MATERIAL SUPPORTING THE AGENDA
Volume XXXIla

This volume contains the Material Supporting the Agenda furnished

to each member of the Board of Regents prior to the meetings held
on

October 11-12, 1984
December 13-14, 1984

The material is divided according to the standing committees and
the meetings that were held and is color coded as follows:

white paper - for documentation of all items that
were presented before the deadline date.

Blue paper - all items submitted to the Executive
Session and distributed only to the Regents, Chan-
cellor and Executive Vice Chancellors of the System.

Yellow paper - emergency items distributed at the
meeting.

Material distributed at the meeting as additional documentation is
not included in the bound volume, because sometimes there is an
unusual amount and other times some people get copies and some do
not get copies. If the Executive Secretary was furnished a copy,
then that material goes into the appropriate subject file.
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BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

CALENDAR

Place: The Union-East, Room 308
The University of Texas at El Paso
University Avenue
El Paso, Texas

Host Institution: The University of Texas at El Paso

Thursday, December 13, 1984

1:00 p.m. Meeting of the Board of Regents

See Pages B of R 1 -~ 5,
Items A - L

Friday, December 14, 1984

9:00 a.m. Meeting of the Board of Regents

See Page B of R - 6,
Items M - O

Telephone Numbers

Offices:
President Monroe (915) 747-5555
The Union-East (915) 747-5711
Hotel:

El Paso Marriott
1600 Airways Boulevard (915) 779-3300
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AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date and Time: Thursday, December 13, 1984, from 1:00 p.m.
Until Recess
Friday, December 14, 1984, from 9:00 a.m.
Until Adjournment

Place: The Union-East, Room 308, U. T. El Paso

A. CALL TO ORDER
B. WELCOME AND PRESENTATION BY PRESIDENT MONROE

C. APPROVAL OF MINUTES OF REGULAR MEETING HELD
OCTOBER 11-12, 1984

D. INTRODUCTION OF COMPONENT GUESTS

1. U. T. Arlington - President Nedderman

2. U. T. Austin - President Flawn

3. U. T. Dallas - President Rutford

4. U. T. E1 Paso - President Monroe

5. U. T. Permian Basin - President Leach

6. U. T. San Antonio - President Wagener

7. U. T. Tyler - President Hamm

8. U. T. Medical Branch - Galveston - President Levin
9. U. T. Cancer Center - President LeMaistre

10. U. T. Health Center - Tyler - Director Hurst

11. Others

E. SPECIAL ITEMS

1. U. T. Board of Regents: (a) Resolution Authorizing
Issuance and Sale of Board of Regents of The Univer-
sity of Texas System, The University of Texas at
Arlington Combined Fee Revenue Bonds, Series 1985,
in the Amount of $10,000,000, (b) Designation of
Paving Agent/Registrar, and (c) Award of Contract
for Printing.--

RECOMMENDATION

The Office of the Chancellor recommends the following:
(a) adoption of the bond resolution authorizing the
issuance and sale of Board of Regents of The University
of Texas System, The University of Texas at Arlington
Combined Fee Revenue Bonds, Series 1985, in the amount of
$10,000,000; (b) designation of a paying agent/registrar,
and (c) award of contract for printing of the bonds.
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT ARLINGTON
COMBINED FEE REVENUE BONDS SERIES 1985
$10,000,000

SALE OF BONDS.--As authorized, bids were called for and received until.
5:00 P.M., C.S.T., on December 12, 1984, and then publicly opened and
tabulated. A copy of the tabulation is attached.

The Office of the Chancellor recommends that the Board of Regents
adopt the resolution authorizing the issuance of The University of Texas at
Arlington Combined Fee Revenue Bonds, Series 1985, in the amount of
$10,000,000 and the sale to Prudential Bache Securities, Inc. and
Associates, at the price of par and accrued interest to the delivery at
rates of interest shown on the tabulation. The average effective interest
cost on the bonds to the Board of Regents is 10.0774%.

DESIGNATION OF PAYING AGENT/REGISTRAR.--Attached is a tabulation of
the bids received and publicly opened and tabulated at 2:00 P.M,, C.S.T.,
on December 3, 1984, in accordance with specifications previously
furnished.

The Office of the Chancellor recommends that the bid for Paying
Agent/Registrar submitted by MBank Austin, N.A., Austin, Texas, for this
issue be accepted. The bank will charge the Board of Regents $0.00
annually.

AWARD OF CONTRACT FOR PRINTING THE BONDS.--Attached is a tabulation of
the bids received and publicly opened and tabulated at 2:00 P.M., C.S.T.,
on December 3, 1984, in accordance with specifications furnished to
printing companies.

The Office of the Chancellor recommends that the bid of Hart Graphics,
Inc., Austin, Texas, be accepted for printing of the bonds with
lithographed borders, as set out in the specifications, for the sum of
$1,213.00.




$10,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT ARLINGTON
COMBINED FEE REVENUE BONDS, SERIES 1985
Bids Received
DECEMBER 12, 1984, at 5:00 P.M., C.S.T.

' EFFECTIVE
ACCOUNT INTEREST COST RATE
Prudential Bache Securities, 1986 thru 3995 12,00 % Gross:$14,233,380.00
Inc. and Associates - 1996 1997 9.50 Less
’ 1998 - 9.70 Prem: -0-
1999 - 9.80 Net: 14,233,380.00
2000 - 9.85 10.0774 4
2001 - 9.90
2002 2003 10.00
2004 - 9.90
2005 - 9.50
Merrill Lynch Capital 1986 thru 1994 12.00 % Gross: $14,269,519.38
Markets and Associates 1995 - 11.625 Less
1996 - 10.50 Prem: -0-
1997 - 9.50 Net: 14,269,519.38
1998 - 9.60 10.1030 %
1999 - 9.75
2000 - 9.90
2001 - 10.00
2002 - 10.05
2003 - 10.10
2004 - 9.75
2005 - 9.50

HTHTTH




$10,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT ARLINGTON
COMBINED FEE REVENUE BONDS, SERIES 1985
Bids Received

|

' DECEMBER 12, 1984, at 5:00 P.M., C.S.T.
EFFECTIVE
ACCOUNT INTEREST COST RATE
Citicorp Capital Markets 1986 thru 1994 11.75% Gross: $14,279,313.00
Group and Associates 1995 - 11.40  Less
1996 - 9.40 Prem: -0-
1997 - 9.60 Net: 14,279,313.00
® 1998 - 9.80 10.1099 %
1999 - 9.90
2000 - 10.00
2001 2002 10.10
2003 2004 _10.20
2005 - 9.25
InterFirst Bank Dallas, N.A. 1986 thru 1994 11.90% Gross: $14,343,271.25
and Associates 1995 - 10.75 Less
| 1996 - 9.40  Prem: 1,003.50
’ 1997 - 9.60  Net: 14,342,267.75
1998 - 9.80 10.1545%
1999 - 9.90
2005 10.00

N
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$10,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT ARLINGTON
COMBINED FEE REVENUE BONDS, SERIES 1985
Bids Received
DECEMBER 12, 1984, at 5:00 P.M., C.S.T.

