be valid unless in writing and executed 
by the duly authorized representatives of St. Paul and University. 

5. Except for certain acts to be performed by University 
pursuant to express provisions of this Agreement, St. Paul hereby 
agrees to furnish the premises,. personnel, services, and all other 
things necessary for each Educational Experience Program, as 
specified in each Program .Agreement, and, in connection with such 
Program, further agrees: 

(a) To use good faith efforts to comply with Federal, 
State and Municipal laws, ordinances, rules and 
regulations applicable to performance by St. Paul 
of its obligations under this Agreement, and 
applicable accreditation requirements, and to certify 
such accreditation compliance to University or 
other entity when requested to do so by University. 

(b) To permit the authority responsible for accreditation 
of University's curriculum to inspect such facilities, 
services and other things provided by St. Paul 
pursuant to this Agreement as are necessary for 
accreditation evaluation. 

(c) To appoint a person to serve for St. 
(Liaison) to the faculty and student 
program; provided, however, that no 
the prior written approval of Univer 

'.appointed Liaison; and, in such conn 
shall furnish in writing to Universi 
than thirty (30) days prior to the d 
appointment is to become effective) 
professional and academic credential 
proposed by St. Paul to be Liaison, 

Paul as liaison 
s engaged in. the 
person not having 
sity shall be 
ection, St. Paul 
ty (not later • 
ate the Liaison 
the name and 
s of the person 
and within ten 
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days afcer receipt of same. University shall notify 
St. Paul of University's approval or disapproval of 
such person. In the event the Liaison becomes 
unacceptable to University after appointment, and 
University so notifies St. Paul in writing, St. Paul 
will appoint another person to serve as Liaison in 
accordance with the procedure stated in Che first 
sentence of this sub-paragraph (c). 

6. University hereby agrees: 

(a) To furnish St. Paul with the names of the students 
assigned by University to participate in Che Program. 

(b) To assign for participation in each Program only 
• those students (1) who have satisfactorily completed 
those portions of its curriculum which, according to 
each Program Agreement, are prerequisite to such 
participation, all as determined by University in its 
sole discretion, and (2) who have entered into a 
written agreement with University and St. Paul that 
they will not publish any material relating to the 
Program, or their experience in participating therein, 
without the prior written approval of University and 
St. Paul. 

(c) To designate a member of the University faculty to 
coordinate with St. Paul through its Liaison the 
learning assignment to be assumed by each student 
participating in the Program, and to furnish St. Paul 
in writing the name of such faculty member. 

7. All notices under this Agreement shall be provided to the 
party to be notified in writing, either by personal delivery or 
by United States mail. All notices under this Agreement shall be 
deemed given to a party when received by such party's designated 
representative. 

8. All the agreements between the parties on the subject 
matter hereof have been reduced to writing herein. No amendments 
to this Agreement shall be valid unless in writing and signed by 
the duly authorized representatives of the parties. 

9. No oral representations of any officer, agent, or employee 
of St. Paul or the System, or any of its component institutions, 
(including, but not limited to University), either before or after 
the effective date of this Agreement, shall affect or modify any 
obligations of either party hereunder or under any Program Agreement. 

10. University shall, to the extent authorized under the 
constitution and laws of the State Texas, hold St. Paul harmless 
from liability resulting from University's (including Student's 
and Faculty's) acts or omissions resulting in injury, loss or 
damage arising in connection with the performance of or terms of this 
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agreeaent, including, but not li 
property or property of others, 
or any other person; provided, h 
hold St. Paul harnlass froa any 
action arising in favor of any p 
incident to, or resulting direct 
negligence of St. Paul, its offi 
person or entity not subject to 
control. University shall maint 
insurance and personal injury in 
carrier and in amount which are 
of such insurance shall be provi 

mited to, damage 
or injury to hos 
owever, Universi 
claims, demands, 
erson or entity, 
ly or indirectly 
cers or employee 
University's sup 
ain both profess 
surance with an 
satisfactory to 
dec upon request 

to hospital 
pital employees 
ty shall not 
or causes of 
growing out of, 
from the sole 

s , or any 
ervision or 
ional liability 
insurance 
St. Paul. Proof 
of St. Paul. 

11. This Agreement shall be binding.on and shall inure to the 
benefit of the parties and their respective successors and 
assignees; provided, however, that no assignment by either party 
shall be effective without prior written approval of the other 
party. A delay or failure of performance of either party shall 
not constitute default hereunder, or give rise to any claim for 
damages, if and to the extent such delay or failure is caused by 
occurrences beyond the control of either party. 

12. This Agreement shall not become effective unless and until 
approved by St. Paul. If so approved, this Agreement shall become 
effective on the date of such approval, and shall continue in 
effect for an initial term ending one CD year after the date and 
year of execution by St. Paul, and after such initial term, from 
year to year unless one party shall have given one hundred eighty 
(IGO) days' prior written notice to the other party of intention 
to terminate this Agreement. If such notice is given, this 
Agreement shall terminate; (a) at the end of term of this 
Agreement during which the last day of such one hundred eighty 
(180) day notice period falls; or, (b) when all students enrolled 
in each Program at the end of the tern of this Agreement have 
completed their respective courses of study under each Program; 
whichever event last occurs. 

EXECUTED BY St. Paul and University on the day and year written 
below in duplicate copies, each of which shall be deemed an original 

UNIVERSITY 
The University of Texas Medical Branch 

at Gal^^tc 

Llliam C. Levin, M.D. 
President 

Date 

ST. PAUL 

Admiurs tr ator Date 
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AFFILIATION AGREEMENT BETWEEN ST. PAUL HOSPITAL, DALLAS, TEXAS, AND THE UNIVERSITY OF 
TEXAS MEDICAL BRANCH AT GALVESTON, GALVESTON, TEXAS. 

ATTEST: 

Effective date; 

CONTENT APPROVED; 

Executive Vice Chancellor for Health Affairs 
The University of Texas System 

ATTEST: 

FORM APPROVED: 

,/ t ' 
Office bf/phe Genefal^Counsel 
The University of Texas System 

ATTEST: THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Executive Secretary, Board of Regents 
The University of Texas System 

Chairman 
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4. U. T. Health Science Center - Houston: Proposed 
Appointment of Ashbel Smith Professor Effective 
December 14, 1984.— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
by President Bulger to appoint Dr. William J. Schull as Ashbel 
Smith Professor at the U. T. Health Science Center - Houston 
effective December 14, 1984. 

BACKGROUND INFORMATION 

On April 10-11, 1980, the U. T. Board of Regents authorized 
the establishment of nonendowed professorships at all compo­
nent institutions with instructional programs, similar to the 
Ashbel Smith Professorships previously established at U. T. 
Austin and the U. T. Medical Branch - Galveston. As stipu­
lated in that action, the allotment of nonendowed professor­
ships for the U. T. Health Science Center - Houston is five. 

Dr. Schull has made substantial contributions to the synthesis 
of human genetics, human biology, human evolution, and demog­
raphy and is considered a world leader in population genetics. 
He established the Center for Demographic and Population 
Genetics at the U. T. Health Science Center - Houston which 
has become a leading center for genetic and epidemiologic 
research. Dr. Schull holds a joint appointment as Professor 
at the U. T. G.S.B.S. - Houston and the U. T. Public Health 
School - Houston. With approval of this appointment, two of 
the Ashbel Smith Professorships for the U. T. Health Science 
Center - Houston will be filled. 

5. U. T. Health Science Center - Houston (U. T. Medical 
School - Houston); Proposed Approval of an ̂ endment 
to the 1981 Research Affiliation Agreement with the 
Clayton Foundation for Research, Houston, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Bulger that the Research Affiliation Agreement 
by and between the U. T. Medical School - Houston of The 
University of Texas Health Science Center at Houston and 
the Clayton Foundation for Research, Houston, Texas, be 
amended as set out on Pages HAC 11-16 . 

BACKGROUND INFORMATION 

At its meeting on February 12-13, 1981, the U. T. Board of 
Regents approved a Research Affiliation Agreement between 
the Clayton Foundation and The University of Texas Health 
Science Center at Houston which provided for the funding of 
joint medical research programs through subsequent individual 
research program agreements. Research pursuant to a research 
program agreement has resulted in the invention of a diagnostic 
electronic imaging device. As required by the Affiliation 
Agreement, the patent rights to the invention have been 
assigned to the Clayton Foundation, and the Foundation has 
created the Positron Corporation as an entity to manufacture 
and market the device. 
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Because of the significant contributions of The University 
of Texas Health Science Center at Houston to the development 
of this invention, the Office of General Counsel has nego­
tiated proposed amendments to this Agreement and the research 
program agreement in order to obtain for The University of 
Texas System a five-fold increase in the royalties that would 
have been realized under existing agreements. 
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APENDMENT TO 
RESEARCH AFFILIATION AGREEMENT 

This Amendment to the Research Affiliation Agreement, 

which is dated February 13, 1981 (the "Research Affiliation 

Agreement") between the Clayton Foundation for Research, a 

Texas non-profit corporation (the "Foundation"), and The 

University of Texas Medical School at Houston ("UTMSH"), a 

component institution of The University of Texas Health 

Science Center at Houston, hereby makes the following two 

amendments to the Research Program Agreement: 

AMENDMENT ONE 

The last sentence of paragraph 5 entitled "Conduct 

of Medical Research" of the Research Affiliation Agreement is 

completely amended and rewritten to read as follows: 

Any inventions or discoveries made, and any technol­

ogy or know-how developed, during the course of research 

under this Agreement, which may, or may not, be patentable, 

or copyrightable, shall be treated in the manner prescribed 

in Appendix A attached hereto. 

AMENDMENT TWO 

Appendix A to the Research Affiliation Agreement is 

completely amended and rewritten to read as provided in the 

revised Appendix A attached hereto and made a part hereof, 

and such revised Appendix A shall be substituted in its 

entirety for the present Appendix A. 

IN WITNESS WHEREOF, the parties have executed this 

agreement effective as of the day of , 

1984. 

THE UNIVERSITY OF TEXAS HEALTH 
SCIENCE CENTER AT HOUSTON 
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CLAYTON FOUNDATION FOR RESEARCH 

By: 
M. T. Launius, Jr. 
President 

Form approved: Content approved: 

By: By: 
Office of General Counsel Vice Chancellor for Health 

Affairs 

By: By: 
Board of Regents Chancellor 
University of Texas System 

CERTIFICATE OF APPROVAL 

I hereby certify that the foregoing Amendment to the 1981 Research 

Affiliation Agreement was approved by the Board of Regents of 

The University of Texas System on the day of , 

19 

By: 
Executive Secretary, Board of 
Regents, The University of 
Texas System 
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APPENDIX A 

PROPRIETARY PROPERTY 

1. Policy 

The inventions and discoveries made and the know-

how and technology developed by Clayton investigators during 

the course of research under this Agreement, either solely or 

jointly with the Hospital investigators, are valuable assets 

arising out of such research. These assets include inven­

tions, discoveries, technology, know-how, and programs 

subject, or not sxibject, to being patented, or copyrighted, 

all of which are hereinafter referred to as "Proprietary 

Property." The Foundation recognizes that rights to this 

Proprietary Property, either limited or exclusive, can be a 

strong incentive for a private company to risk the money and 

effort needed to change research and Proprietary Property 

into a commercial product, or procedure, which is widely 

available to the public. Accordingly, the Foundation desires 

to obtain title to such Proprietary Property and when feasible, 

to seek patent or copyright protection on such Proprietary 

Property resulting from research projects under this Agree­

ment. The Hospital is prepared to assist the Foundation in 

its desire to seek patent, or copyright, protection for 

certain of such Proprietary Property, and its desire to use 

such Proprietary Property in hastening the public enjoyment 

of the benefits of its research. 

2. Proprietary Property 

Proprietary Property developed solely by the Foun­

dation, or solely by the Hospital, shall belong to such 

party. Due to the close cooperation between personnel of the 

Foundation and the Hospital in the research projects under 

this Agreement, it is contemplated that some Proprietary 

Property may be produced jointly by Foundation and Hospital 
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investigators. In this regard, where at the time the investi­

gator is acting solely in the capacity as an employee of one 

party, such Proprietary Property shall nevertheless be deemed 

to have been made "jointly" if the other party has made some 

substantial contribution to the research project out of which 

such joint Proprietary Property arose, such as funds, equip­

ment, space, overhead, staff, etc. In the case of Proprietary 

Property capable of being copyrighted or patented made jointly 

by the Foundation and the Hospital, either party may request 

that a patent or copyright application be filed therefor. The 

Foundation shall have the right to file patent applications, 

including utility models, and copyrights and to secure ownership 

to the same in the name of the Foundation in every country of 

the world and shall have the right to make the final decision 

with respect to the subject matter thereof reserving the right 

to abandon or cease maintaining the same. In the event that the 

Foundation elects not to file such a patent application, or 

copyright, or to abandon any such patent application, or ceases 

maintaining such a patent, the Foundation shall give thirty (30) 

days notice prior to such election and the Hospital shall have 

the right to file for, assume the prosecution of, or maintain 

the same, and the Foundation agrees to assign title thereto to 

the Hospital. The party filing the patent application, or 

copyright, prosecuting the application or maintaining the 

application shall have full control over the same; however, such 

party shall provide the other party with copies of all documents 

with respect thereto. The parties further agree that all 

expenses thereof shall be apportioned according to the 

respective contributions of the parties to the funding of the 

research project out of which the Proprietary Property arose. 

3. Royalties 

(a) Royalties received from licensing the 

Proprietary Property which belongs 
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solely to one of the parties shall be 

the property of such party. Royalties 

received from licensing joint Proprie­

tary Property shall be apportioned 

according to the respective contribu­

tions of the parties to the funding of 

the research project out of which the 

Proprietary Property arose. 

(b) The patent policy of the Foundation for 

the use of any royalty income received 

by the Foundation from a patent or 

copyright arising out of a research 

project under this Agreement is as 

follows; 

(1) The investigator shall receive the 

same percentage of the royalty 

that he would have received as an 

investigator under the then 

existing patent policy of the 

Hospital; and 

(2) The balance of such royalty will 

normally be dedicated to further 

research at the Hospital on the 

same or a related project out of 

which the Proprietary Property 

arose; provided, however, that the 

Foundation, in the sole discretion 

of its trustees, reserves the 

right to utilize part or all of 

such balance of the royalty on 

other research projects at the 

Hospital or at any other insti­

tution or for any other purpose. 
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(c) The Foundation shall receive and 

disburse royalty income pursuant to 

subparagraph (a) above with respect to 

joint Proprietary Property of the 

Foundation and the Hospital and shall 

keep accurate records detailing the 

basis for such disbursements. The 

Foundation shall, before the end of the 

calendar quarter next succeeding the 

close of each fiscal year, provide a 

written report to the Hospital detail­

ing royalty receipts and disbursements 

for the immediately preceding fiscal 

year and shall thereupon make the 

payments declared therein to be due. 

4. Litigation 

It may become necessary to enforce one or more of 

the patents, or copyrights, contained in the Proprietary 

Property obtained under Paragraph 2 above against infringers. 

In the event of joint Proprietary Property, all costs of 

litigation, including attorney's fees, shall be deducted from 

any royalties received on the joint Proprietary Property in 

suit before distribution in accordance with the provisions of 

Paragraph 3, subparagraph (a) above. If such costs exceed 

royalties, such costs shall be borne by the parties in 

proportion to their respective interests in the patent or 

copyright. 
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6. U. T. Health Science Center - San Antonio: Recommenda­
tion for Approval of a Patent License Agreement with 
Aqueboque Machine & Repair Shop, Long Island, New York. 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Harrison, U. T. Health Science Center - San 
Antonio, that the Aquebogue Machine & Repair Shop, Long Island, 
New York, be granted a license under U.S. Patent No. 4,294,684, 
with an effective date of September 1, 1984. The agreement, 
set out on Pages HAC 18 - 30 , provides an exclusive license in 
the United States only to make, use, and sell an electrophoresis 
template. 

BACKGROUND INFORMATION 

This invention relates to a small template device adapted 
for carrying out electrophoresis separations of biologically 
active materials. The device is one of several inventions 
within the electrophoresis field originating from the U. T. 
Health Science Center - San Antonio. 

Aquebogue Machine & Repair Shop is a quality fabricator that 
wants to test the market for the device. Accordingly, the 
first fifty units sold by Aquebogue within a year after the 
effective date will be on a royalty-free basis. Thereafter, 
sales will be on the basis of a 10% royalty of gross sales. 
It is hoped that proliferation of the device will stimulate 
interest in the other electrophoresis technology of the U. T. 
Health Science Center - San Antonio. 
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PATENT LICENSE AGREEMENT 

THIS AGREEMENT is made by and between the BOARD OF REGENTS, 

THE UNIVERSITY OF TEXAS SYSTEM, an agency of the State of Texas, 

whose address is 201 West 7th Street, Austin, Texas 78701, 

(hereinafter referred to as "UNIVERSITY") and AQUEBOGUE MACHINE 

AND REPAIR SHOP, a corporation, whose 

address is Box 205, Main Road, Aquebogue, Long Island, New York, 

11931, (hereinafter referred to as "LICENSEE"), 

WITNESSETH: 

Whereas UNIVERSITY owns U. S. Patent #4,294,684 entitled 

"Template for Forming Mulitple-Concentration for Agarose Gels" 

which is part of the LICENSED SUBJECT MATTER described in 

Attachment A; 

Whereas UNIVERSITY also owns TECHNOLOGY related to the 

LICENSED SUBJECT MATTER; 

Whereas UNIVERSITY wishes to have the inventions covered by 

the Patent and included in the TECHNOLOGY developed and used for 

the benefit of the inventor, UNIVERSITY, and the public as 

outlined in the Patent Policy promulgated by the aforementioned 

Board of Regents; and 

Whereas LICENSEE wishes to obtain a license under such 

Patent and TECHNOLOGY to practice such inventions. 

NOW, THEREFORE, in consideration of the mutual covenants and 

premises herein contained, the parties hereto agree as follows: 
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I. EFFECTIVE DATE 

This Agreenient shall be effective as of September 1 , 1984 . 

II. DEFINITIONS 

As used in this Agreement, the following terms shall have the 

meanings indicated: 

2.1 LICENSED SUBJECT MATTER shall be as described in 

Attachment A. 

2.2 PATENT RIGHTS shall mean UNIVERSITY'S rights under said 

U.S. Patent 4,294,684, including any division, continuation, 

continuation-in-part or reissue thereof, or substitute therefor, 

and the letters patent that may be issued thereon. 

2.3 TECHNOLOGY RIGHTS shall mean the rights to iriaintain 

TECHNOLOGY in confidence and to prevent others, under the law of 

unfair competition, trade secret or confidential relationship from 

appropriating such TECHNOLOGY. 

2.4 TECHNOLOGY shall mean any invention, discovery, 

know-how, process, procedure, method, protocol, formula, 

technique, software, design, drawing, data, or other valuable 

technical information relating to the LICENSED SUBJECT MATTER. 

2.5 LICENSED PRODUCT shall mean any product covered b -y one 

or more claims of the PATENT RIGHTS or produced by a method 

covered by one or more claims of such PATENT RIGHTS, or utilizing 

any TECHNOLOGY. 

2.6 LICENSED FIELD shall mean use for medical analysis and 

diagnosis. 
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2.7 SALE(S) (or SOLD) shall mean any disposition of a 

LICENSED PRODUCT for value to a party other than LICENSEE or a 

sublicensee hereunder. 

2.8 GROSS SALES shall mean LICENSEE'S billings (not less 

than cost) on SALES of LICENSED PRODUCT and any components or 

replacement parts therefor less any customary discounts allowed 

and actually taken, sales and/or use tax, import or export duties 

or their equivalent, outbound transportation prepaid or allowed, 

insurance, installation charges or charges for extended warranty 

or service contracts, amounts allowed or credited due to returns 

(not exceeding the original billing) and the imputed interest 

factor under any lease. GROSS SALES shall not be reduced due to 

commissions, taxes other than sales and/or use taxes, or import or 

export duties. 

III. WARRANTY; SUPERIOR RIGHTS 

3.1 Except for the rights of the Government of the United 

States, as set forth hereinbelow, UNIVERSITY represents and 

warrants that it is the owner of the entire right, title, and 

interest in and to PATENT RIGHTS and TECHNOLOGY, and that it has 

the sole right to grant licenses under such PATENT RIGHTS and 

TECHNOLOGY and that it has not granted licenses thereunder to any 

other person. 

3.2 LICENSEE understands that the PATENT RIGHTS and 

TECHNOLOGY licensed hereunder were developed under a funding 

agreement with the Government of the United States of America and 

that the Government has certain rights relative thereto. This 

Agreement is explicitly made subject to the Government's rights 

under such agreement and the applicable Public Law such as 96-517 
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or its predecessor. To the extent that there is a conflict 

between any such agreement or applicable Public Law and this 

Agreement, the terms of such Government agreement or the Public 

Law shall prevail. 

IV. LICENSE 

4.1 UNIVERSITY hereby grants to LICENSEE an exclusive 

license only in the United States under its PATENT RIGHTS and 

TECHNOLOGY RIGHTS to make, have made for it, use, and sell 

LICENSED PRODUCT in the LICENSED FIELD during the Term of this 

Agreement. 

4.2 LICENSEE shall have the right to grant sublicenses 

consistent with this Agreement provided that LICENSEE shall be 

responsible for the operations of its sublicensee relevant to this 

Agreement as if such operations were carried out by LICENSEE, 

including the payment of royalties whether or not paid to LICENSEE 

by the sublicensee. LICENSEE further agrees to deliver to 

UNIVERSITY a true and correct copy of each sublicense granted by 

LICENSEE, and any modification or termination thereof, within 

thirty (30) days after execution, modification, or termination. 

Upon termination of this agreement, any and all existing 

sublicenses granted by LICENSEE shall be assigned to UNIVERSITY. 

4.3 The parties recognize that LICENSEE may encounter 

patents held by third parties which dominate LICENSEES operating 

under either or both of UNIVERSITY'S and LICENSEE'S PATENT RIGHTS 

and that a cross-license between LICENSEE and such a third party 

may be necessary in order to enable LICENSEE to market LICENSED 

PRODUCT. In that event LICENSEE has the right to enter into 
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cross-licensing agreements with third parties and to grant 

cross-licenses under the PATENT RIGHTS, provided; 

(a) UNIVERSITY is consulted beforehand and is 

reasonably satisfied that the third party does in fact hold a 

patent that limits LICENSEE'S competitiveness in marketing 

LICENSED PRODUCT; 

(b) The rights received by LICENSEE under such a 

cross-licensing agreement cover only LICENSED PRODUCT and are 

not directed to other products; 

(c) UNIVERSITY incurs no financial or legal liabilities 

under the cross-license; 

(d) Any money or the value of any equipment received by 

LICENSEE in exchange for such cross-license is treated as 

GROSS SALES for LICENSED PRODUCT; 

(e) The cross-license provides that UNIVERSITY has the 

option of terminating any rights thereunder for any reason. 

(f) Nothing contained in this paragraph 4.3 shall 

prevent LICENSEE from granting a sublicense under paragraph 

4.2 of this Agreement. 

4.4 UNIVERSITY specifically retains the right to: 

(a) Publish the general scientific findings from 

research related to TECHNOLOGY; and 

(b) use any information contained in TECHNOLOGY for 

research, publication, teaching, and other UNIVERSITY 

purposes, including finding and licensing other licensees in 

the event this license becomes non-exclusive or terminated. 
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4.5 UNIVERSITY shall have the right at any ti me after three 

years from the date of this Agreement, to convert the 

exclusivity of the license granted herein to non-exclusive if 

LICENSEE, within ninety days after written notice from UNIVERSITY 

of such intended termination of exclusivity, fails to provide 

written evidence that it has commercialized or is actively 

attempting to coirariercialize an invention hereunder, and shall have 

the right at any time after four (4) years from the date of this 

Agreement to terminate the license completely if LICENSEE within 

ninety days after written notice from UNIVERSITY of such intended 

termination, fails to provide written evidence that it has 

commercialized or is actively attempting to commercialize an 

invention licensed hereunder. Evidence provided by LICENSEE that 

it has an ongoing and active research, developmental, 

manufacturing, marketing or licensing program as appropriate, 

directed toward production and sale of products based on the 

invention disclosed and claimed in PATENT RIGHTS or incorporating 

TECHNOLOGY shall be deemed satisfactory evidence. 

4.6 After two (2) years from the date of this Agreement, 

UNIVERSITY shall have the right, upon thirty (30) days written 

notice, to convert the license granted hereunder to non-exclusive 

in any national political jurisdiction in which LICENSEE has 

failed to commercialize or continue to commercialize a LICENSED 

PRODUCT. 

4.7 During the term of this Agreement and for a period of 

five (5) years thereafter, LICENSEE shall not disclose any 

TECHNOLOGY to third parties without the express written consent of 

UNIVERSITY except to the extent that such TECHNOLOGY: 
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(a) is or later becomes part of the public domain 

through no fault of LICENSEE. 

(b) was in the possession of LICENSEE prior to 

receipt from UNIVERSITY; or 

(c) is received from a third party having no obli­

gations of confidentiality to UNIVERSITY. This provision 

shall survive termination of this Agreement. 

(d) is sublicensed under the terms of this Agreement. 

V. PAYMENTS AND REPORTS 

5.1 LICENSEE shall pay UNIVERSITY a royalty of ten percent 

(10%) of its or its sublicensee's GROSS SALES. Such royalty shall 

be due every six months after the effective date for the calendar 

quarter in which the LICENSED PRODUCT is delivered, except that 

the first fifty (50) LICENSED PRODUCT shall be royalty-free so 

long as they are sold within one year of the effective date 

of this Agreement. 

5.2 Upon execution of this Agreement LICENSEE is under no 

obligation to pay UNIVERSITY any money until the end of 

one year after the effective date, unless LICENSEE sells more 

than fifty (50) LICENSED PRODUCT as provided in Paragraph 5.1 

above. 

5.3 During the Term of this Agreement and for one (1) year 

thereafter, LICENSEE shall keep complete and accurate records of 

its and its sublicensee's SALES of LICENSED PRODUCT under the 

license granted in this Agreement in sufficient detail to enable 

the royalties payable hereunder to be determined. LICENSEE shall 

permit UNIVERSITY or its representatives, at UNIVERSITY'S expense. 
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to periodically examine its books, ledgers, and records during 

regular business hours for the purpose of and to the extent 

necessary to verify any report required under this Agreement. In 

the event that the difference betvveen the amount of royalty due 

and the amount of royalty actually paid exceeds five percent (5%), 

LICENSEE shall pay the cost of such examination. 

5.4 Within thirty (30) days after June 30, and December 31, 

LICENSEE shall deliver to UNIVERSITY a true and accurate report, 

giving such particulars of the business conducted by LICENSEE and 

its sublicensees, if any exist, during the preceding six (6) 

calendar months under this License Agreement as are pertinent to 

an accounting tor royalty payments hereunder. Such report shall 

include at least (a) the quantities of LICENSED PRODUCT that it 

has SOLD; (b) the billings thereon that comprise GROSS SALES, (c) 

the calculation of royalties thereon; and (d) the total royalties 

so computed and due UNIVERSITY. Simultaneously with the delivery 

of each such report, LICENSEE shall pay to UNIVERSITY the amount, 

if any, due for the period of such report. If no payments are 

due, it shall be so reported. 

5.5 Upon the request of UNIVERSITY, but not more often than 

once per calendar year, LICENSEE shall deliver to UNIVERSITY a 

written report as to LICENSEE'S efforts and accomplishment during 

the preceding year in commercializing LICENSED PRODUCT in various 

parts of the licensed territory and its commercialization plans 

for the upcoming year. 
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5.6 All amounts payable hereunder by LICENSEE shall be 

payable in United States funds without deductions for taxes, 

assessments, fees, or charges of any kind. 

5.7 If LICENSEE, during any full calendar year commencing 

after one (1) year after the effective date of this Agreement, 

fails to pay royalties in the minimum amount of $1,000 for the 

first calendar year royalty obligations of this license are in 

effect, $2,000 for the second and third calendar years royalty 

obligations under this license are in effect, and $2,500 for each 

subsequent year this license is in effect, the following shall be 

applicable. For the first three (3) calendar years the above 

royalty obligations of this Agreement are in effect, LICENSEE is 

permitted to make a cash payment to cover any deficit in such 

royalties below such minimum amount. Otherwise, UNIVERSITY shall 

have the right upon 30 days written notice to convert the license 

granted hereunder to non-exclusive. But, such non-exclusive shall 

be subject to the right of termination of Paragraph 4.5. 

VI. TERM AND TERMINATION 

6.1 At any time within (12) twelve months after the effective 

date hereof, LICENSEE or LICENSOR can terminate this Agreement 

without cause upon written notice. 

6.2 The term of this Agreement shall extend from the 

effective date set forth hereinabove to the full end of the term 

or terms for which any patent or extensions thereof in PATENT 

RIGHTS is granted (determined on a country-by-country basis). 
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6.3 This Agreement will earlier terminate: 

(a) automatically if LICENSEE shall become bankrupt or 

insolvent and/or if the business of LICENSEE shall be placed 

in the hands of a receiver, assignee, or trustee, whether by 

voluntary act of LICENSEE or otherwise; 

(b) upon ninety (90) days written notice if LICENSEE 

shall breach or default on any obligation under this License 

Agreem.ent; provided, however, LICENSEE m.ay avoid such 

termination if before the end of such period LICENSEE 

notifies UNIVERSITY that such breach has been cured and 

states the manner of such cure. 

6.4 Upon termination of this Agreement for any cause, 

nothing herein shall be construed to release either party of any 

obligation matured prior to the effective date of such 

termination, and LICENSEE may, after the effective date of such 

termination, sell all LICENSED PRODUCT and parts therefor that it 

may have on hand at the date of termination, provided that it pays 

earned royalty thereon as provided in this Agreement. 

VII. INFRINGEMENT 

7.1 LICENSEE shall have the option of enforcing at its 

expense any patent exclusively licensed hereunder against 

infringement by third parties and shall be entitled to retain any 

recovery from such enforcement. LICENSEE shall pay UNIVERSITY 

royalty on any monetary recovery to the extent that such monetary 

recovery by LICENSEE exceeds its expenses. In the event that 

LICENSEE chooses not to file suit against a substantial infringer 

of a patent within two (2) months of knowledge thereof, it 
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shall then promptly notify UNIVERSITY which shall have the right 

to reduce the license granted hereunder to non-exclusive if it 

brings suit. 

7.2 In any suit or dispute involving an infringer, the 

parties shall cooperate fully, and upon the request and at the 

expense of the party bringing suit, the other party shall make 

available to the party bringing suit all relevant records, papers, 

information, samples, specimens, and the like which may be 

relevant and in its possession. 

VIII. ASSIGNMENT 

This Agreement may not be assigned by LICENSEE without the 

prior written consent of UNIVERSITY; provided that LICENSEE may 

assign this Agreement to any purchaser or transferee of all or 

substantially all of LICENSEE'S business upon prior written notice 

to UNIVERSITY. 

IX. PATENT MARKING 

LICENSEE agrees to mark permanently and legibly all LICENSED 

PRODUCT manufactured or sold by it under this Agreement including 

those fifty (50) units made royalty-free hereunder with the number 

of each issued Patent applicable thereto. 

X. GENERAL 

10.1 This Agreement constitutes the entire and only 

agreement between the parties relating to PATENT RIGHTS and 

TECHNOLOGY, and all prior negotiations, representations, 

agreements, and understandings are superseded hereby. No 

agreements altering or supplementing the terms hereof may be m.ade 

except by means of written documents signed by the duly authorized 

representatives of the parties. 
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10.2 Any notice required by this License Agreement shall be 

given by prepaid, first class, certified mail, return receipt 

requested, addressee ir. the case of UNIVERSITY to: 

BOARD OF REGENTS 
The University of Texas System 
201 West 7th Street 
Austin, Texas 78701 

ATTN: System Intellectual Property 
Office 

or in the case of LICENSEE to: 

Robert W. Dillingham 
Aquebogue Machine and Repair Shop 
Box 205 Main Road 
Aquebogue, L.I., N.Y. 11931 

or such other addresses as may be given from time to tim.e under 

the terms of this notice provision. 

10.3 This License Agreement shall be construed and enforced 

in accordance with the laws of the United States of America and of 

the State of Texas. 

10.4 Failure of UNIVERSITY to enforce a right under this 

Agreement shall not act as a waiver of that right or the ability 

to later assert that right relative to the particular situation 

involved. 

10.5 Headings included herein are for convenience only and 

shall not be used to construe this Agreement. 

10.6 If any provision of this Agreement shall be found by a 

court to be void, invalid or unenforceable, the same shall either 

be reformed to comply with applicable law or stricken if not so 

conformable, so as not to affect the validity or enforceability of 

this Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused their duly 

authorized representatives to execute this Agreement. 

ATTEST: AQUEBOGUE MACHINE & REPAIR 
SHOP 

Secretary President 

FORM APPROVED: CONTENT APPROVED: 

General Counsel, The University 
of Texas System 

President, The University of 
Texas Health Science Center 
at San Antonio 

Executive Vice Chancellor for 
Health Affairs, The University 
of Texas System 

Chancellor, The University of 
Texas System 

ATTEST: THE BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Executive Secretary, 
Board of Regents of The 
University of Texas System 

Chairman, Board of Regents of 
The University of Texas System 
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7. U. T. Health Center - Tyler; Proposed Affiliation 
Agreement with Good Shepherd Hospital, Longview, 
Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with Director Hurst's 
recommendation that approval be given to the non-standard 
affiliation agreement set out on Pages HAC 32 - 39 by and 
between the U. T. Health Center - Tyler and Good Shepherd 
Hospital, Longview, Texas. This agreement has been approved 
by the Office of General Counsel and has been executed by 
the appropriate officials and will become effective upon 
approval by the U. T. Board of Regents. 

BACKGROUND INFORMATION 

This agreement with Good Shepherd Hospital will provide health 
care related educational experience to residents of the pro­
posed Family Practice Residency program at the U. T. Health 
Center - Tyler. 
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HEALTH CARE EDUCATIONAL 

AFFILIATION AGREEMENT 

THIS AGREEMENT made the day of , 1984, by 

and between The University of Texas Health Center at Tyler 

("University"), a component institution of The University of Texas 

("System"), and Good Shepherd Hospital ("Facility"), a non­

profit corporation organized and existing under the laws of the 

State of Texas, having its principal office at 621 North Fifth 

Street, Longview, State of Texas. 

WITNESSETH; 

WHEREAS, Facility now operates hospital facilities located at 

621 North Fifth Street, in the city of Longview, State of Texas, 

and therein provides health care services for persons in need of 

such services; and University provides an academic program with 

respect to health care; 

WHEREAS, University periodically desires to provide health 

care related educational experiences for its residents which are 

not otherwise available to them under the existing program of 

University, by utilization of appropriate facilities and personnel 

of Facility; 

WHEREAS, Facility is committed to a goal of providing the best 

obtainable supply of personnel educated in the field of health care 

as being in the best interest of Facility, and believes that 

achievement of such goal can best be accomplished by affording 

health care residents the opportunity to participate in meaningful 

educational experiences as a part of an academic health care 

program, through utilization of appropriate facilities and 

personnel of Facility; and 

WHEREAS, in order to accomplish such objectives. University 

and Facility will establish a Family Practice Residency Program 
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("Program") which involves the residents, students, and personnel 

of University, and the facilities and personnel of Facility; 

NOW, THEREFORE, in consideration of these premises and of the 

benefits derived and to be derived therefrom and from the Program 

established and implemented by said parties. University and 

Facility agree that such Program shall be governed by the following 

terms and conditions: 

1. Facility hereby agrees to furnish the premises necessary 

to carry out this Agreement, and such personnel, services, and 

other things mutually agreed to by the parties hereto which are 

necessary to carry out the provisions of this Agreement. For 

purposes of this agreement, premises will be defined as sleeping 

quarters for one resident and the general facilities in use at the 

facility's principal place of business. In connection with the 

Program, Facility further agrees: 

a. To comply with all Federal, State and Municipal laws, 

ordinances, rules and regulations applicable to performance by 

Facility of its obligations under this Agreement, and to maintain 

accreditation with the appropriate accrediting bodies cuid to 

certify such compliance to University or other entity when 

requested to do so by University. 

b. To permit the authority responsible for accreditation 

of University's curriculum to inspect such facilities, services and 

other things provided by Facility pursuant to this Agreement as are 

necessary for accreditation evaluation. 

c. To appoint a person to serve for Facility as Hospital 

Liaison to the faculty and residents engaged in the Program; 

provided, however, that no person not having prior written 

approval of University shall be appointed Hospital Liaison; and, in 

such connection, Facility shall furnish in writing to University 

(not later than thirty (30) days prior to the date the Hospital 

Liaison appointment is to become effective) the name and 

professional and academic credentials of the person proposed by 

Facility to be Hospital Liaison, and within ten (10) days after 

receipt of same. University shall notify Facility of University's 
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approval or disapproval of such person. In the event the Hospital 

Liaison becomes unacceptable to University after appointment, and 

University so notifies Facility in writing, Facility will appoint 

another person to serve as Hospital Liaison in accordance with the 

procedure stated in the first sentence of this Paragraph 1(c). 

d. To provide space and associated services for the 

program. Space and associated services will be defined as access 

to the normal business premises of the facility. 

2. University hereby agrees: 

a. To furnish Facility with the names and other identify­

ing information as may be requested by the facility of residents 

assigned by University to participate in the Program. Prior to 

assigning a resident or admitting a student to the residency program, 

the University will consult with a member of the Facility's credentials 

committee. The member of the credentials committee will be designated 

by the facility. 

b. To assign for participation in the Program only those 

students (1) who have satisfactorily completed those portions of 

its curriculum which are prerequisite to such participation, all as 

determined by University in its sole discretion, and (2) who have 

entered into a written agreement with University and Facility that 

they will not publish any material relating to the Program, or 

their experience in participating therein, without prior written 

approval of University and Facility. 

c. To designate a member of the University faculty 

("University Liaison") to coordinate with Facility through its 

Hospital Liaison all matters pertaining to the Program. No person 

not having the prior written approval of Facility shall be 

appointed University Liaison; and, in such connection. University 

shall furnish in writing to facility (not later than (30) days 

prior to the date the University Liaison appointment is to become 

effective) the name and professional and academic credentials of 

the person proposed by University to be University Liaison, and 

within ten (10) days after receipt of same. Facility shall notify 

University of Facility's approval or disapproval of such person. 
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In the event the University Liaison becomes unacceptable to 

Facility after appointment as University Liaison, facility will 

notify University in accordance with the procedure previously set 

out in this Paragraph 2 (c) . 

d. To coordinate the activities of all University 

residents who are assigned to Facility. The number of medical 

residents to be assigned to Facility and the duration of such 

assignment shall be agreed upon by University and Facility in 

advance of such assignment. 

e. To provide faculty members to teach and to supervise 

the medical practice of residents in the discipline of Family 

Practice. 

f. Through its Program in Family Practice, to recruit 

and select qualified residents for the Program. 

3. University full-time faculty members shall not independ­

ently bill or collect for their own account, or for the account of 

University, any amount from patients or third party payors for the 

activities of such faculty members which are conducted in conjunction 

with the Family Practice Program. Professional fees generated by 

full-time faculty members for services rendered shall become the 

property of University. 

4. Facility shall have the right to request the removal of 

any resident from the Program when, in Facility's sole discretion, 

there is good cause for such action, and University shall comply 

with such request after consultation and after consideration of due 

process. 

5. University shall maintain in effect throughout the term 

of this Agreement professional liability coverage for its faculty 

and residents, through a funded self-insurance program or 

otherwise, the limits of which shall be at minimum those which are 

provided for residents and faculty of the System. University shall 

notify Facility of any changes in the limits of the professional 

liability coverage so provided by it. Facility shall be under no 

obligation to provide any professional liability insurance or 

coverage for faculty or residents. 
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6. It is mutually understood and agreed that all University 

full-time faculty, residents, and other personnel furnished by 

University pursuant to this Agreement or otherwise are independent 

contractors with respect to Facility. During performance of patient 

care activities. University faculty and residents as designated by 

a preceptor will conduct themselves in accordance with the medical 

staff bylaws and the applicable medical staff policies of the 

affiliate hospital. All such faculty, residents, and other personnel 

shall employ their own means and methods and exercise their own pro­

fessional judgment in the performance of any services or activities 

at Facility, and Facility shall have no right of control or direction 

over such persons with respect to such means, methods, or 

judgments, or with respect to the details of such services or 

activities as long as these judgements do not conflict with estab­

lished policies and procedures of affiliate hospital. It is 

expressly agreed that no faculty member, resident, or other person 

furnished, employed, or selected by University shall for any reason 

be deemed to be an employee, agent, ostensible or apparent agent, 

or servant or borrowed servant of Facility, and that faculty members 

and residents shall instead be considered employees of University. 

The faculty will assiame responsibility for conduct of residents. 

7. All notices under this Agreement shall be provided to the 

party to be notified in writing, either by personal delivery or by 

United States mail. All notices under this Agreement shall be 

deemed given to a party when received by such party's designated 

representative. 

8. All the agreements between the parties on the subject 

matter hereof have been reduced to writing herein. No amendments 

to this Agreement shall be valid unless in writing and signed by 

the duly authorized representatives of the parties, and approved by 

the Board of Regents of The University of Texas System and the 

Board of Trustees of the Good Shepherd Hospital. 

9. No oral representations of any officer, agent, or 

employee of Facility or The University of Texas System, or any of 

its component institutions (including, but not limited to 
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University), either before or after the effective date of this 

Agreement, shall affect or modify any obligations of either party 

hereunder. 

10. This Agreement shall be binding on and shall inure to the 

benefit of the parties and their respective successors and 

assignees; provided, however, that no assignment by either party 

shall be effective without prior written approval of the other 

party. A delay in or failure of performance of either party shall 

not constitute default hereunder, or give rise to any claim for 

damages, if and to the extent such delay or failure is caused by 

occurrences beyond the control of either party. 

11. This Agreement shall not become effective unless and 

until approved by the Board of Regents of The University of Texas 

System and the Board of Trustees of Good Shepherd Hospital. If 

so approved, this Agreement shall be come effective as of June 1, 

1985, and shall continue in effect for an initial teirni ending June 

30, 1986, and after such initial term, from year to year, unless 

one party shall have given to the other party, not less than one 

hundred eighty (180) days prior to the end of such a yearly term, 

written notice of intention to terminate this Agreement. If such 

notice is given, this Agreement shall terminate at the end of the 

yearly term of this Agreement during which the notice was given. 

12. University agrees to maintain during the term of this 

Agreement and any extensions or renewals hereof, and for a period 

of four (4) years following its termination or expiration, adequate 

books and records which accurately reflect the services rendered 

under this Agreement and any other factors affecting the value or 

cost of the services provided hereunder to Good Shepherd Hospital. 

These books and records may be inspected by Good Shepherd Hospital 

or its representatives at any reasonable time. 
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FORM APPROVED UNIVERSITY 

Office/of Genera^ Counsel 
U. T. j[System 

By. 
r\ -1 

George A. Hurst, M. D. 
Director 
The University of Texas 
Health Center at Tyler 

ATTEST; 

SeTcretary Executive 
Boaro/of Regents 
The University of Texas System 

Chairman 
Board of Regents 
The University of Texas System 

Chancellor 
The University of Texas System 

FACILITY 

ii^uuutkinij 
Chairman, Board of Directors 
The Good Shepherd Medical Center 

Wilson Stinnett, Administrator 
The Good Shepherd Medical Center 
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ADDENDUM 

As part of this agreement. The University of Texas intends to 

continue its usual and customary p ractice regarding medical 

services purchased off campus. If a medical service is purchased 

from Medical Center by The University of Texas Health Center at 

Tyler on behalf of a University of Texas patient, then the 

University of Texas Health Center at Tyler will pay for that 

service, 

?on S^tinnett 
for 

Good Shepherd Hospital 

George A. Hurst, M. D^ 
for 

The University of Texas 
Health Center at Tyler 
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8. U. T. Health Center - Tyler: Proposed Affiliation 
Agreement with Medical Center Hospital, Tyler, Texas. 

RECOMMENDATION 

The Office of the Chancellor concurs with Director Hurst's 
recommendation that approval be given to the non-standard 
affiliation agreement set out on Pages HAC 41 - 48 by and 
between the U. T. Health Center - Tyler and Medical Center 
Hospital, Tyler, Texas. This agreement has been approved 
by the Office of General Counsel and has been executed by 
the appropriate officials and will become effective upon 
approval by the U. T. Board of Regents. 

BACKGROUND INFORMATION 

This agreement with Medical Center Hospital will provide 
health care related educational experience to residents of 
the proposed Family Practice Residency program at the U. T. 
Health Center - Tyler. 

HAC - 40 



HEALTH CARE EDUCATIONAL 

AFFILIATION AGREEMENT 

THIS AGREEMENT made the day of , 1984, by 

and between The University of Texas Health Center at Tyler 

("University"), a component institution of The University of Texas 

("System"), and Medical Center Hospital Hospital ("Facility"), a non­

profit corporation organized and existing under the laws of the 

State of Texas, having its principal office at 1000 South Beckham 

Street, Tyler, State of Texas. 

WITNESSETH : 

WHEREAS, Facility now operates hospital facilities located at 

1000 South Beckham Street, in the city of Tyler, State of Texas, 

and therein provides health care services for persons in need of 

such services; and University provides an academic program with 

respect to health care; 

WHEREAS, University periodically desires to provide health 

care related educational experiences for its residents which are 

not otherwise available to them under the existing program of 

University, by utilization of appropriate facilities and personnel 

of Facility; 

WHEREAS, Facility is committed to a goal of providing the best 

obtainable supply of personnel educated in the field of health care 

as being in the best interest of Facility, and believes that 

achievement of such goal can best be accomplished by affording 

health care residents the opportunity to participate in meaningful 

educational experiences as a part of an academic health care 

program, through utilization of appropriate facilities and 

personnel of Facility; and 

WHEREAS, in order to accomplish such objectives. University 

and Facility will establish a Family Practice Residency Program 
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("Program") which involves the residents, students, and personnel 

of University, and the facilities and personnel of Facility; 

NOW, THEREFORE, in consideration of these premises and of the 

benefits derived and to be derived therefrom and from the Program 

established and implemented by said parties, University and 

Facility agree that such Program shall be governed by the following 

terms and conditions: 

1. Facility hereby agrees to furnish the premises necessary 

to carry out this Agreement, and such personnel, services, and 

other things mutually agreed to by the parties hereto which are 

necessary to carry out the provisions of this Agreement. For 

purposes of this agreement, premises will be defined as sleeping 

quarters for one resident and the general facilities in use at the 

facility's principal place of business. In connection with the 

Program, Facility further agrees: 

a. To comply with all Federal, State and Municipal laws, 

ordinances, rules and regulations applicable to performance by 

Facility of its obligations under this Agreement, and to maintain 

accreditation with the appropriate accrediting bodies and to 

certify such compliance to University or other entity when 

requested to do so by University. 

b. To permit the authority responsible for accreditation 

of University's curriculum to inspect such facilities, services and 

other things provided by Facility pursuant to this Agreement as are 

necessary for accreditation evaluation. 

c. To appoint a person to serve for Facility as Hospital 

Liaison to the faculty and residents engaged in the Program; 

provided, however, that no person not having prior written 

approval of University shall be appointed Hospital Liaison; and, in 

such connection. Facility shall furnish in writing to University 

(not later than thirty (30) days prior to the date the Hospital 

Liaison appointment is to become effective) the name and 

professional and academic credentials of the person proposed by 

Facility to be Hospital Liaison, and within ten (10) days after 

receipt of same. University shall notify Facility of University's 
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approval or disapproval of such person. In the event the Hospital 

Liaison becomes unacceptable to University after appointment, and 

University so notifies Facility in writing, Facility v/ill appoint 

another person to serve as Hospital Liaison in accordance with the 

procedure stated in the first sentence of this Paragraph 1(c). 

d. To provide space and associated services for the 

program. Space and associated services will be defined as access 

to the normal business premises of the facility. 

2. University hereby agrees; 

a. To furnish Facility with the names and other identify­

ing information as may be requested by the facility of residents 

assigned by University to participate in the Program. Prior to 

assigning a resident or admitting a student to the residency program, 

the University will consult with a member of the Facility's credentials 

committee. The member of the credentials committee will be designated 

by the facility. 

b. To assign for participation in the Program only those 

students (1) who have satisfactorily completed those portions of 

its curriculum which are prerequisite to such participation, all as 

determined by University in its sole discretion, and (2) who have 

entered into a written agreement with University and Facility that 

they V7ill not publish any material relating to the Program, or 

their experience in participating therein, without prior written 

approval of University and Facility. 

c. To designate a member of the University faculty 

("University Liaison") to coordinate with Facility through its 

Hospital Liaison all matters pertaining to the Program. No person 

not having the prior written approval of Facility shall be 

appointed University Liaison; and, in such connection. University 

shall furnish in v/riting to facility (not later than (30) days 

prior to the date the University Liaison appointment is to become 

effective) the name and professional and academic credentials of 

the person proposed by University to be University Liaison, and 

within ten (10) days after receipt of same. Facility shall notify 

University of Facility's approval or disapproval of such person. 
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In the event the University Liaison becomes unacceptable to 

Facility after appointment as University Liaison, facility will 

notify University in accordance with the procedure previously set 

out in this Paragraph 2(c). 

d. To coordinate the activities of all University 

residents who are assigned to Facility. The number of medical 

residents to be assigned to Facility and the duration of such 

assignment shall be agreed upon by University and Facility in 

advance of such assignment. 

e. To provide faculty members to teach and to supervise 

the medical practice of residents in the discipline of Family 

Practice. 

f. Through its Program in Family Practice, to recruit 

and select qualified residents for the Program. 

3. University full-time faculty members shall not independ­

ently bill or collect for their own account, or for the account of 

University, any amount from patients or third party payors for the 

activities of such faculty members which are conducted in conjunction 

with the Family Practice Program. Professional fees generated by 

full-time faculty members for services rendered shall become the 

property of University. 

4. Facility shall have the right to request the removal of 

any resident from the Program when, in Facility's sole discretion, 

there is good cause for such action, and University shall comply 

with such request after consultation and after consideration of due 

process. 

5. University shall maintain in effect throughout the term 

of this Agreement professional liability coverage for its faculty 

and residents, through a funded self-insurance program or 

otherwise, the limits of which shall be at minimum those which are 

provided for residents and faculty of the System. University shall 

notify Facility of any changes in the limits of the professional 

liability coverage so provided by it. Facility shall be under no 

obligation to provide any professional liability insurance or 

coverage for faculty or residents. 
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6. It is mutually understood and agreed that all University 

full-time faculty, residents, and other personnel furnished by 

University pursuant to this Agreement or otherv/ise are independent 

contractors with respect to Facility. During performance of patient 

care activities. University faculty and residents as designated by 

a preceptor will conduct themselves in accordance with the medical 

staff bylaws and the applicable medical staff policies of the 

affiliate hospital. All such faculty, residents, and other personnel 

shall employ their own means and methods and exercise their own pro­

fessional judgment in the performance of any services or activities 

at Facility, and Facility shall have no right of control or direction 

over such persons ly^ith respect to such means, methods, or 

judgments, or with respect to the details of such services or 

activities as long as these judgements do not conflict with estab­

lished policies and procedures of affiliate hospital. It is 

expressly agreed that no faculty member, resident, or other person 

furnished, employed, or selected by University shall for any reason 

be deemed to be an employee, agent, ostensible or apparent agent, 

or servant or borrowed servant of Facility, and that faculty members 

and residents shall instead be considered employees of University. 

The faculty will assume responsibility for conduct of residents. 

7. All notices under this Agreement shall be provided to the 

party to be notified in writing, either by personal delivery or by 

United States mail. All notices under this Agreement shall be 

deemed given to a party when received by such party's designated 

representative. 

8. All the agreements between the parties on the subject 

matter hereof have been reduced to writing herein. No amendments 

to this Agreement shall be valid unless in writing and signed by 

the duly authorized representatives of the parties, and approved by 

the Board of Regents of The University of Texas System and the 

Board of Trustees of the Medical Center Hospital. 

9. No oral representations of any officer, agent, or 

employee of Facility or The University of Texas System, or any of 

its component institutions (including, but not limited to 
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University), either before or after the effective date of this 

Agreement, shall affect or modify any obligations of either party 

hereunder. 

10. This A.greement shall be binding on and shall inure to the 

benefit of the parties and their respective successors and 

assignees; provided, however, that no assignment by either party 

shall be effective without prior written approval of the other 

party. A delay in or failure of performance of either party shall 

not constitute default hereunder, or give rise to any claim for 

damages, if and to the extent such delay or failure is caused by 

occurrences beyond the control of either party. 

11. This Agreement shall not become effective unless and 

until approved by the Board of Regents of The University of Texas 

System and the Board of Trustees of Medical Center Hospital. If 

so approved, this Agreement shall be come effective as of June 1, 

1985, and shall continue in effect for an initial term ending June 

30, 1986, and after such initial term, from year to year, unless 

one party shall have given to the other party, not less than one 

hundred eighty (180) days prior to the end of such a yearly term, 

written notice of intention to terminate this Agreement. If such 

notice is given, this Agreement shall terminate at the end of the 

yearly term of this Agreement during which the notice was given. 

12. University agrees to maintain during the term of this 

Agreement and any extensions or renewals hereof, and for a period 

of four (4) years following its termination or expiration, adequate 

books and records which accurately reflect the services rendered 

under this Agreement and any other factors affecting the value or 

cost of the services provided hereunder to Medical Center Hospital. 

These books and records may be inspected by Medical Center Hospital 

or its representatives at any reasonable time. 
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FORM APPROVED UNIVERSITY 

By 
1, Office/of General Covinsel 

U. T. '^System 

By 9L. V Cr V' 7^ -
George A. H^irst, M. D. 
Director 
The University of Texas 
Health Center at Tyler 

ATTEST: 

Executive Secretary 
Board of Regents 
The University of Texas System 

Chairman 
Board of Regents 
The University of Texas System 

Chancellor 
The University of Texas System 

FACILITY 
/;> 

(i/ I/ /-- r 
Chairman, Board of Directors 
Medical Center Hospital 

/ 

J 
George Pearson, President 
Medical Center Hospital 
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ADDENDUM 

As part of this agreement, The University of Texas intends to 

continue its usual and customary practice regarding medical 

services purchased off campus. If a medical service is purchased 

from Medical Center by The University of Texas Health Center at 

Tyler on behalf of a University of Texas patient, then the 

University of Texas Health Center at Tyler will pay for that 

service. 

/ Ge eprrg^JTr^earsdn, Jr. 

Medical Center Hospital 

George A. Hurst, M. D. 
:or 

The University of Texas 
Health Center at Tyler 
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BUILDINGS AND GROUNDS COMMITTEE 
Committee Chairman Hay 

Date: December 13, 1984 

Time: Following the meeting of the Health Affairs Committee 

Place: The Union-East, Room 308, U. T. El Paso 

PART I: AGENDA ITEMS FOR ACTION 
Page 
B&G 

U. T. Arlington - Engineering Building 
Addition and Renovation (Project No. 301-475): 
Request for Approval of Final Plans and 
Specifications, and Authorization to Submit to 
Coordinating Board 

U. T. Austin - Athletic Facilities South of 
Memorial Stadium - Football Facility (Project 
No. 102-494): Rec^est to Waive Regents' 
Rules and Regulations and to Name the Football 
Facility "The V. F. '"Doc' Neuhaus - Darrell K. 
Royal Athletic Center" 

U. T. Austin - Balcones Research Center -
Office and Research Laboratory Facilities for 
Microelectronics and Computer Technology 
Corporation (MCC) (Project No. 102-565): 
Report of Receipt of Bids; Recommendation for 
Contract Award; Approval of Plague 
Inscription; and Appropriation Therefor 

U. T. Austin: Recommended Lease of Office and 
Research Laboratory Facilities and Twenty 
Acres of Land in the Balcones Research Center 
Tract to Microelectronics and Computer 
Technology Corporation (MCC) 

U. T. El Paso - Reclamation of Campus Arroyo 
Area South of Schuster Avenue: Request for 
Project Authorization; Submission to 
Coordinating Board; Subject to Coordinating 
Board Approval, Authorization for Preparation 
of Final Plans and Completion of Project by 
U. T. El Paso Administration; and Funding 
Therefor 

U. T. El Paso - Physical Plant Facilities and 
Site Development for Recreational Facilities 
(Project No. 201-563): Request for Approval 
of Final Plans 

U. T. Permian Basin - Re<^est to Waive 
Underground Easement Policy and to Grant 
Easement to Texas Electric Service Company, 
Odessa, Texas, for Electric Transmission Line 
to Serve The Art Institute for the Permian 
Basin 
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8. U. T. Health Science Center - Dallas - Cecil 
and Ida Green Biomedical Research Building 
(Project No. 303-513): Request for 
Authorization for Completion of the Seventh 
Floor and Modification of the Fourth Floor 

9. U. T. Health Science Center - Dallas: Subject 
to Certain Contingencies, Recommendation to 
Authorize the Sublease of Land from the 
University Medical Center, Inc., Dallas, 
Texas, (Parkland Hospital District Being the 
Primary Lessor) for the Proposed Construction 
of the Clinical Science Building to Be 
Operated in Conjunction With the Proposed 
University Hospital 

10. U. T. Medical Branch - Galveston - Moody State 
School - New Facility: Recommendation to 
Accept a Grant for Partial Funding of a New 
Facility to Replace the Moody State School 
for Cerebral Palsied Children, to Increase 
the Scope of the Previously Authorized Project, 
and Additional Appropriation Therefor 

11. U. T. Health Science Center - Houston: 
Request to Grant Additional Easement Deed 
to Texas Medical Center, Inc., Houston, 
Texas, for the Widening of Moursund Street 

12. U. T. Cancer Center - Anderson-Mayfair -
Replacement of Piping System: Re<^est for 
Project Authorization; Authorization for 
Preparation of Final Plans and Completion of 
Project by U. T. Cancer Center Administration; 
and Appropriation Therefor 
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11 

12 

13 

18 

B&G - 2 



U. T. ARLINGTON 
CENTRAL CAMPUS AREA 
CBUILDINCS IIMOEX aiM BACK] 

J 

JL 
^ G= 

n • 

i^UlLOIK^^ 
yp" Aoomcu 4 I7EUOVATIOP^ 

: 

c 

1 [ 1 

1 
( 

\ 

i:: '• 

-at 

)C 

¥ 
fMw 



PART I: AGENDA ITEMS FOR ACTION 

1. u. T. Arlington - Engineering Building Addition and 
Renovation (Project No. 301-475): Request for Approval 
of"Final Plans and Specifications, and Authorization to 
Submit to Coordinating Board.— 

RECOMMENDATIONS 

The Office of the Chancellor concurs with the recommendations 
of President Nedderman that the U. T. Board of Regents: 

a. Approve the final plans and specifications 
for the Engineering Building Addition and 
Renovation at U. T. Arlington at an estimated 
total project cost of $39,909,710 

b. Authorize submission of the project to the 
Coordinating Board, Texas College and Uni­
versity System 

BACKGROUND INFORMATION 

At the April 12, 1984 meeting of the U. T. Board of Regents, 
authorization was received for completion of final plans and 
specifications for the Engineering Building Addition and 
Renovation at U. T. Arlington at an estimated total project 
cost of $39,909,710. The Project Architect, Albert S. Komatsu 
Associates, Fort Worth, Texas, has completed the final plans 
which will provide approximately 244,000 square feet of new 
construction and 130,000 square feet of renovated space. 

The total project cost of $39,909,710 reflects an anticipated 
construction cost of $31,784,875 with an average unit cost of 
$85 per square foot. 

2. U. T. Austin - A-^letic Facilities South of Memorial 
Stadium - Football Facility (Project No. 102-494): 
Request to Waive Regents' Ru eqents' Rules and Regulations and 
to Name the Football Facility "The V. F. 'Doc' Neuhaus 
Darrell K. Royal Athletic Center".—^ 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation of 
President Flawn that the U. T. Board of Regents waive Part One, 
Chapter VIII, Section 1, Siibsection 1.1 of the Regents' Rules 
and Regulations (requiring that honorees be deceased for five 
years) and name the Athletic Facilities South of Memorial 
Stadium - Football Facility at U. T. Austin "The V. F. 'Doc' 
Neuhaus - Darrell K. Royal Athletic Center." 

This item requires the concurrence of the Academic Affairs 
Committee. 

BACKGROUND INFORMATION 

With the concurrence of the Intercollegiate Athletics Council 
for Men, President Flawn recommends naming the new football 
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facility south of Memorial Stadium "The V. F. 'Doc' Neuhaus -
Darrell K. Royal Athletic Center." These two men, each in 
different ways, have contributed significantly to athletic 
programs and have enriched U. T. Austin well beyond athletics. 

Since Mr. Neuhaus passed away only last year, and since 
Mr. Royal is very much an active, living presence on the 
campus, it is requested that the U. T. Board of Regents waive 
the requirement that honorees be deceased for five years to 
permit using these names on the facility. 

3. U. T. Austin: Balcones Research Center - Office and 
Research Laboratory Facilities for Microelectronics and 
Computer Technology Corporation (MCC) ̂ Project No. 102-565) 
Report of Receipt of Bids; Recommendation for Contract 
Award; Approval of Plaque Inscription; and Appropriation 
Therefor.--

[At as early a date as possible, a mailing will be made to the 
U. T. Board of Regents, through the Office of the Executive 
Secretary to the Board of Regents, containing recommendations 
and background information on this item.] 

4. U. T. Austin: Recommended Lease of Office and Research 
Laboratory Facilities and Twenty Acres of Land in the 
Balcones Research Center Tract to Microelectronics and 
Computer Technology Corporation (MCC).— 

[At as early a date as possible, a mailing will be made to the 
U. T. Board of Regents, through the Office of the Executive 
Secretary to the Board of Regents, containing recommendations 
and background information on this item.] 

5. U. T. El Paso - Reclamation of Campus Arroyo Area South 
ol Schuster Avenue; Request for Project AuthorizationT 
Submission to Coordinating Board; Subject to Coordinating 
Board Approval, Authorization for Preparation of Final" 
Plans and Completion of Project by U. T. El Paso Adminis­
tration; and Funding Therefor.— 

RECOMMENDATIONS 

The Office of the Chancellor concurs with the recommendations 
of President Monroe that the U. T. Board of Regents: 

a. 

b. 

c. 

Authorize a project for Reclamation of the 
Campus Arroyo Area South of Schuster Avenue 
at an estimated project cost of $350,000 

Authorize siibmission of the project to the 
Coordinating Board, Texas College and Uni­
versity System 

Subject to Coordinating Board approval, 
authorize preparation of final plans and 
completion of construction by U. T. El Paso 
Administration through its Physical Plant 
Department with its own forces or by contract 
services, in consultation with the Office of 
Facilities Planning and Construction 
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3. U. T. Austin - Balcones Research Center -
Office and Research Laboratory Facilities 
for Microelectronics and Computer Technology 
Corporation (MCC) (Project No. 102-565) ; 
Report of Receipt of Bids; Recommendation 
for Contract Award; Approval of Revised 
Total Project Cost and Approval of Plaque 
Inscription Below 

3 ̂ U. T. Austin - Balcones Research Center - Office and 
Research Laboratory Facilities for Microelectronics 
and Computer Technology Corporation (MCC) (Project 
No. 102-565); Report of Receipt of Bids; Recommenda­
tion for Contract Award; Approval of Revised Total 
Project Cost and Approval of Plaque Inscription.— 

RECOMMENDATIONS 

The Office of the Chancellor concurs with the recommendations of 
President Flawn, U. T. Austin, that the U. T. Board of Regents; 

a. Award a construction contract to J. C. Evans Construction 
Company, Inc., Austin, Texas, for Office and Research 
Laboratory Facilities for Microelectronics and 
Computer Technology Corporation, as follows: 

* 

u 

Base Bid 

Alternate No. 2 
(Complete Level 3 Interior) 

Alternate No. 3 
(Complete Level 2 Interior) 

Alternate No. 4 
(Add Parking Lots A, C, & E) 

Alternate No. 5 
(Add Window Blinds) 

Alternate No. 6 
(Add Exercise Trail) 

Recommended Contract Award 

$18,590,000 

303,000 

303,000 

130,000 

20,000 

44,000 

$19,390,000 

Approve a revised total project cost of $21,677,594 for 
this facility. The increase of $1,677,594 in the total 
project cost will be funded from the private sector 
through a shift in its commitments within the total $23.5 
million private sector fund raising effort 

Approve the inscription as set out below for a plaque 
to be placed on the building. The inscription follows 
the standard pattern approved by the U. T. Board of 
Regents on June 1, 1979. 

B&G— 4a 



OFFICE AND RESEARCH LABORATORY FACILITIES 
FOR 

MICROELECTRONICS AND COMPUTER TECHNOLOGY CORPORATION 
1984 

BOARD OF REGENTS 

Jon P. Newton, Chairman 
Robert B. Baldwin III, Vice-Chairraan 
Janey Slaughter Briscoe, Vice-Chairman 

(Mrs. Dolph) 
Jess Hay 
Beryl Buckley Milburn 
James L. Powell 
Tom B. Rhodes 
Howard N. Richards 
Mario Yzaguirre 

Hans Mark 
Chancellor, The University 
of Texas System 

Peter T. Flawn 
President, The University 
of Texas at Austin 

Golemon & Rolfe 
Associates, Inc. 
Project Architect 

J. C. Evans Construction 
company, Inc. 
Contractor 

BACKGROUND INFORMATION 

In accordance with authorization given by the U. T. Board of 
Regents on February 9, 1984, bids were received and opened on 
October 16, 1984, as shown on Page B&G 4c , for Office and Research 
Laboratory Facilities for Microelectronics and Computer Technology 
Corporation at the U. T. Austin Balcones Research Center. 

A construction contract award to J. C. Evans Construction Company, 
Inc., Austin, Texas, the lowest responsible bidder, for the Base 
Bid and Additive Alternate Nos. 2, 3, 4, 5, and 6 can be made 
within a revised total project cost of $21,677,594. 

The recommended total project cost is composed of the following 
cost elements: 

Construction Cost 

Fees and Administrative Expenses 

Future Work (Including Air Balancing, 
Testing, and CPM Scheduling) 

Miscellaneous Expenses 
(Site Survey, Soils Test, Additional 
Printing Cost) 

Project Contingency 

Recommended Total Project Cost 

$19,390,000 

1,750,874 

160,720 

, 120,000 

256,000 

$21,677,594 

This project was approved by the Coordinating Board, Texas 
College and University System, on April 26, 1984. 
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Bidder 

J. C. Evans Construction 
Company, Inc., Austin, TX 

Warrior Construction 
Company, Houston, TX 

M. A. Mortenson Company, 
Lakewood, CO 

H. B. Zachry Company, 
San Antonio, TX 

Rodgers Construction 
Company, Nashville, TN 

J. A. Jones Construction 
Company, Dallas, TX 

Robert E. McKee, Inc., 
Dallas, TX 

Starstone Construction 
Company, Houston, TX 

B.F.W. Construction 
Company, Temple, TX 

Base Bid 

$18,590,000 

18,690,000 

18,786,000 

18,800,000 

18,890,000 

18,966,000 

18,956,000 

19,267,000 

20,000,000 

MCC FACILITIES, BALCONES RESEARCH CENTER 
THE UNIVERSITY OF TEXAS AT AUSTIN 

Bids Received October 16, 1984, in Room 206, Ashbel Smith Hall, 
Office of Facilities Planning and Construction 

The University of Texas System 

Alt. //I 
Add Packaging 
Lab Building 

2,330,000 

2,346,000 

1,744,000 

2,064,051 

2,284,000 

2,379,562 

2,210,000 

2,320,000 

Alt. //2 
Add Level 3 
Interior 

$2,209,000. $303,000 

265,000 

298,000 

304,000 

285,460 

308,000 

322,251 

356,000 

320,000 

Alt. //3 
Add Level 2 
Interior 

$303,000 

265,000 

310,000 

313,000 

299,240 

305,000 

329,998 

352,000 

340,000 

Alt. #4 
Add Parking 

Lots A, C & E 

$130,000 

135,000 

142,000 

109,000 

96,940 

131,500 

135,050 

101,000 

Alt. #5 Alt. #6 
Add Window Add Exercise 
Blinds Trail 

$20,000 $44,000 

19,000 

20,000 

19,430 

19,356 

20,500 

20,350 

20,000 

135,000 . 22,000 

50,000 

16,000 

47,800 

76,250 

81,000 

49,576 

35,000 

80,000 

Total 
EXCLUDING 
Alt. in 

$19,390,000 

19,424,000 

19,572,000 

19,593,230 

19,667,246 

19,812,000 

19,813,225 

20,131,000 

20,897,000 



BUILDING AND GROUNDS COMMITTEE 

SUPPLEI-IENTAL MATERIAL 

December 13-14, 1984 
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B&G 

I 

L 4. U. T. Austin: Recommended Lease of Office 
and Research Laboratory Facilities and 
Twenty Acres of Land in the Balcones Research 
Center Tract to Kicrcelectrcnics and Computer 
Technology Corporation (MCC) 

Below 

4. U. T. Austin: Recommended Lease of Office 
and Research Laboratory Facilities and 
Twenty Acres of Land in the Balcones Research 
Center Tract to Microelectronics and Computer 
Technology Corpcraticr (MCC) 

RECCMiENDATION 

The Office of the Chancellor recommends that the lease 
between the Board of Regents and thej'icroelectronics 
and Computer Corporation se-^out on the attached pages 
be approved. 

BACKGROUND INFORMATION 

The University of Texas at Austin, Governor Mark White, 
and the private sector of Texas begun in early 1983, 
the proposed lease will: 

Provide to Microelectronics and Computer Corporation 
20 acres of land and a building or, the Balcones 
Research Tract for ten years at nominal monetary 
rental, but with nonmonetary benefits flowing to 
U. T. Austin (e.g., provision of academic and 
research services, grants and contracts, partici­
pation of graduate students in Microelectronics 

,and Computer Corporation intern programs, the 
availability of Microelectronics and Comiputer 
Corporation's personnel for services as adjunct 
faculty, participation of faculty and students in 
Microelectronics and Computer Corporation's 
seminar, syniposia and colloquia programs) in an 
amount equivalent to a reasonable annual return on 
the University's direct investment in the construc­
tion of the facility. 

Provide Microelectronics and Computer Corporation 
an option for ar additional ten year term at fair 
market value. 

Provides for annual negotiations for the provision 
of services (e.g., police and security, custodial 
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services, building maintenance, grounds maintenance 
and parking control) to Microelectronics and 
Computer Corporation from U. T. Austin. 

Provides that the proceeds from fire and extended 
coverage insurance (carried at Microelectronics and 
Computer Corporation's cost) will be used to repair 
or replace the building if the loss occurs during 
the first nine years of this lease, that the 
University's exposure for repair or replacement, 
in any case, is limited to insurance proceeds, and 
that proceeds of such policies, if not used for 
repair or replacement, be paid over to the 
University. 

Precludes subletting. 

Provides that if Microelectronics and Computer 
Corporation ceases operation for a period of more 
than ninety days, the University, upon ninety days 
notice, may terminate the lease. 
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LEASE 

STATE OF TEXAS 

COUNTY OF TRAVIS ~ 

THIS LEASE is made and entered into this day 

of_ , 198 , by and between the BOARD OF REGENTS OF 

THE UNIVERSITY OF TEXAS SYSTEM, for and on behalf of THE 

UNIVERSITY OF TEXAS AT AUSTIN, herein called "Lessor," and 

the MICROELECTRCNICS AND COMPUTER TECHNOLOGY CORPORATION, 

INCORPORATED, a Delaware corporation, herein called "Lessee." 

WITNESSETH: 

1. P remises and Terms: F or and in consideration of the 

rentals to be paid by Lessee to Lessor and private sector 

commitments for the provision of academic and research 

services, grants and contracts, the participation of graduate 

students in Lessee's intern programs, the availability of 

Lessee's personnel for service as adjunct faculty and 

advisory and visiting committee members and for assistance 

with faculty recruitmient, participation of faculty and 

students in Lessee's seminar, symposia, and colloquia 

programs, all of which shall be equivalent to a reasonable 

annual return on The University of Texas System's capital 

investment, and other good and valuable consideration inuring 

to Lessor during the primary term of this lease, and the 

covenants herein contained on the part of Lessee to be kept 

and performed. Lessor does hereby lease to Lessee and Lessee 

does hereby lease from Lessor the following tract of land and 

the buildings and improvemients located thereon (the "leased 

premises"), located in the City of Austin, County of Travis, 

State of Texas, to wit: 

A tract of land containing 20 acres, more 
or less, lying and being situated within the 
City of Austin, Travis County, Texas; being 
more fully described on Exhibit "A" which is 
attached to and made a part of this lease, and 
also being depicted on Exhibit "B" which is 
attached to and made a part hereof. 



i TO /3 
SUBJECT, HOWEVER, to (a) rea l property taxes; (b) 

all assessments, general and special; (c) all covenants, 

conditions, restrictions, reservations, rights, right-of-way 

and easements currently of record in Travis County, Texas; 

and (d) the consequences of any law, ordinance or 

governmental regulation including, but not limited to, 

building and zoni ng ordinances (to th e extent that all the 

foregoing items are valid and subsisting and cover or relate 

to the leased premises) for a primary term of ten (10) years 

commencing on either the first date of occupancy by Lessee or 

not later than 180 days from the date Lessee is notified by 

Lessoir that" the building is available for occupancy by 

Lessee, whichever is sooner, and ending ten (10) years from 

the date of commencement of said primary term. Lessee shall 

have the opt ion to ren ew and extend this l ease for one (1) 

additional ten (10) year period; provided, however, that 

Lessee must give written notice to Lessor of its intention to 

exercise its option to extend this lease at least twelve 

(12) months prior to the termination date of the primary term 

of this lease, and provided further that Lessee shall have no 

right to exercise the extension option granted herein if 

Lessee shall be in default either on the exercise date of the 

option or on the termination date of the primary term, as the 

case may be. 

2. Rent. Lessee shall pay to Lessor as rental the 

following sums, payable in advance on the first day of each 

year of the primary term of this lease and monthly during the 

extension term, without demand and without set-offs, 

abatements or deductions whatsoever, except as provided in 

paragraph 12 (b)(i) hereof: 

A. Primary Term 

(1) Ground rent component: 
$1.00 per year 

(2) Improvements rent component: 
$1.00 per year 

B. Extension Term - Fair Market Rental Value as 
negotiated between the parties pursuant to 
that certain letter from Jon Newton, Chairman, 
Board of Regents, The University of Texas System, 
to Mark White, Governor, State of Texas, dated 
April 26, 1983. 
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3. Utility Charges and Expenses. Lessor agrees to 

incur all expenses and to pay all charges for bringing to the 

leased premises whatever gas, water, electricity, sewer, 

telephone, steam, chilling water, and other utility services 

Lessee may desire for the leased premises. Lessee agrees to 

pay all charges for the utilities services consumed whether 

provided by Lessor or by other providers. All services 

provided by Lessor will be payable monthly to Lesser, in 

accordance with the current cost of such services measured by 

appropriate metering devices to be installed at the service 

entrance to the leased premises at Lessor's expense. Lessee 

further agrees to indemnify and hold harmless Lessor from all 

expenses and charges for such services ccnsumied from other 

providers. 

4. Other Services. Lessor agrees to offer to furnish 

to Lessee the following services on a yearly basis: 

A. Police and security personnel and 
services, not including any occa­
sional electronic sweeps or other 
extraordinary security measures 
which Lessee may deem necessary; 

B. Fire alarm systems and monitoring; 

C. Custodial services; 

D. Building maintenance; 

E. Landscaping and grounds maintenance, 
to include fences, gates, and other 
control devices; and 

F. Parking administration and control; 

said services to be provided at the current cost to Lessor as 

determined on a yearly basis. Lessee m.ey, at its option, 

elect to make arrangements through outside suppliers for any 
of the services herein enumerated but in no event shall such 

services be procured without the approval of Lessor, which 

approval shall not be unreasonably withheld. 

Lessor agrees to negotiate with Lessee for the 

provision to Lessee on a yearly basis of food and beverage 

service, including vending machines for various and sundry 

convenience items, and other services that may be desired by 

Lessee. 



It is also provided that, because of the unique and 

confidential nature of Lessee's research, development, and 

other operations, it is imperative that Lessee have control 

over the design and installation of the security, alarm, and 

fire detection and control system to be installed in the 

building which is the subject of this lease. T herefore, 

Lessor agrees that the sum of $1,045,922.00 from privately 

donated funds will be set aside in the construction contract 

for the purpose of purchase and installation of this system 

to be installed under Lessee's direction and control. 

5. Services by Lessor. Any services to be provided by 

Lessor and the schedule of charges to Lessee for such 

services shall be contained in a separate agreement to be 

negotiated no less than annually between Lessee and The 

University of Texas at Austin. 