T B

EFFECTIVE
ACCOUNT INTEREST COST RATE
Rotan Mosle Inc. and 1986 thru 1994 12.00% Gross: $14,394,872.50
Associates 1995 - 10.30  Less '
1996 - 9.50 Prem: -0-
1997 - 9.60 Net: 14,394,872.50
» 1998 - 9.70 10.1917 %
1999 - 9.80
2000 - 9.90
2001 - 10,00
2002 - 10.10
2003 - 10,15
2004 - 10.20
2005 - 10.00
Chemical Bank, New York 1986 thru 1994 11.75% Gross: $14,405,201.25
and Associates 1995 - 9.25 Less
1996 - 9.40 Prem: 170.00
1997 - 9.60 Net: 14,405,031.25
1 - 9.80 10.19897 %
2000 10.00 '
= _10.10
2004 10,25
- 10,00




BIDS FOR PAYING AGENT/REGISTRAR
$10,000,000
BOARD OF REGENTS FOR THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT ARLINGTON
COMBINED FEE REVENUE BONDS, SERIES 1985

Tabulation of Bids Received
December 3, 1984, 2:00 P.M., C.S.T.

BIDDER BID

MBank Austin, N.A. Will charge the Board of
Regents $0.00 annually.

First City National Bank of Austin Will charge the Board of
Regents $800.00 annually.

RepublicBank Dallas, National Assoc. Will charge the Board of
Regents $1,200.00 annually.

MBank Dallas, N.A. Will charge the Board of
Regents $1,500.00 annually.

InterFirst Bank Austin, N.A. Will charge the Board of
Regents $7,500.00 annually.




Tabulation of Bids Received

December 3, 1984, 2:00 P.M., C.S.T.

BIDS FOR PRINTING
$10,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT ARLINGTON
COMBINED FEE REVENUE BONDS, SERIES 1985

Will Charge the Board of Regents as Follows

Number of Working Days

Bidder for Printing 6,000 Bonds:

Hart Graphics, Inc. $1,213.00 10
8000 Shoal Creek Blvd

Austin, TX 78758

Helms Printing Company, Inc. $2,151.00 12
2710 Swiss Avenue

Dallas, TX 75204

Chas. P. Young Houston $3,066.00 05

P.0O. Box 2622
Houston, TX 77252




Tabulation of Bids Received

December 3, 1984, 2:00 P.M., C.S.T.

BIDS FOR PRINTING
$10,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT ARLINGTON
COMBINED FEE REVENUE BONDS, SERIES 1985

Bidder

Will Charge the Board of Regents as Follows
for Printing 6,000 Bonds:

American Bank Note Company
21 Green Street ~ P.O. Box P
Malden, MA 02148

$3,795.00

Number of Working Days

10




Bids for the bonds, paying agent/registrar and printing
of the bonds will be available at the meeting.

BACKGROUND INFORMATION

The U. T. Board of Regents authorized the sale of these
bonds at its October 11-12, 1984 meeting.

The proceeds from this bond sale will be used for the
construction of an addition to and remodeling of the
E. H. Hereford University Center at U. T. Arlington.
Bids on bonds will be opened at 5:00 P.M., C.S.T.,
Wednesday, December 12, 1984, in the First Floor
Conference Room at Claudia Taylor Johnson Hall.

The Bond Resolution is set forth on Pages B of R 7 - 27.

2. U. T. Board of Regents: (a) Resolution Authorizing
Issuance and Sale of Board of Regents of The Univer-
sity of Texas System, The University of Texas at
Austin Parking Facilities Revenue Bonds, Series 1984,
in the Amount of $3,000,000, (b) Designation of
Paving Agent/ Registrar, and (c) Award of Contract
for Printing of Bonds.--

RECOMMENDAT ION

The Office of the Chancellor recommends the following:
(a) adoption of the bond resolution authorizing the issu-
ance and sale of Board of Regents of The University of
Texas System, The University of Texas at Austin Parking
Facilities Revenue Bonds, Series 1984, in the amount

of $3,000,000, (b) designation of a paying agent/regis-
trar, and (c) award of contract for printing of the
bonds.

Bids for the bonds, paying agent/registrar and printing
of the bonds will be available at the meeting.

BACKGROUND INFORMATION

The U. T. Board of Regents authorized the sale of these
bonds at its December 8-9, 1983 meeting.

The proceeds from this bond sale will be used to provide
partial funding for the construction of a parking garage
on The University of Texas at Austin campus. Bids on
bonds will be opened at 5:00 P.M., C.S.T., Wednesday,
December 12, 1984, in the First Floor Conference Room at
Claudia Taylor Johnson Hall.

The Bond Resolution is set forth on Pages B of R 28 - 56.

BofR-2




BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
PARKING FACILITIES REVENUE BONDS SERIES 1984
$3,000,000

SALE OF BONDS.--As authorized, bids were called for and received until
5:00 P.M., C.S.T., on December 12, 1984, and then publicly opened and
tabulated. A copy of the tabulation is attached.

The Office of the Chancellor recommends that the Board of Regents
adopt the resolution authorizing the issuance of The University of Texas at
Austin Parking Facilities Revenue Bonds, Series 1984, in the amount of
$3,000,000 and the sale to Dean Witter Reynolds, Inc. and Associates at the
price of par and accrued interest to the delivery at rates of interest
shown on: the tabulation. The average effective interest cost on the bonds
to the Board of Regents is 9.906387%.

DESIGNATION OF PAYING AGENT/REGISTRAR.--Attached is a tabulation of
the bids received and publicly opened and tabulated at 2:00 P.M., C.S.T.,
on December 3, 1984, in accordance with specifications previously
furnished.

The Office of the Chancellor recommends that the bid for Paying
Agent/Registrar submitted by MBank Austin, N.A., Austin, Texas, for this
issue be accepted. The bank will charge the Board of Regents $0.00
annually.

AWARD OF CONTRACT FOR PRINTING THE BONDS.--Attached is a tabulation of
the bids received and publicly opened and tabulated at 2:00 P.M., C.S.T.,
on December 3, 1984, in accordance with specifications furnished to
printing companies.

The Office of the Chancellor recommends that the bid of Hart Graphics,
Inc., Austin, Texas, be accepted for printing of the bonds with
lithographed borders, as set out in the specifications, for the sum of
$920.00.




$3,000,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

THE UNIVERSITY OF TEXAS AT AUSTIN

PARKING FACILITIES REVENUE BONDS, SERIES 1984

Bids Received
December 12, 1984, at 5:00 P.M., C.S.T.