6. Taxes. Lessee agrees to pay, at least twenty 

(20) days before delinquency (with proof of payment delivered 

to Lessor at least fifteen (15) days before delinquency), all 

taxes, general and special assessment surcharges, and other 

governmental charges general and special, ordinary and 

extraordinary, unforeseen as well as foreseen, of any kind 

and nature whatsoever, which shall during the term hereof be 

assessed, levied or im.posed upon cr become due and payable 

with respect to the leased premises cr any part thereof. In 

addition, if at any time during any term of this lease a tax 

or excise on rents, or other tax however described, is levied 

on Lessor by any lawful taxing authority on account of 

Lessor's interest in this lease or the rents or other charges 

which accrue hereunder, as a substitute in whole or in part, 

or in addition to those described in the previous sentence. 

Lessee agrees tc pay to Lessor upon demand, and in addition 

to the rentals and other charges prescribed under this lease, 

the amount of such tax or excise. If such taxes or excises 

shall be levied directly against Lessee, Lessee shall be 

responsible for and shall pay the sanse at such timies and in 

such manner as the taxing authority shall require. T axes 



attributable to periods encompassing either the conTrencement 

date or the termination date of this lease shall be prorated 

according to the relative portion of the taxing period 

coinciding with the term of this lease. 

7. Use and Care of Premises. Lessee may use the 

leased premises for only the basic purpose of conducting 

research and developnr.ent in the areas of microelectronics and 

computer techr.olcgy and such additional areas of research and 

development which naturally derive from the basic purpose. 

No retail or sales operations of any kind shall be carried on 

by Lessee under the terms of this lease unless prior approval 

for such operations is obtained from Lessor and said 

operations are fully detailed and provisions for the conduct 

cf such operations are described in a fully executed addendum 

incorporated into this lease. Lessee shall not allow any 

political promotion or political fund-raising activities to 

be conducted on the leased premises. Lessee shall procure at 

its own expense any licenses, permits, or authorities 

required for the legal conduct of business in the State cf 

Texas and on the leased premises and otherwise comply with 

all applicable laws, ordinances, and governmental 

regulations. Lessee shall, at Lessee's expense, provide for 

the timely removal from the leased premises of all hazardous 

wastes resulting from Lessee's operations in accordance 

with all applicable laws and regulations. Lessee shall use 

all reasonable precaution to prevent waste, damiage or injury 

to the leased premises, and any such repair necessitated by 

negligence or m.isuse of the premises (other than normal wear 

and tear) by Lessee or its employees, agents or guests shall 

be paid by Lessee upon demand by Lessor after such repairs. 

8. Alterations. Lessee shall, at its own expense, 

have the right, from time to time during the primiary term of 

this lease and the extension term, to m.ake non-structural 

alterations, additions or improvements to the building 

without the consent of Lesser, provided that such 

non-structural alterations or improvements shall not reduce 



the value of or permanently alter the leased premises. 

Lessee shall also have the right, at its own expense, to make 

whatever structural alterations, additions or improvements 

may be necessary in connection with the requirements of 

Lessee's business, but only if: 

(a) such alterations, additions or improve­
ments shall not reduce the value of the 
leased premises; 

(b) such alterations, additions or improve­
ments shall be made in accordance with 
plans and specifications therefor, which 
shall have been approved by Lessor (ap­
proval not to be withheld unreasonably); 
and 

,(c) before commencing any such work costing 
m.ore than $250,000.CO, Lessee shall de­
liver to Lessor (i) a statutory payment 
bond (duly filed of record in Travis 
County) and a performance bond, both 
bonds covering the entire v/ork and 
listing Lessee and Lessor as dual 
obligees, and (ii) satisfactory evidence 
of builders' all-risk insurance with 
respect to such work. 

9. Lessee's Fixtures. Lessee may install in the 

leased premises such fixtures and equipment as Lessee deem.s 

desirable, and all of said items shall remain Lessee's 

property whether or not affixed to the leased premises. 

At the tennination of this lease, if Lessee is not then in 

default, Lessee may remove said item.s from the leased 

premises at any time within thirty (SO) days following the 

leased termination date; however, Lessee shall repair any 

damage caused by removal. 

10. Indemnification and Insurance. Lessee agrees 

to indemnify Lessor and to save Lessor harmless from any and 

all liability, damage, expense, causes of action, suits, 

claims or judgments arising from injury to person or property 

on the leased premises or on the adjoining streets and 

sidewalks, except if caused by the willful or grossly 

negligent act of Lessor, Lessor's agents or employees. 

Lessee shall, at its sole cost and expense, procure and 

maintain in force and effect during the term hereof fire and 

extended coverage covering the improvements on the leased 

premises (in amounts sufficient to prevent co-insurance 

and including a replacement cost coverage endorsement), 
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in a company or companies acceptable to Lesser, and with both 

Lessee and Lesser beinc listed as inscreds as their interests 

may appear. In the event of loss or damage to the 

improvements, insurance proceeds shall be dedicated to the 

repair or rebuilding of the irprovemicnts. However, should 

the proceeds not be adequate to fully cover such cost. Lessor 

shall be under no obligation to provide additional funds for 

such purpose. Provided, however, such insurance proceeds 

need not be used to repair or rebuild if (a)(i) the loss or 

damage occurs during the final year of the primary term and 

(ii) the repair or restoration would require at least six 

(6) months to accomplish; or {b)(i) the loss or damage 

occurs during the last two (2) years of the extended term 

and the cost of repair would be more than fifty percent 

(50%) of the replacement cost of the improvements. If the 

proceeds attributable to improvements are not used for 

repairing or rebuilding as above permitted, such proceeds 

shall be paid over to Lessor. Likewise, Lessee shall procure 

liability insurance covering both bodily injury and property 

damage protecting Lessee and Lessor from all claims of 

whatsoever character that might arise out of Lessee's use of 

the leased premises and the improvem.ents located thereon in 

an amount at least equal to $5GC,CC0.0C/$1,CCO,OOC.OC covering 

bodily injury and $100,000.00 covering property damage. 

Copies of Lessee's insurance policies shall be delivered to 

Lessor, and the insurer of each policy shall agree to give 

Lessor at least ten (10) days' prior written notice before 

any cancellation or modification of such insurance coverage. 

As to the insurance required to be purchased and maintained 

hereunder. Lessee with the ccnsert. of Lessor m.ay maintain a 

program of self-insurance covering the casualties and 

occurrences set out in this paragraph. 

11. Assignment and Subletting. Lessee may not assign 

this lease or sublet the whole or any part of the leased 

premises. 

12. Default, (a ) If, (i) with regard to a monetary 

provision of this lease Lessee rem.ains in default more than 
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five (5) days after receipt of Lessor's notice specifying 

such default or (ii) with regard to a non-monetary provision 

of this lease Lessee remains in default more than thirty (30) 

days after receipt of Lessor's notice specifying such 

default, then in either of such events Lessor may declare 

this lease ended and re-enter the leased premises with or 

without process of law. It is understood and agreed that the 

right of re-entry granted to Lessor in the previous 

sentence is cumulative with all other rights and remedies 

granted Lessor under the laws of this State as well as those 

specified elsewhere in this lease. 

(b) If Lessor remains in default for more than 

thirty (30) days after receipt of Lessee's notice specifying 

such default, Lessee may either (i) incur any expense 

necessary to perform any obligation of Lessor specified in 

such notice and deduct such expense from the rents to become 

due or (ii) declare the term ended and vacate the leased 

premises and be relieved of all further obligations 

hereunder. It is understood and agreed that the rights 

granted to Lessee in the previous sentence are cumulative 

with all other rights and remedies granted Lessee under the 

laws of this State as well as those specified elsewhere in 

this lease. 

(c) Lessor agrees to pay all court costs, including 

reasonable attorney's fees, for enforcement of any part of 

this lease by Lessee because of any breach by Lessor of any 

condition or covenant in this lease-, likewise. Lessee agrees 

to pay all court costs, including reasonable attorney's fees, 

for enforcement of any part o' this lease by Lessor because 

of any breach by Lessee of any condition or covenant in this 

lease. 

(d) The failure of Lessor or Lessee to insist 

upon prompt and strict performance of any of the terms, 

conditions or undertakings of this lease shall not be 

construed as a waiver of the same or any other term, 

condition or undertaking. 

13. Lessor's Title. Lessor covenants that Lessor 
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has lawful title to the leased premises and full right to 

make this lease; and provided ttat Lessee complies with its 

obligations under this lease, Lessee shall have quiet and 

peaceful possession of the leased premises during the lease 

term. Should Lessee desire. Lessor agrees to cooperate with 

Lessee in Lessee's obtaining, at Lessee's expense, a 

leasehold policy of title insurance from a title insurance 

company satisfactory to Lessee, insuring Lessee that its 

leasehold interest is superior to and free and clear of all 

matters not agreed to in writing by Lessee (it being 

understood that all matters referred to in paragraph 1 of 

this lease have been agreed to by Lessee). 

14. Condemnation. ( a) I f a "substantial" portion of 

the leased premises shall be taken by condem.nation under any 

right of eminent domain or any transfer in lieu thereof. 

Lessee may either (i) remain in possession, with this lease 

continuing as to the remaining portion of the leased premises 

(and without modification of the rental specified in 

paragraph 2 above), or (ii) cancel this lease as of the date 

of such condemnation by notice to Lessor within thirty (30) 

days after said date. In the event of such condemnation, 

whether or not Lessee elects to terminate this lease. Lessee 

shall be entitled to any and all awards or payments 

specifically designated in the condemnation proceedings as 

compensation for damage to (I) Lessee's leasehold interest, 

(II) any improvements constructed on the leased premises by 

Lessee and carried by it as tenant's improvemients and (III) 

Lessee's fixtures and equipment. 

(b) I f less than a "substantial" portion of the 

leased premises shall be taken by condemnation under any 

right of eminent domain or transfer in lieu thereof. Lessee 

shall remain in possession with this lease continuing as to 

the remaining portion of the leased premises. In such event 

Lessee may reduce the ground rent component prescribed in 

Paragraph 2 above in the ratic in which the remiaining land 

area in the leased premises bears to the total land area 

preceding such ccndemnaticn; however, upon electing such 



reduction of rentals Lessee must assign to Lessor the av.arc 

or payment under 14 (a) (I) to which it might otherwise have 

been entitled in the ccndemnaticn proceed ires. If Lessee 

does not elect such reduction of rentals, then Lessee shall be 

entitled to such awards or paymerts as are antherized in 

subparagraph 14 (a) (I) above. 

(c) For purposes of this paragraph 14, a taking of 

less than twenty percent (2C%) of the leased premises shall 

conclusively be deemed not to be "substantial" if none of the 

property taken includes area occupied by building 

improvements, loading dock ramp or access to said ramip. 

15. Lessee's Buildings and Improvemients. No additional 

buildings or other improvements on the leased premises shall 

be constructed without prior written consent of Lessor and 

unless in accordance with plans and specifications therefor 

which shall have been approved by Lessor, and all buildings 

and improvements constructed upon the leased premn'ses shall 

becomie incorporated into the real property. At the 

expiration or earlier termination of this lease, all of such 

buildings and improvements shall be surrendered to Lessor in 

thorough repair, good order and safe condition (reasonable 

wear and tear excepted), without payment therefor by Lessor, 

but subject to the right of Lessee to remove certain fixtures 

as specified in paragraph 9 of this lease. 

16. Ceasing Operations. If Lessee shall cease 

operations authorized under the terms of this lease at the 

leased premises for a period of more than ninety (90) days 

(not including periods of bona fide repairs, restorations and 

alterations), then at any time thereafter prior to the 

resumption of Lessee's operations authorized under the terms 

of this lease. Lessor at its sole option may give Lessee 

ninety (90) days' written notice of Lessor's election to 

terminate this lease; and if Lessee has not resumed its 

operations authorized under the term.s of this lease within 

the ninety (90) days following Lessor's notice, then on the 

ninetieth day following such notice this lease will terminate 

as if it were the last day of the lease term. 
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17. Holding Over. In the event Lessee remains in 

possession of the leased premises after the expiration of 

this lease and without the executicn of a new lease, it shall 

be deemed to be occupying said premises as a tenant from 

month-to-month at a rental equal to the monthly fair market 

rental of the property at that time, plus ten percent (10%) 

of such amount, and otherwise subject to all the conditions, 

provisions and obligations of this lease insofar as the sam.e 

are applicable to a mionth-to-nonth tenancy. 

18. Notices. Any notice provided for herein shall be 

given by registered or certified United States mail, postage 

prepaid, addressed to, if to Lessor: 

6. Charles Franklin 
Vice President for Business Affairs 
The University of Texas at Austin 
P. 0. Box 8179, University Station 
Austin, Texas 78713-8179 

and if to Lessee: 

R. G. Rutishauser 
Vice President, Finance and 
Administration 

MCC 
8430 Research Boulevard 
Echelon Building HI, Suite 200 
Austin, Texas 78759-6509 

The person and the place to which notices are m.ailed may be 

changed by either party by written notice to the other party. 

Upon Lessee's written request, and provided Lessor can do so 

truthfully. Lessor will certify in writing to all persons 

designated by Lessee that, to Lessor's knowledge, and without 

warranty of any kind, (1) Lessee has performed all of 

Lessee's obligations and is not in default under this lease, 

and (2) this lease is in full force and effect. 

19. Remedies Cumulative. No remedy herein conferred 

upon or reserved to Lessor or Lessee shall exclude any other 

remedy herein or by law provided, but each shall be 

cumulative and in addition to every other remedy given 

hereunder or now or hereafter existing at law cr in equity or 

by statute. 

20. Short Form Lease. T his lease shall not be 

recorded, but it is agreed that, upon request by either 
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party, the parties will execute a short form of this lease 

which may be recorded by either party. 

21. Paragraph Headings. T he paragraph headings of this 

lease are inserted only for reference and do not affect the 

terms and provisions hereof. 

22. Rights of Successors. All of the rights and 

obligations of the parties under this lease shall bind and 

inure to the benefit of their respective legal 

representatives, successors and assigns. T his provision, 

however, shall not be deemed to imply Lessor's consent to 

Lessee's assignment or subletting, such actions by Lessee to 

be governed by paragraph IC cf this lease. 

IK WITNESS WHEREOF, the parties hereto have caused 

their duly authorized representatives to execute this 

agreement in duplicate originals. 

ATTEST: LESSEE: 
MICROELECTRONICS & COMPUTER 
TECHNOLOGY CORPORATION, INC. 

Secretary President and Chief" 
Executive Officer 

FORM APPROVED; LESSOR: 
APPROVAL RECGKMENDED: 

General Counsel, The University 
cf Texas System 

President, The University 
of Texas at Austin 

CONTENT APPROVED: 

Chancellor, The University' 
of Texas System 

ATTEST: BOARD OF REGENTS CF THE 
UNIVERSITY OF TEXAS SYSTEM 

Executive Secretary Chairman 
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d. Authorize use of $350,000 taken from the 
following sources to fund this project: 
$245,000 from Account No. 683-12-473-94, 
Miscellaneous Completion Work, and $105,000 
from Account No. 683-12-473-75, Land Recla­
mation and Library Parking, all of which has 
previously been appropriated for the New 
Central Library and associated site work 

This request is submitted for the purpose of obtaining authori­
zation for the increased scope of work in the arroyo area and 
obtaining authorization to use $105,000 of funds already avail­
able in another account to accomplish the increased scope of 
work. 

This item requires the concurrence of the Finance and Audit 
Committee. 

BACKGROUND INFORMATION 

Among several long-term site improvements planned for the U. T. 
El Paso campus is a parking project, which will require paving 
both sides of an arroyo located south of Schuster Avenue and the 
New Central Library. $245,000 has previously been made available 
by the U. T. Board of Regents, as part of funding of the New 
Central Library project, to accomplish this work. 

An opportunity exists to expand the parking capacity of this 
project by filling in the arroyo and paving the surface, thereby 
adding almost two acres of usable land. Because this portion 
of the arroyo contains not only a large city sewer line but a 
major high pressure water line serving much of West El Paso, 
it has long been considered infeasible to cover. However, the 
Public Service Board is willing to modify the sewer line and to 
replace and raise the water line in association with this 
proposed project at no cost to the University. Under these 
circximstances, U. T. El Paso can install a 14-foot diameter steel 
culvert in the bottom of the arroyo, fill the arroyo to ground 
level and pave the surface, adding a substantial amount of 
parking. The estimated cost of this added work is $105,000. 

6. U. T. El Paso - Physical Plant Facilities and Site Devel­
opment for Recreational Facilities (Project No. 201-563): 
Request for Approval of Final Plans.— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation of 
President Monroe that the U. T. Board of Regents approve the 
final plans and specifications for the Physical Plant Facili­
ties and Site Development for Recreational Facilities at U. T. 
El Paso at an estimated total project cost of $8,276,000 
(excluding the cost of the Project Analysis). 

BACKGROUND INFORMATION 

In accordance with authorization of the U. T. Board of Regents 
on June 14, 1984, final plans and specifications for the 
Physical Plant Facilities and Site Development for Recreational 
Facilities at U. T. El Paso have been prepared by the Project 
Architect, Langford Anderson Thacker, Inc., El Paso, Texas. 
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The final plans have been prepared for bidding and awarding 
construction contracts in two phases. The first phase will be 
the Site Development of approximately 32.5 acres and will 
consist of installating necessary sub-surface drainage, fill 
material, compaction, top soil, and rough grading. The esti­
mated cost of the Site Development Phase is approximately 
$2,142,000. 

The second phase for construction of the Physical Plant Facili­
ties on approximately 7.2 acres of this developed site will 
include approximately 69,300 gross square feet of new struc­
tures for Physical Plant offices, shops, motor pool and ware­
house functions. In addition to these new buildings, an 
existing 10,600 square foot metal storage building will be 
relocated to the new site. Also, two covered storage areas and 
a covered fuel island, totaling approximately 2,900 square 
feet, will be provided. The estimated construction cost for 
Phase 2 is $4,794,000 or an average of $57.90 per square foot. 

7. U. T. Permian Basin - Request to Waive Underground Ease­
ment Policy and to Grant Easement to Texas Electric 
Service Company, Odessa, Texas, for Electric Transmission 
Line to Serve The Art Institute for the Permian Basin.— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Leach that the underground easement policy be 
waived and that the U. T. Board of Regents grant an easement 
to Texas Electric Service Company, Odessa, Texas, for a 
transmission line to the site of The Art Institute for the 
Permian Basin on the campus of The University of Texas of the 
Permian Basin as set forth on Pages B&G 7-10 . 

BACKGROUND INFORMATION 

Texas Electric Service Company has requested an easement 
10 feet wide and 514.3 feet long at its centerline for elec­
trical distribution to The Art Institute for the Permian Basin 
on the campus of U. T. Permian Basin. The transmission line 
will be overhead for a distance of 431.3 feet to avoid con­
flict with an existing drainage easement and 48 feet will be 
underground. The underground segment and 116.7 feet of the 
overhead line are within the 2.4 acre site of The Art Institute, 
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ELECTRICAL EASEMENT AND RIGHT-OF-WAY 
THE STATE OF TEXAS I 

I 
COUNTY OF ECTOR i 

KNOW ALL MEN BY THESE PRESENTS: 

That the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

SYSTEM (hereinafter referred to as "Grantor"), of Travis County, 

State of Texas, for and in consideration of the sum of TEN AND 

NO/lOO DOLLARS ($10.00) cash and other good and valuable con­

sideration to Grantor (receipt and sufficiency of which are hereby 

acknowledged) in hand paid by TEXAS ELECTRIC SERVICE COMPANY of 

Ector County, Texas, whose address is P. 0. Box 3592, Odessa, 

Texas, 79760 (hereinafter referred to as "Grantee"), does by 

these presents GRANT and CONVEY unto Grantee, its successors and 

assigns, a ten-foot easement and right-of-way for overhead and/or 

underground electric distribution lines over, under, across, and 

upon the following described lands in Ector Coxinty, Texas, to-wit; 

Being the south part of Section 18, Block 41-2-S, T & P RR 
Company Survey, Ector County, Texas. 

The centerline of the ten-foot wide easement herein granted 
is described as follows: 

BEGINNING at a point in the north part of a 2.42 acre 
tract known as The Odessa Art Museum from which point 
the northwest corner of said 2.42 acre tract bears 
N160 16'W, 1.5 feet and 578° 33'W, 116.7 feet, and 
from said northwest corner the southwest corner of 
said Section 18 bears 816° 16'E, 228.58 feet, S730 
44'W, 2884.85 feet, and 515° 14'E, 75 feet and from 
said beginning point a guy anchor bears N76° 20'13"E, 
30 feet; 

THENCE S760 20'13"W, 265 feet to turning point and 
from said turning point a guy anchor bears S76° 20' 
13"W, 30 feet and another guy anchor bears S36° 27* 
47"E, 30 feet; 

THENCE from said turning point N36° 27'47"W, 196 feet 
to guy anchor; 

BEGINNING again at said beginning point bearing 
316° 16'E, 48 feet to a 6x8 foot transformer pad, and 
continuing an additional 5 feet to ending point. 

Grantee, or its agents, shall have the right to construct, 

repair, inspect, maintain, remove, and reconstruct said electrical 

lines within said easement together with the right of ingress and 

egress for the purpose of constructing, repairing, inspecting, 

maintaining, removing, and reconstructing said electrical lines. 
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Grantee, by the acceptance of this easement, agrees to 

construct its electrical lines so as not to interfere with Grantor's 

use of the surface. 

Grantee expressly agrees that it will remove from said 

land all surplus material and will cause said land to be left as 

nearly as possible in the condition as it existed prior to the 

construction of said improvements. 

This conveyance is made subject to any and all outstanding 

easements and leases covering the above-described lands and premises, 

or any part thereof. 

It is agreed that all expenses in the construction and 

maintenance of said electrical lines shall be at the expense of the 

Grantee, and if the Grantee finds it needful to remove any improve­

ments now on the above-described property such removal and replacing 

of same shall be wholly at the expense of Grantee. 

TO HAVE AND TO HOLD the above-described easement and rights 

unto said Grantee until said easement shall be abandoned. 

IN WITNESS WHEREOF, Grantor has caused this instrument to 
be executed, this the ^day of ,A.D., 1984. 

ATTEST; 

ARTHUR H. DILLY 
Executive Secretary 

Approved as to Content: 

R. S. KRISTOFERSON 
Director 
Facilities Construction and 
Planning 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

Byj 
JON P. NEWTON, Chairman 

Approved as to Form: 

LINWARD SHIVERS 
University Attorney 

THE STATE OF TEXAS 

COUNTY OF TRAVIS 

This instrument was acknowledged before me on 
, 1984, by Jon P. Newton, Chairman 

of the Board of Regents of The University of Texas System on 
behalf of said Board. 

Notary Public in and for 
Travis County, Texas 

My commission expires: 
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FIELD N OTES O F TH E CE NTERLINE O F PROPOSED E LECTRIC LIN ES O N T HE C AMPUS O F THE UN IVERSITY O F TEXAS PE RMIAN BA SIN, 
IN SECTION 18 , BLOCK 41, T-2-S, T t P R Y C OMPANY SU RVEY, ECTOR C OUNTY, TEXAS: 

Proposed Ove rhead Line: 

BEGINNING at Point "A" In the north part of a 2.42 acre tract of land designated for the Odessa Art Museum, 
In the south pa rt of Section 18, Block 41, T-2-S, T i P Ry C ompany Survey, Ector County, Texas, from »( h1ch point 
the northwest corner of said 2.42 acre tract bears N16* 16'W, 1.5 feet, and S78* 33* 40"W, 116.7 feet; from said 
northwest corner of 2.42 acre tract the southwest corner of Section 18 bears S16* 16'E, 228.58 feet, S73* 44'W, 
2884.85 feet, and S15* 14'E, 75 f eet; from said point of beginning a guy anchor bears N76* 20' 13''E, 30 feet; 

THENCE S76* 20' 13''W, at 116.4 feet cross the west boundary of 2.42 acre tract, at a point S16* 16*E, 6.03 
feet from Its northwest corner; continuing, in all 265 fe et to a ben d in the line, from which po int guy anchors 
bears S76* 20' IS'H, 30 f eet, and S36* 27' 47-5, 30 feet; 

THENCE N36* 27' 47''H, at 126.3 feet cross the centerllne of a TE SCO ease ment; In all 166.3 feet to a po int 
on an exis ting electric line for the end of this line, from which po int a guy anchor bears N36* 27' 47''W, 30 
feet. 

Proposed Und erground Lin e: 

BEGINNING at Point "A" described above; 

THENCE S16* 16'E, 48 feet to a point on the north line of a prop osed transformer pad for the end of this 
line. 

Surveyed Octo ber 19, 1984 

TESCO 
38398 

WEST TE XAS CO NSULTANTS, INC. 

Gary N. Haner % CARY 
Registered Public Surveyo 
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[lELD NOTES O F A P ROPOSED E LECTRIC SERVICE TRANSFORMER PA D: 

Beginning at a point on the north line of proposed pad, from wh ich the northwest 
jrner of a 2.42 acre tract of land in the south part of Section 18,Block 41, T-2-S, T 
t Ry Sur vey, Ector County, Texas, bears N16* 16'W, 49.5 feet, and S78* 33* 40"W, 

[16.7 feet; from said northwest corner of 2.42 acre tract the southwest corner of 
action 18 bear s S16* IS'E, 228.58 feet, S73* 44'W, 2884.85 feet, and S15' 14'E, 75 

f^et; 
THENCE N73* 44'E, 3.7 feet to a 60d nail for the northeast corner of pad; 
THENCE S 16* 16'E, 6 f eet to a 60d nail for the southeast corner of pad; 
THENCE S 73* 44*W, 7.67 feet to a 60d nail for the southwest corner of pad; 
THENCE N 16* 16'W , 6 feet to a 60d nail for the northwest corner of pad; 
THENCE N73* 44'E, 4 f eet to the place of beginning, containing 46 s quare feet of 

land. 

irveyed October 19, 1984 

ISCO 
3398 

WEST TEXAS CONSULTANTS. INC. 

By: 
OF 

Gary N. Haner 
Regi stered Pub 1 i c Survfej^p.P'^y..'^-. 

B&G ~ 10 2155 



U.T. HEALTH 
AT 
.BUIUOING INDEX ON BACK 

.^Frii. 4 IDA esGEEP 
(bunuEOicM rZEesAizcH 



8. U. T. Health Science Center - Dallas - Cecil and Ida 
Green Biomedical Research Building (Project No. 303-513) 
^quest for Authorization for Completion of the Seventh 
Floor and Modification of the Fourth Floor.— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Sprague that the U. T. Board of Regents authorize 
the completion of the seventh floor (formerly approved as 
shelled-in space only) and modification of the fourth floor of 
the Cecil and Ida Green Biomedical Research Building at The 
University of Texas Health Science Center at Dallas by change 
order to the existing construction contract with Metro/CRS, 
Dallas, Texas. 

All costs related to these proposed changes are to be covered 
by a gift from the Howard Hughes Medical Institute. 

This item requires the concurrence of the Health Affairs 
Committee. 

BACKGROUND INFORMATION 

The plans for the Cecil and Ida Green Biomedical Research 
Building, presently under construction, provide for the assign­
ment of the fifth floor to the Howard Hughes Medical Institute. 
The Institute would now like to have two floors in the building 
which will require completion of one of the shelled-in floors. 
The Institute will cover all costs associated with completing 
the seventh floor and for modifications that will be required 
on the fourth floor via gift for the contract amount once that 
dollar figure is determined based on the negotiated change 
order. 

Upon completion of these proposed changes the Howard Hughes 
Medical Institute would occupy the fourth and fifth floors, and 
the centers presently scheduled to occupy the fourth floor will 
be located on the seventh floor. Each floor is approximately 
24,856 gross square feet. 

Approval by the U. T. Board of Regents will permit the U. T. 
Health Science Center - Dallas and the Office of Facilities 
Planning and Construction to negotiate a change order to the 
present construction contract for completion of the seventh 
floor and for modifications to the fourth floor. Following 
successful negotiation of a change order the Howard Hughes 
Medical Institute will make a gift to the University to cover 
all costs associated with the change in scope of the project. 
The contract amount and the gift will be reported to the U. T. 
Board of Regents at a future meeting. 

9. U. T. Health Science Center - Dallas: Subject to Certain 
Contingencies, Recommendation to Authorize the Sublease 
of Land from the University Medical Center, Inc., Dallas, 
Texas, (Parkland Hospital District Being the Primary 
Lessor) for the Proposed Construction of the Clinical 
Science Building to Be Operated in Conjunction With The 
Proposed University Hospital.— 

EXPLANATION 

Subject to certain contingent developments. President Sprague 
and the Office of the Chancellor will make specific recommenda­
tions, as reflected in the listed title, related to the 
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9. U. T. Health Science Center - Dallas: Subject 
to Certain Contingencies, Recommendation to 
Authorize the Lease of Land from Dallas County 
Hospital District, Dallas, Texas, for the Pro­
posed Construction of the Clinical Science 
Building to Be Operated in Conjunction With the 
Hospital Being Proposed by University Medical 
Center, Inc., Dallas, Texas Below 

9. U. T. Health Science Center - Dallas: Subject to 
Certain Contingencies, Recommendation to Authorize 
the Lease of Land from Dallas County Hospital District, 
Dallas, Texas, for the Proposed Construction of the 
Clinical Science Building to Be Operated in Conjunc­
tion With the Hospital Being Proposed by University 
Medical Center, Inc., Dallas, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Sprague's 
recommendation that the U. T. Board of Regents' approval be 
given to the attached Lease between the Dallas County Hospital 
District, Dallas, Texas, and The University of Texas System. 
By specific provisions contained in the Lease, the recommended 
Lease is contingent upon University Medical Center hospital 
being granted a Certificate of Need from the Texas Health 
Facilities Commission. Also, by specific provisions contained 
in the Lease, it is contingent upon the U. T. Board of Regents' 
approval of the financing and construction of the Clinical 
Science Building and upon the approval of the construction 
project by the Coordinating Board, Texas College and Univer­
sity System. Rent payments would commence on January 1, 1988, 
or upon opening of the building, whichever is sooner. If 
construction has not commenced by January 1, 1988, rent would 
be payable only for three years, provided construction has not 
started between January 1, 1988, and January 1, 1991; in which 
latter case, rent will be payable as of January 1, 1988, and 
thereafter until the end of the term. If construction has not 
commenced by January 1, 1991, the Lease automatically would 
terminate with no further obligations. The Lease should not 
be signed until the legal description of the property is 
furnished by the District. 

BACKGROUND INFORMATION 

Subject to certain contingent developments. President Sprague 
and the Office of the Chancellor were to make specific recom­
mendations related to a stiblease of land from the University 

B&G - 11a 



Medical Center, Inc., Dallas, Texas, (UMC) for the proposed 
construction of a Clinical Science Building. UMC would have 
been subleasing a portion of land to the University that it 
would have been leasing directly from the Dallas County 

Hospital District (the District). It has been determined that 
a direct lease of the land in question, for a term of ninety-
nine (99) years, is more appropriate and thus the attached 
Lease constitutes the specific recommendations of President 
Sprague and the Office of the Chancellor. Because the Lease 
is still closely related to the lease between UMC and the Dis­
trict, a copy of that lease is also attached for information 
purposes only. Executive svimmaries of both of the leases are 
provided in the following pages. 

UMC is proposing to construct a hospital and operate it in 
conjunction with a University-owned Clinical Science Building. 
The hospital and Clinical Science Building will provide facili­
ties through which the U. T. Health Science Center - Dallas 
can strengthen and enhance its program of medical education, 
research, and patient care through utilization of a non-owned 
but jointly directed hospital facility. 

Critical to Texas Health Facilities Commission approval for 
construction of the proposed hospital facility is a proposed 
affiliation agreement between these two entities as referenced 
in Item 1 , Page HAC 2 

Completion of any of these related proposals is dependent upon 
approval of the hospital by the Texas Health Facilities Com­
mission. 

UMC is a nonprofit hospital corporation being formed by a 
group of philanthropic members of the Dallas community in 
response to the existing need for a university-related facil­
ity. The U. T. Board of Regents at their October 11-12, 1984 
meeting approved a request for project planning authorization 
for a U. T. Health Science Center - Dallas Clinical Science 
Building. 

The Lease, if approved, would not be executed until the legal 
description of the property is submitted. 

This item requires the concurrence of the Health Affairs 
Committee. 

B&G - lib 



EXECUTIVE SUMMARY 
of 
LEASE 
between 

DALLAS COUNTY HOSPITAL DISTRICT 
and 

THE UNIVERSITY OF TEXAS SYSTEM 

GENERAL: 
Through the lease. The University of Texas System (U.T.) 
will lease for a 99-year term approximately 20,299 square 
feet (0.47 acres) of land from the Dallas County Hospital 
District (District) in order for U.T., subject to speci­
fied contingencies, to construct a Clinical Science 
Building for use in conjunction with a new hospital to be 
constructed by University Medical Center, Inc. (UMC). 
The Clinical Science Building will be connected to the 
UMC hospital and to Parkland Memorial Hospital. 

LEASE SUBJECT TO CONTINGENCIES; AUTOMATIC TERMINATION; 
The lease is conditioned the following contingencies: 
the issuance of a Certificate of Need for the Hospital 
being proposed for construction by UMC; approval by the 
U.T. Board of Regents of the financing and construction 
of the Clinical Science Building; and approval of the 
Clinical Science Building by the Coordinating Board. The 
lease is subject to automatic termination if construction 
has not commenced by January 1, 1991. 

RENT; RENT COMMENCEMENT AND CONTINGENT LIMITATION: 
Rent for the leased premises totals approximately $21,720 
per year and may be adjusted to account for inflation 
every five years during the term of the lease. Rent 
becomes payable on January 1, 1988, or upon opening of 
the Clinical Science Building, whichever is sooner. If 
construction has not commenced by January 1, 1988, U.T. 
will pay rent for no more than three years provided it 
has not commenced construction between January 1, 1988, 
and January 1, 1991. If construction has not commenced 
by January 1, 1991, the lease automatically terminates 
and no further obligations remain. If construction has 
commenced between January 1, 1988, and January 1, 1991, 
U.T. pays rent on January 1, 1988, and for each year 
thereafter of the lease term. 

COST OF CONSTRUCTION: 
U.T. will bear all costs of constructing the Clinical 
Science Building. 

ASSIGNMENT AND SUBLETTING: 
Assignment and subletting is permitted. 

DAMAGE OR DESTRUCTION: 
The Lease may be terminated if the Clinical Science 
Building is damaged or destroyed to the extent that it 
would not be in the best interests of the District and 
U.T. to rebuild. 



LEASE 

THIS LEASE ("Lease") is made and entered into this 
dav of , 1984, by and between DALLAS 

COUNTY HOSPITAL DISTRICT, Dallas County, Texas 
("Lessor") and THE UNIVERSITY OF TEXAS SYSTEM, Travis 
Countv, Texas ("Lessee"). 

RECITAL 

Lessee desires to lease from Lessor, and Lessor 
desires to lease to Lessee, for construction of a 
clinical science building, all of that certain tract of 
land comprising approximately 20,299 square feet of land 
situated in Dallas County, Texas, which tract of land is 
more particularly described on Exhibit A attached hereto 
and made a part hereof for all purposes (the "Leased 
Premises"). The Leased Premises adjoin a tract of land 
leased to University Medical Center, Inc. ("UMC") by 
Lessor herein, providing for the lease of a tract of 
land comprising approximately 81,382.5 square feet 
located adjacent to Parkland Memorial Hospital in Dallas 
County, Texas. The parcel which is leased to UMC is to 
be used for the purpose of constructing and operating 
hospital, medical and related facilities. The parcel of 
land leased to Lessee is to be used for the purpose of 
constructing and operating a clinical science building 
to provide space for educational and research programs 
of The University of Texas Health Science Center at 
Dallas. Further, Lessor and Lessee desire that the 
clinical science building shall be operated in conjunc­
tion with the operation of the hospital, medical and 
related facilities to be constructed by UMC. 

1. EXHIBITS TO LEASE. 

Attached to this lease and made a part hereof 
for all purposes are the following Exhibits: 

EXHIBIT A - a legal description of the Leased 
Premises; and 

EXHIBIT B - a schedule of rents payable during 
the Term of this Lease (as hereinafter defined). 

2. DEFINITIONS. 

For purposes of this Lease, the following 
terms shall have the meaning hereinafter specified: 

(A) "Clinical Science Building" shall mean 
the building to be constructed by Lessee on the Leased 
Premises to provide space for educational programs, 
including any additions thereto or replacements thereof; 

(B) "Effective Date of this Lease" shall mean 
the date of the execution of this Lease; 

(C) "The Hospital" shall mean hospital, 
medical and related facilities to be constructed by UMC 
on the Leased Premises which it leases; 



(D) "Opening of the Clinical Science 
Building" shall mean that date upon which the Clinical 
Science Building has been accepted from the contractor 
in order to operate the Clinical Science Building; 

(E) "Rent Commencement Date" shall mean 
January 1, 1988, or the opening of the Clinical Science 
Building, whichever is sooner; 

(F) "Roadway" shall mean that certain 
existing roadway or right-of-way for pedestrian and 
vehicular traffic, and air rights in connection 
therewith to a height of fourteen feet (14') above 
ground level, on, over, across and throxigh the Leased 
Premises; 

(G) "Tunnel Easement" means that certain 
non-exclusive easement for an underground tunnel under, 
upon and across the Leased Premises to be granted by 
Lessor to UMC pursuant to the terms of the Ground Lease. 

(H) "Leased Premises" shall mean that certain 
tract of land comprising approximately 20,299 square 
feet of land in Dallas County, Texas, as more particu-
larlv described on Exhibit A attached hereto. 

3. DEMISE OF LEASED PREMISES. 

(A) Lessor, in consideration of the rents, 
covenants, agreements and conditions herein set forth, 
which Lessee hereby agrees shall be paid, kept and 
performed by Lessee, does hereby lease, let, demise, and 
rent exclusively unto Lessee, and Lessee does hereby 
rent and lease from Lessor, the Leased Premises, 
together with all and singular the rights, privileges 
and appurtenances thereunto attaching or in am'wise 
belonging or hereinafter provided for under the terms of 
this Lease; 

SUBJECT, HOWEVER, among other matters, to the 
Roadway and the Tunnel Easement; 

(B) Lessee and its successors, assigns, 
servants, agents, employees, licensees and invitees 
shall have the right to use the Roadv\;ay or any roadway 
hereafter constructed. Further, Lessee shall be 
entitled, at the sole cost and expense of Lessee, to 
construct portions of the Clinical Science Building over 
the Roadway, provided that such construction is at a 
height of at least fourteen feet (14') above ground 
level and does not obstruct or unreasonably hinder or 
interfere with the use of the Roadway for the purposes 
for which it was reserved; and 

(C) In the event that the Lessor fails to 
maintain the Roadway in a first-class, good and work­
manlike manner. Lessee shall have the right; (i) to 
perform or cause to be performed any maintenance work 
reasonably necessary with respect to such roadway after 
fifteen (15) days' written notice and opportunity to 
cure delivered by Lessee to the Lessor, and (ii) in any 
emergency situation to perform or cause to be performed 
the same immediately without notice or delay. The 
Lessor shall be obligated to reimburse Lessee for any 
expenses thereby incurred by Lessee immediately upon' 
receipt of the statement of Lessee therefor. Lessor, 
its successors, assigns, servants, agents, employees, 
licensees and invitees shall in no event be liable to 
Lessee, its servants, agents, employees, licensees or 
invitees, or to any other person whomsoever, for any 



injury to person or damage to property on or about or in 
connection with the Roadway, except to the extent such 
injury to persons or damage to property is caused by the 
negligence or misconduct of Lessor, its successors, 
assigns, servants, agents, employees, licensees or 
invitees. 

4. TERM. 

4.1 Lease Term. 

TO HAVE AND TO HOLD the Leased Premises 
subject to the matters as aforesaid, together with all 
and singular the rights, privileges and appurtenances 
thereunto attaching or in anywise belonging or herein­
after provided for under the terms of this Lease, 
exclusively unto Lessee, its successors and assigns, for 
a term commencing on the Effective Date of this Lease 
and, unless sooner terminated pursuant to the provisions 
hereof, continuing for a period of Ninety-Nine (99) 
years and upon and subject to the covenants, agreements, 
terms, provisions and limitations hereinafter set forth, 
all of which Lessee covenants and agrees to perform and 
observe. Notwithstanding the foregoing, it is under­
stood and agreed that Lessor shall have the right to use 
the Leased Premises for parking facilities until ten 
(10) days following written notice of Lessee's intention 
to commence construction of the Clinical Science 
Building; whereupon. Lessor shall fully vacate the 
Leased Premises. 

4.2 Continued Possession of Lessee. 

If Lessee shall hold over the Leased 
Premises after the expiration of the Term hereof with 
the express written consent of Lessor, such holding over 
shall be construed to be only a tenancy from month to 
month at the monthly rental amount paid for the last 
month of the expired Lease, subject to all the covenants 
and obligations hereof performable by Lessee and Lessor 
as provided during the Term of this Lease. Such month 
to month tenancy may be terminated by either party on 
not less than one month's written notice. 

5. USE OF LEASED PREMISES; COMPLIANCE WITH LAWS. 

5.1 Use of Leased Premises. 

Lessee shall use the Leased Premises for 
the construction and operation of the Clinical Science 
Building and continue to use such for the term of this 
Lease. Lessee covenants not to abandon the Clinical 
Science Building and not to use the building for any 
purpose other than as stated herein. 

5.2 Compliance with Laws. 

Lessee covenants that during the Term 
hereof. Lessee will comply, at Lessee's sole cost and 
expense with all federal and state laws which may be 
applicable to the Leased Premises, the buildings, 
improvements and building equipment to be situated on 
the Leased Premises, the use or manner of use of the 
Leased Premises or the carrying on of Lessee's business 
on the Leased Premises. 



5.3 Right to Contest Laws. 

Lessee shall have the right, and Lessor 
agrees to cooperate with Lessee to the extent fully 
reasonable, including if necessary the joining in suit 
at Lessee's expense, after written notice to Lessor, to 
contest by appropriate legal proceedings, without cost 
or expense to Lessor, the validity of any law, ordi­
nance, rule, regulation or requirement of the nature 
referred to in Section 5.2 above and to postpone com­
pliance with the same, provided such contest shall be 
promptly and diligently prosecuted by and at the expense 
of Lessee. Lessor, at its expense, shall also have the 
right, but not the obligation, to contest any such law, 
ordinance, rule, regulation or requirement. 

6. CONSTRUCTION, IMPROVEMENTS AND ALTERATIONS 
OF CLINICAL SCIENCE BUILDING. 

6.1 Construction and Ownership of Clinical 
Science Building. 

(A) As part of the construction of the 
Clinical Science Building, Lessee shall install on the 
Leased Premises any required storm and sanitary sewers, 
gas, water, and electrical lines and other necessary 
utilities. Lessee shall pay all construction costs 
incurred in the construction of the Clinical Science 
Building. Lessee covenants and agrees to exercise good 
faith efforts and due diligence, to obtain such building 
permit on the earliest date possible. Lessor covenants 
and agrees to exercise good faith efforts and due 
diligence and to cooperate with Lessee in Lessee's 
obtaining such building permit. 

(B) Lessee covenants with Lessor that 
the Clinical Science Building and all related improve­
ments will be constructed in a good and workmanlike 
manner according to and in conformity and in compliance 
with all applicable state and local laws, building 
codes, rules and regulations, and subject to the 
provisions of Section 5 above. The Clinical Science 
Building and all improvements related thereto which are 
constructed or otherwise made by Lessee to the Leased 
Premises, including alterations permitted under Section 
6.4 below, and subject to the provisions of Section 6.3 
below, shall be owned by Lessee from the date of instal­
lation and throughout the Term of this Lease. 

(C) Lessee shall have the right to 
demolish and remove, or cause to be demolished and 
removed at any time during the lease, the Clinical 
Science Building or other improvements constructed by 
Lessee on the Leased Premises. Further, Lessee shall 
have the right, at Lessee's sole option and election, 
and at Lessee's sole cost and expense, thereafter to 
commence and diligently pursue to completion, or cause 
to be commenced and diligently pursued to completion, 
construction of new buildings or other improvements in 
replacement of those demolished. Any such new con­
struction, buildings and improvements shall be in 
compliance with the provisions of Section 5 hereof and 
this Section 6, and shall be subject to and governed by 
all other terms and provisions of this Lease to the same 
extent as the improvements originally constructed on the 
Leased Premises. 



6 . 2 Cost and Expense of Iinproveinents. 

The entire cost and expense of 
constructing any and all improvements on the Leased 
Premises shall be borne and paid for by Lessee. 

6 . 3 Fixtures and Equipment. 

(A) Any and all fixtures and equipment 
(except permanent fixtures and equipment such as heating 
and air conditioning equipment, lighting, plumbing 
fixtures and mechanical components of the structure 
which cannot be removed from the Clinical Science 
Building without materially damaging such improvement), 
signs, furniture and other personal property installed 
by Lessee (hereinafter collectively referred to as 
"Lessee's Property"), shall be and remain the property 
of Lessee and may be removed from the Leased Premises by 
Lessee at Lessee's cost at any time prior to or upon the 
termination of this Lease; provided, however, Lessee 
shall be liable for any material damage or injury to the 
Leased Premises occasioned by such removal. 

(B) Lessee shall have the right to 
finance the acquisition and installation of Lessee's 
Property (by granting a security interest therein or 
entering into an equipment lease therefor), and in 
connection therewith. Lessor agrees to subordinate any 
landlord's lien which Lessor may possess on any and all 
of Lessee's Property. 

6.4 Alterations by Lessee. 

Lessee shall have the right at any time 
and from time to time after completion of the construc­
tion provided for under Section 6.1 above, during the 
Term hereof to make, in its sole discretion and at its 
sole cost and expense, any and all necessary or desir­
able changes and alterations (subject to the use 
requirements of Section 5.1 above) in or to the 
improvements constrxicted by Lessee upon the Leased 
Premises. All such permitted changes and alterations 
(herein collectively referred to as "Alterations") shall 
be immediately considered a part of the Clinical Science 
Building and the Leased Premises, and shall be surren­
dered or retained, in accordance with the terms of 
Section 6.1 hereof, at the end of the Term of this Lease 
or upon the sooner termination hereof, subject, however, 
to Section 6.3 above. Lessee covenants and agrees that 
all work done in connection with any Alteration shall be 
done in a good and workmanlike manner and in compliance 
with all federal and state rules and regulations. 

7. RENT. 

Rent shall accrue hereunder from the Rent 
Commencement Date, and shall be paid to Lessor at the 
address specified in this Lease or elsewhere as desig­
nated from time to time by written notice from Lessor to 
Lessee. Lessee covenants and agrees to pay to Lessor 
rent for the Leased Premises in monthly installments in 
the amounts specified on Exhibit B attached hereto. The 
first such monthly installment shall be due and payable 
on or before the Rent Commencement Date, and install­
ments in the respective amounts specified on Exhibit B 
shall be due and payable on or before the first day of 
each succeeding calendar month during the Term of this 
Lease; provided that if the Rent Commencement Date 
should fall on a date other than the first day of a 
calendar month, or should this Lease terminate on a day 



other than the last day of a calendar month, the rent 
for such partial month shall be prorated. If by January 
1, 1988, Lessee has not commenced construction of the 
Clinical Science Building, Lessee shall pay rent under 
this Lease for no more than three years after January 1, 
1988, provided construction does not commence betv/een 
January 1, 1988, and January 1, 1991. If by January 1, 
1991, Lessee has not commenced construction of the 
Clinical Science Building, this Lease automatically 
terminates with no further obligation hereunder for 
either party. If construction commences between January 
1, 1988, and January 1, 1991, then Lessee shall pay rent 
for each year between January 1, 1988, and the end of 
the Lease Term. 

8. ASSIGNMENT AND SUBLETTING. 

8.1 Subletting. 

Lessee shall have the right, with the 
prior written consent of Lessor, which shall not be 
unreasonably withheld, to sublet all or any portion of 
the Leased Premises or the improvements constructed 
thereon by Lessee, for activities consistent with or 
related to the construction and operation of the 
Clinical Science Building. Any sublease or assignment 
shall be subject and subordinate to this Lease. 

8.2 Consent Not Required for Related 
Assignment. 

No prior written consent shall be 
required for the assignment, subletting or transfer of 
this Lease in the event that such assignment, subletting 
or transfer occurs in connection with a reorganization 
of Lessee by a mere change in identity, form or place of 
organization. 

8.3 Approval Required. 

Except as expressly permitted under 
Sections 8.1 and 8.2 above, neither this Lease nor 
Lessee's rights hereunder shall be assigned, sublet, or 
transferred by Lessee, its successors and assigns, 
v/ithout the prior written consent of Lessor, which 
approval will not be unreasonably withheld, and any 
attempted assignment, subletting, or transfer without 
such consent shall be invalid for all purposes. Any 
consent to any assignment of this Lease or any interest 
herein shall not be construed as a consent to any 
further or subsequent assignment or construed as a 
waiver of the right to object to any further or subse­
quent assignment to which consent has not been first had 
and obtained. 

9. REPAIRS AND MAINTENANCE OF LEASED PREMISES. 

Lessee covenants, throughout the Term hereof, 
at Lessee's sole cost and expense, to take good care of 
all improvements constructed by Lessee upon the Leased 
Premises and, subject to the provisions of this Lease 
elsewhere set forth, to keep the same in good working 
order and condition, excepting reasonable wear and tear, 
and to make all necessary repairs thereto, interior and 
exterior, structural and nonstructural. Lessee shall 
keep and maintain all portions of the improvements 
constructed by Lessee upon the Leased Premises and all 
sidewalks, passageways and roadways within the Leased 
Premises in a clean and orderly condition; provided that 
nothing herein contained shall be construed as prohib­
iting the excavation and/or grading of the Leased 



Premises by Lessee in connection with Lessee's con­
struction of the Clinical Science Building and other 
improvements, alterations, additions or replacements to 
the Leased Premises. 

10. DAMAGE OR DESTRUCTION. 

10.1 Damage and Duty to Restore. 

If, at any tim.e during the term of this 
Lease, the Leased Premises or any part thereof shall be 
damaged or destroyed by fire or other casualty of any 
kind or nature, ordinary or extraordinary, foreseen or 
unforeseen. Lessee will repair, .alter, restore, replace 
or rebuild the same to such extent and in such manner as 
Lessee may deem appropriate; provided, however, in the 
event such damage or destruction occurs during the last 
five (5) years of the Term of this Lease, Lessee may 
elect whether or not it v/ishes to repair, restore, 
replace or rebuild. Such repair, alteration, restora­
tion, replacement or rebuilding shall, however, be done 
in conformity with the provisions of Section 6 above. 
Such repair, alteration, restoration, replacement or 
rebuilding, including such changes and alterations as 
aforementioned and including temporary repairs for the 
protection of other property pending the completion of 
any thereof, are sometimes referred to in this Section 
as "Work." All insurance money, if any, paid on account 
of such damage or destruction, shall be available for 
the payment of the cost of the Work to the extent such 
insurance proceeds are required for such purpose. No 
mortgage of the fee or any other creditor of Lessor 
shall be entitled to receive any of the proceeds. 

10.2 Continuation of Rental Requirement. 

Except to the extent expressly provided 
in Section 10.1, in no event shall Lessee be entitled to 
any abatement, allowance, reduction or suspension of 
rent because part or all of the Leased Premises shall be 
untenantable owing to the partial or total destruction 
thereof, and notwithstanding anything herein to the 
contrary, no such damage or destruction shall affect in 
any way the obligation of Lessee to pay the rent due and 
other charges herein reserved or required to be paid, 
nor release Lessee of or from any obligation imposed 
upon Lessee under this Lease. 

10.3 Right to Terminate Lease. 

Notwithstanding the provisions of 
Sections 10.1 and 10.2 above. Lessee shall have the 
right to terminate this Lease if at any time during the 
Term of this Lease any improvements constructed by 
Lessee on the Leased Premises (including Lessee's 
Property) shall be damaged or destroyed by fire or any 
other casualty whatsoever to the extent that it would 
not be in the best interest of Lessee and Lessor to 
repair such damage. 

11. MECHANICS• LIENS. 

Lessee shall not suffer or permit any 
mechanics' or materialmen's liens to be enforced against 
the Leased Premises or against the fee estate of the 
Lessor as to the Leased Premises, by reason of work, 
labor, services or materials supplied or claimed to have 
been supplied to Lessee or anyone holding the Leased 
Premises, or any part thereof, through or under Lessee. 
If any such mechanics' or materialmen's liens shall at 



any time be filed against the Leased Premises, the 
Lessee shall, within ninety (90) days after notice to 
Lessee of the filing thereof, cause the same to be 
discharged of record or make provisions acceptable to 
Lessor for the discharge of such lien; provided, 
however, that Lessee shall have the right to contest the 
amount or validity, in whole or in part, of any such 
lien by appropriate proceedings. 

12. UTILITIES. 

12.1 Utility Services and Sewer Facilities. 

Lessee shall obtain, at Lessee's sole 
expense, utility services and sewer facilities required 
for Lessee's use of the Leased Premises. Lessee shall 
pay or cause to be paid all charges for gas, electric­
ity, water, sewer service and other utilities obtained 
for the Leased Premises during the Term of this Lease 
and all sewer use charges or similar charges or assess­
ments for utilities levied against the Leased Premises 
during the term of this Lease. 

13. EVENTS OF DEFAULT. 

13.1 Events of Default by Lessee. 

The following are events of default by 
Lessee under this Lease: 

(A) If Lessee fails to pay any 
installment of the rent for the Leased Premises 
provided for herein, or any part thereof, when the 
same shall become due and payable, and such failure 
shall continue for thirty (30) days after written 
notice of such default from Lessor to Lessee; or 

(B) If Lessee fails to perform or 
observe any other requirement of this Lease (not 
hereinbefore in this Section 13.1 specified) on the 
part of Lessee to be performed or observed, and 
such failure shall continue for ninety (90) days 
after written notice thereof from Lessor to Lessee; 
provided, however, that such noncompliance shall 
not be considered a default if Lessee has initiated 
a bona fide effort reasonably contemplated to 
correct such failure to comply with such require­
ment in which case the time of Lessee within which 
to cure the same shall be extended for such period 
as may be necessary to complete the same with all 
due diligence. 

13.2 Events of Default by Lessor. 

It shall be an event of default by 
Lessor under this Lease if Lessor fails to perform or 
observe any requirement of this Lease on the part of 
Lessor to be performed or observed, and such failure 
shall continue for ninety (90) days after written notice 
thereof from Lessee to Lessor; provided, however, that 
such noncompliance shall not be considered a default if 
Lessor has initiated procedures reasonably contemplated 
to correct such failure to comply with such requirement 
in which case the time of Lessor within which to cure 
the same shall be extended for such period as may be 
necessary to complete the same with all due diligence. 



13.3 Lessor's Right to Cure Defaults. 

If Lessee fails to perform any agreement 
or obligation to be performed under this Lease, Lessor 
shall have the right: 

(A) to perform the same after 
fifteen (15) days' written notice to Lessee; and 

(B) in any emergency situation to 
perform the same immediately without notice or 
delay. 

For the purposes of rectifying a default 
of Lessee, Lessor shall have the right to enter the 
Leased Premises. Lessee shall, to the extent permitted 
by applicable law, within ten (10) days of written 
notice given by Lessor to Lessee, reimburse Lessor for 
the costs and expenses, incurred by Lessor in rectifying 
the defaults. Any act or thing done by Lessor pursuant 
to this Section shall not constitute a waiver of any 
such default by Lessor or a waiver of any covenant, term 
or condition.herein contained or the performance 
thereof. 

14. REMEDIES IN EVENT OF DEFAULT. 

14.1 Remedies in Event of Default 
by Lessee. 

In the event Lessee defaults under 
Section 13.1 above. Lessor shall have the right, in 
addition to any other remedies available at law or in 
equity, then or at any time thereafter and while such 
default or defaults shall continue, to give Lessee 
written notice (herein called the "Second Notice") of 
Lessor's intention to terminate this Lease, specifying a 
date of termination not less than thirty (30) days 
thereafter. If the default continues thereafter and 
exists on the date of termination specified in the 
Second Notice, Lessee's right to possession of the 
Leased Premises shall cease on such date of termination, 
and all of the right, title and interest of Lessee 
hereunder shall wholly cease and terminate in the same 
manner and with the same force and effect as if the date 
specified in the Second Notice was the date originally 
specified herein for the expiration of this Lease and 
the Term hereof. In such event. Lessee shall immedi­
ately peaceably and quietly quit, yield and surrender 
the Leased Premises and improvements to Lessor, but 
Lessee shall remain liable as hereinafter provided. 

14.2 Remedies in Event of Default 
by Lessor. 

In the event Lessor defaults under 
Section 13.2 above, in addition to any other remedies 
available at law or in equity, no rent shall be due from 
Lessee during the period of such default by Lessor. 

15. PUBLIC IMPROVEMENTS. 

Lessor agrees, from time to time, to: 

(A) Join in any application for all necessary 
governmental permits and authorizations in connection 
with Lessee's construction of the Clinical Science 
Building; 



(B) Join in the conveyance of any non­
exclusive easement to be conveyed for which no 
consideration is given; 

(C) Join in the creation, modification, 
realignment or release of any such non-exclusive 
easem.ent; and 

(D) Join in any other instrument reasonably 
necessary to accomplish the foregoing. 

16. FORCE MAJEURE. 

The time within which either party hereto 
shall be required to perform any act under this Lease 
shall be extended by a period of time equal to the 
number of days during which performance of such act is 
delayed unavoidably by strikes, lockouts. Acts of God, 
governmental restrictions, failure or inability to 
secure materials or labor by reason of priority or 
similar regulations or order of any governmental or 
regulatory body, enemy action, civil disturbance, fire, 
unavoidable casualties or any other cause beyond the 
reasonable control of either party hereto. 

17. CONDITIONS. 

17.1 Certificate of Need. 

Notwithstanding any other provision 
contained herein. Lessor understands that Lessee's 
agreement to this Lease and performance hereunder is 
conditioned upon UMC and Lessee obtaining a Certificate 
of Need for the proposed hospital from the Texas Health 
Facilities Commission. 

17.2 Approval of Construction of the 
clinical Science Building. 

Notwithstanding any other provision 
contained herein except for Section 7 regarding the 
pa\Tnent of rent. Lessor understands that Lessee's 
agreement to this Lease and performance hereunder is 
conditioned upon the following: 

(A) Lessee's Board of Regents approval 
of the financing and construction of the Clinical 
Science Building; 

(B) Approval of the Clinical Science 
Building by the Coordinating Board, Texas Colleges and 
Universities. 

18. QUIET POSSESSION. 

Lessor covenants to Lessee that if Lessee 
shall discharge the covenants, agreements and obliga­
tions herein set forth to be performed by Lessee, Lessee 
shall have and enjoy, during the Term hereof the quiet 
and undisturbed possession of the Leased Premises. 

19. GENERAL PROVISIONS. 

19.1 Notices. 

Any Notice, communication, request, 
reply or advice, or duplicate thereof (hereinafter 
severally and collectively, for convenience, called 
"Notice") in this lease provided or permitted to be 
given, made or accepted by either party to any other 
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party must be in writing, and may, unless otherwise in 
this instrument expressly provided, be given or be 
served by depositing the same in the United States mail, 
postpaid and registered or certified and addressed to 
the party to be notified, with return receipt requested, 
or by delivering the same in person to such party, or if 
the party or parties to be notified be incorporated, to 
an officer of such party, or by prepaid telegram when 
appropriately addressed to the party to be notified. 
Notice deposited in the mail in the manner hereinabove 
described shall be effective, unless otherwise stated in 
this Lease, from and after the expiration of five (5) 
days after it is so deposited. Notice given in any 
other manner shall be effective only if and when 
received by the party to be notified. For purposes of 
notice the addresses of the parties shall, until changed 
as hereinafter provided, be as follows: 

If to the Lessor, addressed to: 

Dallas County Hospital District 
5201 Harry Hines Blvd. 
Dallas, Texas 75235 

v;ith a copy to: 

Thomas L. Cox, Jr. 
Parkland Memorial Hospital 
5201 Harry Hines Blvd. 
Dallas, Texas 75235 

If to Lessee, addressed to: 

The Board of Regents of The University of 
Texas System 

c/o The University of Texas System 
Office of Investments and Trusts 
210 West Sixth Street 
Austin, Texas 78701 
Attention: Executive Secretary 

Arthur H. Dilly 

with a copy to: 

Office of General Counsel, U.T. System 
Attention: John L. Darrouzet, Attorney 
201 West Seventh Street 
Austin, Texas 78701 

However, the parties hereto and their res­
pective heirs, Successors, legal representatives and 
assigns shall have the right from time to time and at 
any time to change their respective addresses and shall 
have the right to specify as their respective addresses 
and other addresses within the United States of America 
by at least fifteen (15) days' written notice to the 
other party; provided, however, if at any one time more 
than one person or party owns an interest in the Leased 
Premises, nevertheless such persons or parties may not 
designate more than two places or addresses to receive 
notice pursuant to the terms hereof. Each party shall 
have the right to change such party's address for 
purposes of notice, by giving written notice to the 
other party in the manner herein set forth. 
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19.2 Waivers. 

No variations, modifications or changes 
herein or hereof shall be binding upon any party hereto 
unless executed by such party or by a duly authorized 
officer or a duly authorized agent of the particular 
party. No waiver or waivers of any breach or default or 
any breaches or defaults by either party of any term, 
condition or liability of or a performance by the other 
party of any duty or obligation hereunder, including 
without limitation the acceptance by Lessor or payment 
by Lessee of any rentals at any time or in any manner 
other than as herein provided, shall be deemed a waiver 
thereof or of any waiver thereof in the future, nor 
shall any such waiver or waivers be deemed or construed 
to be a waiver or waivers of subsequent breaches or 
defaults of any kind, character or description under any 
circximstances. 

The acceptance by Lessor of any 
performance, rental provided in Exhibit B hereto, 
additional rent or other s\im or sums of money or other 
charges herein reserved to be paid or provided to be 
done by Lessee from any person, firm, or corporation 
other that Lessee shall not discharge Lessee or any 
others liable with Lessee except to the extent of the 
performance and payment so accepted by Lessor from 
liability to pay the rental provided in Exhibit B hereto 
herein reserved, additional rent or other sum or sums of 
money and other charges herein provided to be paid by 
Lessee or from liability to perform any of the terms, 
covenants, conditions and agreements herein set forth. 

19.3 Modifications. 

Any alteration, change or modification 
of or to this Lease, in order to become effective, shall 
be made by v/ritten instrument or endorsement hereon and 
in each such instance executed on behalf of each party 
hereto. 

19.4 Applicable Law. 

This Lease shall be governed by and 
construed in accordance with, the laws of the State of 
Texas. 

19.5 Partial Invalidity. 

If any term, provision, condition or 
covenant of this Lease or the application thereof to any 
party or cirexamstances shall, to any extent, be held 
invalid or unenforceable, the remainder of this Lease, 
or the application of such term, provision, condition or 
covenant to persons or circximstances other than those as 
to whom or which it is held invalid or unenforceable, 
shall not be affected thereby, and each term and provi­
sion of this Lease shall be valid and enforceable to the 
fullest extent permitted by law. 

19.6 Covenants Running with the Land. 

All of the covenants, agreements, 
conditions and restrictions set forth in this Lease are 
intended to be and shall be construed as covenants 
running v/ith the land, binding upon, inuring to the 
benefit of and enforceable by the parties hereto and 
their successors and assigns. 
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19.7 Right of Inspection by Lessor. 

Lessor, through Lessor's agents or 
representatives, shall have full right and authority to 
enter in and upon the Leased Premises and the building 
or improvements to be constructed by Lessee thereon, at 
any and all reasonable times during normal business 
hours during the Term of this Lease upon reasonable 
notice to Lessee and without interference with the use 
or business of Lessee for the purpose of inspecting the 
same, without the interference or hindrance by the 
Lessee, or by Tenants agents or representatives. 

19.8 Surrender and Quitclaim at End of Term. 

Upon the end of the Term of this Lease 
or upon termination of this Lease, Lessee shall, to the 
extent provided under Paragraph 6.1 hereof, surrender to 
Lessor all and singular the Leased Premises, including 
the building and all improvements then situated upon the 
Leased Premises, and Lessee shall execute, acknowledge 
and deliver to Lessor within thirty (30) days after 
written demand from Lessor to Lessee, any quitclaim deed 
or other docximent reasonably required by any reputable 
title company to remove the cloud, if any, of this Lease 
from the Leased Premises. 

19.9 Authority. 

(A) Lessee represents and warrants 
that each individual executing this Lease is duly 
authorized to execute and deliver this Lease on its 
behalf, in accordance with a duly adopted resolution of 
the Board of Regents of said University of Texas System, 
and that this Lease is binding upon Lessee in accordance 
with its terms. 

(B) Lessor, being a hospital district, 
represents and warrants that the individual executing 
this Lease is duly authorized to execute and deliver 
this Lease on behalf of said hospital district, in 
accordance with a duly adopted resolution of the Board 
of Managers of said hospital district, and. that this 
Lease is binding upon said hospital district in accor­
dance with its terms. 

19.10 Remedies Cumulative. 

The various rights and remedies given to 
or reserved to Lessor and/or Lessee by this Lease or 
allowed by law shall be cumulative, irrespective of 
whether so expressly stated. 

19.11 Memorandum of Lease. 

A short form or memorandum of this 
Lease, incorporating the basic terms of this Lease by 
reference, shall be executed, acknowledged and recorded 
within thirty (30) days after the Effective Date of this 
Lease. Said short form or memorandum of this Lease 
shall set forth the parties hereto, the legal descrip­
tion of the Leased Premises, the Term of this Lease and 
the options granted to Lessee hereunder if so requested 
by either party hereto to the other. Lessor and Lessee 
agree that neither party will cause to be filed and 
recorded this entire Lease or any copy thereof. 

written. 
EXECUTED as of the day and year first above 
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ATTEST: 

LESSOR: 

DALLAS COUNTY HOSPITAL DISTRICT 
Dallas County, Texas 

Ron J. Anderson, M.D, 
Secretary 

By: 
Richard F. Reynolds 
Chairman of the Board of Managers 

THE UNIVERSITY OF TEXAS SYSTEM 
for and on behalf of 
THE UNIVERSITY OF TEXAS HEALTH 
SCIENCE CENTER AT DALLAS 

RECOMMENDED FOR APPROVAL: 

By; 
President of The University of 
Texas Health Science Center at 
Dallas 

FOPH APPROVED; CONTENT APPROVED; 

Bv: 
Office of the General 
Counsel 

The University of Texas 
System 

By: 
Office of the Chancellor 
The University of Texas System 

ATTEST: APPROVED: 

Secretary 
By: 

Chairman, Board of Regents 
The University of Texas System 
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SCHEDULE OF RENTS 

Attached to Lease, dated , 1984, 
by and betv/een Dallas County Hospital District 
as Landlord, and The University of Texas System 

Lessee shall pay to Lessor rent for the Leased Premises, 
in accordance with the provisions of Paragraph 7 of the 
Lease, in monthly installments in the following amounts: 

A. First Rent Period. For and during the period (the 
"First Rent Period") commencing on the Rent Commencement Date 
and continuing until the fifth anniversary date of such Rent 
Commencement Date, or if such date is other than the first 
day of a calendar month until the first day of the calendar 
month next following such fifth anniversary date, the annual 
rental rate shall be Twenty-One Thousand Seven Hundred 
Nineteen and 93/100 Dollars ($21,719.93) and rent shall be 
due and payable in equal and consecutive installments of One 
Thousand Eight Hundred Nine and 99/100 Dollars ($1,809.99) 
per month. 

B. Rent for Subsequent Five (5) Year Rent Periods. 
The annual rental rate for each five (5) year rent period 
following the First Rent Period shall remain Twenty-One 
Thousand Seven Hundred Nineteen and 93/100 Dollars 
($21,719.93), unless there has been inflation in the value of 
U.S. dollars since the effective date of this Lease; in which 
latter case, the rent shall be adjusted to account for the • 
inflation in the value of the dollars. 

EXHIBIT "B" 
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EXECUTIVE SUMMARY 
of 
LEASE 

between 
DALLAS COUNTY HOSPITAL DISTRICT 

and 
UNIVERSITY MEDICAL CENTER, INC. 

GENERAL: 
Through the lease, University Medical Center, Inc. (UMC) 
will lease for a 50-year term, with a renewal option of 
another SO-year term, approximately 76,269 square feet 
(1.73 acres) of land from the Dallas County Hospital 
District (District) in order for UMC, subject to speci­
fied contingencies, to construct a new hospital to be 
used in conjunction with the planned U.T. Clinical 
Science Building. The Clinical Science Building will be 
connected to the UMC hospital and to Parkland Memorial 
Hospital. 

LEASE SUBJECT TO CONTINGENCIES: 
The lease is conditioned upon the issuance of a 
Certificate of Need for the UMC hospital and upon 
construction of the hospital within 36 months after the 
Certificate is issued or after necessary building permits 
are obtained. 

COSTS OF CONSTRUCTION: 
UMC will bear all costs of constructing the hospital. 

RENT; RENT COMMENCEMENT: 
Rent for the leased premises totals approximately $81,900 
per year and may be adjusted according to a specified 
formula every five years. Rent will be payable upon 
opening of the hospital. 

ASSIGNMENT AND SUBLETTING: 
Assignment and sxabletting is permitted. 

DAMAGE OR DESTRUCTION: 
The lease may be terminated if the Hospital is damaged or 
destroyed to a specified extent. 



November 29, 1984 

LEASE 

THIS LEASE ("Lease") is made and entered into this 
day of , 1984, by and between DALLAS COUNTY 
HOSPITAL DISTRICT, Dallas County, Texas ("Landlord"), and 
UNIVERSITY MEDICAL CENTER, INC., a Texas Non-Profit Corpora­
tion, Dallas County, Texas ("Tenant"). 

RECITAL 

It is the intention of Tenant to lease from Landlord a 
certain tract of land comprising approximately 76,269 square 
feet more or less, located adjacent to Parkland Memorial 
Hospital in Dallas County, Texas, for the purpose of con­
structing and operating hospital, educational, medical and 
related facilities upon such tract of land. Upon completion 
of construction of such hospital, educational, medical and 
related facilities, and receipt of appropriate licenses and 
certificates from governmental authorities within the State 
of Texas, Landlord, which also manages Parkland Memorial 
Hospital, will manage such facility. It is the objective of 
both Landlord and Tenant that such hospital, educational, 
medical and related facilities be constructed, operated and 
managed in a first-class manner. In this regard, the parties 
shall seek and obtain accreditation of the hospital, educa­
tional, medical and related facilities by the Joint Commission 
on Accreditation of Hospitals, or any successor to such Joint 
Commission. 

1. EXHIBITS TO LEASE 

Attached to this Lease and made a part hereof for 
all purposes are the following Exhibits: 

EXHIBIT A - a legal description of the tract 
of land hereinafter referred to as the "Leased 
Premises"; 

EXHIBIT B - a legal description of the tract(s) 
of land, one or both of which the "Garage" will be 
constructed upon; 

EXHIBIT C - a map of the area over which the 
proposed overhead covered "Walkways" will be con­
structed; 

EXHIBIT D - a schedule of rents payable during 
the "Term of this Lease"; 

EXHIBIT E - a legal description of the "Reserved 
Easement Tract"; and 

EXHIBIT F - a legal description of the "Granted 
Easement Tract." 

2. DEFINITIONS. 

For purposes of this Lease, the following terms 
shall have the meanings hereinafter specified: 

(A) "Certificate of Need" shall mean that 
certain certificate to be issued to Tensuit by the 
Texas Health Facilities Commission authorizing con­
struction of the New Hospital upon the Leased 
Premises; 



(B) "Clinical Science Building" shall mean a 
building, providing space for educational and 
research programs, proposed to be constructed by 
The Board of Regents of the University of Texas 
System on the Reserved Easement Tract adjacent to 
the Leased Premises; 

(C) "Effective Date of this Lease" shall mean 
the date of the execution of this Lease; 

(D) "Garage" shall mean a first-class, multi­
story parking garage located on one or both of the 
tracts of land shown on Exhibit B attached hereto 
and comparable to like or similar parking garage 
facilities serving teaching hospitals throughout 
the United States; 

(E) "Granted Easement Tract" shall mean that 
certain tract of land described on Exhibit F attached 
hereto over which Landlord is to grant an easement 
to Tenant pursuant to Section 8 hereof; 

(F) "Initial Term" shall mean a period of 
fifty (50) years commencing on the Rent Commencement 
Date, provided if such Rent Commencement Date is 
other than the first day of a calendar month, the 
Initial Term shall commence on the first day of the 
calendar month following such Rent Commencement 
Date ; 

(G) "Institutional"Investor" shall mean: 

(i) any national or state bank; any sav­
ings bank or trust company; any life 
or other insurance company; any sav­
ings and loan association; or any 
real estate investment trust; 

(ii) any corporation organized and oper­
ated exclusively for religious, 
charitable, scientific, literary or 
educational purposes, and any pension 
or profit sharing trust or retire­
ment fund, provided the same are 
entitled to exemption from income 
tax under the Internal Revenue Code; 

(iii) any corporation formed by or on 
behalf of the foregoing; or 

(iv) any other person, firm, corporation, 
trust or entity, provided that in 
the case of a construction loan which 
is to be advanced by the lender to 
Tenant in increments, as construction 
progresses, such lender has and main­
tains during the entire course of 
such construction adequate fineuicial 
resources to fund, in full, the con­
templated loan; 

Any two or more of the foregoing, acting together as 
mortgagees, shall also be deemed within the term "Insti­
tutional Investor"; 

(H) "Leased Premises" shall mean that certain 
real property situated in Dallas County, Texas, being 
a part of the Parkland Hospital Center, which is . 
described in Exhibit A attached hereto, together ' 
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with all and singular rights, privileges and ease­
ments appurtenant thereto or which are hereinafter 
provided in this Lease; 

(I) "New Hospital" shall mean hospital, medi­
cal, educational and related facilities to be con­
structed by Tenant on the Leased Premises, including 
any additions to or replacements of such facilities; 

(J) "Opening of the New Hospital" shall mean 
that date upon which the New Hospital has received 
all necessary permits, licenses, certificates or 
approvals from city, county and state authorities 
within the State of Texas in order to receive and 
accept patients for medical care at the New Hospital; 

(K) "Preliminary Term" shall mean that period 
from the Effective Date of this Lease until the date 
of commencement of the Initial Term; 

(L) "Renewal Term" shall mean that certain 
period of fifty (50) years commencing upon the expi­
ration of the Initial Term, provided Tenant has 
timely exercised its renewal option pursuant to Sec­
tion 4,2 hereof; 

(M) "Rent Commencement Date" shall mean the 
date of the Opening of the New Hospital; 

(N) "Reserved Easement Tract" shall mean that 
certain tract of land described on Exhibit E attached 
hereto, across, under and upon which Landlord agrees, 
at the request of Tenant, to grant an easement for 
an underground tunnel pursuant to Section 8 hereof; 

(0) "Term of this Lease" or "Term hereof" 
shall mecui amy or all of the following: Preliminary 
Term, Initial Term and/or the Renewal Term; and 

(P) "Walkways" shall mean overhead, enclosed, 
covered walkways to be constructed by Landlord, pro­
viding access between the Garage and New Hospital, 
between the Garage and Parkland Memorial Hospital, 
and between the Garage and the Clinical Science 
Building, if and when such building is constructed, 
as shown on Exhibit C attached hereto. 

3. DEMISE OF LEASED PREMISES; RESERVATION OF EASEMENT. 

(A) Landlord, in consideration of the rents, cove­
nants, agreements, and conditions herein set forth, which 
Tenant hereby agrees shall be paid, kept and performed by 
Tenant, does hereby lease, let, demise, and rent exclusively 
unto Tenant, and Tenant does hereby rent and lease from Land­
lord, the Leased Premises; 

(B) Notwithstanding anything contained herein to 
the contrary. Tenant, its respective successors, assigns, 
servants, agents, employees, licensees and invitees shall 
have the right to use any roadway existing or hereafter con­
structed over the Reserved Easement Tract. Any roadway exist­
ing or hereafter constructed over such Reserved Easement 
Tract shall be constructed, paved, completed and maintained, 
at the sole cost and expense of Landlord, in a first-class, 
good and workmanlike manner in keeping with the buildings 
and other improvements comprising the New Hospital. 

(C) In the event that Landlord hereafter fails so 
to maintain any such roadway over the Reserved Easement Tract, 
Tenant shall have the right, but not the obligation, at the 
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sole option of Tenant: (i) to perform or cause to be per­
formed any maintenance work reasonably necessary with respect 
to such roadway after fifteen (15) days' written notice and 
opportunity to cure delivered by Tenant to Landlord; and 
(ii) in any emergency situation to perform or cause to be 
performed the same immediately without notice or delay. 
Landlord shall reimburse Tenant for any expenses thereby in­
curred by Tenant immediately upon receipt of the statement 
of Tenant therefor. Further, Tenant, and its respective suc­
cessors, assigns, servants, agents, employees, licensees and 
invitees shall in no event be liable to Landlord or Landlord's 
servants, agents, employees, licensees or invitees, or to any 
other person whomsoever, for any injury to person or damage 
to property on or about or in connection with any roadway 
over the Reserved Easement Tract, except to the extent such 
injury to persons or damage to property is caused by the 
negligence or misconduct of Tenant, or its respective succes­
sors, assigns, servants, agents, employees, licensees or 
invitees. In this regard. Landlord covenants and agrees that 
it will at all times indemnify and hold safe and harmless 
Tenant, and its respective successors, assigns, servants, 
agents, employees, licensees and invitees from and against 
such liability for injury to person or damage to property on 
or about or in connection with any roadway over the Reserved 
Easement Tract, except to the extent caused by the negligence 
or misconduct of Tenant or its respective successors, assigns, 
servants, agents, employees, licensees or invitees. 