EFFECTIVE
ACCOUNT INTEREST COST RATE
Dean Witter Reynolds, thru 1993 625% Gross: $3,983,853.75
Inc. and Associates - .50 Less
- .40 Prem : -0-
- . Net .983,8563.
- ,?g $3,983,853.75 9.906387 ¢
- .90
- .00
- .10
.15
.125
Prudential Bache thru 1995 1.80 % Gross: $4,001,070.00
Securities, Inc. and 9.30 Less
Associates 9.50 Prem : -0-
9.70 Net : $4,001,070.00
9.80 9.9491 %
2003  _9.50
Merrill Lynch Capital thru 1994 11.8759% Gross: $4.,002,713.75
Markets and Associates T - 10.300  Less :
9.40 Prem : -0~
- 9.50 Net : $4,002,713.75
Z 9.60 ¥ 9.9532 ¢
- 9.75
- 9.90
- 10.00
0

9.375




$3,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
PARKING FACILITIES REVENUE BONDS, SERIES 1984
Bids Received
December 12, 1984, at 5:00 P.M., C.S.T.

EFFECTIVE
ACCOUNT INTEREST COST RATE
Citicorp Capital Markets 1987  thru 1991 11.75 % Gross: $4,033,250.00
Group and Associates 1992 Z 11.40 Less
1393 1995 9.25 Prem : -0-
1996 - 9.40 Net : $4,033,250.00
1997 960 10.0292 4
1998 - 9.80
1999 - - 9.90
2000 - 10.00
2001 2002 10.10
2003 - 10.20
Rotan Mosle Inc. and 1987 thru 1993 12.00 % Gross: $4,038,825.00
Associates 1994 - 10.75 Less
1995 1996 9.50 ﬁrim : £ -0-825 5
1997 - 9.60 et ,038, .0
1998 - 9.70 10.043 4
1999 - 9.80
2000 - 9.90
2001 - 10.00
2002 - 10.10
2003 - 9.50
InterFirst Bank Dallas, 1987 thru 1993 11.70 % Gross: $4,054,680.00
N.A., and Associates 1994 - 10.50 Less
1995 - 9.20 Prem : ; 16.40
1996 - 9.40 Net : $4,054,663.60
1997 - 9.60 10.0824
1998 - 9.80
1999 - 9.90
2000 2003 10.00

T




BIDS FOR PAYING AGENT/REGISTRAR
$3,000,000
BOARD OF REGENTS FOR THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
PARKING FACILITIES REVENUE BONDS, SERIES 1984

Tabulation of Bids Received
December 3, 1984, 2:00 P.M., C.S.T.

BIDDER BID

MBank Austin, N.A. Will charge the Board of Regents
$0.00 annually.

First City National Bank of Austin Will charge the Board of Regents
$800.00 annually.

MBank Dallas, N.A. Will charge the Board of Regents
$900.00 annually.

RepublicBank Dallas, National Assoc. Will charge the Board of Regents
$1,000.00 annually.

InterFirst Bank Austin, N.A. Will charge the Board of Regents
$3,000.00 annually.




Tabulation of Bids Received

December 3, 1984, 2:00 P.M., C.S.T.

BIDS FOR PRINTING
$3,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
PARKING FACILITIES REVENUE BONDS, SERIES 1984

Bidder

Will Charge the Board of Regents as Follows
for Printing 1,800 Bonds:

Number of Working Days

Hart Graphics, Inc.
8000 Shoal Creek Blvd.
Austin, TX 78758

$920.00

10

Helms Printing Company, Inc.
2710 Swiss Avenue
Dallas, TX 75204

$981.00

12

Chas. P. Young Houston
P.0. Box 2622
Houston, TX 77252

$1,826.00

05




BIDS FOR PRINTING
$3,000,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS AT AUSTIN
PARKING FACILITIES REVENUE BONDS, SERIES 1984

Tabulation of Bids Received
December 3, 1984, 2:00 P.M,, C.S.T.

Will Charge the Board of Regents as FolTlows
Bidder for Printing 1,800 Bonds: Number of Working Days

American Bank Note Company $2,710.00 10
21 Green Street P.0. Box P
Malden, MA 02148
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3. U. T. System: Request for Permission for Individual
to Serve as a Member of (a) the Naval Research Advi-
sory Committee; and (b) the Executive Board of the
Chief of Naval Operations, and to Become a Consultant
to the Center for Naval Analyses [Regents' Rules and
Regulations, Part One, Chapter III, Section 13, Sub-
sections 13.(10) and 13.(11)}.--

RECOMMENDATION

The Office of the Chancellor recommends that approval be
given for Chancellor Hans Mark to serve as a member of
the Naval Research Advisory Committee, and the Executive
Board of the Chief of Naval Operations, and as a consul-
tant to the Center for Naval Analyses. It is further
recommended that The University of Texas System Board
of Regents find that: (1) these services are of benefit
to the State of Texas; and (2) there is no conflict
between Dr. Mark's position as Chancellor of The Uni-
versity of Texas System and his service to the Federal
Government in the above recommended capacities.

BACKGROUND INFORMATION

Dr. John Lehman, Secretary of the Navy, has requested
that Dr. Mark continue to be involved in planning for
the national security through the services herein rec-
ommended. Membership on the Naval Research Advisory
Committee and on the Executive Board of the Chief of
Naval Operations are standard Federal Government con-
sulting posts. The Center for Naval Analyses is a
private consulting firm under contract to the Navy
and is operated by the Hudson Institute. It is esti-
mated that the total time commitment to all of these
services will be 6-8 days per year.

This recommendation is in accordance with approval
requirements for positions of honor, trust, or profit,
provided in Article 6252-9a of Vernon's Texas Civil
Statutes, and Part One, Chapter III, Section 13, Subsec-
tions 13.(10) and 13.(11]) of the Regents' Rules and
Regqulations.

RECESS FOR MEETINGS OF THE STANDING COMMITTEES AND
COMMITTEE REPORTS TO THE BOARD

The Standing Committees of the Board of Regents of The
University of Texas System will meet as set forth below

to consider recommendations on those matters on the agenda
for each Committee listed in the Material Supporting the
Agenda. At the conclusion of each Standing Committee
meeting, the report of that committee will be formally
presented to the Board for consideration and action.