4. TERM. 

4.1 Initial Term. 

TO HAVE AND TO HOLD the Leased Premises, 
together with all and singular the rights, privileges and 
appurtenances thereunto attaching or in anywise belonging or 
hereinafter provided for under the terms of this Lease, exclu­
sively unto Tenant, its successors and assigns, for a term 
commencing on the date hereof, and, unless sooner terminated 
pursuant to the provisions hereof, ending upon the expiration 
of the Initial Term, upon and subject to the covenants, agree­
ments, terms, provisions and limitations hereinafter set 
forth, all of which Tenant covenants and agrees to perform 
and observe. 

4.2 Renewal Option. 

Tenant shall have the sole and exclusive right 
and option to extend the Term of this Lease for the Renewal 
Term, on the same terms and conditions as contained herein, 
subject to the rent as set forth on Exhibit D attached hereto. 
Such renewal option must be exercised by written notice 
delivered by Tenant to Landlord no earlier than eighteen (18) 
months and no later than twelve (12) months prior to the 
expiration of the Initial Term. 

4.3 Continued Possession of Tenant. 

If Tenant shall hold over the Leased Premises 
after the expiration of the Term hereof with the consent of 
Landlord, either express or implied, such holding over shall 
be construed to be only a tenancy from month to month at the 
monthly rental amoxint paid for the last month of the expired 
Lease, subject to all the covenants and obligations hereof 
performable by Tenant and Landlord as provided during the 
Term of this Lease. Such month to month tenancy may be ter­
minated by either party on not less than one month's written 
notice. 
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5. USE OF LEASED PREMISES; COMPLIANCE WITH LAWS. 

5.1 Use of Leased Premises. 

Tenant shall use the Leased Premises for the 
construction and operation of the New Hospital. Tenant shall 
have the right to use or sublet a reasonable portion of the 
Leased Premises, pursuant to Section 10 below for retail con­
cession facilities customarily available in hospitals. 

5.2 Compliance with Laws. 

Tenant covenants that during the Term hereof. 
Tenant will comply, at Tenant's sole cost and expense, with 
all laws, ordinances, rules and regulations promulgated by 
all federal, state and municipal governments and appropriate 
departments, commissions and boards thereof, whether or not 
the same require structural repairs or alterations, which may 
be applicable to the Leased Premises, the buildings, improve­
ments and building equipment or the use or manner of use of 
the Leased Premises or the carrying on of Tenant's business 
thereon, together with all standards promulgated by the Joint 
Commission on Accreditation of Hospitals which relate to the 
qualification of the New Hospital as an accredited hospital. 

5.3 Right to Contest Laws. 

Tenant shall have the right, and Landlord 
agrees to cooperate with Tenant to the extent reasonable, 
including if necessary the joining in suit at Tenant's expense, 
after written notice to Landlord, to contest by appropriate 
legal proceedings, without cost or expense to Landlord, the 
validity of any law, ordinance, rule, regulation or requirement 
of the nature herein referred to and to postpone compliance 
with the same, provided such contest shall be promptly and 
diligently prosecuted by and at the expense of Tenant. Land­
lord, at its expense, shall also have the right, but not the 
obligation, to contest any such law, ordinance, rule, regula­
tion or requirement. 

6. CONSTRUCTION, IMPROVEMENTS AND ALTERATIONS OF NEW 
HOSPITAL. 

6.1 Construction of New Hospital. 

(A) Within six (6) months after the later to 
occur of the following: (i) that date upon which Tenant 
receives a Certificate of Need for the New Hospital, or (ii) 
that date upon which Tenant obtains a building permit from 
the City of Dallas for the New Hospital, Tenant shall commence 
and diligently pursue to completion construction of the New 
Hospital. As part of such construction. Tenant shall install 
on the Leased Premises any required storm and seuiitary sewers, 
gas, water, euad electrical lines and other necessary utili­
ties. Tenant shall pay all construction costs incurred in 
the construction of the New Hospital. In the event Tenant 
has not received a Certificate of Need and a building permit 
for the New Hospital within thirty-six (36) months from the 
Effective Date of this Lease, then either party shall have 
the right to terminate this Lease upon written notice to the 
other, whereupon neither party hereto shall have any further 
rights or obligations hereunder. Tenant coveneuits and agrees 
to exercise good faith efforts to obtain such Certificate of 
Need and building permit. Landlord covenants and agrees to 
exercise good faith efforts and to cooperate with Tenant in 
Tenant's obtaining such Certificate of Need and building per­
mit, including exercising good faith efforts to provide ade­
quate parking for the New Hospital as provided in Section 7 
in order for Tenant to obtain a building permit. 
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(B) Tenant covenants with Landlord that the 
New Hospital and all related improvements will be constructed 
in a good and workmanlike manner according to and in conform­
ity and in compliance with all applicable state and local 
laws, building codes, rules and regulations. The New Hospital 
and all improvements related thereto which are constructed 
or otherwise made by Tenant to the Leased Premises, includ­
ing alterations permitted under Section 6.4 below, and sub­
ject to the provisions of Section 6.3 below, shall be owned 
by Tenant from the date of installation and throughout the 
Term of this Lease, shall remain a part of the Leased Prem­
ises and shall be surrendered therewith at the end of the 
Term hereof or sooner termination of this Lease, at which 
time they shall become the property of Landlord. Tenant 
shall have the right to demolish and remove, or cause to be 
demolished and removed, at any time except during the last 
five (5) years of the Term hereof, any building or other 
improvements constructed on the Leased Premises during the 
Term of this Lease. Further, Tenant shall have the right, 
at Tenant's sole option and election and at Tenant's sole 
cost and expense, thereafter to commence and diligently pur­
sue to completion, or cause to be commenced and diligently 
pursued to completion, construction of new buildings or other 
improvements in replacement of those demolished. Any such 
new construction, buildings and improvements shall be in com­
pliance with the provisions of Section 5 hereof and this 
Section 6, and shall be subject to and governed by all other 
terms and provisions of this Lease to the same extent as the 
improvements originally constructed on the Leased Premises. 
During the last five (5) years of the Term hereof, any build­
ing or other improvements constructed on the Leased Premises 
during the term of this Lease may be demolished, and any new 
construction may be commenced, only with the prior written 
consent of Landlord, which shall not be unreasonably withheld. 

6.2 Cost and Expense of Improvements. 

The entire cost and expense of constructing 
any and all improvements on the Leased Premises, except for 
the Walkways, shall be borne and paid for by Tenant. The 
entire cost and expense of constructing the Garage and the 
Walkways and any construction, maintenance or repair of any 
roadway existing or hereafter constructed over the Reserved 
Easement Tract shall be borne and paid for solely by Landlord. 

6.3 Fixtures amd Equipment. 

(A) Any and all fixtures and equipment (except 
permanent fixtures and equipment such as heating and air con­
ditioning equipment, lighting, plumbing fixtures and mechani­
cal components of the structure which cannot be removed from 
the New Hospital without materially damaging such improvement), 
signs, furniture and other personal property installed by 
Tenant (collectively referred to as "Tenant's Property"), 
shall be and remain the property of Tenant and may be removed 
from the Leased Premises by Tenant at Tenant's cost at any 
time prior to or upon the termination of this Lease; provided 
that Tenant shall be liable for any material damage or injury 
to the Leased Premises occasioned by such removal. 

(B) Tenant shall have the right to finance 
the acquisition and installation of Tenant's Property (by 
granting a security interest therein or entering into an 
equipment lease therefor), and in connection therewith. Land­
lord agrees to sxibordinate any landlord's lien which Landlord 
may possess on any and all of Tenant's Property. 
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6.4 Alterations by Tenant. 

Tenant shall have the right at any time and 
from time to time after completion of the construction pro­
vided for under Section 6.1 above, during the Term hereof to 
make, in its sole discretion and at its sole cost and expense, 
changes and alterations (subject to the use requirements of 
Section 5.l above) in or to the improvements constructed by 
Tenant upon the Leased Premises. All such permitted changes 
and alterations (herein collectively referred to as "Altera­
tions") shall be immediately considered a part of the Leased 
Premises, and shall be surrendered therewith at the end of 
the Term hereof or upon termination of this Lease, subject, 
however, to Section 6.3 above, at which time the same shall 
become the property of Landlord. Such alterations shall be 
made in all cases subject to the following conditions which 
Tenant covenants and agrees to obser^/e and perform: 

(A) all work done in connection with 
any Alteration shall be done in a good and work­
manlike manner and in compliance with the applic­
able municipal building and zoning laws and with 
all other laws, ordinances, rules, regulations and 
requirements of federal, state and municipal govern­
ments and appropriate departments, commissions and 
boards thereof; and 

(B) the Leased Premises shall at all 
times be free of mechanics' and materialmen's liens 
for labor and materials supplied or claimed to have 
been supplied to the Leased Premises. Tenant shall 
provide Landlord, upon written request, evidence 
satisfactory to Landlord that the Leased Premises 
are free from any and all mechanics' and material­
men's liens growing out of the construction and 
completion of such Alterations. 

7. PARKING; CONSTRUCTION OF GARAGE AND WALKWAYS BY 
LANDLORD. 

Landlord understands and acknowledges that, in order 
for Tenant to obtain a building permit and certificate of 
occupancy for the construction and operation of the New Hospi­
tal, sufficient parking to meet code requirements must be 
available for the New Hospital. In this regard, Landlord 
covenants and agrees to provide to Tenant, during the Initial 
Term and any Renewal Term hereof, a minimum of four hundred 
(400) parking spaces for the sole and exclusive use by Tenant, 
Tenant's employees, patients and visitors. In this regard. 
Landlord agrees to construct, at its sole cost and expense, 
the Garage and the Walkways. Landlord agrees to seek and 
obtain all authorizations, permits, certificates and approvals 
required for such construction, including but not limited to 
any certificates of need therefor, and to seek and obtain all 
necessary authorizations and approvals for the issuance of 
revenue bonds necessary to finance the construction of the 
Garage and the Walkways. Landlord and Tenant shall enter 
into an agreement with respect to Tenant's use of the Garage 
and parking spaces located therein, which agreement may, among 
other things, set forth the parking rates to be charged for 
the parking spaces to be provided to Tenant. Landlord cove­
nants and agrees to complete construction of the Garage and 
^e Walkways prior to the Opening of the New Hospital; sub­
ject, however, to Landlord obtaining: (i) a certificate of 
need for the Garage; (ii) authorization and approval for 
issuance of revenue bonds necessary to finance construction 
of the Garage and the Walkways; (iii) approval by the State 
Highway Department of that portion of the Walkways over Harry 
nines Boulevard; (iv) building permits from the City of Dallas; 
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and (v) approval of the Dallas County Conunissioner Court. 
Until the conditions contained in the preceding sentence have 
been fulfilled, Tenant understands that the parking spaces 
required to be provided under this Section may be located 
within existing surface parking areas available to Landlord. 
In this regard. Landlord and Tenant agree and acknowledge 
that any charges for providing such surface parking spaces 
are included in the rent provided for on Exhibit D attached 
hereto. Further, Landlord covenants and agrees to provide 
additional parking, as may be reasonably requested by Tenant, 
for the New Hospital at any time during the Term of this 
Lease upon eighteen (18) months written notice therefor from 
Tenant. 

a. GRANT OF EASEMENTS. 

8.1 Granted Easement. 

On and as of the date of Opening of the New 
Hospital, Landlord, at its sole cost and expense, shall grant 
to Tenant for the benefit of the Leased Premises, by recorded 
instrument, a non-exclusive easement for ingress and egress 
to and from the Leased Premises, providing for pedestrian and 
vehicular traffic on, over, across and through the Granted 
Easement Tract described on Exhibit F attached hereto. Tenant 
shall not be responsible for the cost of any construction or 
maintenance of any roadway existing or hereafter constructed 
over the Granted Easement Tract, nor shall Tenant be liable 
for any injury to person or damage to property on or about 
or in connection with any roadway over the Granted Easement 
Tract, except to the extent such injury to person or damage 
to property is caused by the negligence or misconduct of 
Tenant or Tenemt's servants, agents, employees, licensees or 
invitees. In this regard. Landlord covenants and agrees that 
it will at all times indemnify and hold safe and harmless 
Tenant emd Tenant's servants, agents, employees, licensees 
or invitees from and against such liedaility for injury to 
persons or damage to property, except to the extent caused by 
the negligence or misconduct of Tenant or Tenant's servants, 
agents, employees, licensees or invitees. 

8.2 Reserved Easement. 

Landlord covenants and agrees, upon the request 
of Tenant, to grant to Tenant an easement for an underground 
tunnel under, upon and across the Reserved Easement Tract 
for the purposes of constructing an access tunnel between the 
New Hospital and Parkland Memorial Hospital. The precise 
physical location of such tunnel shall be mutually agreed to 
by Landlord and Tenant. 

9. RENT. 

Rent shall accrue hereunder from the Rent Commence­
ment Date, and shall be paid to Landlord at the address speci­
fied in this Lease or elsewhere as designated from time to 
time by written notice from Landlord to Tenant. Tenant cove­
nants and agrees to pay to Landlord rent for the Leased Prem­
ises in monthly installments in the amounts specified on 
Exhibit D attached hereto. The first such monthly installment 
shall be due and payable on or before the Rent Commencement 
Date, and installments in the respective amounts specified 
on Exhibit D shall be due and payable on or before the first 
day of each succeeding calendar month during the Term of this 
Lease; provided that if the Rent Commencement Date should 
fall on a date other than the first day of a calendar month, 
or should this Lease terminate on a day other than the last 
day of a calendar month, the rent for such partial month 
shall be prorated. Notwithstanding any provision contained 
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in this Lease to the contrary, the obligation of Tenant to 
pay rent as provided herein is expressly conditioned upon the 
issuance of the Certificate of Need necessary to the con­
struction of the New Hospital. 

10. ASSIGNMENT AND SUBLETTING. 

10.1 Subletting. 

Tenant shall have the right, without the prior 
written consent of Landlord, to sublet all or any portion of 
the Leased Premises or the improvements constructed thereon 
by Tenant for activities consistent with or related to the 
uses set forth in Section 5.1 above, including, but not: lim­
ited to, subletting a portion of the Leased Premises for 
retail concession facilities customarily available in hospi­
tals. Each sublease shall be subject and subordinate to this 
Lease. 

10.2 Consent Not Required for Related Assignment. 

No prior written consent shall be required 
for the assignment, subletting or transfer of this Lease in 
the event that such assignment, subletting or transfer: (i) 
occurs in connection with a reorganization of Tenant by a 
mere change in identity, form or place of organization; or 
(ii) is to any entity which controls Tenant, is controlled 
by Tenant or is controlled by the same entity which controls 
Tenant. 

10.3 Approval Required. 
• 

Except as expressly permitted under Sections 
10.1 and 10.2 above and Section 11 below, neither this Lease 
nor Tenant's rights hereunder shall be assigned, sublet, or 
transferred by Tenant, its successors and assigns, without 
the prior written consent of Landlord, which approval will 
not be unreasonably withheld, and any attempted assignment, 
subletting, or transfer without such consent shall be invalid 
for all purposes. Any consent to any assignment of this Lease 
or any interest herein shall not be construed as a consent to 
any further or subsequent assignment or construed as a waiver 
of the right to object to any further or subsequent assignment 
to which consent has not been first had and obtained. 

11. MORTGAGING AND SUBORDINATION. 

Notwithstanding anything in Section 10 above to the 
contrary Tenant shall have the absolute right, without the 
prior consent of Landlord, to mortgage, pledge, encumber, 
assign or transfer collaterally its interest in this Lease 
to an Institutional Investor as collateral security for the 
payment of any financing, interim or permanent, related to 
the construction of the New Hospital. In order to facilitate 
any such financing by Tenant, Landlord agrees, if requested 
by Tenant, to subordinate its fee interest in the Leased 
Premises to the lien securing any such financing for the con­
struction of the New Hospital. Further, Landlord agrees to 
exercise good faith efforts and to cooperate with Tenant in 
obtaining any such financing, including the execution and 
delivery of any documents reasonably requested by Tenant or 
an Institutional Investor. 

12. REPAIRS AND MAINTENANCE OF LEASED PREMISES. 

Tenant covenants, throughout the Term hereof, at 
Tenant's sole cost and expense, to take good care of all 
improvements constructed by Tenant upon the Leased Premises 
and, subject to the provisions of this Lease elsewhere set 
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forth, to keep the same in good working order and condition, 
excepting reasonable wear and tear, and to make all necessary 
repairs thereto, interior and exterior, structural and non­
structural. Tenant shall keep and maintain all portions of 
the improvements constructed by Tenant upon the Leased Prem­
ises and all sidewalks, passageways and roadways within the 
Leased Premises (except for the Walkways and any roadway 
existing or hereafter constructed over the Reserved Easement 
Tract, maintenance of which are and shall be the sole respon­
sibility of the Landlord) in a clean and orderly condition; 
provided that nothing herein contained shall be construed as 
prohibiting the excavation and/or grading of the Leased Prem­
ises by Tenant in connection with the construction of the 
New Hospital and other improvements, alterations, additions 
or replacements to the Leased Premises. 

13. INDEMNITY. 

Tenant shall hold harmless, indemnify and defend 
Landlord from all liability, penalties, losses, damages, 
costs, expenses, causes of action, claims and/or judgments 
arising by reason of any injury or death to any person or 
persons, or damage to property of any person or parties, by 
any servants, agents and employees, subtenants, licensees 
euid concessionaires under the direct control of Tenant; pro­
vided however. Tenant shall not hold harmless, indemnify or 
defend Landlord for any acts causing liability, penalties, 
losses, damages, costs, expenses, causes of action, claims 
and/or judgments by a person under the direct control of 
Tenant which occurs while such person is acting xmder the 
direction of, and subject to the authority of. Landlord pur­
suant to the terms of a Management Agreement to be entered 
into between Landlord and Tenant for the New Hospital to be 
managed by the Dallas County Hospital District. 

Landlord shall hold harmless, indemnify and defend 
Tenant from all liability, penalties, losses, damages, costs, 
expenses, causes of action, claims and/or judgments arising 
by reason of any injury or death to any person or persons, or 
damage to property of any person or parties, by any servants, 
agents and employees, subtenants, licensees and concession­
aires under the direction of, and subject to the authority 
of, Landlord pursuant to the terms of a Management Agreement 
to be entered into between Landlord and Tenant for the New 
Hospital to be managed by the Dallas County Hospital District. 

14. DAMAGE OR DESTRUCTION. 

14.1 Damage and Duty to Restore. 

If, at any time during the term of this Lease, 
the Leased Premises or any part thereof shall be damaged or 
destroyed by fire or other casualty (including any casualty 
for which insurance coverage was not obtained or obtainable) 
of any kind or nature, ordinary or extraordinary, foreseen or 
unforeseen, Tenant may repair, alter, restore, replace or 
rebuild the same to such extent and in such manner as Tenant 
may deem appropriate; but in the event such damage or destruc­
tion occurs during the last five (5) years of the Term of 
this Lease, all insurance proceeds covering such damage or 
destruction shall be paid over to Landlord if Tenant does 
not elect to restore or repair and if Landlord agrees that 
the Term of this Lease expires effective upon Landlord's 
receipt of such proceeds. Such repair, alteration, restora­
tion, replacement or rebuilding shall, however, be done in 
conformity with the provisions of Section 6 above. Such 
repair, alteration, restoration, replacement or rebuilding, 
including such changes and alterations as aforementioned and 
including temporary repairs for the protection of other prop­
erty pending the completion of any thereof, are sometimes 
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referred to in this Section 14 as the "Work." All insurance 
money paid on account of such damage or destruction under 
the policies of insurance provided for in Section 15 below 
(herein sometimes referred to as the "insurance proceeds"), 
shall be available for the payment of the cost of the Work 
to the extent such insurance proceeds are required for such 
purpose. No mortgagee of the fee or any other creditor of 
Landlord shall be entitled to receive any of the proceeds. 

14.2 Continuation of Rental Requirement. 

In no event shall Tenant be entitled to any 
abatement, allowance, reduction or suspension of rent because 
part or all of the Leased Premises shall be untenantable owing 
to the partial or total destruction thereof; and notwithstand­
ing anything herein to the contrary, no such damage or destruc­
tion shall affect in any way the obligation of Tenant to pay 
the rent due and other charges herein reserved or required 
to be paid, nor release Tenant of or from any obligation 
imposed upon Tenant under this Lease, except to the extent 
expressly provided in Section 14.1. 

14.3 Right to Terminate Lease. 

Notwithstanding the provisions of Sections 
14.1 and 14.2 above, if at any time during the Term of this 
Lease, any improvements constructed by Tenant on the Leased 
Premises (including Tenant's Property) shall be damaged or 
destroyed by fire or any other casualty whatsoever to the 
extent (i) of fifty percent (50%) or more of their full 
replacement value and/or (ii) that Tenant is sxibstantially 
prevented from carrying on operations at a level of at least 
fifty percent (50%) of the level of operations preceding such 
damage or destruction, with such percentages being determined 
in the sole discretion of Tenant within ninety (90) days of 
such damage or destruction, Tenant shall have the right to 
terminate this Lease. Said right shall be exercised within 
ninety (90) days of such damage or destruction and shall be 
effective upon serving written notice upon Landlord within 
such ninety (90) day period. Tenant shall continue to per­
form all obligations of Tenant hereunder until such termina­
tion is effected, and Landlord shall be entitled to retain 
all proceeds of insurance otherwise payable to Tenant pur­
suant to Section 15.2 below subject to all priority claims 
of Tenant's lenders. 

15. INSURANCE. 

15.1 Coverage. During the term of this Lease, Tenant 
will, at its sole cost and expense, keep and maintain policies 
of; 

(A) Insurance on the New Hospital and 
all other improvements or any replacements or sub­
stitutions therefor against loss or damage by fire 
and against loss or damage by other risks now in­
sured against by extended coverage provisions of 
policies generally in'force on buildings of like 
type in Dallas, Texas, in amount sufficient to pro­
vide coverage for the full insuradjle value of such 
New Hospital and all other improvements or any 
replacements or substitutions therefor, the policy 
for which insurance shall have a replacement cost 
endorsement or similar provision. The Term "full 
insurable value" shall mean actual replacement value 
(exclusive of the cost of excavation, foundations 
and footing). Such "full insurable value" shall 
be determined from time to time (but not more fre­
quently than once in any twenty-four calendar 
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months) at the request of Landlord, by one of the 
insurers or, at the option of Tenant, by an 
appraiser, engineer, architect or contractor 
selected and paid by Tenant. No omission on the 
part of Landlord to request any such determination 
shall relieve Tenant of any of its obligations under 
this Section. 

(B) General public liability insurance 
protecting and indemnifying Tenant and Landlord 
against any and all claims for damages to person 
or property or for loss of life or of property occur­
ring upon, in, or about the Leased Premises and 
the adjoining streets, such insurance to afford 
immediate protection to the limit of not less than 
a combined single limit of ONE MILLION DOLLARS 
($1,000,000) per occurrence in respect of person 
or property or for loss of life. 

(C) Such other insurance on the New 
Hospital, other improvements or any replacements 
or substitutions therefor, and in such amounts as 
may from time to time be reasonably required by 
Landlord, against other insurable hazards which at 
the time are commonly insured against in the case 
of premises similarly situated, due regard being 
given to the height and type of the New Hospital, 
its construction, location, use and occupancy, or 
any replacements or substitutions therefor. 

15.2 Standard of Insurance. 

All insurance provided for in subsections (A), 
(B), and (C) of Section 15.1 above, shall be effected under 
policies issued by companies which are well rated by National 
Rating Organizations. 

Any policies of insurance of the character described in 
subsections (A) and (C) of Section 15.1 above, shall name 
Landlord as a co-insured "as its interest may appear", and 
all such policies shall expressly provide that any losses 
thereunder shall be adjusted by (i) Tenant in absence of any 
default hereunder or (ii) by Landlord in the case of the 
existence of an event of default. All such insurance shall 
be carried in the name of Tenant with Landlord as a co-insured 
to the extent specified in and svibject to the preceding sen­
tence, and loss thereunder shall be paid to Tenant, but in 
the case an event of default by Tenant shall exist under this 
Lease, Landlord shall receive any proceeds payable to Tenant 
other than those used to bear or defray the actual costs of 
repair or restoration. 

15.3 Notice of Insurance 

At the times required under the provisions of 
Section 15.1 above, and not less than ten (10) days prior to 
the expiration dates of the expiring policies theretofore 
furnished pursuant to this Section 15, originals or certified 
copies of the policies bearing notations evidencing the pay­
ment of premiums or accompanied by other evidence satisfactory 
to Landlord of such payment shall be delivered by Tencuit to 
Landlord. If Tencuit defaults in obtaining any insurance as 
required in this Section 15, Landlord may at Landlord's option, 
but without any obligation so to do, obtain such insurance 
and pay the premixims therefor, and Tenant shall reimburse 
Landlord for any premiums so paid, together with interest 
thereon, and any premiums so paid by Landlord shall be con­
sidered as additional rent due and owing by Tenant to Landlord. 
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16. MECHANICS' LIENS. 

Tenant shall not suffer or permit any mechanics' 
or materialmen's liens to be enforced against the fee estate 
of Landlord as to the Leased Premises, nor against Tenant's 
leasehold interest therein, or as to Landlord's Property, by 
reason of work, labor, services or materials supplied or 
claimed to have been supplied to Tenant or anyone holding the 
Leased Premises, or any part thereof, through or under Tenant, 
and Tenant agrees to indemnify Landlord against such mechanics' 
or materialmen's liens. If any such mechanics' or material­
men's liens shall at any time be filed against the Leased 
Premises, Tenant shall, within ninety (90) days after notice 
to Tenant of the filing thereof, cause the same to be dis­
charged of record or make provisions acceptable to Landlord 
for the discharge of such lien; provided, however. Tenant 
shall have the right to contest the amount or validity, in 
whole or in part, of any such lien by appropriate proceedings. 

17. UTILITIES. 

Tenant shall obtain, at Tenant's sole expense, util­
ity services and sewer facilities required for Tenant's use 
of the Leased Premises. Tenant shall pay or- cause to be paid 
all charges for gas, electricity, water, sewer service and 
o-ther utilities obtained for the Leased Premises during the 
Term of this Lease and all sewer use charges or similar charges 
or assessments for utilities levied against the Leased Prem­
ises during -the Term of this Lease. 

18. TAXES AND ASSESSMENTS. 

18.1 Definitions. 

For purposes of this Lease, "Real Estate Taxes" 
shall mean and include all real estate taxes, use and occu­
pancy taxes, assessments for improvements to the Leased Prem­
ises, municipal or county water and sewer rates and charges, 
charges for public utilities, excises, levies, license and 
permit fees and other charges by public authority general and 
special, ordinary and extraordinary, foreseen and unforeseen, 
of any kind and nature whatsoever, which shall or may during 
the term hereof be assessed, levied, charged, confirmed, or 
imposed by pxiblic au-thority upon or accrue or become due or 
payable out of or on account of or become a mechanics' or 
materialmen's lien on the Leased Premises or the buildings 
and improvements erected or caused to be erected thereon by 
Tenant, "the appurtenances thereto or the sidewalks, streets 
or vaults adjacent thereto, but excluding any franchise, cor­
porate, income, personal property, capital le-vy, capital 
stock, excess profits, transfer, revenue, estate, gift, 
inheritance or succession tax payable by Landlord or any o-ther 
tax, assessment, levy or charge upon or measured in whole or 
in part by -the income or profits of Landlord; provided how­
ever, -that if at any time during "the Term of this Lease, -the 
me-thod of taxation prevailing on -the date of -this Lease shall 
be altered so as to cause any tax measured by or imposed upon 
-the rental payable hereunder to be substituted for real estate 
taxes or assessments in the manner levied or assessed as of 
the date of this Lease, -they shall be deemed included in "the 
term "Real Estate Taxes", but only to "the extent the same 
would be payable if the Leased Premises were the only prop­
erty of Leuidlord subject to such taxes. 

18.2 Payment by Tenant. 

Tenant shall pay or cause to be paid, directly 
to the taxing au-thority, before any fine, penalty, interest 
or cost may be added thereto for -the nonpayment thereof, all 
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Real Estate Taxes levied against the Leased Premises after 
the Rent Commencement Date and during the Term of this Lease, 
including all improvements constructed by Tenant on the Leased 
Premises, and all permitted alterations and additions thereto. 

18.3 Installment Pavments. 

If Real Estate Taxes or special tax assessments 
are at any time during the Term of this Lease levied or 
assessed against the Leased Premises, which, upon exercise 
of any option permitted by the assessing authority, may be 
paid in installments or converted to an installment payment 
basis (irrespective of whether interest shall accrue on unpaid 
installments). Tenant may elect to pay such Real Estate Taxes 
in installments with accrued interest thereon. Landlord 
shall execute whatever documents may be necessary to convert 
^y Real Estate Taxes to such an installment payment basis 
if requested so to do by Tenant. 

18.4 Proration. 

All Real Estate Taxes for the fiscal or tax 
year of the Rent Commencement Date, as well as during the 
year in which the Term of this Lease expires, shall be appor­
tioned so that Tenant shall pay its proportion of the Real 
Estate Taxes which are payable in the year of the Rent 
Commencement Date and in the year in which the Term of this 
Lease expires or sooner terminates, and Landlord shall pay 
its proportionate part. 

18.5 Right to Contest. 

Tenant shall have the right, and Landlord 
agrees to cooperate with Tenant to the extent reasonable, 
including if necessary, joining in suit at Tenant's expense, 
to contest the amount or validity of any Real Estate Taxes, 
in whole or in part, by appropriate administrative and legal 
proceedings, either in its own name. Landlord's name or 
jointly with Landlord, without any cost or expense to Land­
lord, and Tenant may postpone payment of any such contested 
Real Estate Taxes pending the prosecution of such proceedings 
and any appeals so long as such proceedings shall operate to 
prevent the collection of such Real Estate Taxes and the sale 
of the Leased Premises to satisfy any lien arising out of 
the non-payment of the same. Landlord shall execute and 
deliver to Tenant whatever documents may be necessary or proper 
to permit Tenant to so contest any such Real Estate Taxes or 
which may be necessary to secure payment of any refund which 
may result from any such proceedings, Tenant hereby agreeing 
to save Landlord harmless from all costs, expenses, claims, 
loss or damage by reason of, or in connection with, on account 
of, or resulting from, any such proceeding. 

18.6 Personal Property. 

Tenant covenants and agrees to pay before 
delinquency all personal property taxes, assessments and liens 
upon all personalty and trade fixtures belonging to Tenant 
euid situated within the Leased Premises. 

19. CONDEMNATION. 

19.1 Condemnation of Substantially All of the Leased 
Premises. 

If, at any time during the term of this Lease, 
title to the whole or substantially all of the Leased Premises 
shall be taken in condemnation proceedings or by any right 
of eminent domain, this Lease shall terminate and expire on 
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the date of such taking and the rental due under Exhibit D 
attached hereto and additional rent reserved, if any, shall 
be apportioned and paid to the date of such taking. For pur­
poses of this Section 19, "substantially all of the Leased 
Premises" shall be deemed to have been taken if the untaken 
portion cannot be practically and economically used or con­
verted for use by Tenant for the purposes for which the Leased 
Premises are being used immediately prior to such taking. 
In the event of any such taking and the termination of this 
Lease: 

(A) Landlord shall be entitled to receive 
such portion of said award or awards as shall repre­
sent compensation for the value of the Leased Premises, 
or the part thereof so taken, exclusive of the value 
of the then existing and other improvements thereon, 
and such portion of such award or awards with the 
interest, if any, paid by the condemning authority 
as shall represent consequential damages, if any, 
to the portion of the Leased Premises not so taken, 
and, if such condemnation occurs during the last 
five (5) years of the Term of this Lease, Landlord 
shall also be entitled to an amount based upon Land­
lord's reversionary interest in the New Hospital 
and other improvements taken; and 

(B) Tenant shall be entitled to receive 
the balance of said award or awards (including but 
not limited to compensation for the New Hospital or 
other improvements or portion thereof taken and 
damages, if any, to the parts of the New Hospital 
and other improvements not so taken). 

19.2 Condemnation of Less Than All of the Leased 
Premises. 

In the event of any such taking of less than 
the whole or substantially all of the Leased Premises, the 
term of this Lease shall not be reduced or affected in any 
way, and: 

(A) Landlord shall be entitled to receive 
and retain as Landlord's own property such portion 
of the award or awards with the interest thereon, 
if any, paid by the condemning authority as shall 
represent compensation for the value of the Leased 
Premises or the part thereof so taken exclusive of 
the value of the New Hospital and other improvements 
thereon, plus consequential damages to the portion 
or portions of the Leased Premises not so taken, 
and if such condemnation occurs during the last 
five (5) years of the Term of the Lease, Landlord 
shall also be entitled to an amount based upon 
Landlord's reversionary interest in the New Hospi­
tal and other improvements taken. 

(B) The balance of said award or awards 
(including but not limited to compensation for the 
New Hospital or other improvements or portion 
thereof taken, and damages if any to the parts of 
the New Hospital and other improvements not so 
taken) shall be paid to Tenant. 

(C) Tenant may repair, alter and restore 
the remaining part of the Leased Premises as Tenant 
may elect, with such repair, alteration or restora-
tion to be done in conformity with the provisions 
of Section 6 above. 
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(D) The rental for the balance of the 
Lease shall be reduced, effective as of the date 
of such partial taking, so that the rental there­
after payable by Tenant to Landlord shall be an 
amount equal to the result obtained by the multi­
plication of the rental which would otherwise by 
payable to Landlord under the terms of this Lease 
times a fraction, the numerator of which shall be 
the number of square feet of land covered by this 
Lease remaining subject to the terms hereof after 
such taking, and the denominator of which shall be 
the number of square feet of land covered by this 
Lease at the date of commencement of the term of 
this Lease. 

19.3 Temporary Taking. 

If the whole or any part of the Leased Premises 
or of Tenant's interest in this Lease shall be taken in a 
condemnation proceeding or by any right of eminent domain 
for a temporary use or occupancy, the term of this Lease 
shall not be reduced or affected in any way and Tenant shall 
continue to pay in full the rental due under Exhibit D 
attached hereto, and additional rent and other charges herein 
reserved, if any, without reduction or abatement, in the man­
ner and at the times herein specified and, except only to 
the extent that Tenant is prevented from so doing pursuant 
to the terms of the order of the condemning authority. Tenant 
shall continue to perform and observe all of the other cove­
nants, agreements, terms and provisions of this Lease as 
though such taking had not occurred. In the event of any 
such taking as in this Section 19.3^ referred to, whether such 
award is paid by way of damages, rent or otherwise, unless 
such period of temporary use or occupancy shall extend beyond 
the expiration date of the Term of this Lease, in which case 
such award, after payment to Landlord therefrom of the esti­
mated cost of restoration of the Leased Premises to the extent 
that amy such award is intended to compensate for damage to 
the Leased Premises, shall be apportioned by Landlord and 
Tenant as of such date of expiration in the same ratio that 
the part of the entire period for which such compensation is 
made falling before the date of expiration and that part 
falling after, bear to such entire period. 

20. EVENTS OF DEFAULT. 

20.1 Events of Default by Tenant. 

The following are events of default by Tenant 
under this Lease: 

(A) If Tenant fails to pay any install­
ment of the rent (or any deferred rent as provided 
for on Exhibit D) for the Leased Premises provided 
for herein, or any part thereof, when the same 
shall become due and payable, and such failure 
shall continue for thirty (30) days after written 
notice of such default from Landlord to Tenant; 
and 

(B) If Tenant fails to perform or observe 
any other requirement of this Lease (not hereinbe­
fore in this Section 20.1 specified) on the part 
of Tenant to be performed or observed, and such 
failure shall continue for ninety (90) days after 
written notice thereof from Landlord to Tenant; 
provided however, that such noncompliance shall 
not be considered a default if Tenant has initiated 
a bona fide effort reasonably contemplated to cor­
rect such failure to comply with such requirement 
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in which case the time of Tenant within which to 
cure the same shall be extended for such period as 
may be necessary to complete the same with all due 
diligence. 

20.2 Events of Default bv Landlord. 

The following are events of default by Landlord 
under this Lease: 

(A) If Landlord fails to provide at least 
four hundred (400) parking spaces allocated to the 
New Hospital as provided under Section 7 hereof; 

(B) If Landlord fails to construct, equip 
and operate the Garage or Walkways as of the date of 
the Opening of the New Hospital, unless such failure 
is due to the inability of Landlord to satisfy the 
conditions outlined in (i) through (v) of Section 7 
of this Lease, despite Landlord's best efforts to 
satisfy such conditions in a timely manner. 

(C) If Landlord fails to provide addi­
tional parking in the Garage or other facility, as 
may be reasonably requested by Tenant for the New 
Hospital at any time during the Lease, as provided 
under Section 7 hereof; provided however, that Ten­
ant has given Landlord at least eighteen (18) months 
prior written notice of such need for additional 
parking; or 

(D) If Landlord fails to perform or 
observe any other requirement of this Lease (not 
hereinbefore in this Section 20.2 specified) on 
the part of Landlord to be performed or observed, 
and such failure continues for ninety (90) days 
after written notice thereof from Tenant to Land­
lord; provided however, that such noncompliance 
shall not be considered a default if Landlord has 
initiated procedures reasonably contemplated to 
correct such failure to comply with such requirement, 
in which case the time of Landlord within which to 
cure the same shall be extended for such period as 
may be necessairy to complete the same with all due 
diligence. 

20.3 Landlord's Right to Cure Defaults. 

If Tenant fails to pay any Real Estate Tax, 
maintain insurance, or perform any other agreement or obliga­
tion to be performed under this Lease, Landlord shall have 
the right: 

(A) to perform the same after fifteen 
(15) days' written notice and opportunity to cure 
delivered to Tenant; and 

(B) in any emergency situation, to per­
form the same immediately without notice or delay. 