Executive Committee: Chairman Newton
Vice-Chairman Baldwin, Vice-Chairman Briscoe
MSA Page Ex.C - 1

Finance and Audit Committee: Chairman Rhodes
Vice-Chairman Richards, Regent Yzaguirre
MSA Page F&A - 1

BofR-3




Academic Affairs Committee: Chairman Baldwin
Vice-Chairman Powell, Regent Milburn
MSA Page AAC - 1

Health Affairs Committee: Chairman Briscoe
Vice~Chairman Yzaguirre, Regent Hay
MSA Page HAC - 1

Buildings and Grounds Committee: Chairman Hay
Vice-Chairman Richards, Regent Newton
MSA Page B&G - 1
Land and Investment Committee: Chairman Milburn
Vice~-Chairman Powell, Regent Rhodes
MSA Page L&I - 1
RECONVENE
REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS
REPORT OF SPECIAL COMMITTEES
OTHER MATTERS
SCHEDULED MEETINGS OF THE BOARD OF REGENTS.--The regular
meeting schedule of the second Thursday and Friday of

the even-numbered months indicates the following dates
for Calendar 1985:

Dates Locations/Hosts
February 14-15 Austin
April 11-12 U. T. Health Center -

Tyler

June 13-14 U. T. Austin
August 8-9 Austin
October 10-11 U. T. Arlington
December 12-13 U. T. Permian Basin

SCHEDULED EVENTS

Holidays

December 24, 1984 (Christmas Holiday)

December 25, 1984 (Christmas Day)

December 26, 1984 (Christmas Holiday)

December 31, 1984 (New Year's Holiday)

January 1, 1985 (New Year's Day)

February 18, 1985 (George Washington's Birthday)
April 5, 1985 (Good Friday) (Afternoon)

May 27, 1985 (Memorial Day)

July 4, 1985 (Independence Day)

Other Events

January 25-26, 1985 U. T. Medical Branch - Galveston:
Development Board Meeting

March 29-30, 1985 U. T. Medical Branch - Galveston:
Homecoming

BofR-4




L. RECESS TO EXECUTIVE SESSION

The Board will convene in Executive Session pursuant

to Vernon's Texas Civil Statutes, Article 6252-17, Sec-
tions 2(e), (f) and (g), to consider those matters

set out in the Material Supporting the Agenda.

If time permits, the Board will recess on Thursday
afternoon to convene in Executive Session and con-
tinue that Executive Session beginning at 9:00 a.m.
on Friday until the completion of business --- See
Page B of R - 6, Item M .

If time will not permit the beginning of the Executive
Session on Thursday, the Board will recess to begin
its Executive Session at 9:00 a.m. on Friday and con-
tinue until the completion of business.

BofR -5




AGENDA FOR MEETING
OF
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Date: December 14, 1984
Time: 9:00 a.m.
Place: The Union-East, Room 308, U. T. El Paso

.~L. (Pages B of R1l - 5)

A

M. RECONVENE IN EXECUTIVE SESSION

N RECONVENE IN OPEN SESSION

0 CONSIDERATION OF ACTION ON ANY ITEMS DISCUSSED IN THE
EXECUTIVE SESSION OF THE BOARD OF REGENTS PURSUANT TO
V.T.C.S., ARTICLE 6252-17, SECTIONS 2(e), (f) and (9)

1. Pending and/or Contemplated Litigation - Section 2(e)

a. U. T. System: Potential Litigation
Involving Use of Fresh Water for
waterflood Projects on PUF Lands
in West Texas

b. U. T. Health Science Center -~ Houston:
Proposed Settlement of Medical
Malpractice Litigation

2. Land Acquisition, Purchase, Exchange, Lease or
Value of Real Property and Negotiated Contracts
for Prospective Gifts or Donations - Section 2(f)

a. U. T. System: Recommendation for Approval
of Lease with The University of Texas
Foundation, Inc. of Real Property Located
in Travis County, Texas

b. U. T. Austin: Consideration of Negotia-
tions for Gifts Related to the Establish-~
ment of Endowed Academic Positions in the
College of Education

3. Personnel Matters ([Section 2(g)] Relating to
Appointment, Employment, Evaluation, Assignment,
Duties, Discipline, or Dismissal of Officers or
Employees

a. U. T. System: Consideration of Personnel
Matters Related to the Assignment, Duties
and Responsibilities of Officers of System
Administration

[It is anticipated that prior to the Board
meeting additional documentation on this
matter will be distributed.]

b. U. T. Health Science Center - San Antonio:
Consideration of Personnel Matters Related
to the Possible Election and Employment
of a President

P. OTHER BUSINESS

Q. ADJOURNMENT
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND
DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT
ARLINGTON, COMBINED FEE REVENUE BONDS, SERIES
1985, IN THE AGGREGATE PRINCIPAL AMOUNT OF
$10,000,0000 AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, the Board of Regents of The University of Texas System is
authorized to issue the bonds hereinafter authorized pursuant to Chapter 55, Texas
Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. Amount and Purpose of the Bonds. The bond or bonds of the Board
of Regents of The University of Texas System (the "Issuer") are hereby authorized to
be issued and delivered in the aggregate principal amount of $10,000,000, FOR THE
PURPOSE OF PROVIDING FUNDS FOR CONSTRUCTING AND EQUIPPING A
STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT ARLINGTON,
AND TO PAY THE COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT
CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS,
INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

Section 2. Designation of the Bonds. Each bond issued pursuant to this
Resolution shall be designated: "BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT ARLINGTON, COMBINED FEE
REVENUE BOND, SERIES 1985", and initially there shall be issued, sold, and
delivered hereunder a single fully registered bond, without interest coupons, payable
in installments of principal (the "Initial Bond"), but the Initial Bond may be assigned
and transferred and/or converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, having serial maturities,
and in the denomination or denominations of $5,000 or any integral multiple of
$5,000, all in the manner hereinafter provided. The term "Series 1985 Bonds" as
used in this Resolution shall mean and include collectively the Initial Bond and all
substitute bonds exchanged therefor, as well as all other substitute bonds and
replacement bonds issued pursuant hereto,

Section 3. Initial Date, Denomination, Number, Maturities, Initial Registered
Owner, and Characteristics of the Initial Bond.

(a) The Initial Bond is hereby authorized to be issued, sold, and delivered
hereunder as a single fully registered Bond, without interest coupons, dated
JANUARY 1, 1985, in the denomination and aggregate principal amount of
$10,000,000, numbered R-1, payable in annual installments of principal to the initial
registered owner thereof, to-wit:

[NAME TO FOLLOW]

or to the registered assignee or assignees of said Bond or any portion or portions
thereof (in each case, the "registered owner"), with the annual installments of
principal of the Initial Bond to be payable on the dates, respectively, and in the
principal amounts, respectively, stated in the FORM OF INITIAL BOND set forth in
this Resolution.

(b) The Initial Bond (i) may be prepaid or redeemed prior to the respective
scheduled due dates of installments of principal thereof, (ii) may be assigned and
transferred, (iii) may be converted and exchanged for other Bonds, (iv) shall have the
characteristics, and (v) shall be signed and sealed, and the principal of and interest
on the Initial Bond shall be payable, all as provided, and in the manner required or
indicated, in the FORM OF INITIAL BOND set forth in this Resolution.

Section 4. Interest. The unpaid principal balance of the Initial Bond shall
bear interest from the date of the Initial Bond to the respective scheduled due
dates, or to the respective dates of prepayment or redemption, of the installments
of principal of the Initial Bond, and said interest shall be payable, all in the manner
provided and at the rates and on the dates stated in the FORM OF INITIAL BOND
set forth in this Resolution.
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Section 5. Form of Initial Bond. The form of the Initial Bond, including the
form of Registration Certificate of the Comptroller of Public Accounts of the State
of Texas to be endorsed on the Initial Bond, shall be substantially as follows:

FORM OF INITIAL BOND

NO. R-1 $10,000,000
UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT ARLINGTON,
COMBINED FEE REVENUE BOND
SERIES 1985

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(the "Issuer"), being an agency of the State of Texas, hereby
promises to pay to

(NAME TO FOLLOW]

or to the registered assignee or assignees of this Bond or any portion or portions
- hereof (in each case, the "registered owner") the aggregate principal amount of

$10,000,000
(TEN MILLION DOLLARS)

in annual installments of principal due and payable on JULY 1 in each of the years,
and in the respective principal amounts, as set forth in the following schedule:

PRINCIPAL PRINCIPAL
YEAR AMOUNT YEAR AMOUNT

1986 165,000 1996 450,000
1987 180,000 1997 495,000
1988 200,000 1998 545,000
1989 225,000 1999 605,000
1990 245,000 2000 670,000
1991 270,000 2001 740,000
1992 300,000 2002 815,000
1993 330,000 2003 900,000
1994 365,000 2004 995,000
1995 405,000 2005 1,100,000

and to pay interest, from the date of this Bond hereinafter stated, on the balance of
each such installment of principal, respectively, from time to time remaining
unpaid, at the rates as follows:

$ per annum on the above installment of
principal due and payable on JULY 1, 1986;

$ per annum on the above installment of
principal due and payable on JULY 1, 1987;

$ per annum on the above installment of
principal due and payable on JULY 1, 1988;

$ per annum on the above installment of
principal due and payable on JULY 1, 1989;

$ per annum on the above installment of
principal due and payable on JULY 1, 1990;

$ per annum on the above installment of
principal due and payable on JULY 1, 1991;

% per annum on the above installment of
prineipal due and payable on JULY 1, 1992;

% per annum on the above installment of
principal due and payable on JULY 1, 1993;

% per annum on the above installment of
principal due and payable on JULY 1, 1994;

% per annum on the above installment of
principal due and payable on JULY 1, 1995;

% per annum on the above installment of
principal due and payable on JULY 1, 1996;

% per annum on the above installment of
principal due and payable on JULY 1, 1997;
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$ per annum on the above installment of
principal due and payable on JULY 1, 1998;
$ per annum on the above installment of
principal due and payable on JULY 1, 1999;
% per annum on the above installment of
principal due and payable on JULY 1, 2000;
$ per annum on the above installment of
principal due and payable on JULY 1, 200l;
$ per annum on the above installment of
principal due and payable on JULY 1, 2002;
$ per annum on the above installment of
principal due and payable on JULY 1, 2003;
$ per annum on the above installment of
principal due and payable on JULY 1, 2004;
$ per annum on the above installment of
principal due and payable on JULY 1, 2005;
$ per annum on the above installment of

with said interest being payable on JULY 1, 1985, and semiannually on each
JANUARY 1 and JULY 1 thereafter while this Bond or any portion hereof is
outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond
are payable in lawful money of the United States of America, without exchange or
collection charges. The installments of principal and the interest on this Bond are
payable to the registered owner hereof through the services of *PA/R*, which is the
"Paying Agent/Registrar” for this Bond. Payment of all principal of and interest on
this Bond shall be made by the Paying Agent/Registrar to the registered owner
hereof on each principal and/or interest payment date by check or draft, dated as of
such date, drawn by the Paying Agent/Registrar on, and payable solely from, funds
of the Issuer required by the resolution authorizing the issuance of this Bond (the
"Bond Resolution") to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and sueh check or draft shall be sent by the Paying
Agent/Registrar by United States Mail, first-class postage prepaid, on each such
principal and/or interest payment date, to the registered owner hereof, at the
address of the registered owner, as it appeared on the 15th day of the month next
preceding each such date (the "Record Date") on the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. The Issuer covenants with the
registered owner of this Bond that on or before each principal and/or interest
payment date for this Bond it will make available to the Paying Agent/Registrar,
from the "Interest and Sinking Fund" created by the Bond Resolution, the amounts
required to provide for the payment, in immediately available funds, of all principal
of and interest on this Bond, when due.

IF THE DATE for the payment of the principal of or interest on this Bond
shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions in
the city where the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment was due.

THIS BOND has been authorized in accordance with the Constitution and laws
of the State of Texas in the aggregate principal amount of $10,000,000, FOR THE
PURPOSE OF PROVIDING THE FUNDS FOR CONSTRUCTING AND EQUIPPING A
STUDENT UNION BUILDING FOR THE UNIVERSITY OF TEXAS AT ARLINGTON,
AND TO PAY THE COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT
CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS,
INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

ON JULY 1, 1994, or on any interest payment date thereafter, the unpaid
installments of principal of this Bond may be prepaid or redeemed prior to their
scheduled due dates, at the option of the Issuer, with funds derived from any
available source, as a whole, or in part, and, if in part, the particular portion of this
Bond to be prepaid or redeemed shall be selected and designated by the Issuer
(provided that a portion of this Bond may be redeemed only in an integral multiple
of $5,000), at the prepayment or redemption price (expressed as a percentage of
principal amount) applicable to the date of redemption, as set forth in the following
schedule, plus accrued interest to the date fixed for prepayment or redemption:
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Redemption Dates Redemption Prices (%)

July 1, 1994 through January 1, 1996 102
July 1, 1996 through January 1, 1997 101 1/2
July 1, 1997 through January 1, 1998 101
July 1, 1998 through January 1, 1999 100 1/2
July 1, 1999 and thereafter 100

AT LEAST 30 days prior to the date fixed for any such prepayment or
redemption a written notice of such prepayment or redemption shall be mailed by
the Paying Agent/Registrar to the registered owner hereof. By the date fixed for
any such prepayment or redemption due provision shall be made by the Issuer with
the Paying Agent/Registrar for the payment of the required prepayment or
redemption price for this Bond or the portion hereof which is to be so prepaid or
redeemed, plus accrued interest thereon to the date fixed for prepayment or
redemption. If such written notice of prepayment or redemption is given, and if due
provision for such payment is made, all as provided above, this Bond, or the portion
thereof which is to be so prepaid or redeemed, thereby automatically shall be
treated as prepaid or redeemed prior to its scheduled due date, and shall not bear
interest after the date fixed for its prepayment or redemption, and shall not be
regarded as being outstanding except for the right of the registered owner to
receive the prepayment or redemption price plus accrued interest to the date fixed
for prepayment or redemption from the Paying Agent/Registrar out of the funds
provided for such payment. The Paying Agent/Registrar shall record in the
Registration Books all such prepayments or redemptions of principal of this Bond or
any portion hereof.