For the purposes of rectifying a default of Tenant, Landlord 
shall have the right to enter the Leased Premises. Tenant 
shall, within ten (10) days of written notice given by Land­
lord to Tenant, reimburse Lemdlord for the costs and expenses, 
including reasonable attorneys' fees, incurred by Landlord 
in rectifying the defaults. Any act or thing done by Land­
lord pursuant to this Section shall not constitute a waiver 
of any such default by Landlord or a waiver of any covenant, 
term or condition herein contained or the performance thereof. 
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21. REMEDIES IN EVENT OF DEFAULT 

21.1 Remedies in Event of Default by Tenant; New 
Lease with Subtenant. 

In the event Tenant commits an event of default 
set forth under Section 20.1 above, Landlord shall have the 
right, then or at any time thereafter and while such default 
or defaults shall continue, to give Tenant written notice 
(herein called the "Second Notice") of Landlord's intention 
to terminate this Lease specifying a date of termination not 
less than thirty (30) days thereafter. Upon giving of the 
Second Notice and upon reaching the date specified therein, 
if the default continues. Tenant's right to possession of the 
Leased Premises shall cease and Tenant shall peaceably and 
quietly yield to and surrender to Landlord the Leased Premises 
and Improvements thereon, and this Lease shall thereupon be 
terminated and all of the right, title and interest of Tenant 
hereunder in the Leased Premises and in the improvements 
thereon shall wholly cease and terminate in the same manner 
and with the same force and effect as if the date of expira­
tion of such thirty (30) day period was the date originally 
specified herein for the expiration of this Lease and the 
Term hereof, and Tenant shall then quit and surrender the 
Leased Premises euid improvements to Landlord, but Tenant 
shall remain liable as hereinafter provided. 

21.2 Remedies in Event of Default by Landlord. 

In the event Landlord commits an event of 
default set forth under Section 20.2 above, in addition to 
any other remedies available at law or in equity: 

(A) No rent shall be due and payable 
from Tenant during the period of such Landlord 
default. 

(B) With respect to a breach by Landlord 
of its obligation to finance and construct the Walk­
ways as set forth in Section 20.2(C) or (D) above. 
Tenant shall have the right, but not the duty, to 
construct the Walkways. In such event, all costs 
of constructing the Walkways shall be setoff against 
the rental payments owed by Tenant until such time 
as Tenant has been reimbursed for all such construc­
tion costs. 

22. PUBLIC IMPROVEMENTS. 

Landlord agrees, from time to time, to: 

(A) join in any application for all neces­
sary governmental permits and authorizations in 
connection with Tenant's construction of the New 
Hospital; 

(B) join in the conveyance of any non-exclusive 
easement to be conveyed for which no consideration 
is given; 

(C) join in the creation, modification, 
realignment or release of any such non-exclusive 
easement; and 

(D) join in any other instrument reasoncdily 
necessary to accomplish the foregoing. 
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23. LEASEHOLD TITLE INSURANCE. 

Prior to the commencement of construction of the 
New Hospital, Landlord agrees to deliver to Tenant a lease­
hold owner policy of title insurance issued by a title insur­
ance company mutually agreed upon by the parties hereto, in 
the form prescribed by the State Board of Insurance in accor­
dance with Chapter Nine, Texas Insurance Code, insuring 
Tenant's leasehold estate in the Leased Premises in an amount 
at least equal to the value of the leasehold estate created 
hereunder. The aforesaid leasehold owner policy of title 
insurance (the "Title Policy") shall have no exceptions 
thereto which would in any manner adversely affect Tenant's 
leasehold interests in the Leased Premises. All premiums 
for the Title Policy shall be shared equally by Landlord and 
Tenant. 

24. FORCE MAJEURE. 

The time within which either party hereto shall be 
required to perform any act under this Lease shall be extended 
by a period of time equal to the number of days during which 
performance of such act is delayed unavoidably by strikes, 
lockouts, Acts of God, governmental restrictions, failure or 
inability to secure materials or labor by reason of priority 
or similar regulations or order of any governmental or regu­
latory body, enemy action, civil disturbance, fire, unavoid­
able casualties or any other cause beyond the reasonable 
control of either party hereto. 

25. QUIET POSSESSION. 

Landlord covenants to Tenant that; (i) if Tenant 
shall discharge the covenants, agreements and obligations 
herein set forth to be performed by Tenant, Tenant shall have 
and enjoy, during the Term hereof, the quiet and undisturbed 
possession of the Leased Premises; and (ii) Landlord has good 
title to the Leased Premises, and the right to execute and 
deliver this Lease for the Term hereof and on the covenants 
and provisions set forth herein. 

26. GENERAL PROVISIONS. 

26.1 Notices. 

Any Notice, communication, request, reply or 
advice, or duplicate thereof (hereinafter severally and col­
lectively, for convenience, called "Notice") in this Lease 
provided or permitted to be given, made or accepted by either 
party to any other party must be in writing, and may, unless 
otherwise in this instrument expressly provided, be given or 
be served by depositing the same in the United States mail, 
postpaid and registered or certified and addressed to the 
party to be notified, with return receipt requested, or by 
delivering the same in person to such party, or if the party 
or parties to be notified be incorporated, to an officer of 
such party, or by prepaid telegram when appropriate addressed 
to the party to be notified. Notice deposited in the mail 
in the manner hereinabove described shall be effective, unless 
otherwise stated in this Lease, from and after the expiration 
of three (3) days after it is so deposited. Notice given in 
any other manner shall be effective only if and when received 
by the party to be notified. For purposes of notice, the 
addresses of the parties shall, until changed as hereinafter 
provided, be as follows: 
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If to Landlord, addressed to: 

Dallas County Hospital District 
5201 Harry Hines Boulevard 
Dallas, Texas 75235 
Attention: Chairman of the Board of Ma nagers 

with a copy to: 

Administration 
Parkland Memorial Hospital 
5201 Harry Hines Boulevard 
Dallas, Texas 75235 

If to Tenant, addressed to: 

University Medical Center, Inc. 
c/o Bruce A. Lipshy 
901 West Walnut Hill Lane 
Irving, Texas 75038 

with a copy to: 

Ivan Irwin, Jr., Esq. 
Shank, Irwin & Conant 
4100 Thanksgiving Tower 
Dallas, Texas 75201 

However, the parties hereto and their respective heirs, suc­
cessors, legal representatives and assigns shall have the 
right from time to time and at any time to change their 
respective addresses and shall have the right to specify as 
their respective addresses and other addresses within the 
United States of America by at least fifteen (15) days' 
written notice to the other party; provided, however, if at 
any one time more than one person or party owns an interest 
in the Leased Premises, nevertheless such persons or parties 
may not designate more than two places or addresses to receive 
notice pursuant to the terms hereof. Each party shall have 
the right to change such party's address for purposes of 
notice, by giving written notice to the other party in the 
manner herein set forth. 

26.2 Waivers. 

No variations, modifications or changes herein 
or hereof shall be binding upon any party hereto unless exe­
cuted by such party or by a duly authorized officer or a duly 
authorized agent of the particular party. No waiver or 
waivers of any breach or default or any breaches or defaults 
by either party of any term, condition or liability of or a 
performance by the other party of any duty or obligation 
hereunder, including without limitation the acceptance by 
Landlord or payment by Tenant of any rentals at any time or 
in any manner other than as herein provided, shall be deemed 
a waiver thereof or of any waiver thereof in the future, nor 
shall any such waiver or waivers be deemed or construed to 
be a waiver or waivers of subset^ent breaches or defaults of 
any kind, character or description under any circumstances. 

The acceptance by Landlord of any performance, rental 
provided in Exhibit D hereto, additional rent or other sum 
or siuns of money or other charges herein reserved to be paid 
or provided to be done by Tenant from any person, firm, or 
corporation other that Tenant shall not discharge Tenant or 
any others liable with Tenant, except to the extent of the 
performance and payment so accepted by Landlord, from liabil­
ity to pay the rental provided in Exhibit D hereto herein 
reserved, additional rent or other sum or sums of money and 
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other charges herein provided to be paid by Tenant or from 
liability to perform any of the terms, covenants, conditions 
and agreements herein set forth. 

26.3 Modifications. 

Any alteration, change or modification of or 
to this Lease, in order to become effective, shall be made 
by written instrument or endorsement hereon and in each such 
instance executed on behalf of each party hereto. 

26.4 Applicable Law. 

This Lease shall be governed by and construed 
in accordance with, the laws of the state of Texas, and venue 
for any action brought to enforce any provision of this Lease 
shall be in Dallas County, Texas. 

26.5 Partial Invaliditv. 

If any term, provision, condition or covenant 
of this Lease or the application thereof to any party or cir­
cumstances shall, to any extent, be held invalid or unenforce­
able, the remainder of this Lease, or the application of such 
term, provision, condition or covenant to persons or circum­
stances other than those as to whom or which it is held 
invalid or unenforceable, shall not be affected thereby, and 
each term and provision of this Lease shall be valid and 
enforceable to the fullest extent permitted by law. 

26.6 Covenants Running with the Land. 

All of the covenants, agreements, conditions 
and restrictions set forth in this Lease are intended to be 
and shall be construed as covenants running with the land, 
binding upon, inuring to the benefit of and enforceable by 
the parties hereto and their successors and assigns. 

26.7 Right of Inspection by Landlord. 

Landlord, through Landlord's agents or repre­
sentatives, shall have full right and authority to enter in 
and upon the Leased Premises and the building or improvements 
to be constructed by Tenant thereon, at any and all reasonable 
times during normal business hours during the Term of this 
Lease upon reasonable notice to Tenant and without interfer­
ence with the use or business of Tenant for the purpose of 
inspecting the same, without the interference or hindrance 
by the Tenant, or by Tenants agents or representatives. 

26.8 Surrender and Quitclaim at End of Term. 

Upon the end of the Term of this Lease or upon 
termination of this Lease, Tenant shall surrender to Landlord 
all and singular the Leased Premises, including the building 
and all improvements then situated upon the Leased Premises, 
and Tencuit shall execute, acknowledge and deliver to Landlord 
within thirty (30) days after written demand from Landlord 
to Tenant, any quitclaim deed or other document reasonably 
required by any reputable title company to remove the cloud, 
if any, of this Lease from the Leased Premises. 

26.9 Authority. 

(A) Tenant, being a corporation, represents 
and warrants that each individual executing this Lease is. 
duly authorized to execute and deliver this Lease on behalf 
of said corporation, in accordance with a duly adopted 
resolution of the Board of Directors of said corporation. 
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and that this Lease is binding upon said corporation in 
accordance with its terms. 

(B) Landlord, being a hospital district, 
represents and warrants that the individual executing this 
Lease is duly authorized to execute and deliver this Lease 
on behalf of said hospital district, in accordance with a 
duly adopted resolution of the Board of Managers of said 
hospital district, and that this Lease is binding upon said 
hospital district in accordance with its terms. 

26.10 Attorneys' Fees. 

In the event any action is brought by Landlord 
to recover any rent due and unpaid hereunder or to recover 
possession of the Leased Premises, or in the event any action 
is brought by Landlord or Tenant against the other to enforce 
or for the breach of any of the terms, covenants or conditions 
contained in this Lease, the prevailing party shall be enti­
tled to recover all expenses incurred therefor, including 
reasonable attorneys' fees. 

26.11 Remedies Cumulative. 

The various rights and remedies given to or 
reserved to Landlord and/or Tenant by this Lease or allowed 
by law shall be cumulative, irrespective of whether so 
expressly stated. 

26.12 Memorandum of Lease. 

A short form or memorandum of this Lease, in­
corporating the basic terms of this Lease by reference, 
shall be executed, acknowledged and recorded within thirty 
(30) days after the Effective Date of this Lease. Said short 
form or memorandum of this Lease shall set forth the parties 
hereto, the legal description of the Leased Premises, the 
Term of this Lease and the options granted to Tenant hereunder 
if so requested by either party hereto to the other. Landlord 
and Tenant agree that neither party will cause to be filed 
and recorded this entire Lease or any copy thereof. 

EXECUTED as of the day and year first above written. 

LANDLORD: 

ATTEST: DALLAS COUNTY HOSPITAL DISTRICT 

Ron J. Anderson, M.D., 
Secretary 

By: 
Richard F. Reynolds, 
Chairman of the Board of 

Managers 

TENANT: 

UNIVERSITY MEDICAL CENTER, INC, 

By: 
Bruce A. Lipshy, Secretary/ 
Treasurer 

HTH/32B 
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SCHEDULE OF RENTS 

Attached to Lease, dated 1984, 
by and between Dallas County Hospital District 
as Landlord, and University Medical Center, 
Inc., as Tenant 

Tenant shall pay to Landlord rent for the Leased Premises, 
in accordance with the provisions of Paragraph 9 of the Lease, 
in monthly installments in the following amounts: 

A. First Rent Period. For and during the period (the 
"First Rent Period") commencing on the Rent Commencement Date 
and continuing until the fifth anniversary date of such Rent 
Commencement Bate, or if such date is other than the first 
day of a calendar month until the first day of the calendar 
month next following such fifth anniversary date, the annual 
rental rate shall be Eighty-One Thousand Eight Hundred 
Ninety-Seven and 43/100 Dollars ($81,897.43) and rent shall 
be due and payable in equal installments of Six Thousand Eight 
Hundred Twenty-Four and 78/100 Dollars ($6,824.78) per month. 

B. Rent for Subsequent Five (5) Year Rent Periods. 
The annual rental rate for each five (5) year rent period 
following the First Rent Period shall remain Eighty-One 
Thousand Eight Hundred Ninety-Seven and 43/100 Dollars 
($81,897.43), unless the Landlord's Average Borrowing Rate 
is in excess of ten percent (10%). In the event that the 
Landlord's Average Borrowing Rate exceeds ten percent (10%), 
the annual rent for each year of such a siibsequent five (5) 
year rent period shall be the Landlord's Average Borrowing 
Rate multiplied times Eight Hundred Eighteen Thousand Three 
Hundred Sixty-Nine and 91/100 Dollars ($818,369.91), The 
"Landlord's Average Borrowing Rate" for purposes of this Sec­
tion B, shall be the average of Landlord's borrowing rate 
under the Bond Buyer's Index (or, if such publication no 
longer exists, an equivalent rating service) in effect on 
the last day of each calendar quarter during the last twelve 
(12) month period of the immediate preceding five (5) year 
rent period. In no event, however, shall the Landlord's 
Average Borrowing Rate be calculated using a credit rating 
which is less than the equivalent of the credit rating of 
Landlord as of August 15, 1984. 

C. Option to Defer Rent. Notwithstanding anything 
contained in this Lease to the contrary. Tenant shall have 
the right, at its sole option and election during the first 
two (2) years of the Term of this Lease, to defer payment of 
all or any portion of the rent provided to be paid hereunder 
during such period. In the event that Tenant elects such 
deferred payment: (i) the deferred amount shall accrue 
interest at a rate of ten percent (10%) per annum; (ii) Ten­
ant shall pay to Landlord the deferred amount, in equal and 
consecutive monthly installments over a period of five (5) 
years; euid (iii) each such monthly installment shall be accom­
panied by a payment of all then accrued interest on the 
deferred amount. Such monthly installments of deferred rent 
and interest shall be paid to Landlord in addition to and 
together with the rental due under this Lease, commencing on 
the second anniversary date of the Rent Commencement Date, 
or if such date is other than the first day of a calendar 
month on the first day of the calendar month next following 
such second anniversary date, and continuing until the expi­
ration of five (5) years thereafter, at which time any and 
all deferred rent and accrued interest thereon owing pursuant 
to the provisions hereof shall be due and payable in full. 
Tenant shall be entitled to prepay the deferred amount in 
whole or in part at any time without penalty. 

HTH/33J-2 
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sublease of land from the University Medical Center, Inc., 
Dallas, Texas, for the proposed construction of a Clinical 
Science Building. 

The University Medical Center, Inc., is proposing to construct 
a hospital and operate it in conjunction with a University 
owned Clinical Science Building. The hospital and Clinical 
Science Building will provide facilities through which the 
U. T. Health Science Center - Dallas can strengthen and 
enhance its program of medical education, research, and 
patient care through utilization of a non-owned but jointly 
directed hospital facility. Critical to Texas Health Facil­
ities Commission approval for construction of the proposed 
hospital facility is a proposed affiliation agreement between 
these two entities as referenced in Item 1 , Page HAC 2 
Completion of any of these related proposals is dependent upon 
approval of the hospital by the Texas Health Facilities 
Commission. 

University Medical Center, Inc., is a non-profit hospital 
corporation being formed by a group of philanthropic members of 
the Dallas community in response to the existing need for a 
university-related facility. The U. T. Board of Regents at 
their October meeting approved a re<^est for project planning 
authorization for a U. T. Health Science Center - Dallas 
Clinical Science Building. 

At as early a date as possible, a mailing will be made to the 
U. T. Board of Regents, through the Office of the Executive 
Secretary to the Board of Regents, containing specific 
recommendations and background information on this item. 

This item requires the concurrence of the Health Affairs 
Committee. 

10. U. T. Medical Branch - Galveston - Moody State School -
New Facility; Recommendation to Accept a Grant for 
Partial Funding of a New Facility to Replace the Moody 
State School for Cerebral Palsied Children, to Increase 
the Scope of the Previously Authorized Project, and 
Additional Appropriation Therefor.— 

RECOMMENDATIONS 

The Office of the Chancellor concurs with President Levin's 
recommendations that the U. T. Board of Regents: 

a. Accept a $4,000,000 grant from The Sealy & 
Smith Foundation for the John Sealy Hospital 
of Galveston, Texas, for the purpose of 
replacing the Moody State School for Cerebral 
Palsied Children 

b. Authorize an increase in the scope of the 
previously authorized project by adding 
approximately 30,000 square feet of space to 
permit the development of programs for adults 
as well as children, and by increasing the 
estimated total project cost from $2,000,000 
to $6,000,000 

c. Appropriate an additional sum in the amount 
of $30,000 from U. T. Medical Branch Unex­
pended Plant Funds for fees and miscellaneous 
expenses through the completion of prelim­
inary plans 

This item requires the concurrence of the Health Affairs 
Committee. 
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20. GRADUATE SCHOOL OF BIOMEDICAL SCID 
29. MAIN BUILDING 



BACKGROUND INFORMATION 

At the December 8-9, 1983 meeting, the U. T. Board of Regents 
authorized a project for the construction of a new facility at 
the U. T. Medical Branch - Galveston to replace the Moody State 
School for Cerebral Palsied Children facility which was located 
several miles from the U. T. Medical Branch - Galveston campus. 
The estimated total project cost was established at $2,000,000 
and $30,000 was appropriated for fees and related expenses 
through the preparation of preliminary plans. 

It is planned that this grant will fund an additional expansion 
of approximately 30,000 square feet to permit the development of 
service, educational, and research programs for adults as well 
as children. These programs would focus on restorative and 
rehabilitation medicine. The unit would address neuromuscular 
rehabilitation issues in a facility of approximately 100 to 150 
beds, equally divided between children and adult patients. 

11. U. T. Health Science Center - Houston: Request to Grant 
Additional Easement Deed to Texas Medical Center, Inc., 
Houston, Texas, for the Widening of Moursund Street.— 

RECOMMENDATION 

The Office of the Chancellor concurs with the recommendation 
of President Bulger that the U. T. Board of Regents grant an 
additional easement deed to Texas Medical Center, Inc., 
Houston, Texas, for the widening of Moursund Street as set 
forth on Pages B6iG 14-17 . 

BACKGROUND INFORMATION 

Texas Medical Center, Inc., has requested an easement of land 
five feet wide and approximately 460 feet long on U. T. Health 
Science Center - Houston property be deeded to them. The land 
will be used to widen Moursund Street and will benefit U. T. 
Dental Branch - Houston by improving pedestrian accessibility 
without any loss in usable area. 
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ADDITIONAL EASEMENT DEED 

THE STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

KNOVJ ALL MEN BY THESE PRESENTS; 

That the BOARD OF REGENTS OF THE UNIVERSITY OF 

TEXAS SYSTEM, acting herein by and through its hereunto duly 

authorized Chairman (hereinafter called "Grantor"), for and 

in consideration of ONE DOLLAR ($1.00) and other adequate 

consideration to Grantor paid by TEXAS MEDICAL CENTER, INC., 

a Texas non-profit corporation (hereinafter called "Grantee"), 

does hereby GRANT and CONVEY unto Grantee the following 

easements and rights with respect to that certain tract of 

land five feet (5') in width described by metes and bounds in 

Exhibit A attached hereto and made a part hereof and herein­

after called the "Additional Easement Way"; 

(1) the right and power, at Grantee's sole discretion 
and election, at such time or times as to 
Grantee may seem appropriate, and without 
necessity for discussion with or joinder by 
Grantor, to dedicate the Additional Easonent 
Way, or any part of the same, as a part of 
Moursund Street (a private street heretofore 
being sixty feet (60') in width) limited to 
the appropriate uses of owners of land in the 
Texas Medical Center Tract (being that certain 
tract of land situated in the P. W. Rose 
Survey, City of Houston, Harris County, Texas, 
described in deed dated February 22, 1946, 
executed by M. D. Anderson Foundation to Texas 
Medical Center, Inc., and recorded in Volume 1381, 
Page 22, Deed Records of Harris County, 
Texas), their agents, employees and licensees, 
or at the same discretion and election, to 
dedicate the same, or any part thereof, as a 
part of said Moursund Street for the ordinary 
uses of foot passengers and vehicles, it being 
understood that a dedication to limited use, 
as herein provided, may be followed by later 
dedication to public use if Grantee determines 
that such is proper and appropriate. 

(2) the right and power as to the Additional 
Easement Way, or any part or parts thereof, to 
pave the same and to maintain and repair 
pavement thereon, to build, maintain and 
repair sidewalks and passageways thereon, to 
lay, repair, and maintain wires, lines, pipes 
and conduits for transmission, carriage or 
delivery of gas, water, electricity, compressed 
air, steam, refrigerant, sewage or any other 
then normal public utility or service, including, 
without limitation, the right and power in 
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Grantee to grant to any municipal corporation 
or public utility appropriate and proper 
easement rights in such Additional Easement 
Way, for the establishment, repair and mainte­
nance of any specific public service facilities. 

The exercise by Grantee of any one or more of the 

rights and powers herein granted to Grantee shall not exhaust 

such rights and powers, but the same may be exercised as 

often as and whenever, in the discretion and at the election 

of Grantee, such exercise is appropriate and proper. 

TO HAVE AND TO HOLD the hereinabove specified 

easements and rights with respect to and affecting the Additional 

Easement Way, unto Grantee, forever. 

Mention is made of the fact that, by deed dated 

December 31, 1951, of record in Harris County, Texas, Texas 

Medical Center, Inc., Grantee herein, conveyed a certain 

21.536 acre tract of land to Grantor herein, and in such deed 

excepted and reserved unto itself, its successors and assigns, 

certain easements and rights of way for an "easement way" 

affecting a strip of land 30 feet in width along certain 

outer edges or sides of such 21.536 acre tract, as such 30-

foot wide easement way is more particularly described in such 

deed. This Additional Easement Deed is for the purpose of 

widening a segment of such 30-foot wide easement way running 

inside and along the northeasterly boundary of the residue of 

such 21.536 acre tract now owned by Grantor herein, by adding 

thereto and including therein the Additional Easement Way, in 

order that the existing right of way for Hoursund Street (an 

existing private street located in said segment of such 30-

foot wide easement way), to the extent that it adjoins the 

Additional Easement Way, may be increased in width an additional 

five feet. 

All streets referred to in this Additional Easement 

Deed or in Exhibit A hereto, including, without limitation, 

John Freeman Avenue and Moursund Street, are private streets, 

and nothing herein or in Exhibit A hereto shall infer or 
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imply that any such street is a public street, but to the 

contrary, each of such streets is and shall remain a private 

street unless and until there shall have been an appropriate 

express, specific dedication or grant of such street as a 

public street. 

Each terra "Grantor" and "Grantee" herein shall 

refer not only to the entity named but also to the successors 

and assigns of such entity as fully as if the words "its 

successors and assigns" appeared after the word "Grantor" and 

the word "Grantee" herein. 

EXECUTED this day of , 1984. 

Attest: 

Secretary 

(SEAL) 

THE STATE OF TEXAS 

COUNTY OF 

§ 
§ 
§ 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By-

Chairman 

Approved as to FOJM: 

LinwSYd Shivers 
University Attorney 

Approved as to Content: 

sT Kr istoferson, Director 
Facilities Construction & Planning 

BEFORE ME, the undersigned authority, on this day 
personally appeared i 
Chairman of the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
SYSTEM, known to me to be the person whose name is subscribed 
to the foregoing instrument, and acJcnowledged to me that he 
executed the same for the purposes and consideration therein 
expressed, in the capacity therein stated, and as the act and 
deed of said Board of Regents of The University of Texas 
System. 

GIVEN under ray hand and seal of office, this the 
day of , 1984. 

My commission expires: 

Notary Public in and for 
the State of Texas 
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EXHIBIT A 

All that certain tract of land, being a strip of land five 
feet (5') in width, located in the P. W. Rose Survey, 
Abstract No. 645, Harris County, Texas, being across a 
portion of the residue of that certain 21.536 acre tract of 
land conveyed to the Board of Regents of the University of 
Texas by instrument dated December 31, 1951, said five-foot 
wide tract of land being more particularly described by 
metes and bounds as follows: 

NOTE: All be arings and coordinates recited herein are based 
on the Texas Medical Center Monumentation System. 

COMMENCING at Texas Medical Center Monument No. 19, located 
at the intersection of the centerline of John Freanan Avenue 
with the centerline of Moursund Street, having coordinates 
of X=3,144,059.25 feet and Y=699,594.65 feet being the 
northeast corner of said residue; 

THENCE North 57 deg. 10 min. 05 sec. West, along the centerline 
of said Moursund Street, a distance of 468.44 feet to a 
northwest corner of said residue, same being the most easterly 
corner of that certain tract called to contain 4.5583 acres 
conveyed to Texas Medical Center, Inc., by instrument 
recorded in Volume 8330, Page 185, of the Deed Records of 
Harris County, Texas; 

THENCE South 32 deg. 49 min. 55 sec. West, a distance of 
30,00 feet to the northwest corner of the herein described 
tract in the south right-of-way line of Moursund Street; 

THENCE South 57 deg. 10 rain. 05 sec. East, along said south 
right-of-way line, a distance of 452.45 feet to the northeast 
corner of the herein described tract at the intersection of 
said south right-of-way line with the west right-of-way line 
of John Freeman Avenue; 

THENCE South 01 deg. 04 min. 35 sec. East, along said west 
right-of-way line, a distance of 6.03 feet to the southeast 
corner of the herein described tract; 

THENCE North 57 deg. 10 min. 05 sec. V7est, p arallel with and 
5 feet southerly of said right-of-way line, a distance of 
455.82 feet to the southwest corner of the herein described 
tract in a common line between said residue and said 4.5583 
acre tract; 

THENCE North*32 deg. 49 min. 55 sec. East, along said common 
line, a distance of 5.00 feet to the PLACE OF BEG INNING and 
containing 2271 square feet of land. 
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12. U. T. Cancer Center - Anderson-Mayfair - Replacement of 
Piping System: Request for Project Authorization; Autho­
rization for Preparation of Final Plans and Completion of 
Proiect by U. T. Cancer Center Administration; and Appro­
priation Therefor.— 

RECOMMENDATIONS 

The Office of the Chancellor concurs with the recommendations 
of President LeMaistre that the U. T. Board of Regents: 

a. Authorize a project for the replacement of 
all water piping in the U. T. Cancer Center 
Anderson-Mayfair Building at an estimated 
total project cost of $1,250,000 

b. Authorize preparation of final plans and 
specifications and completion of construction 
by U. T. Cancer Center Administration through 
its Physical Plant Department, with its own 
forces or by contract services, in consulta­
tion with the Office of Facilities Planning 
and Construction 

c. Appropriate $1,250,000 from the Anderson-Mayfair 
Reserve Account for total project funding 

This item requires the concurrence of the Finance and Audit 
Committee. 

BACKGROUND INFORMATION 

The piping systems throughout the Anderson-Mayfair Hotel exceed 
25 years in age and are in poor condition. Over the course of 
the last year, the U. T. Cancer Center has experienced numer­
ous pipe breaks in air conditioning and domestic water lines 
at the Anderson-Mayfair which have resulted in extensive 
damage to the facility as well as inconvenience to patients 
and visitors. 

The cost of repairing damage during this period from pipe break 
leaks was over $50,000 in materials alone. In addition, it is 
estimated that $50,000 in revenue was lost due to the unavail­
ability of at least 750 room nights last year due to leaks. 

The engineering staff of the U. T. Cancer Center has conducted 
a study of the ̂ derson-Mayfair piping system and has developed 
a set of specifications for replacing the entire system at an 
estimated cost of $1,250,000. 

The staff of the Coordinating Board, Texas College and Univer­
sity System, reviewed the scope of this project and has stated 
that it is not necessary to submit the project for Coordinating 
Board approval since it consists only of replacing an existing 
plumbing system. 
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BUILDINGS AND GROUNDS COMMITTEE 

ADDITIONAL ITEM 

13. U. T. Health Science Center - San Antonio: Waiver of Regents' 
Rules and Regulations, l^art One, Chapter VIII, Section 1.1, 
to Allow the Naming of a Building.— ' -

MOTION 

I move that the Regents' Rules and Regulations, Part One, 

Chapter VIII, Section 1.1, which requires that buildings may 

only be named in honor of persons who have been deceased for 

five years be waived, and that the Library Building at the 

U. T. Health Science Center at San Antonio be named in honor 

of Former Governor Dolph B. Briscoe. 



^ Land and 
Investment Com. 



LAND AND INVESTMENT COMMITTEE 
Committee Chairman Milburn 

Date: December 13, 1984 

Time: Following the meeting of the Buildings and 
Grounds Committee 

Place: The Union-East, Room 308, U. T. El Paso 

PART I: AGENDA ITEMS FOR ACTION 

I. Permanent University Fund 

A. Investment Matters 

1. Report on Clearance of Monies to 
Permanent University Fund for 
September and October 1984, and 
Report on Oil and Gas Development 
as of October 31, 1984 

2. Permanent University Fund: Report 
on Investments for the Fiscal Year 
Ended August 31, 1984 

3. Permanent University Fund Bonds -
New Series 1985: Recommendation 
for Sale of Issue; Appointment of 
Bond Counsel and Bond Advisor; and 
Establishment of Account for 
Miscellaneous Costs 

4. U. T. System: Recommendation With 
Regard to Proposal that Investment 
Funds Be Divested of Holdings in 
Companies Doing Business in South 
Africa 

B. Land Matters 

Permanent University Fund Lands: 
Recommendation for Approval of 
Assignment of Flexible Grazing 
Lease No. 53 Covering 28,300.5 
Acres Located in Irion and 
Schleicher Counties, Texas 

II. Trust and Special Funds 

A. Gifts, Bequests and Estates 

U. T. SYSTEM ADMINISTRATION 

1. Recommendation to Accept Gifts and 
Pledge to Establish The Don and Katy 
Walker Fund 

U. T. AUSTIN 

2. Centennial Professorship in Pharmacy 
(No. 2) and Behrens Inc. Centennial 
Fellowship in Pharmacy in the 
College of Pharmacy - Recommendation 
to Redesignate as the Behrens Inc. 
Centennial Professorship in Pharmacy 
and the Alan W. Hamm Centennial 
Fellowship in Pharmacy 
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Recommendation to Accept a Transfer 
of Funds to Establish the Centennial 
Commission Chair in the Liberal Arts 
in the College of Liberal Arts and 
Eligibility for Matching Funds Under 
The Regents' Endowed Teachers and 
Scholars Program 

Recommendation to Accept Gifts 
and Pledges to Establish the Thomas 
Mabry Cranfill Lectureship in 
English and the Thomas Mabry Cranfill 
Teaching Fellowship in English, 
both in the College of Liberal Arts, 
and Establish the Thomas Mabry 
Cranfill Lectureship in Fine Arts in 
the College of Fine Arts and the 
Thomas Mabry Cranfill Teaching 
Fellowship in Spanish and Portuguese 
in the College of Liberal Arts with 
Matching Funds Under The Regents' 
Endowed Teachers and Scholars 
Program 

Peter T. Flawn Centennial Professor­
ship in Geology in the College of 
Natural Sciences - Recommendation to 
Accept Gifts and Pledges and Redesig­
nate as the Peter T. Flawn Centennial 
Chair in Geology and Establish the 
Peter T. Flawn Centennial Professor­
ship in Spanish and Portuguese and 
the Tomas Rivera Regents Professor­
ship in Spanish and Portuguese, both 
in the College of Liberal Arts, with 
Matching Funds Under The Centennial 
Teachers and Scholars Program and 
The Regents' Endowed Teachers and 
Scholars Program 

Jack S. Josey Chair in Science -
Recommendation for Eligibility for 
Matching Funds Under The Regents' 
Endowed Teachers and Scholars 
Program 

Herbert D. Kelleher/Mercantile 
Texas Corporation Regents Professor­
ship in Business in the College of 
Business Administration and the 
Graduate School of Business -
Recommendation to Redesignate as 
the Herbert D. Kelleher/MCorp 
Regents Professorship in Business 

10 

11 

12 

13 

13 
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8. Recommendation to Establish the 
(a) Ben F. Love Regents Professor­
ship in Communication, (b) Philip G. 
Warner Regents Professorship in 
Communication, (c) Jesse H. Jones 
Fellowship in Communication, 
(d) Mrs. Mary Gibbs Jones Fellowship 
in Communication, (e) Allan Shivers 
Fellowship in Communication, and 
(f) Everett D. Collier Fellowship 
in Communication in the College of 
Communication and to Increase Three 
Various Endowments in the College of 
Communication with Allocation of a 
Previously Accepted Pledge and 
Establish the (a) Jesse H. Jones 
Regents Professorship in Fine Arts 
and (b) Jesse H. Jones Regents 
Professorship in Liberal Arts in the 
Colleges of Fine Arts and Liberal 
Arts with Matching Funds Under The 
Regents' Endowed Teachers and 
Scholars Program 

9. Recommendation to Accept Gift of 
Securities and Pledge to Establish 
the Wade T. and Bettye C. Nowlin 
Centennial Professorship in Business 
Administration in the College of 
Business Administration and the 
Graduate School of Business and 
Establish the Harold C. and Alice T. 
Nowlin Regents Professorship in 
Liberal Arts in the College of 
Liberal Arts with Matching Funds 
Under The Regents' Endowed Teachers 
and Scholars Program 

10. Recommendation to Accept Gift and 
Pledge to Establish the Darrell K. 
Royal Regents Chair in Ethics and 
American Society in the College of 
Liberal Arts and Eligibility for 
Matching Funds Under The Regents' 
Endowed Teachers and Scholars 
Program 

11. Recommendation for Allocation of 
Additional Matching Funds Under The 
Regents' Endowed Teachers and 
Scholars Program for Previously 
Established Endowed Academic Posi­
tions 

12. Centennial Structural Engineering 
Graduate Fellowship in Civil Engi­
neering in the College of Engineering 
Recommendation to Redesignate as the 
J. Neils Thompson Graduate Fellowship 
in structural Engineering 

14 

15 

16 

16 

18 
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13. Recommendation to Accept Gifts 
to Establish the W. Kenley Clark 
Memorial Fund in the College of 
Natural Sciences 

14. Recommendation to Accept Gift to 
Establish The Jody Conradt Endowed 
Presidential Scholarship in the 
Division of Intercollegiate 
Athletics for Women 

15. Recommendation to Accept Gift to 
Establish the John and Catherine 
Early Endowed Scholarship 

16. Recommendation to Accept Gift of 
Securities to Establish the Dr. Ralph 
and Marie B. Hanna Endowed Scholar­
ship in Drama in the College of Fine 
Arts 

17. Recommendation for Approval to 
Accept Gift of Land in San Patricio 
County, Texas, from Dr. William T. 
Rainey, Jr., Dallas, Texas 

18. Recommendation to Accept Gifts 
and a Transfer of Funds to Estab­
lish the Ben H. Stough, Jr. 
Endowed Scholarship 

U. T. EL PASO 

19. Recommendation to Accept Gift to 
Establish The El Paso Adminis­
trators' Association Endowed 
Scholarship Fund in the College of 
Education 

20. Recommendation to Accept Gift of 
Real Property in Presidio County, 
Texas, from Mr. Charles R. Keith, 
Culver City, California 

U. T. SAN ANTONIO 

21. Recommendation to Accept Gift to 
Establish "The Andrew Gurwitz 
Memorial Endowment at the University 
of Texas at San Antonio" in the 
College of Fine Arts and Humanities 

22. Recommendation to Accept Gift to 
Establish the H.E.B. Endowment in 
the College of Business 

U. T. HEALTH SCIENCE CENTER - DALLAS 

23. (U. T. Southwestern Medical School -
Dallas): Recommendation to Estab­
lish the William Foster Gillespie -
Charles Lee Miller Fund 

19 

19 

20 

20 

21 

21 

22 

22 

22 

23 

23 

L&I - 4 



Page 
L&I 

24. (U. T. Southwestern Medical School -
Dallas): Recommendation to Accept 
Gifts to Establish the Robert W. 
Lackey Visiting Professorship and 
Eligibility for Matching Funds Under 
the Texas Eminent Scholars Program 

25. (U. T. Southwestern Medical School -
Dallas): Robert L. Moore Professor­
ship in Pediatrics - Recommendation 
to Accept Additional Gifts and 
Eligibility for Matching Funds Under 
the Texas Eminent Scholars Program 

U. T. MEDICAL BRANCH - GALVESTON 

26. Request to Accept Gift of Property 
in City and County of Galveston, 
Texas 

27. Recommendation to Accept Gift to 
Establish the Sealy & Smith Chair in 
Internal Medicine and Eligibility 
for Matching Funds Under the Texas 
Eminent Scholars Program 

U. T. HEALTH SCIENCE CENTER - HOUSTON 

28. (U. T. Medical School - Houston): 
Recommendation to Accept Gift of 
Securities to Establish the 
Dr. John T. Armstrong Professorship 
in Obstetrics and Gynecology and 
Eligibility for Matching Funds Under 
the Texas Eminent Scholars Program 

U. T. HEALTH SCIENCE CENTER - SAN ANTONIO 

29. (U. T. Medical School - San Antonio); 
Recommendation to Establish the 
Dale H. Dorn Professorship in 
Surgery and Eligibility for Matching 
Funds Under the Texas Eminent 
Scholars Program (No Publicity) 

30. (U. T. Medical School - San Antonio): 
Recommendation to Accept Transfer 
of Funds to Establish a Research 
Professorship in Psychiatry 

U. T. CANCER CENTER 

31. (U.T. M. D. Anderson Hospital -
Houston): David Bruton, Jr. 
Professorship in Neuro-Oncology -
Recommendation to Accept Transfer 
of Funds and Redesignate as the 
David Bruton, Jr. Chair in Neuro-
Oncology 

24 

25 

25 

26 

26 

27 

27 

28 
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32. (U.T. M. D. Anderson Hospital -
Houston): Recommendation to Accept 
Gifts and Transfer of Funds to 
Establish the Ann Rife Cox Chair in 
Gynecology and Eligibility for 
Matching Funds Under the Texas 
Eminent Scholars Program 

B. Real Estate Matters 

28 

U. T. AUSTIN 

1. Balcones Research Center - Recom­
mendation to Terminate Lease Agree­
ment with Allied Bank North Austin 
(Formerly National Bank of Commerce) 
Covering a 1.869 Acre Tract of Land, 
Travis County, Texas 

U. T. EL PASO 

2. Josephine Clardy Fox Fund - Recom­
mendation for Lease of Land Located 
at 418 East Overland, El Paso, 
El Paso County, Texas, to Allright 
Parking El Paso, Inc., El Paso, 
Texas 

29 

30 
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PART I: 

V 

AGENDA ITEMS FOR ACTION 

I. PERMANENT UNIVERSITY FUND 

t-i 

A. INVESTMENT MATTERS 

1. Report on Clearance of Monies to Permanent University Fund for September and October 1984, and Report on Oil and Gas Development as 
of October 31, 1984.—The following reports with respect to (a) certain monies cleared to the Permanent University Fund for September 
and October 1984, and (b) Oil and Gas Development as of October 31, 1984, are submitted by the Executive Director for Investments and 
Trusts: 

Permanent University Fund 
Royalty 

Oil 
Gas 
Sulphur 
Water 
Brine 

' Rental 
-J Oil and Gas Leases 

Other 
Sale of Sand, Gravel, Etc. 
Gain or (Loss) on Sale of Securities 

Sub-Total 

Bonuses 
Oil and Gas Lease Sales 
Amendments and Extensions to 

Mineral Leases 
Total Bonuses 

TOTAL CLEARANCES 

September. 1984 

$7,489,113.64 
2,387,611.45 

10,000.00 
67,937.56 
7,028.36 

74,397.41 
100.00 

(243,264.94) 

9,792,923.48 

-0-

128,305.38 
128,305.38 

$9.921,228.86 

October, 1984 

$10,264,826.27 
2,431,450.91 

10,000.00 
63,258.58 
11,237.45 

177,185.04 
800.00 

2,973.25 
1,353,576.68 

14,315,308.18 

-0-

(2,648.33) 
(2,6487^) 

$14,312,659.85 

Cumulative 
Through October 
of This Fiscal 
Year (1984-1985) 

$17,753,939.91 
4,819,062.36 

20,000.00 
131,196.14 
18,265.81 

251,582.45 
900.00 

2,973.25 
1,110,311.74 

24,108,231.66 

-0-

125,657.05 
125,657.05 

$24,233,888.71 

Cumulative 
Through October 
of Preceding 
Fiscal Year 
(1983-1984) 

$17,014,218.69 
7,018,626.70 

-0-
136,017.73 
67,807.31 

104,119.59 
500.00 

1,103.75 
819,656.92 

25,162,050.69 

-0-

96,506.80 
96,506.80 

$25,258,557.49 

Per Cent 
Change 

4.35% 
(31.34%) 

(4.19%) 

(4.06%) 

Oil and Gas Development - October 31, 1984 
Acreage Under Lease - 855,068 Number of Producing Acres - 557,114 Number of Producing Leases - 2,245 



2. Permanent University Fund; Report on Investments for the 
Fiscal Year Ended August 31, 1984.— 

REPORT 

Under separate bound cover, the Executive Director for Invest­
ments and Trusts presents a report on the Permanent University 
Fund investments for the fiscal year ended August 31, 1984. 
During the fiscal year, periodic reports of investment trans­
actions made for the Fund were svibmitted to the U. T. Board of 
Regents for approval. The present report summarizes the 
investment transactions for the fiscal year and indicates the 
status of the Fund's portfolio as of August 31, 1984. 