THIS BOND, to the extent of the unpaid or unredeemed principal balance
hereof, or any unpaid and unredeemed portion hereof in any integral multiple of
$5,000, may be assigned by the initial registered owner hereof and shall be
transferred only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the Bonds, upon the terms
and conditions set forth in the Bond Resolution. Among other requirements for such
transfer, this Bond must be presented and surrendered to the Paying
Agent/Registrar for cancellation, together with proper instruments of assignment,
in form and with guarantee of signatures satisfactory to the Paying
Agent/Registrar, evidencing assignment by the initial registered owner of this Bond,
or any portion or portions hereof in any integral multiple of $5,000, to the assignee
or assignees in whose name or names this Bond or any such portion or portions
hereof is or are to be transferred and registered. Any instrument or instruments of
assignment satisfactory to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof by the initial
registered owner hereof. A new bond or bonds payable to such assignee or assignees
(which then will be the new registered owner or owners of such new Bond or Bonds)
or to the initial registered owner as to any portion of this Bond which is not being
assigned and transferred by the initial registered owner, shall be delivered by the
Paying Agent/Registrar in conversion of and exchange for this Bond or any portion
or portions hereof, but solely in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of this Bond or any portion
hereof. The registered owner of this Bond shall be deemed and treated by the Issuer
and the Paying Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to the extent of such
payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any
notice to the contrary.

AS PROVIDED above and in the Bond Resolution, this Bond, to the extent of
the unpaid or unredeemed principal balance hereof, may be converted into and
exchanged for a like aggregate principal amount of fully registered bonds, without
interest coupons, payable to the assignee or assignees duly designated in writing by
the initial registered owner hereof, or to the initial registered owner as to any
portion of this Bond which is not being assigned and transferred by the initial
registered owner, in any denomination or denominations in any integral muitiple of
$5,000 (subject to the requirement hereinafter stated that each substitute bond
issued in exchange for any portion of this Bond shall have a single stated principal
maturity date), upon surrender of this Bond to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures set forth in the Bond
Resolution. If this Bond or any portion hereof is assigned and transferred or
converted each bond issued in exchange for any portion hereof shall have a single
stated principal maturity date corresponding to the due date of the installment of
principal of this Bond or portion hereof for which the substitute bond is being
exchanged, and shall bear interest at the rate applicable to and borne by such
installment of principal or portion thereof. Such bonds, respectively, shall be
subject to redemption prior to maturity on the same dates and for the same prices
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as the corresponding installment of principal of this Bond or portion hereof for
which they are being exchanged. No such bond shall be payable in installments, but
shall have only one stated principal maturity date. AS PROVIDED IN THE BOND
RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more assignees, but
the bonds issued and delivered in exchange for this Bond or any portion hereof may
be assigned and transferred, and converted, subsequently, as provided in the Bond
Resolution. The Issuer shall pay the Paying Agent/Registrar's standard or
customary fees and charges for transferring, converting, and exchanging this Bond
or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with
respect thereto. The Paying Agent/Registrar shall not be required to make any such
assignment, conversion, or exchange (i) during the period commencing with the close
of business on any Record Date and ending with the opening of business on the next
following principal or interest payment date, or, (ii) with respect to any Bond or
portion thereof called for prepayment or redemption prior to maturity, within 45
days prior to its prepayment or redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond is changed by the
Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the
Bond Resolution that it promptly will appoint a competent and legally qualified
substitute therefor, and promptly will cause written notice thereof to be mailed to
the registered owner of this Bond.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly
and validly authorized, issued, sold, and delivered; that all acts, conditions, and
things required or proper to be performed, exist, and be done precedent to or in the
authorization, issuance, and delivery of this Bond have been performed, existed, and
been done in accordance with law; that this Bond is a special obligation of the
Issuer, secured by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include the specified "Building
Use Fee", "General Fee", "Pledged Student Union Fee" imposed on students enrolled
at The University of Texas at Arlington, as well as the "Interest Income" and
"Interest Subsidy,” and certain interest and investment income, all as further
defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restrictions stated in the
Bond Resolution, to issue Additional Bonds payable from and secured by a first lien
on and pledge of the "Pledged Revenues" on a parity with this Bond.

THE REGISTERED OWNER hereof shall never have the right to demand
payment of this Bond or the interest hereon out of any funds raised or to be raised
by taxation or from any source whatsoever other than specified in the Bond
Resolution.

BY BECOMING the registered owner of this Bond, the registered owner
thereby acknowledges all of the terms and provisions of the Bond Resolution, agrees
to be bound by such terms and provisions, acknowledges that the Bond Resolution is
duly recorded and available for inspection in the official minutes and records of the
governing body of the Issuer, and agrees that the terms and provisions of this Bond
and the Bond Resolution constitute a contract between the registered owner hereof
and the Issuer,

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the
manual signature of the Chairman of the Issuer and countersigned with the manual
signature of the Executive Secretary of the Issuer, has caused the official seal of
the Issuer to be duly impressed on this Bond, and has caused this Bond to be dated
JANUARY 1, 1985.

Executive Secretary, Board of ‘Chairman, Board of Regents,
Regents, The University of The University of Texas System
Texas System

(BOARD SEAL)

FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity,
and approved by the Attorney General of the State of Texas, and that this Bond has
been registered by the Comptroller of Public Aacounts of the State of Texas.

0182R Bof R-1




Witness my signature and seal this

Comptroller of Public Accounts of the
State of Texas

(COMPTROLLER'S SEAL)