The Permanent University Fund book value of assets and earn­
ings during the year is shown below: 

Fiscal Year Ended 8/31 Increase 
1983 1984 Amount X 

Book Value $1,902,619,273 
Investment 

Income 162,431,237 

$2,082,521,497 $179,902,224 

175,929,054 13,497,817 

9.5 

8.3 

The Office of the Chancellor recommends that the formal report 
be approved in order that copies may be distributed to the 
Governor, members of the Legislature and other State Offi­
cials, as required by Section 66.05 of the Texas Education 
Code. 

3. Permanent University Fund Bonds - New Series 1985: Recom­
mendation for Sale of Issue; Appointment of Bond Counsel 
and Bond Advisor; and Establishment of Account for Mis-
cellaneous Costs.— 

RECOMMENDATION 

The Office of the Chancellor recommends that Permanent Univer­
sity Fund Bonds, New Series 1985, be issued; that the U. T. 
Board of Regents name Vinson & Elkins, Houston, Texas, as Bond 
Counsel, and the firm of Rotan Mosle, Inc., San Antonio, 
Texas, as Bond Advisor; and that the Office of Investments and 
Trusts be authorized to advertise for bids for the sale of 
bonds, the paying agent/registrar, and printing of the bonds 
which will be siabmitted to the U. T. Board of Regents at a 
subsequent meeting. 

It is further recommended that an account be established 
from proceeds of the bond sale for Miscellaneous Costs -
Permanent University Fund Bonds, New Series 1985, to pay bond 
counsel, bond advisor, and paying agent/registrar fees, and 
other miscellaneous costs. 

Additional documentation regarding the dollar amount of the 
recommended issue will be distributed prior to the Board 
meeting. 

BACKGROUND INFORMATION 

The sale of Permanent University Fund Bonds is recommended to 
cover existing commitments for construction contracts and 
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SUPPLEMENTAL MATERIAL 

December 13-14, 1984 
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3, Permanent University Fund Constitutional 
Amendment Bonds, Series 1985 - Recommenda­
tion for Sale of Issue; Appointment of 
Bond Counsel and Bond Advisor; and Estab­
lishment of Account for Miscellaneous 
Costs Below 

3. Permanent University Fund Constitutional Amendment 
Bonds, Series 1985 - Recommendation for Sale of Issue; 
Appointoent of Bond Counsel and Bond Advisor; and 
Establishment of Account for Miscellaneous Costs.— 

RECOMMENDATION 

The Office of the Chancellor recommends that Permanent 
University Fund Constitutional Amendment Bonds, Series 1985, 
be issued in the amount of $54,000,000; that the U. T. Board 
of Regents name Vinson & Elkins, Houston, Texas, as Bond 
Counsel and the firm of Rotan Mosle, Inc., San Antonio, 
Texas, as Bond Advisor; and that the Office of Investments 
and Trusts be authorized to advertise for bids for the sale 
of bonds, the paying agent/registrar, and printing of the 
bonds which will be submitted to the U. T. Board of Regents 
at a svibsequent meeting. 

It is further recommended that an account be established in 
the amount of $130,000.00 from proceeds of the bond sale for 
Miscellaneous Costs - Permanent University Fund Constitutional 
Amendment Bonds, Series 1985, to pay bond counsel, bond 
advisor, and paying agent/registrar fees, and other miscel­
laneous costs. 

BACKGROUND INFORMATION 

The sale of Permanent University Fund Constitutional Amendment 
Bonds is recommended to cover existing commitments for con­
struction contracts and equipment. Another Permanent Univer­
sity Fund bond sale will be recommended to the U. T. Board 
of Regents for the June 1985 meeting to cover costs of new 
construction contracts. 
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equipment. Another Permanent University Fund bond sale will 
be recommended to the U. T. Board of Regents for the June 1985 
meeting to cover costs of new construction contracts. 

The Texas A&M University System Board of Regents will also 
sell Permanent University Fund Bonds on the same date and 
details concerning the sale are being coordinated with them. 

4. U. T. System; Recommendation With Regard to Proposal that 
Investment Funds be Divested of Holdings in Companies Doing 
Business in South Africa.— 

[At as early a date as possible, a mailing will be made to the 
U. T. Board of Regents, through the Office of the Executive 
Secretary to the Board of Regents, containing recommendations 
and background information on this item.] 

B. LAND MATTERS 

Permanent University Fund; Recommendation for Approval 
of Assignment of Flexible Grazing Lease No. 53 Covering 
28,300.5 Acres Located in Irion and Schleicher Counties, 
Texas.— 

RECOMMENDATION 

The Office of the Chancellor recommends the assignment of 
Flexible Grazing Lease No. 53 from Mr. Richard E. Preston to 
Mr. Mort L. Mertz, Mr. Michael T. Mertz, Mr. Len Mertz and 
Mrs. Susan Mertz Slaughter covering 28,300.5 acres in Irion 
and Schleicher Counties, Texas. The total bonus for the 
assignment would be $309,540 and the U. T. System would 
receive one-half of the bonus or $154,770.00. 

BACKGROUND INFORMATION 

Flexible Grazing Lease No. 53 was entered into by the U. T. 
Board of Regents and Mr. Richard E. Preston effective 
July 1, 1980, for a ten-year period. The lease agreement 
provides for transfer of the lease only after approval by the 
U. T. Board of Regents. The assignment of the lease would be 
only for the remainder of the ten-year term of the lease. It 
has been a long-standing policy of the U. T. Board of Regents 
to permit assignments of University grazing leases. 

II. TRUST AND SPECIAL FUNDS 

A. GIFTS, BEQUESTS AND ESTATES 

1. U. T. System Administration; Recommendation to Accept 
Gifts and Pledge to Establish The Don and Katy Walker 
Fund.— 

RECOMMENDATION 

The Office of the Chancellor recommends acceptance of $16,500 
in gifts and a $200 pledge, payable prior to the end of 1984, 
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4. U. T. System: Recommendation With Regard 
to Proposal that Investment Funds be 
Divested of Holdings in Companies Doing 
Business in South Africa Below 

4. U. T. System: Recommendation With Regard to Proposal 
that Investment Funds be Divested of Holdings in 
Companies Doing Business in South Africa.— 

RECOMMENDATION 

The Office of the Chancellor recommends that the U. T. Board 
of Regents not accede to the request contained in the resolu­
tion dated April 16, 1984, from the University Council at 
U. T. Austin requesting that the U. T. Board of Regents 
"withdraw its investments from companies in South Africa or 
companies with subsidiaries in South Africa." 

BACKGROUND INFORMATION 

On April 16, 1984, the University Council at U. T. Austin 
approved a resolution calling upon the Board of Regents of 
The University of Texas System to "withdraw its investments 
from companies in South Africa or companies with siabsidiaries 
in South Africa". President Peter T. Flawn, as Chairman of 
the University Council, ruled that the subject matter of the 
resolution was beyond the purview of the University Council, 
but the University Council overturned that ruling. 

On April 19, 1984, the Senior Cabinet of U. T. Austin adopted 
a resolution supporting the resolution of the University 
Council. 

On April 25, 1984, the Student Senate of U. T. Austin passed 
a resolution virtually identical to that of the University 
Council. 

The University Council resolution was transmitted to Chancel­
lor Walker by President Flawn on April 20, 1984, the Senior 
Cabinet resolution was transmitted to the U. T. Board of 
Regents on June 4, 1984, and the Student Senate resolution 
was transmitted to the U. T. Board of Regents on April 30, 1984. 
Thus, the matter has been under consideration by The University 
of Texas System since late April 1984. 

Apparently, all three resolutions were urged through the faculty 
and student organizations by representatives of a student group 
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calling itself the Steve Biko Committee, and Black Student 
Alliance. This group of students requested an appearance at 
the August 9-10, 1984 meeting of the U. T. Board of Regents to 
make a presentation in favor of divestiture of investment hold­
ings in companies doing business in South Africa. That request 
was denied by Executive Secretary Arthur H. Dilly as being prema­
ture, there being no agenda item for consideration. However, 
written materials provided by the group were received, and Chair­
man Jon P. Newton informed the group verbally at the August 
meeting that the group would be given the opportunity to speak 
when the matter was appropriately before the Board for action. 

In order to fulfill its commitment that the group favoring 
divestiture be heard, the U. T. Board of Regents announced at 
the October 11-12, 1984 meeting its intention for the Land and 
Investment Committee of the U. T. Board of Regents to arrange to 
hear public presentations on the issue of divestiture. Pursuant 
to that charge, the Land and Investment Committee met on Novem­
ber 15, 1984, to hear such public presentations. Mr. Eddie 
Reeves, Chairman of the Steve Biko Committee, coordinated a 
two-hour presentation for those persons wishing to testify in 
favor of divestiture. The following persons appeared as speakers 
in favor of divestiture: 

Randy Bowman, Student and President, Black Student 
Alliance 

Kgoloe Mfoloe, Student 
Jennifer Davis, Executive Director of the American 

Committee on Africa 
Edward Swan, Jr., Senior Vice President, Franklin 

Management Corporation 
Derrick Eugene, Student, and Consultant to the Steve 

Biko Committee and Black Student Alliance 
Izilien Agbon, Black Citizens Task Force 
The Honorable Al Edwards, State Representative 
Andrew Jefferson, student Senate 
Peggy Sylven, Undergraduate Student 
Sape Quashie, President, African Student Association 
Bernard Ross, Member, Student Senate 

During his testimony. State Representative Al Edwards announced 
that he had pre-filed legislation in the Texas House of Repre­
sentatives that would require divestiture. 

At the conclusion of the pro-divestiture testimony, Mr. William 
Tryon, Jr., student and State Chairman, Texas College Republicans, 
Mr. Dee S. Osborne, Chairman of the Board of Texas Investment 
Bank and a member of the Investment Advisory Committee for the 
Permanent University Fund, and Mr. Jack G. Taylor, Director, 
Interfirst Bank, Austin, and member of the U. T. Chancellor's 
Council, appeared to make presentations in opposition to divesti­
ture. 

The U. T. Board of Regents has received a detailed report from 
the Office of the Chancellor entitled "Investments In South 
Africa: A Report and Recommendation By The University of 
Texas System." 

It is anticipated that Executive Vice Chancellor Patrick will 
make an oral presentation to the U. T. Board of Regents on behalf 
of the Office of the Chancellor during the Land and Investment 
Committee meeting and that Chancellor Mark will make a statement. 
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from members of the Executive Committee of The Chancellor's 
Council to establish The Don and Katy Walker Fund. 

Income earned from the endovnnent will be paid annually to the 
Chancellor's Council Unrestricted Fund. 

BACKGROUND INFORMATION 

Members of the Executive Committee of The Chancellor's Council 
have made these gifts and pledge in honor of Mr. Walker's 
retirement so that he and Mrs. Walker can become members of The 
Chancellor's Council. 

2. U. T. Austin; Centennial Professorship in Pharmacy (No. 2) 
and Behrens Inc. Centennial Fellowship in Phamacy in the 
College of Pharmacy - Recommendation to Redesignate as the 
Behrens Inc. Centennial Professorship in Pharmacy and the 
Alan W. Hamm Centennial Fellowship in Pharmacy.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to redesignate the Centennial Professorship in 
Pharmacy (No. 2) as the Behrens Inc. Centennial Professorship 
in Pharmacy and to redesignate the Behrens Inc. Centennial 
Fellowship in Pharmacy as the Alan W. Hamm Centennial Fellow­
ship in Pharmacy in the College of Pharmacy at U. T. Austin. 

These redesignations are being requested by the Pharmaceutical 
Foundation Advisory Council and Behrens Inc. 

BACKGROUND INFORMATION 

The U. T. Board of Regents established the Centennial Profes­
sorship in Pharmacy (No. 2) and the Behrens Inc. Centennial 
Fellowship in Pharmacy at its meeting of June 16 - 17, 1983, 
with matching funds under The Centennial Teachers and Scholars 
Program. 

Mr. Hamm received a B.S. in Pharmacy in 1954 from U. T. Austin. 
Mr. and Mrs. Hamm are life members of The Ex-Students' Asso­
ciation. 

3. U. T. Austin: Recommendation to Accept a Transfer of 
Funds to Establish the Centennial Commission Chair in 
the Liberal Arts in the College of Liberal Arts and 
Eligibility for Matching Funds Under The Regents' Endowed 
Teachers and Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept a $500,000 transfer of funds from 
President's Associates funds to establish the Centennial 
Commission Chair in the Liberal Arts in the College of Liberal 
Arts at U. T. Austin. 
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It is further recommended that the funds be matched under 
The Regents• Endowed Teachers and Scholars Program and used to 
double the endowment of the Chair. 

The programmatic focus of the Chair within the College of 
Liberal Arts is to be determined by the Dean with approval by 
the President. 

BACKGROUND INFORMATION 

This Chair is being established by the President's Associates 
to honor those members of the group who served on the 
Centennial Commission. 

4. U. T. Austin: Recommendation to Accept Gifts and Pledges 
to Establish the Thomas Mabry Cranfill Lectureship in 
English and the Thomas Mabry Cranfill Teaching Fellow­
ship in English, both in the College of Liberal Arts, 
and Establish the Thomas Mabry Cranfill Lectureship in 
Fine Arts in the College of Fine Arts and the Thomas Mabry 
Cranfill Teachinc Fellowship in Spanish and Portuguese 

Liberal Arts with Matching Funds Under in the College o 
The Regents' Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept gifts in the amount of $62,221.25 and 
pledges in the amount of $9,025, payable prior to August 31, 1987, 
for a total of $71,246.25 from various donors to establish, in 
the College of Liberal Arts at U. T. Austin, the Thomas Mabry 
Cranfill Lectureship in English with $20,000 and the Thomas 
Mabry Cranfill Teaching Fellowship in English with the remaining 
$51,246.25 and any future gifts. 

It is further recommended that the gifts and pledges, as 
received, be matched under The Regents' Endowed Teachers and 
Scholars Program and used to establish the Thomas Mabry 
Cranfill Lectureship in Fine Arts in the College of Fine Arts 
with $20,000 and the Thomas Mabry Cranfill Teaching Fellowship 
in Spanish and Portuguese in the College of Liberal Arts with 
$51,246.25. 

BACKGROUND INFORMATION 

Professor Emeritus Thomas Mabry Cranfill, a 1934 U. T. Austin 
graduate, received a M.A. in 1937 and a Ph.D. in 1944 from 
Harvard University. He joined the U. T. Austin faculty in 1945 
as an Assistant Professor of English and was appointed 
Professor Emeritus in 1978. Dr. Cranfill is a member of The 
Chancellor's Council. 
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5. U. T. Austin; Peter T. Flawn Centennial Professorship in 
Geology in the College of Natural Sciences - Recommendation 
to Accept Gifts and Pledges and Redesignate as the Peter T. 
Flawn Centennial Chair in Geolo^ and Establish the Peter T. 
Flawn Centennial Professorship in Spanish -aad PortuguoD&/(l^ 

" J ̂  and the Tomas Rivera Regents Professorship in Spanish 
' both in the College of Liberal Arts, with 

Matching Funds Under The Centennial Teachers and Scholars 
Program and The Regents' Endowed Teachers and Scholars 
Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept $268,547.27 in gifts and pledges, 
payable prior to August 31, 1987, for addition to the Peter T. 
Flawn Centennial Professorship in Geology in the College of 
Natural Sciences at U. T. Austin for a total endowment of 
$518,547.27. It is recommended that the Peter T. Flawn 
Centennial Professorship in Geology be redesignated the 
Peter T. Flawn Centennial Chair in Geology. 

It is further recommended that this $268,547.27 in gifts and 
pledges, as received, be matched under The Regents' Endowed 
Teachers and Scholars Program and used in conjunction with 
$250,000 previously approved matching funds under The 
Centennial Teachers and Scholars Program for a total of 
$518,547.27 to establish the Peter^T. F;^n Centennial 
Professorship in Spanish'^^;yo^'d^u^<n$yi%li"'$259,273.^ and 

^ the Tomas Rivera Regents Professorship in Spanish 
with $259,273.63, both in the College of Liberal 

Arts. 

BACKGROUND INFORMATION 

The Peter T. Flawn Centennial Professorship in Geology was 
established at the August 11 - 12, 1983 meeting of the U. T. 
Board of Regents with $250,000 in total gifts and pledges. 
Matching funds under The Centennial Teachers and Scholars 
Program in the amount of $250,000 were reserved pending 
designation at a later date. 

Dr. Tomas Rivera, deceased, was the Chancellor and Professor 
of Romance Languages and Literatures at the University of 
California, Riverside, at the time of his death in 1984. He 
joined the faculty at U. T. San Antonio in 1971 as Director, 
Division of Foreign Languages, Literature and Linguistics and 
served as the Associate Dean, College of Multidisciplinary 
Studies, and Professor of Spanish and as Vice President for 
Administration. He served as the Executive Vice President and 
Acting President for Academic Affairs and Professor of Spanish 
at U. T. El Paso from 1978 to 1979. 
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6. U. T. Austin: Jack S. Josey Chair in Science - Recom­
mendation for Eligibility for Matching Funds Under The 
Regents' Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation that $450,000 in gifts received since Septem­
ber 1, 1981, and a $250,000 pledge, payable prior to 
August 31, 1987, for a total of $700,000 from The Welch 
Foundation, Houston, Texas, for funding of the Jack S. Josey 
Chair in Science at U. T. Austin be matched under The Regents' 
Endowed Teachers and Scholars Program and used to increase the 
endowment of the chair to $1,700,000. 

BACKGROUND INFORMATION 

The U. T. Board of Regents accepted a $1,000,000 pledge from 
The Welch Foundation and established the Jack S. Josey Chair in 
Science at its meeting of February 12 - 13, 1981. The initial 
pledge payment of $300,000 was made prior to September 1, 1981, 
and does not qualify for matching. 

Mr. Josey, a 1939 U. T. Austin graduate and former member of 
the U. T. Board of Regents, is President of The Welch 
Foundation and Josey Oil Co. He is a member of The 
Chancellor's Council, the U. T. Austin Dads' Association, the 
Development Board, the McDonald Observatory and Department of 
Astronomy Board of Visitors, and the College of Fine Arts 
Foundation Advisory Council. 

7. U. T. Austin; Herbert D. Kelleher/Mercantile Texas 
rporation Re<^ents Professorship 
liege of Business Administration 

Co 
College 

in Business in the 
and the Graduate 

School of Business - Recommendation to Redesignate 
as the Herbert D. Kelleher/MCorp Regents Professorship 
in Business.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to redesignate the Herbert D. Kelleher/ 
Mercantile Texas Corporation Regents Professorship in Business 
in the College of Business Administration and the Graduate 
School of Business at U. T. Austin the Herbert D. Kelleher/ 
MCorp Regents Professorship in Business. 

This redesignation is being made in accordance with the donor's 
request to reflect the name of the donor pursuant to the recent 
merger between Mercantile Texas Corporation and Southwest 
Bancshares. 

BACKGROUND INFORMATION 

The U. T. Board of Regents accepted a $100,000 pledge from 
Mercantile Texas Corporation, Dallas, Texas, and established 
the Herbert D. Kelleher/Mercantile Texas Corporation Regents 
Professorship in Business at the August 9-10, 1984 meeting. 
Matching funds under The Regents' Endowed Teachers and Scholars 
Program were approved to double the endowment. 
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8. U. T. Austin; Recommendation to Establish the (a) Ben F. 
Love Regents Professorship in Communication, (b) Philip G. 
Warner Regents Professorship in Communication, (c) Jesse H. 
Jones Fellowship in Communication, (d) Mrs. Mary Gibbs Jones 
Fellowship in Communication, (e) Allan Shivers Fellowship 
in Communication, and (f) Everett D. Collier Fellowship in 
Conununication in the College of Communication and to Increase 
Three Various Endowments in the College of Coimnunication with 
Allocation of a Previously Accepted Pledge and Establish 
the (a) Jesse H. Jones Regents Professorship in Fine Arts 
and (b) Jesse H. Jones Regents Professorship in Liberal Arts 
in the Colleges of Fine Arts and Liberal Arts with Matching 
Funds Under The Regents' Endowed Teachers and Scholars 
Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to establish new endowed academic positions and 
to increase previously established endowments, as outlined 
below, in the College of Communication at U. T. Austin with 
1984 and 1985 pledge payments totaling $2,000,000 from Houston 
Endowment, Inc.: 

Endowments to be established: 

(a) Ben F. Love Regents 
Professorship in Communication 

(b) Philip G. Warner Regents 
Professorship in Communication 

(c) Jesse H. Jones Fellowship in 
Communication 

(d) Mrs. Mary Gibbs Jones Fellow­
ship in Communication 

(e) Allan Shivers Fellowship in 
Communication 

(f) Everett D. Collier Fellow­
ship in Communication 

1984 
Pledge 

Payment 

$100,000 

100,000 

50,000 

50,000 

50,000 

1985 
Pledge 
Payment 

50,000 

Increases in previously established endowments: 

(g) Jesse H. Jones Faculty 
Development Fund (not 
eligible for matching) 

(h) Jesse H. Jones Public 
Conferences Fund (not 
eligible for matching) 

(i) Jesse H. Jones Job 
Placement and Counseling 
Fund (not eligible for 
matching) 

Total eligible for matching 

120,000 $ 470,000 

250,000 

400,000 

280,000 

-0-
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Pledge payment for previously 
approved endowment: Mrs. Mary 
Gibbs Jones Centennial Chair in 
Communication 

Total 1984 and 1985 Allocation 

1984 
Pledge 
Payment 

480,000 

$1,000,000 

1985 
Pledge 
Payment 

$1,000,000 

It is further recommended that the additional $400,000 of the 
1984 pledge being allocated at this time for the establishment 
of new endowed academic positions be matched, as received, 
under The Regents' Endowed Teachers and Scholars Program and 
used to establish the Jesse H. Jones Regents Professorship in 
Fine Arts and the Jesse H. Jones Regents Professorship in 
Liberal Arts with $200,000 each in the Colleges of Fine Arts 
and Liberal Arts. 

BACKGROUND INFORMATION 

The U. T. Board of Regents accepted a $5,000,000 pledge from 
Houston Endowment, Inc., a philanthropic foundation of 
Houston, Texas, at its meeting of June 11 - 12, 1981, with the 
understanding that specific recommendations to be designated 
would be made at a later date. These recommendations 
represent continued action related to that pledge of which 
$2,000,000 has been received to date. 

Houston Endowment, Inc. was created in 1937 for the support of 
charitable, educational, and religious activities by 
Mr. Jesse H. Jones, deceased, founder and owner of the South 
Texas Lumber Company and owner and publisher of the Houston 
Chronicle newspaper. The endowed academic positions 
established with pledge payments from Houston Endowment, Inc., 
are being named in honor or memory of members of the Jones 
Family and trustees and past board members of Houston 
Endowment, Inc. 

9. U. T. Austin: Recommendation to Accept Gift of Securities 
and Pledge to Establish the Wade T. and Bettye C. Nowlin 
Centennial Professorship in Business Administration in the 
College of Business Administration and the Graduate 
School of Business and Est^lish the Harold C. and Alice T, 
Nowlin Regents Professorship in Liberal Arts in the 
College of Liberal Arts with Matching Funds Under The 
Regents' Endowed Teachers and Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept 1,000 shares of Alexander & Alexander 
Services, Inc. common stock valued at approximately $24,630 and 
a $75,370 pledge, payable prior to August 31, 1987, for a total 
of $100,000 from Mr. and Mrs. Wade T. Nowlin, Fort Worth, 
Texas, to establish the Wade T. and Bettye C. Nowlin Centennial 
Professorship in Business Administration in the College of 
Business Administration and the Graduate School of Business at 
U. T. Austin. 
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It is further recommended that the gift and pledge, as 
received, be matched under The Regents' Endowed Teachers and 
Scholars Program and used to establish the Harold C. and 
Alice T. Nowlin Regents Professorship in Liberal Arts in the 
College of Liberal Arts. 

BACKGROUND INFORMATION 

Mr. Wade T. Nowlin, a 1952 U. T. Austin graduate, is Chairman 
and Chief Executive Officer of Nowlin Mortgage Co. in Fort 
Worth, Texas. Mr. Nowlin served as Vice Chairman of the 
Executive Committee of the Centennial Commission. He and 
Mrs. Nowlin are members of the President's Associates and The 
Ex-Students' Association. 

The matching funds are being designated to honor Mr. Nowlin's 
parents, Harold C. and Alice T. Nowlin. Mr. Harold C. Nowlin, 
deceased, was the founder and chairman of Nowlin Mortgage Co. 

10. U. T. Austin: Recommendation to Accept Gift and Pledge 
to Establish the Darrell K. Royal Regents Chair in Ethics 
and ̂ erican Society in the College of Liberal Arts and 
Eligibility for Matching Funds Under The Regents' Endowed 
Teachers and Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept a $200,000 gift and a $300,000 pledge, 
payable prior to August 31, 1987, for a total endowment of 
$500,000 from Mr. Jack Rust Crosby, Austin, Texas, to establish 
the Darrell K. Royal Regents Chair in Ethics and American 
Society in the College of Liberal Arts at U. T. Austin. 

It is further recommended that the gift and pledge, as 
received, be matched under The Regents' Endowed Teachers and 
Scholars Program and used to double the endowment. 

BACKGROUND INFORMATION 

Mr. Jack Rust Crosby, a 1949 U. T. Austin graduate, is with 
Rust Investment Co. of Austin, Texas. He is a member of The 
Chancellor's Council, the School of Architecture Foundation 
Advisory Council, the Development Board, the President's 
Associates, and The Ex-Students' Association. He is making 
this gift and pledge in honor of Mr. Darrell K. Royal, Special 
Assistant to the President for Athletic Programs and former 
Head Football Coach and Athletic Director at U. T. Austin 
covering a period of about twenty-three years. 

11. U. T. Austin; Recommendation for Allocation of Additional 
Matching Funds Under The Regents' Endowed Teachers and 
Scholars Program for Previously Established Endowed 
Academic Positions.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to allocate matching funds totaling $71,996.38 
from The Regents' Endowed Teachers and Scholars Program for 
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additional gifts to the endowments of the following previously-
established endowed academic positions at U. T. Austin: 

Matching 
Designation 

Eligible Position, 
Date of Establishment, 
and Donor 

School of Architecture 

Martin S. Kermacy 
Centennial Professor­
ship in Architecture 
8/11-12/83 

Donor: Various Donors 

Edwin A. Schneider 
Centennial Lecture­
ship in Architecture 
2/10-11/83 

Donor: Various Donors 

College of Business Administration and 
the Graduate School of Business 

Total 
Previously 
Approved 

Additional 
Gifts 

Add to $100,981.50 $ 3,026.88 
Professorship 

Add to 
Lectureship 

20,000.00 1,000.00 

William H. Seay 
Centennial Professor­
ship in Business 
8/12-13/82 

Margie Gurley 
Seay Centennial 
Professorship in 
Education 

00.00 25,218.75 

Donor: William H. Seay 

College of Communication 

DeWitt Carter Reddick 
Centennial Professor­
ship in Journalism 
Education 
6/10-11/82 

Donor: Various Donors 

College of Fine Arts 

Alfred A. and Ellen U. 
King Centennial Lec­
tureship 
2/10-11/83 

DeWitt C. 122,704.00 14,185.00 
Reddick Centen­
nial Lecture­
ship in 
Communication 

Alfred A. and 
Ellen U. King 
Centennial 
Lectureship 
(College of 
Natural Sciences) 

35,000.00 400.00 

Donor: Patsy Sherrod 

College of Liberal Arts 

Liz Sutherland 
Ca:^enter Distin­
guished Visiting 
Lectureship in the 
Humanities and 
Sciences 
8/11-12/83 

Donor: Various Donors 

Add to 
Lectureship 

64,325.14 2,569.75 

L&I - 17 



Eligible Position, 
Date of Establishment, 
and Donor 

Matching 
Designation 

Total 
Previously 
Approved 

Additional 
Gifts 

College of Natural Sciences 

Dr. Joe Thorne Gilbert Add to 
Centennial Lectureship Lectureship 
in Health Professions 
6/16-17/83 

Donor: Eleanor C. Watson 

35,435.00 100.00 

Edward Randall, Jr., 
M.D. Centennial 
Professorship in 
Astronomy 
6/16-17/83 

Donor: Various Donors 

George W. Watt 
Centennial 
Professorship 
4/14-15/83 

Harlan J. 
Smith Cen­
tennial Pro­
fessorship in 
Astronomy 

100,000.00 146.00 

George and 
Pauline Watt 
Centennial 
Lectureship 

27,290.00 350.00 

Donor: Jim S. Berry - $50 
J. Leonard Dreher - $100 
Chevron U.S.A., Inc. - $200 

College of Pharmacy 

James E. Bauerle 
Centennial 
Professorship in 
Drug Dynamics 
4/7-8/82 

Add to 
Professorship 

125,000.00 25,000.00 

Donor: Pharmaceutical Foundation Advisory Council 

BACKGROUND INFORMATION 

The additional gifts to each endowment fund have been reported 
in the institutional docket or small gifts report. 

12. U. T. Austin: Centennial Structural Engineering 
Graduate Fe^owship in Civil Engineering in the College 
of Engineering - Recommendation to Redesignate as the 
J. Neils Thompson Graduate Fellowship in Structural 
Engineering.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to redesignate the Centennial Structural 
Engineering Graduate Fellowship in Civil Engineering in the 
College of Engineering at U. T. Austin as the J. Neils Thompson 
Graduate Fellowship in Structural Engineering. 
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BACKGROUND INFORMATION 

The Centennial Structural Engineering Graduate Fellowship in 
Civil Engineering was established at the October 13 - 14, 1983 
meeting of the U. T. Board of Regents. 

Professor Thompson, a 1935 U. T. Austin graduate, joined the 
faculty in 1941 as an Instructor of Civil Engineering. The 
faculty of the Department of Civil Engineering voted 
unanimously to honor Professor Thompson for his many contri­
butions to the Structural Engineering program with this 
redesignation. 

13. U. T. Austin; Recommendation to Accept Gifts to Establish 
the W. Kenley Clark Memorial Fund in the College of Natural 
Sciences.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept a $25,000 gift from Mrs. W. Kenley 
Clark, Sugarland, Texas, and $4,355 in gifts from various 
donors for a total of $29,355 to establish the W. Kenley Clark 
Memorial Fund in the Department of Geological Sciences, College 
of Natural Sciences, U. T. Austin. 

A recommendation regarding the use of the income earned from 
the endowment will be submitted at a later date. 

BACKGROUND INFORMATION 

Mr. W. Kenley Clark, deceased, was a 1936 U. T. Austin graduate 
and a member of the Geology Foundation Advisory Council from 
1973 to 1980, serving as Chairman between 1975 and 1977. In 
1976, he retired as the Executive Vice President and Chief 
Executive Officer of Superior Oil Company, Houston, Texas, 
after thirty-seven years of service. 

14. U. T. Austin; Recommendation to Accept Gift to Establish 
The Jody Conradt Endowed Presidential Scholarship in the 
Division of Intercollegiate Athletics for Women.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept a $25,000 gift from Dr. and 
Mrs. Cecil H. Hale, Austin, Texas, to establish The Jody 
Conradt Endowed Presidential Scholarship in the Division of 
Intercollegiate Athletics for Women at U. T. Austin. 

Income earned from the endowment will be used to grant 
scholarships to women athletes majoring in the natural 
sciences. 
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BACKGROUND INFORMATION 

Dr. and Mrs. Hale, Life Members of The Ex-Students' Asso­
ciation, are employed by Southwest Analytical Chemical, Inc., 
Austin, Texas. Mrs. Hale is a 1942 U. T. Austin graduate. 
They are making this gift in honor of Ms. Conradt, Associate 
Director of Intercollegiate Athletics for Women and coach of 
the U. T. Austin women's basketball team. 

15. U. T. Austin; Recommendation to Accept Gift to Establish 
the John and Catherine Early Endowed Scholarship.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept $12,840 from the Disabled American 
Veterans Auxiliary, Department of Texas, to establish the John 
and Catherine Early Endowed Scholarship at U. T. Austin. 

Income earned from the endowment will be used to grant 
scholarships to be administered by the Office of Student 
Financial Aid per the agreement with the Disabled American 
Veterans Auxiliary. 

BACKGROUND INFORMATION 

Mr. John Elbert Early, deceased, served in the United States 
Armed Forces during World War I and became totally disabled. 
Mr. and Mrs. Early and their family dedicated their lives to 
the work of the Disabled American Veterans Auxiliary and the 
assistance of the disabled veterans. 

16. U. T. Austin; Recommendation to Accept Gift of Securities 
to Establish the Dr. Ralph and Mane B. Hanna Endowed 
Scholarship in Drama in the College of Fine Arts.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept a gift of 976 shares of InterFirst 
Corporation common stock from Dr. Ralph J. Hanna, Austin, 
Texas, to establish the Dr. Ralph and Marie B. Hanna Endowed 
Scholarship in Drama in the College of Fine Arts at U. T. 
Austin. Net proceeds from the sale of the securities were 
$10,711.23. 

Income earned from the endowment will be used to provide 
scholarships for graduate students in the Department of Drama 
who demonstrate exceptional talent and ability, who pursue 
excellence and quality in their search for artistic expression, 
who need financial assistance, and whose area of academic 
concentration is primarily in one or more of the following: 
acting, dancing, directing, playwrighting, scenic design or 
costume design. 
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BACKGROUND INFORMATION 

Dr. Ralph J. Hanna is a 1937 graduate of the U. T. Medical 
Branch - Galveston and a Life Member of the U. T. Austin 
Ex-Students' Association. Mrs. Marie B. Hanna is a 1934 U. T. 
Austin graduate and is a member of The Chancellor's Council and 
a Life Member of The Ex-Students' Association. 

17. U. T. Austin: Recommendation to Accept Gift of Land in 
San Patricio County, Texas, from Dr. William T. Rainey, Jr., 
Dallas, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept a gift of approximately 6 1/4 acres 
of land being a part of Block No. 51, J. H. Drummond Subdivi­
sion, San Patricio County, Texas, from Dr. William T. Rainey, 
Dallas, Texas, for the sole use and benefit of the Department 
of Art, College of Fine Arts, U. T. Austin. The appraised 
value of the gift is estimated to be approximately $2,800 per 
acre. 

Jr., 

BACKGROUND INFORMATION 

Dr. Rainey operates a private dental practice in Dallas, 
Texas. 

18. U. T. Austin: Recommendation to Accept Gifts and a 
Transfer of Funds to Establish the Ben H. Stough, Jr. 
Endowed Scholarship.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation to accept $3,615 in gifts from various donors 
and an $8,000 transfer of funds from the Student Financial Aid 
Scholarship Fund for a total of $11,615 to establish the Ben H. 
Stough, Jr. Endowed Scholarship at U. T. Austin with $10,515 of 
the funds. The remainder is to be used to award scholarships 
in the Spring and Fall Semesters of 1985. 

Income earned from the endowment in future years will be used 
to grant scholarships to needy and deserving students. 

BACKGROUND INFORMATION 

Mr. Ben H. Stough, Jr., deceased, was the Associate Director of 
Financial Aid at U. T. Austin from 1966 to his retirement in 
1980, thereby providing direct service to thousands of students 
during these years of service. He was a 1984 recipient of the 
U. T. Austin Nowotny Medal in recognition for outstanding 
contributions to student services at that institution. 
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19. U. T. EI Paso: Recommendation to Accept Gift to Establish 
The El Paso Administrators' Association Endowed Scholar­
ship Fund in the College of Education.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation to accept a $10,000 cash gift from the El Paso 
Administrators' Association, El Paso, Texas, to establish The 
El Paso Administrators' Association Endowed Scholarship Fund 
in the College of Education at U. T. El Paso. 

Income earned from the endowment will be used to provide an 
annual scholarship to a student pursuing a career in education 
with the intention of becoming an administrator. 

BACKGROUND INFORMATION 

Members of the El Paso Administrators' Association are high 
school administrators and principals of the area's school 
system. 

20. U. T. El Paso; Recommendation to Accept Gift of Real 
Property in Presidio County, Texas, from Mr. Charles R. 
Keith, Culver City, California.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation to accept a gift of real property being Lot 
No. 39, Block 10, Last Frontier Subdivision, Presidio County, 
Texas, with a market value of approximately $500, from 
Mr. Charles R. Keith, Culver City, California, for the 
unrestricted use and benefit of U. T. El Paso. 

BACKGROUND INFORMATION 

Mr. Charles R. Keith, a native West Texan, is making this gift 
to U. T. El Paso in the hopes of assisting Texas public higher 
education in any way possible. 

21. U. T. San Antonio; Recommendation to Accept Gift to 
Establish "The Andrew Gurwitz Memorial Endowment at 
the University of Texas at San Antonio" in the ColTege 
of Fine Arts and Humanities.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Wegener's 
recommendation to accept a $10,000 gift from Mr. and 
Mrs. Arthur Gurwitz, San Antonio, Texas, and a $1,480 gift 
from various donors for a total of $11,480 to establish "The 
Andrew Gurwitz Memorial Endowment at the University of Texas 
at San Antonio," in the Division of Music, College of Fine 
Arts and Humanities. 
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Income earned from the endowment fund will be used for a 
scholarship(s) for a music student(s) demonstrating musical 
merit to be determined annually by an audition before selected 
members of the faculty of the Division of Music, and such 
other deserving purposes on the U. T. San Antonio campus in 
the Division of Music as may be determined from time to time 
by the Dean of the College of Fine Arts and Humanities and the 
Director of the Division of Music in consultation with members 
of the Gurwitz family, if available. 

BACKGROUND INFORMATION 

Mr. and Mrs. Arthur Gurwitz are establishing this endowment in 
memory of their son, Andrew. 

22. U. T. San Antonio; Recommendation to Accept Gift to 
Establish the H.E.B. Endowment in the College of 
Business.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Wegener's 
recommendation to accept a $10,000 gift from the H.E.B. 
Grocery Co., Corpus Christi, Texas, to establish the H.E.B. 
Endowment in the College of Business at U. T. San Antonio. 

Income from this endowment will be awarded annually as a 
scholarship to a full-time student pursuing aB.B.A. orM.B.A. 
degree. 

BACKGROUND INFORMATION 

H.E.B. Grocery Co. is making this gift to assist students 
pursuing a career in business. 

23. U. T. Health Science Center - Dallas (U. T. Southwestern 
Medical School - Dallas): Recommendation to Establish 
the William Foster Gillespie - Charles Lee Miller Fund.--

RECOMMENDATION 

The Office of the Chancellor reports that the Southwestern 
Medical Foundation (an external foundation) has expressed the 
desire that the William Foster Gillespie - Charles Lee Miller 
Fund be established at the U. T. Southwestern Medical School -
Dallas of the U. T. Health Science Center - Dallas. The Office 
of the Chancellor concurs with President Sprague's recommendation 
that the endowment, to be funded by the Southwestern Medical 
Foundation, be established in accordance with the Regents' 
Rules and Regulations. The funds for the endowment will be 
held and administered by the Southwestern Medical Foundation 
per the agreement with the Foundation. 

Income earned from the endowment will be used for research of 
medical problems relating to the aging process. It will be 
allocated two-thirds (2/3) to the Bio-Behavioral Brain Science 
Program and one-third (1/3) to the Division of Geriatrics 
Medicine at the U. T. Southwestern Medical School - Dallas of 
the U. T. Health Science Center - Dallas for the purpose set 
forth above. 
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BACKGROUND INFORMATION 

The Southwestern Medical Foundation received a gift of real 
property from Mrs. Gertrude M. Gillespie, Dallas, Texas, in 
memory of her father, Charles Lee Miller, and her husband, 
William Foster Gillespie. 

The property is located at the southeast corner of the 
intersection of Highway 183 and Peters Road, Irving, Texas, in 
Dallas County, Texas, and is divided into four parcels containing 
a total of approximately 10 acres. Southwestern Medical 
Foundation will have all rights and powers to sell the property 
and hold the proceeds from the sale as assets of the fund, or 
to hold the property as an asset of the fund. 

24. U. T. Health Science Center - Dallas (U. T. Southwestern 
Medical School - Dallas): Recommendation to Accept Gifts 
to Establish the Robert W. Lackey Visiting Professorship 
and Eligibility for Matching Funds Under the Texas Eminent 
Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Sprague's 
recommendation to accept a transfer of previously reported 
gifts totaling $56,892.35 from various donors of the 
Southwestern Medical School Alumni - Dallas to establish the 
Robert W. Lackey Visiting Professorship at the U. T 
Southwestern Medical School - Dallas of the U. T. Health 
Science Center - Dallas. Income earned from the visiting 
professorship will be added to the principal of the endowment 
until a visiting professor is named or the fund reaches the 
$100,000 required level to fully endow a professorship in 
accordance with the donors' request. 

It is further recommended that the actual income which will be 
earned on the $56,892.35 gifts be certified to the appropriate 
State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I, of 
the Texas Education Code, when matching funds are made 
available under that act. 

BACKGROUND INFORMATION 

Dr. Robert W. Lackey, deceased, was one of the original 
faculty members of the Southwestern Medical College in 1943, 
was the first chairman of the Department of Physiology in 
1950, and was honored as Professor Emeritus of Physiology at 
the U. T. Health Science Center - Dallas. 

L&I - 24 



25. U. T. Health Science Center - Dallas (U. T. Southwestern 
Medical School - Dallas): Robert L. Moore Professorship 
in Pediatrics - Recommendation to Accept Additional Gifts 
and Eligibility for Matching Funds Under the Texas Eminent 
Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Spra^e's 
recommendation to accept gifts totaling $95,400 from various 
donors for addition to the Robert L. Moore Professorship in 
Pediatrics for a total of $399,308.08 at the U. T. 
Southwestern Medical School - Dallas of the U. T. Health 
Science Center - Dallas. 

It is further recommended that these gifts of $96,400 be 
certified to the appropriate State authorities for matching 
under the Texas Eminent Scholars Program as set out in Chap­
ter 51, Subchapter I, of the Texas Education Code, when 
matching funds are made available under that act. 

BACKGROUND INFORMATION 

At the October 11 - 12, 1984 meeting, the U. T. Board of 
Regents established the Robert L. Moore Professorship in 
Pediatrics with a gift of $302,908.08 from various donors. 

Robert L. Moore, M.D., practiced medicine in Dallas, Texas, 
for fifty years and was chief of pediatrics at the Baylor 
University Medical Center from 1946 until 1967. He also 
served as president of the Texas and the Dallas Pediatric 
Societies. 

26. U. T. Medical Branch - Galveston; Request to Accept Gift 
of Property in City and County of Galveston, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Levin's 
recommendation to accept a gift of the residence of Mr. and 
Mrs. Sealy Hutchings located in the City and County of 
Galveston, Texas, for the benefit of the U. T. Medical 
Branch - Galveston. The property has a current appraised fair 
market value of $800,000. 

Mr. and Mrs. Hutchings have reserved a life estate in the 
property and have agreed to maintain the residence at their 
sole cost and to pay all ad valorem taxes thereon during their 
life estate. 

BACKGROUND INFORMATION 

When the life estate terminates, the U. T. Medical Branch -
Galveston proposes to sell the property with the proceeds to be 
used in "furtherance of education and advancement of medical 
science" in accordance with the provisions of the deed. 
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27. U. T. Medical Branch - Galveston: Recommendation to 
Accept Gift to Establish the Sealy & Smith Chair in 
Internal Medicine and Eligibility for Matching Funds 
Under the Texas Eminent Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Levin's 
recommendation to accept a $500,000 gift from The Sealy & Smith 
Foundation for the John Sealy Hospital of Galveston, Texas, to 
establish the Sealy & Smith Chair in Internal Medicine at U. T. 
Medical Branch - Galveston. 

It is further recommended that the actual income which will be 
earned on the $500,000 cash gift be certified to the appro­
priate State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I, of 
the Texas Education Code, when matching funds are made avail­
able under that act. 

BACKGROUND INFORMATION 

The presentation of this cash gift was made to Chancellor Hans 
Mark by Mr. Ballinger Mills, President of The Sealy & Smith 
Foundation, on the occasion of Chancellor Mark's visit to the 
U. T. Medical Branch - Galveston campus on November 7-8, 1984. 

28. U. T. Health Science Center - Houston (U. T. Medical 
School - Houston): Recommendation to Accept Gift of 
Securities to Establish the Dr. John T. Armstrong 
Professorship in Obstetrics and Gynecology and Eligi­
bility for Matching Funds Under the Texas Eminent 
Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Bulger's 
recommendation to accept a gift of Exxon Corporation common 
stock valued at $100,000 from Mr. and Mrs. T. R. Reckling, III, 
Houston, Texas, to establish the Dr. John T. Armstrong Pro­
fessorship in Obstetrics and Gynecology in the Department 
of Obstetrics, Gynecology and Reproductive Medicine at the 
U. T. Medical School - Houston of the U. T. Health Science 
Center - Houston. 

It is further recommended that the actual income which will be 
earned on the $100,000 gift, as received, be certified to the 
appropriate State authorities for matching under the Texas 
Eminent Scholars Program as set out in Chapter 51, Subchap­
ter I, of the Texas Education Code, when matching funds are 
made available under that act. 

BACKGROUND INFORMATION 

Mr. and Mrs. T. R. Reckling, III, are members of the Presi­
dent's Club at the U. T. Health Science Center - Houston 
and are generous supporters of the institution. 

Dr. John T. Armstrong, Houston, Texas, in whose honor the 
professorship is being established, has been the Reckling's 
family obstetrician for four generations. 
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29. U. T. Health Science Center - San Antonio (U. T. Medical 
School - San Antonio); Recommendation to Establish the 
Dale H. Porn Professorship in Surgery and Eligibility 
for Matching Funds Under the Texas Eminent Scholars 
Program (No Publicity).— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Harrison's 
recommendation to establish the Dale H. Dorn Professorship in 
Surgery at the U. T Medical School - San Antonio of the U. T. 
Health Science Center - San Antonio. 

The professorship will be funded by a gift of $187,500 from 
the Forest Oil Corporation, Denver, Colorado, which was 
reported in the Docket for the October 1984 meeting of the 
Board. 

It is further recommended that the actual income which will be 
earned on the $187,500 cash gift be certified to the appro­
priate State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I, of 
the Texas Education Code, when matching funds are made avail­
able under that act. 

BACKGROUND INFORMATION 

This professorship is being established by the Forest Oil 
Corporation in memory of Mr. Dale H. Dorn, deceased, who was 
treated for gastric carcinoma at the Bexar County Medical 
Center Hospital in San Antonio. Mr. Dale H. Dorn, the senior 
member of the Dorn family controlled the Forest Oil Corpora­
tion. The Dorn family is still deeply involved in the Forest 
Oil Corporation with several family members in executive 
positions. 

Dr. J. B. Aust, The Dr. Witten B. Russ Professor and Chairman, 
Department of Surgery at the U. T. Health Science Center - San 
Antonio, was the family physician who treated Mr. Dorn and is 
highly regarded by the Dorn family for his work in this field. 

NO PUBLICITY 

30. U. T. Health Science Center - San Antonio (U. T. Medical 
School - San Antonio): Recommendation to Accept Transfer 
of Funds to Establish a Research Professorship in Psy­
chiatry.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Harrison's 
recommendation that the U. T. Health Science Center - San 
Antonio accept a $250,000 transfer of funds from the Depart­
ment of Psychiatry's Medical Service, Research and Development 
Plan funds to establish a Research Professorship in Psychiatry 
at the U. T. Medical School - San Antonio. 

Income earned from the endowment will be used to support 
young investigators or those beginning new projects, ongoing 
promising projects, and travel to other centers for faculty to 
gain new knowledge and skills. 
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BACKGROUND INFORMATION 

The purpose of the proposed professorship is to promote 
research, scholarship and other academic pursuits in the 
Department of Psychiatry at the institution. 

31. U. T. Cancer Center (U.T. M. D. Anderson Hospital -
Houston); David Bruton, Jr. Professorship in Neuro-
Oncology - Recommendation to Accept Transfer of Funds 
and Redesignate as the David Bruton, Jr. Chair in 
Neuro-Oncology.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President LeMaistre's 
recommendation to accept a $75,000 transfer of funds from the 
Anderson Clinical Professorships Account for addition to the 
U. T. Cancer Center David Bruton, Jr. Professorship in Neuro-
Oncology for a total endowment of $600,000. It is also 
recommended that the David Bruton, Jr. Professorship in 
Neuro-Oncology be redesignated as the David Bruton, Jr. Chair 
in Neuro-Oncology. 

BACKGROUND INFORMATION 

At the February 10 - 11, 1983 meeting, the U. T. Board of 
Regents established the David Bruton, Jr. Professorship in 
Neuro-Oncology with a $150,000 grant and $100,000 pledge from 
the Trustees of the David Bruton, Jr. Charitable Trust, and 
authorized the transfer of up to $250,000 from the Anderson 
Clinical Faculty Professorship Fund to match the grant and 
pledge as received. The $100,000 pledge was subsequently 
paid. 

At the present time, there is a total of $525,000 in the 
endowment account including a transfer of $25,000 made in 
August 1984 from endowment earnings. 

32. U. T. Cancer Center (U.T. M. D. Anderson Hospital -
Houston): Recommendation to Accept Gifts and Transfer 
of Funds to Establish the Ann Rife Cox Chair in Gyne­
cology and Eligibility for Matching Funds Under the 
Texas Eminent Scholars Program.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President LeMaistre's 
recommendation to accept a $280,000 transfer of funds from 
the Anderson Clinical Professorships Account and gifts of 
$312,249 from various donors to be combined with accumulated 
interest of $7,751 for a total of $600,000 to establish the 
Ann Rife Cox Chair in Gynecology at the U.T. M. D. Anderson 
Hospital - Houston of the U. T. Cancer Center. 

It is further recommended that the actual income which will be 
earned on the gifts of $312,249 be certified to the appro­
priate State authorities for matching under the Texas Eminent 
Scholars Program as set out in Chapter 51, Subchapter I, of 
til® Texas Education Code, when matching funds are made avail­
able under that act. 
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BACKGROUND INFORMATION 

In February of 1984, a memorial fund wa^/^tablished at the 
U. T. Cancer Center in memory of Ann jai^e Cox, wife of 
Mr. Edwin L. Cox. Mr. Cox, Suijjuu ofiii.jfaij Texas, is a member 
of the University Cancer Foundation Board of Visitors and a 
prominent oil and gas producer in the Dallas area. 

B. REAL ESTATE MATTERS 

1. U. T. Austin: Balcones Research Center - Recommendation 
n> Terminate Lease Agreement with Allied Bank North Austin 
(Formerly National Bank of Commerce) Covering a 1.869 Acre 
Tract of Land, Travis County, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Flawn's 
recommendation that the U. T. Board of Regents agree to 
terminate a lease agreement under which Allied Bank North 
Austin (formerly National Bank of Commerce) leases a 1.869 acre 
tract of land on Research Blvd., Austin, Travis County, Texas 
(Balcones Research Center - The University of Texas at Austin). 
Since the current lease is at the point of rental adjustment, 
it is further recommended that the Lessee be allowed to 
continue to pay the current monthly rental of $1,850 per month 
until actual vacation of premises takes place. 

BACKGROUND INFORMATION 

On September 26, 1979, National Bank of Commerce (now Allied 
Bank North Austin) leased from the U. T. Board of Regents a 
1.869 acre tract of land on Research Blvd. in Austin on which 
it constructed a drive-in banking facility. The lease was for 
a primary term of 20 years with a rental of $1,850 per month 
during the first 5 years and rentals for succeeding years being 
based upon appraisals to be made. Under the terms of the lease, 
monthly rentals would be increased as of October 1, 1984, to 
an amount equal to 10% of appraised value. Since Lessor is 
required to pay for the appraisal, it would not be economically 
feasible to have the appraisal made if the lease is to be 
terminated. 

Mr. Sam Winters, Chairman of the Board of Allied Bank North 
Austin, has proposed that the lease be terminated since plans 
by the City of Austin to extend Braker Lane, plus the intended 
taking of an additional 50 feet of right-of-way to widen 
Research Blvd., would virtually eliminate access to the 
drive-in facility. 

It is expected that the University will be able to find 
alternate lessees for this site in the future. 
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2. U. T. El Paso: Josephine Clardy Fox Fund - Recommendation 
for Lease of Land Located at 418 E. Overland, El Paso, 
E1 Paso County, Texas, to Allriqht Parking El Paso, Inc., 
El Paso, Texas.— 

RECOMMENDATION 

The Office of the Chancellor concurs with President Monroe's 
recommendation that a lease covering approximately 9,500 square 
feet of land located at 418 E. Overland, El Paso, El Paso 
County, Texas, be granted to Allright Parking El Paso, Inc., 
El Paso, Texas, for a term of five years, commencing Decem­
ber 1, 1984. Rentals in the amount of $2,725 per month will 
be received for the first thirty months and an increase of 
$200 per month, for a total of $2,925, for the remaining lease 
term which will expire on November 31, 1989. Ad valorem taxes 
will be paid by Lessor, except that Lessee will pay any excess 
taxes over those assessed for 1984. Lessee will maintain 
public liability and bodily injury insurance for the full term 
of the lease. The lease will be cancellable upon thirty-days' 
written notice. 

BACKGROUND INFORMATION 

The subject tract is located in the eastern portion of the 
El Paso central business district and has been leased to 
Allright Parking El Paso, Inc. for a number of years. 
Allright's current lease, with rentals in the amount of 
$1,725 per month, will expire November 30, 1984. 
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BOARD OF REGENTS 
EXECUTIVE SESSION 

Pursuant to Vernon's Texas Civil Statutes 
Article 6252-17"^ Se ctions 2(e), (f) and (g) 

December 14, 1984 

The Board will recess to Executive Session, if time 
permits, on Thursday afternoon and continue at 
9:00 a.m. on Friday morning. If the regular agenda on 
Thursday does not permit sufficient time to begin the 
Executive Session, it will convene at 9:00 a.m. on 
Friday. 

The Union-East, Room 316, U. T. El Paso 

Wf- ' m-

Pending and/or Contemplated Litigation - Section 2(e) 

a. U. T. System: Potential Litigation Involving Use 
of Fresh Water for Waterflood Projects on PUF 
Lands in West Texas 

b. U. T. Health Science Center - Houston: Proposed 
Settlement of Medical Malpractice Litigation 

Land Acquisition, Purchase, Exchange, Lease or Value of 
Real Property and Negotiated Contracts for Prospective 
Gifts or Donations - Section 2(f) 

a. U. T. System: Recommendation for Approval of Lease 
with The University of Texas Foundation, Inc. of 
Real Property Located in Travis County, Texas 

b. U. T. Austin: Consideration of Negotiations for 
Gifts Related to the Establishment of Endowed 
Academic Positions in the College of Education 

Personnel Matters [Section 2(g)] Relating to Appointment, 
Employment, Evaluation, Assignment, Duties, Discipline, 
or Dismissal of Officers or Employees 

a. U. T. System: Consideration of Personnel Matters 
Related to the Assignment, Duties and Responsi­
bilities of Officers of System Administration 

[It is anticipated that prior to the Board meeting 
additional documentation on this matter will be 
distributed.] 

b. U. T. Health Science Center - San Antonio: Con­
sideration of Personnel Matters Related to the 
Possible Election and Employment of a President 
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EXECUTIVE SESSION 

SUPPLEMENTAL MATERIAL 

December 13-14, 1984 

U. T. System: Consideration of Person­
nel Matters Related to the Assignment, 
Duties and Responsibilities of Officers 
of System Administration 

Page 
Ex. S 

Below 

U. T. System: Consideration of Personnel Matters 
Related to the Assignment, Duties and Responsibil­
ities of Officers of System Administration.— 

REC OMMENDATION 

In order to formalize the assignment of duties of the Executive 
Vice Chancellor for Asset Management, Chancellor Mark 
recommends that: 

A. Chapter II, Part One, Regents' Rules and Regulations be 
amended as set out below: 

1. Amend Subsections 2.2 and 2.3 of Section 2 to read 
as follows: 

'2.2 

'2.3 

Composition. 
The Office of the Chancellor consists of the 
Chancellor, the Executive Vice Chancellor for 
Academic Affairs, the Executive Vice Chancellor 
for Asset Management, the Executive Vice Chancellor 
for Health Affairs and such direct supporting staffs 
for these officers as may be required and provided 
for in the annual operating budget and amendments 
thereto. The Chancellor shall coordinate 
consultation among the principal officers of the 
Office of the Chancellor. 

Chancellor/Chief Executive Officer. 
The Chancellor is the chief executive officer of the 
System and directly reports to and is responsible to 
the Board. He has direct line responsibility for 
all aspects of the U. T. System's operations. In 
addition, he has first line supervisory responsibility 
for the governmental relations[y-invegtmen'feg-ttnd-tguatgv 
iands-managementT] and audit functions of the 
System and[r—He-aiao] provides day-to-day super­
vision for the holders of the following positions who 
directly report to the Office of the Chancellor: the 
Executive Director for Finance and Administration; 
the General Counsel; the Director of Development; and 
the Director of the Office of Facilities Planning and 
Construction." 
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2. 
follows: 

"2.5 

Add a new Subsection 2.5 to Section 2 to read as 

Executive Vice Chancellor for Asset Management. 
The Executive Vice Chancellor for Asset Management 
is the chief operating officer of the System for 
management of the assets of the U. T. System and, 
in consultation with the Chancellor, directly 
reports to and is responsible to the Board for 
conduct of the asset management programs of the 
U. T. System. The Manager of University Lands -
Oil, Gas and Mineral Interests/ the Manager of 
University Lands - Surface Interests, the 
Executive Director for Investments and Trusts, 
and the Director of the University Lands Accounting 
Office, acting in a line capacity for the operation 

their functions, report to and are responsible 
to the Executive Vice Chancellor for Asset 
Management 

3. Renumber existing Subsection 2.5 of Section 2 as 
Subsection 2.6. 

4. 
follows: 

"4.1 

5. 

Sec. 6. 

Amend Subsection 4.1 of Section 4 to read as 

Chief Executive and Chief Operating Officers. 
The Chancellor, the Executive Vice Chancellor for 
Academic Affairs, the Executive Vice Chancellor for 
Asset Management, and the Executive Vice Chancellor 
for Health Affairs, shall be elected by the 
affirmative vote of a majority of the Regents in 
office and shall hold office without fixed term, 
subject to the pleasure of the Board." 

Amend the caption to Section 6 to read as follows: 

Primary Duties of the [ghaef-Sxeeufetve-and] Chief 
Operating Officers in the Office of the Chancellor. 

6. Delete Subsection 6.1 of Section 6, renumber 
existing Subsection 6.2 as 6.1 and insert a new Subsection 6.2 to 
read as follows: 

'6.2 The Executive Vice Chancellor for Asset Management.-
The Executive Vice Chancellor for Asset Management 
has direct responsibility for lands management 
(including management of trust lands, endowment 
lands, and management of the Permanent University 
Fund lands); investments and trusts (including 
investment and management of trusts, trust assets, 
and endowments) and management of the investment of 
the Permanent University Fund. He has as a prime 
responsibility the management of the lands, trusts, 
endowments, and other such funds of the System in 
such a manner as to maximize the monies available 
for excellence in all activities of the System. 
Through the Office of the Chancellor, he shall 
prepare recommendations and supportin<^ information 
on all such operations for consideration by the 
appropriate standing committees of the Board of 
Regents." 

7. Renumber existing Subsection 8.4 of Section 8 as 
Subsection 8.2 and move existing Subsections 8.2 and 8.3 to a 
new Section 9 where they shall be revised and renumbered to 
read as follows: 
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"Sec. 9. Asset Management. 
9.1 [ 873] Lands Management. 

9.11 [Srai] The Executive Vice Chancellor for 
Asset Management provides direction and 
management for all transactions relative to 
Permanent University Fund lands (hereinafter 
sometimes referred to as "University Lands"), 
trust lands, and other noncampus real estate 
interests owned or controlled by the Board of 
Regents. In the exercise of those 
responsibilities, ̂  [the-€haneei4or]; 
9.111 [0T24i] Works closely with the Board for 

Lease of University Lands in the discharge 
of its duties and responsibilities. 

9.112 [8T2i2] Works closely with the chief 
administrative officer of a component 
institution of the System and his 
delegates with regard to the management 
of trust lands and other noncampus real 
estate interests held by the Board of 
Regents for and on behalf of a particular 
institution. 

9.113 [ B-ziiB] Establishes procedures that insure 
effective coordination with the Executive 
Director for Investments and Trusts with 
regard to the management of trust lands 
other than University Lands. 

9.114 [0T244] Directs and manages the operation 
of the following budgeted activities which 
are part of the Office of Lands 
Management: 

Board for Lease - University 
Lands; 

University Lands - Oil, Gas, [Seoiogy] 
and Mineral Interests [Survey]; 

[ ei4-Pie4d-Sttpej?viaioR-ttRd 
Seophy9iea4-B*p4oration]; 

University Lands Accounting 
Office; [and] 

University Lands - Surface Interests 
(Oil Field Supervision); and 

University Lands - Surface Interests 
J^Leasing and Agricultural Projects) . 

9.12 [STSS] Manager of University Lands - Oil, Gas, 
and Mineral Interests 

Subject to delegation by the Executive Vice 
Chancellor for Asset Management, the Manager of 
University Lands - Oil, Gas, and Mineral 
Interests is responsible for providing field 
supervision of System operations, activities 
and transactions involving oil, gas, and mineral 
development and production on the University 
Lands. Within limits of authority set by the 
Executive Vice Chancellor for Asset Management, 
the Manager's regular duties include: 
9.121 [0TaS4] Making recommendations to the 

Board for Lease of University Lands, and 
the Board of Regents, as appropriate, for 
periodic oil and gas lease sales of 
University Lands, and for unitization, 
pooling and other transactions involving 
oil and gas leasehold and royalty 
interests and other mineral interests in 
University Lands. 

9.122 [0Ta22] Organizing, directing, guiding, 
setting objectives and standards for, and 
assigning and evaluating the work of all 
personnel reporting to him. 
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9.123 [STSSS] Reviewing periodically the terms 
and conditions of forms and transactions 
involving oil and gas interests in University 
Lands, and making recommendations with 
respect thereto to the Executive Vice 
Chancellor for Asset Management and the 
Board for Lease of University Lands. 

9.124 [0T324] Reporting regularly to the 
Executive Vice Chancellor for Asset 
Management and the Board for Lease of 
University Lands all activities, 
developments and problems which could 
significantly affect System interests and 
University Lands, together with his 
recommendations with respect thereto. 

9.125 [8T3S§] Working closely with the Board 
for Lease of University Lands in the 
discharge of its duties and responsibilities. 

9.126 [8Ta30] Coordinating with the Manager of 
University Lands - Surface Interests in 
the discharge of their respective duties 
and responsibilities. 

9.13 [erSa] Manager of University Lands - Surface 
Interests. 
Subject to delegation by the Executive Vice 
Chancellor for Asset Management, the Manager of 
University Lands - Surface Interests is 
responsible for providing field supervision of 
System operations, activities, and transactions 
pertaining to surface interests, water rights 
and oil and gas field operations in or on 
University Lands. Within limits of authority 
set by the Executive Vice Chancellor for Asset 
Management, the Manager's regular duties 
include: 
9.131 [8TS3i] Making recommendations to the 

Board with respect to all transactions 
involving surface interests in University 
Lands, including research projects, 
right-of-way easements, agricultural, 
grazing and other surface use leases, and 
geophysical permits. 

9.132 [8T302] Organizing, directing, guiding, 
setting objectives and standards for, and 
assigning and evaluating the work of all 
personnel reporting to him. 

9.133 [8Ta33] Reviewing periodically the terms 
and conditions of forms and transactions 
involving surface interests in University 
Lands, and making recommendations with 
respect thereto to the Executive Vice 
Chancellor for Asset Management. 

9.134 [8T234] Reporting regularly to the 
Executive Vice Chancellor for Asset 
Management all activities, developments 
and problems which could significantly 
affect System interests in University 
Lands, together with his recommendations 
with respect thereto. 

9.135 [8T235] Working closely with federal and 
state agencies in connection with 
research and development projects and 
activities, involving utilization and 
husbandry of University Lands, of mutual 
interest to the System and such agencies. 

9.136 t8T 236] Coordinating with the Manager of 
University Lands - Oil, Gas, and Mineral 
Interests in the discharge of their 
respective duties and responsibilities, 
and acts as oil and gas fields 
supervisor. 
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9.2 [8T8] Investments and Trusts. 
Subject to delegation by the Executive Vice Chancellor 
for Asset Management, the Executive Director for 
Investments and Trusts implements, when they are 
approved by the Board, policies and actions with 
respect to; 
9.21 [8T34] Investing, managing, and administering 
of all endowment funds belonging to the System and 
its component institutions, including the Permanent 
University Fund and all trusts and special funds. 
9.22 [ST32] Issuing, managing,and paying all bonds 
and other evidences of indebtedness issued by the 
Board for System and its component institutions. 
9.23 [9T39] Presenting to the Board through the 
Office of the Chancellor periodic reports of the 
status and prospect of funds for which he has 
responsibility and that will be available for 
expenditure by the System and its component 
institutions. 
9.24 (8T94] Consulting with the Executive Associate 
for Economic Affairs with respect to the development 
of long-range plans for the development and 
management of the economic resources of the System 
and its component institutions." 

8. Renumber existing Sections 9 through 17 as Sections 10 
through 18, respectively. 

B. Chapter IX, Part Two, Regents' Rules and Regulations be 
amended as set out below: 

1. Amend Subsections 1.1, 1.2, 1.3, 1.4, 1.5 and 1.6 
of Section 1 to read as follows: 

"1.1 Authority to Purchase, Exchange, and Sell Securities 
for and on Behalf of the Permanent University Fund 
of The University of Texas System (hereinafter 
sometimes referred to as "PUF") and the Board.—The 
Chancellor, or his delegate, the Executive Vice 
Chancellor for Asset Management, and the Executive 
Director for Investments and Trusts are authorized 
to purchase, exchange, and sell any and all 
securities for and on behalf of the PUF or the 
Board, and to execute any and all documents 
necessary to the consummation of any purchases or 
exchanges. In addition. Investment Counselors 
appointed by the Board of Regents may purchase, 
sell, or exchange securities from funds designated 
from the PUF and the Common Trust Fund in accordance 
with such Counselor's contracts. 

"1.2 Authority to Assign and Transfer Securities Owned by 
the PUF and the Board.—The Chancellor, the Executive 
Vice Chancellor for Asset Management, the Executive 
Director for Investments and Trusts, the Comptroller 
and Associate Comptroller, and the Trust Officer may 
each assign and transfer any and all securities of 
any description whatever and execute any and all 
documents necessary to the constammation of any sale, 
assignment, or transfer of any securities registered 
in the name of the PUF or the Board, or in any other 
form of registration of such securities held for the 
account of the PUF or the Board in whatever manner, 
including all fiduciary capacities and including 
those registered in the names of trusts or founda­
tions managed and controlled by said Board. 
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"1 3 Authority to Execute Instruments Relating to Land 
and Mineral Interests.—The Chairman of the Board, 
the Vice-chairmen, the Chancellor, or his delegate, 
and the Executive Vice Chancellor for Asset Manage­
ment are each authorized to execute conveyances, 
deeds, surface and/or mineral leases, easements, 
rights-of-way, oil and gas division orders, and 
transfer orders, geophysical and material source 
permits, water contracts, pooling and unitization 
agreements, and any other instruments as may be 
necessary or appropriate from time to time, relating 
to the handling, management, control, and disposition 
of any real estate or mineral interest held or 
controlled by the Board as a part of the PUF or as a 
part of any trust or special fund. 

"1.4 Authority to Receive and Collect Money and/or 
Property.—The Chancellor, the Executive Vice 
Chancellor for Asset Management, and the Executive 
Director for Investments and Trusts are each 
authorized and empowered to ask, demand, collect, 
recover, and receive any and all s\ims of money, 
debts, dues, rights, property, effects, or demands, 
whatever, due, payable, or belonging, or that may 
become due, payable, or belonging to any of the 
above funds from investment transactions, from any 
person or persons, whatever, and to execute any and 
all necessary or proper receipts, releases, and 
discharges therefor. 

"1.5 Authority to Execute Proxies.—The Chancellor, or 
his delegate, the Executive Vice Chancellor for 
Asset Management, and the Executive Director for 
Investments and Trusts, and the Investment Officer 
and the Director of Stock Research are each authoriz­
ed to execute proxies within the approved investment 
policies. 

"1.6 Authority to Purchase, Sell, and Transfer Book-Entry 
United States Government and Government Agency 
Securities.—The Chancellor, or his delegate, the 
Executive Vice Chancellor for Asset Manag^ent, and 
the Executive Director for Investments and Trusts, 
or the Investment Officer of The University of Texas 
System may direct a member bank of the Federal 
Reserve System to purchase, sell, or transfer any 
United States Government or Government Agency 
securities in book-entry form for the Permanent 
University Fund of The University of Texas System 
and for the Board of Regents of The University of 
Texas System." 

2. Amend Subsections 2.5, 2.6, and 2.7 of Section 2, 
and Paragraphs 2.92 and 2.93 of Subsection 2.9 of Section 2 to 
read as follows: 

"2.5 Policies with Respect to Stock Rights, Fractional 
Shares, and Proxies. 
2.51 Exercise of or sale of stock rights is to be 

made at the discretion of the Chancellor, the 
Executive Vice Chancellor for Asset Management, 
or the Executive Director for Investments and 
Trusts. Stock rights which arise in connection 
with funds under control of an investment 
counselor shall be handled by that counselor in 
its discretion. 
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2.52 As a general rule, fractional shares 
received froin stock dividends, etc., are to 
be sold. In each instance, the decision to 
round out fractional shares or to sell will 
be made by the Chancellor, the Executive Vice 
Chancellor for Asset Management, or the 
Executive Director for Investments and Trusts. 
Fractional shares which arise in connection 
with funds under control of an investment 
counselor shall be handled by that counselor 
in its discretion. 

2.53 As a general rule, voting stocks held are to 
be voted by returning proxies to present 
management. When the Executive Director for 
Investments and Trusts determines that a 
vote with management would not be in the 
shareholder's best financial interest, or 
when a proposal under consideration is of a 
social nature, the matter will be referred 
to the Chancellor and the Executive Vice 
Chancellor for Asset Management, or, in the 
event both of them are absent [htg-abgenee], 
to the Chairman of the Land and Investment 
Committee. 

"2.6 Exchange of Bonds.—The Chancellor, the Executive 
Vice Chancellor for Asset Management, and the 
Executive Director for Investments and Trusts are 
each authorized to exchange bonds owned, from time 
to time, on a par for par basis (with such cash 
adjustments as may be required) for other eligible 
bonds or obligations. In any such exchange the cost 
of the bonds exchanged out (plus or minus the cash 
adjustments involved) shall be carried forward as 
the cost of the bonds or obligations acquired, even 
though the sale and purchase may be effected through 
different brokers. Such sales and purchases may be 
considered as exchanges provided there has been an 
improvement in book yield. 

"2.7 Advice of Investment Advisory Committee.—The 
Chancellor, the Executive Vice Chancellor for Asset 
Management, and [eg] the Executive Director for 
Investments and Trusts shall seek the advice and 
counsel of the Investment Advisory Committee at its 
regular quarterly meetings on all of the major 
matters involving the PUF. 

"2.92 Implementation of Mortgage Loan Program: 
The Chancellor, the Executive Vice Chancellor 
for Asset Management, or the Executive Director 
for Investments and Trusts are each authorized 
to purchase insured mortgage loans and to 
execute such documents necessary in conducting 
a mortgage loan program, including the 
execution of assignments of any notes and liens 
when appropriate to do so. 

"2.93 The Chancellor, the Executive Vice Chancellor 
for Asset Management, or the Executive Director 
for Investments and Trusts are each authorized 
to take any and all steps as may be considered 
necessary or advisable to protect the interest 
of the PUF in event of default occurring with 
respect to any guaranteed loans, including the 
power to acquire title on behalf of the Board 
to the property securing any such note and to 
execute on behalf of the Board the necessary 
deed conveying the properties to the U.S. 
Government or department or agency thereof." 
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3. 
follows: 

Amend Subsection 5.2 of Section 5 to read as 

"5.2 Duties.—The Staff Investment Committee shall 
cooperate with and advise the Chancellor and 
the Executive Vice Chancellor for Asset 
Management on matters relating to the manage­
ment of investments." 

4. Amend the lead-in paragraph to Section 6 and 
Subsection 6.4 of Section 6 to read as follows; 

"Sec. 6. Investment Advisory Committee.—The Investment 
Advisory Committee is and hasbeen established in 
order to assist and advise the Chancellor^ the 
Executive Vice Chancellor for Asset Management> and 
the Executive Director for Investments and Trusts 
with respect to matters relating to the management 
of investments for which said Executive Director is 
responsible. The following rules shall apply to 
such Committee: 

"6.4 Meetings.—Meetings shall be held quarterly and at 
such other dates as may be considered advisable by 
the Chancellor and the Executive Vice Chancellor for 
Asset Management." 

C. The Executive Secretary to the Board of Regents, in 
consultation with the Office of General Counsel, be authorized 
to make such editorial changes in the Regents' Rules and 
Regulations as are germane and necessary to effectuate these 
amendments. 

BACKGROUND INFORMATION 

The above recommended amendments are designed to formalize the 
assignment of duties of the Executive Vice Chancellor for 
Asset Management on an interim basis. It is Chancellor Mark's 
intent to have final recommendations on the assignment of 
duties of all officers in System Administration at a meeting 
early in 1985. 
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