Section 6. Additional Characteristics of the Bonds. Registration and
Transfer. (a) The Issuer shall keep or cause to be kept at the principal corporate
trust office of *PA/R* (the "Paying Agent/Registrar") books or records of the
registration and transfer of the Bonds (the "Registration Books"), and the Issuer
hereby appoints the Paying Agent/Registrar as its registrar and transfer agent to
keep such books or records and make such transfers and registrations under such
reasonable regulations as the Issuer and Paying Agent/Registrar may prescribe; and
the Paying Agent/Registrar shall make such transfers and registrations as herein
provided. The Paying Agent/Registrar shall obtain and record in the Registration
Books the address of the registered owner of each Bond to which payments with
respect to the Bonds shall be mailed, as herein provided; but it shall be the duty of
each registered owner to notify the Paying Agent/Registrar in writing of the address
to which payments shall be mailed, and such interest payments shall not be mailed
unless such notice has been given. The Issuer shall have the right to inspect the
Registration Books during regular business hours of the Paying Agent/Registrar, but
otherwise the Paying Agent/Registrar shall keep the Registration Books confidential
and, unless otherwise required by law, shall not permit their inspection by any other
entity. Registration of each Bond may be transferred in the Registration Books only
upon presentation and surrender of such Bond to the Paying Agent/Registrar for
transfer of registration and cancellation, together with proper written instruments
of assignment, in form and with guarantee of signatures satisfactory to the Paying
Agent/Registrar, (i) evidencing the assignment of the Bond, or any portion thereof in
any integral multiple of $5,000, to the assignee or assignees thereof, and (ii) the
right of such assignee or assignees to have the Bond or any such portion thereof
registered in the name of such assignee or assignees. Upon the assignment and
transfer of any Bond or any portion thereof, a new substitute Bond or Bonds shall be
issued in conversion and exchange therefor in the manner herein provided. The
Initial Bond, to the extent of the unpaid or unredeemed principal balance thereof,
may be assigned and transferred by the initial registered owner thereof once only,
and to one or more assignees designated in writing by the initial registered owner
thereof. All Bonds issued and delivered in conversion of and exchange for the Initial
Bond shall be in any denomination or denominations of any integral multiple of
$5,000 (subject to the requirement hereinafter stated that each substitute Bond shall
have a single stated principal maturity date), shall be in the form prescribed in the
FORM OF SUBSTITUTE BOND set forth in this. Resolution, and shall have the
characteristics, and may be assigned, transferred, and converted as hereinafter
provided. If the Initial Bond or any portion thereof is assigned and transferred or
converted the Initial Bond must be surrendered to the Paying Agent/Registrar for
cancellation, and each Bond issued in exchange for any portion of the Initial Bond
shall have a single stated principal maturity date, and shall not be payable in
installments; and each such Bond shall have a principal maturity date corresponding
to the due date of the installment of principal or portion thereof for which the
substitute Bond is being exchanged; and each such Bond shall bear interest at the
single rate applicable to and borne by such installment of principal or portion
thereof for which it is being exchanged. If only a portion of the Initial Bond is
assigned and transferred, there shall be delivered to and registered in the name of
the initial registered owner substitute Bonds in exchange for the unassigned balance
of the Initial Bond in the same manner as if the initial registered owner were the
assignee thereof. If any Bond or portion thereof other than the Initial Bond is
assigned and transferred or converted each Bond issued in exchange therefor shall
have the same principal maturity date and bear interest at the same rate as the
Bond for which it is exchanged. A form of assignment shall be printed or endorsed
on each Bond, excepting the Initial Bond, which shall be executed by the registered
owner or its duly authorized attorney or representative to evidence an assignment
thereof. Upon surrender of any Bonds or any portion or portions thereof for transfer
of registration, an authorized representative of the Paying Agent/Registrar shall
make such transfer in the Registration Books, and shall deliver a new fully
registered substitute Bond or Bonds, having the characteristies herein described,
payable to such assignee or assignees (which then will be the registered owner or
owners of such new Bond or Bonds), or to the previous registered owner in case only
a portion of a Bond is being assigned and transferred, all in conversion of and
exchange for said assigned Bond or Bonds or any portion or portions thereof, in the




same form and manner, and with the same effect, as provided in Section 6(d), below,
for the conversion and exchange of Bonds by any registered owner of a Bond. The
Issuer shall pay the Paying Agent/Registrar's standard or customary fees and
charges for making such transfer and delivery of a substitute Bond or Bonds, but the
one requesting such transfer shall pay any taxes or other governmental charges
required to be paid with respect thereto. The Paying Agent/Registrar shall not be
required to make transfers of registration of any Bond or any portion thereof (i)
during the period commencing with the close of business on any Record Date and
ending with the opening of business on the next following principal or interest
payment date, or, (ii) with respect to any Bond or any portion thereof called for
redemption prior to maturity, within 45 days prior to its redemption date.

(b) QOwnership of Bonds. The entity in whose name any Bond shall be
registered in the Registration Books at any time shall be deemed and treated as the
absolute owner thereof for all purposes of this Resolution, whether or not such Bond
shall be overdue, and the Issuer and the Paying Agent/Registrar shall not be
affected by any notice to the contrary; and payment of, or on account of, the
principal of, premium, if any, and interest on any such Bond shall be made only to
such registered owner. All such payments shall be valid and effectual to satisfy and
discharge the liability upon such Bond to the extent of the sum or sums so paid.

(e) Payment of Bonds and Interest. The Issuer hereby further appoints
the Paying Agent/Registrar to act as the paying agent for paying the principal of
and interest on the Bonds, and to act as its agent to convert and exchange or replace
Bonds, all as provided in this Resolution. The Paying Agent/Registrar shall keep
proper records of all payments made by the Issuer and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions and exchanges of Bonds, and all
replacements of Bonds, as provided in this Resolution.

(d) Conversion and Exchange or Replacement; Authentication. Each
Bond issued and delivered pursuant to this Resolution, to the extent of the unpaid or
unredeemed principal balance or principal amount thereof, may, upon surrender of
such Bond at the principal corporate trust office of the Paying Agent/Registrar,
together with a written request therefor duly executed by the registered owner or
the assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to the Paying
Agent/Registrar, may, at the option of the registered owner or such assignee or
assignees, as appropriate, be converted into and exchanged for fully registered
bonds, without interest coupons, in the form prescribed in the FORM OF
SUBSTITUTE BOND set forth in this Resolution, in the denomination of $5,000, or
any integral multiple of $5,000 (subject to the requirement hereinafter stated that
each substitute Bond shall have a single stated maturity date), as requested in
writing by such registered owner or such assignee or assignees, in an aggregate
principal amount equal to the unpaid or unredeemed principal balance or principal
amount of any Bond or Bonds so surrendered, and payable to the appropriate
registered owner, assignee, or assignees, as the case may be., If the Initial Bond is
assigned and transferred or converted each substitute Bond issued in exchange for
any portion of the Initial Bond shall have a single stated principal maturity date, and
shall not be payable in installments; and each such Bond shall have a principal
maturity date corresponding to the due date of the installment of principal or
portion thereof for which the substitute Bond is being exchanged; and each such
Bond shall bear interest at the single rate applicable to and borne by such
installment of principal or portion thereof for which it is being exchanged. If a
portion of any Bond (other than the Initial Bond) shall be redeemed prior to its
scheduled maturity as provided herein, a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, in the denomination or
denominations of any integral multiple of $5,000 at the request of the registered
owner, and in aggregate principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon surrender thereof for cancellation. If
any Bond or portion thereof (other than the Initial Bond) is assigned and transferred
or converted, each Bond issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond for which it is being
exchanged. Each substitute Bond shall bear a letter and/or number to distinguish it
from each other Bond. The Paying Agent/Registrar shall convert and exchange or
replace Bonds as provided herein, and each fully registered bond delivered in
conversion of and exchange for or replacement of any Bond or portion thereof as
permitted or required by any provision of this Resolution shall constitute one of the
Bonds for all purposes of this Resolution, and may again be converted and exchanged
or replaced. It is specifically provided that any Bond authenticated in conversion of
and exchange for or replacement of another Bond on or prior to the first scheduled
Record Date for the Initial Bond shall bear interest from the date of the Initial
Bond, but each substitute Bond so authenticated after such first scheduled Record
Date shall bear interest from the interest payment date next preceding the date on
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which such substitute Bond was so authenticated, unless such Bond is authenticated
after any Record Date but on or before the next following interest payment date, in
which case it shall bear interest from such next following interest payment date;
provided, however, that if at the time of delivery of any substitute Bond the interest
on the Bond for which it is being exchanged is due but has not been paid, then such
Bond shall bear interest from the date to which such interest has been paid in full.
THE INITIAL BOND issued and delivered pursuant to this Resolution is not required
to be, and shall not be, authenticated by the Paying Agent/Registrar, but on each
substitute Bond issued in conversion of and exchange for or replacement of any Bond
or Bonds issued under this Resolution there shall be printed a certificate, in the
form substantially as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of
the Bond Resolution described in this Bond; and that this Bond has been issued in
conversion of and exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the Attorney General of
the State of Texas and registered by the Comptroller of Public Accounts of the
State of Texas.

*PA/R*, Paying Agent/Registrar

Dated

Authorized Representative

An authorized representative of the Paying Agent/Registrar shall, before the
delivery of any such Bond, date and manually sign the above Certificate, and no such
Bond shall be deemed to be issued or outstanding unless such Certificate is so
executed. The Paying Agent/Registrar promptly shall cancel all Bonds surrendered
for conversion and exchange or replacement. No additional ordinances, orders, or
resolutions need be passed or adopted by the governing body of the Issuer or any
other body or person so as to accomplish the foregoing conversion and exchange or
replacement of any Bond or portion thereof, and the Paying Agent/Registrar shall
provide for the printing, execution, and delivery of the substitute Bonds in the
manner prescribed herein, and said Bonds shall be of type composition printed on
paper with lithographed or steel engraved borders of customary weight and
strength., Pursuant to Vernon's Ann. Tex. Civ. St. Art. 717k-6, and particularly
Section 6 thereof, the duty of conversion and exchange or replacement of Bonds as
aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the
execution of the above Paying Agent/Registrar's Authentication Certificate, the
converted and exchanged or replaced Bond shall be valid, incontestable, and
enforceable in the same manner and with the same effect as the Initial Bond which
originally was issued pursuant to this Resolution, approved by the Attorney General,
and registered by the Comptroller of Public Accounts. The Issuer shall pay the
Paying Agent/Registrar's standard or customary fees and charges for transferring,
converting, and exchanging any Bond or any portion thereof, but the one requesting
any such transfer, conversion, and exchange shall pay any taxes or governmental
charges required to be paid with respect thereto as a condition precedent to the
exercise of such privilege of conversion and exchange. The Paying Agent/Registrar
shall not be required to make any such conversion and exchange or replacement of
Bonds or any portion thereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of business on the next
following principal or interest payment date, or, (ii) with respeet to any Bond or
portion thereof called for redemption prior to maturity, within 45 days prior to its
redemption date.

(e) In General. All Bonds issued in conversion and exchange or
replacement of any other Bond or portion thereof, (i) shall be issued in fully
registered form, without interest coupons, with the principal of and interest on such
Bonds to be payable only to the registered owners thereof, (ii) may be redeemed
prior to their scheduled maturities, (iii) may be transferred and assigned, (iv) may be
converted and exchanged for other Bonds, (v) shall have the characteristics, (vi)
shall be signed and sealed, and (vii) the principal of and interest on the Bonds shall
be payable, all as provided, and in the manner required or indicated, in the FORM
OF SUBSTITUTE BOND set forth in this Resolution,

(f) Payment of Fees and Charges. The Issuer hereby covenants with the
registered owners of the Bonds that it will (i) pay the standard or customary fees
and charges of the Paying Agent/Registrar for its services with respect to the
payment of the principal of and interest on the Bonds, when due, and (ii) pay the
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fees and charges of the Paying Agent/Registrar for services with respect to the
transfer of registration of Bonds, and with respect to the conversion and exchange
of Bonds solely to the extent above provided in this Resolution.

(g) Substitute Paying égent/Registrar. The Issuer covenants with the
registered owners of the Bonds that at all times while the Bonds are outstanding the
Issuer will provide a competent and legally qualified bank, trust company, financial
institution, or other agency to act as and perform the services of Paying
Agent/Registrar for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity, The Issuer reserves the right to, and may, at its
option, change the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to
the next principal or interest payment date after such notice. In the event that the
entity at any time acting as Paying Agent/Registrar (or its successor by merger,
acquisition, or other method) should resign or otherwise cease to act as such, the
Issuer covenants that promptly it will appoint a competent and legally qualified
bank, trust company, financial institution, or other agency to act as Paying
Agent/Registrar under this Resolution. Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and
deliver the Registration Books (or a copy thereof), along with all other pertinent
books and records relating to the Bonds, to the new Paying Agent/Registrar
designated and appointed by the Issuer. Upon any change in the Paying
Agent/Registrar, the Issuer promptly will cause a written notice thereof to be sent
by the new Paying Agent/Registrar to each registered owner of the Bonds, by United
States Mail, first-class postage prepaid, which notice also shall give the address of
the new Paying Agent/Registrar. By accepting the position and performing as such,
each Paying Agent/Registrar shall be deemed to have agreed to the provisions of
this Resolution, and a certified copy of this Resolution shall be delivered to each
Paying Agent/Registrar.

Section 7. From of Substitute Bonds, The form of all Bonds issued in
conversion and exchange or replacement of any other Bond or portion thereof,
including the form of Paying Agent/Registrar's Certificate to be printed on each of
such Bonds, and the Form of Assignment to be printed on each of the Bonds, shall
be, respectively, substantially as follows, with such appropriate variations,
omissions, or insertions as are permitted or required by this Resolution.

FORM OF SUBSTITUTE BOND

NO. PRINCIPAL AMOUNT
$

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT ARLINGTON,
COMBINED FEE REVENUE BOND
SERIES 1985

INTEREST RATE MATURITY DATE CUSIP NO.

3

ON THE MATURITY DATE specified above the BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an agency of the State
of Texas, hereby promises to pay to

or to the registered assignee hereof (either being hereinafter called the "registered
owner") the principal amount of

and to pay interest thereon from JANUARY 1, 1985, to the maturity date specified
above, or the date of redemption prior to maturity, at the interest rate per annum
specified above; with interest being payable on JULY 1, 1985, and semiannually on
each JANUARY 1 and JULY 1 thereafter, except that if the date of authentication
of this Bond is later than FEBRUARY 15, 1965, such principal amount shall bear
interest from the interest payment date next preceding the date of authentication,
unless such date of authentication is after any Record Date (hereinafter defined) but
on or before the next following interest payment date, in which case such principal
amount shall bear interest from such next following interest payment date.
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THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful
money of the United States of America, without exchange or collection charges.
The principal of this Bond shall be paid to the registered owner hereof upon
presentation and surrender of this Bond at maturity or upon the date fixed for its
redemption prior to maturity, at the principal corporate trust office of *PA/R¥*,
which is the "Paying Agent/Registrar" for this Bond. The payment of interest on
this Bond shall be made by the Paying Agent/Registrar to the registered owner
hereof on each interest payment date by check or draft, dated as of such interest
payment date, drawn by the Paying Agent/Registrar on, and payable solely from,
funds of the Issuer required by the resolution authorizing the issuance of the Bonds
(the "Bond Resolution") to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and such check or draft shall be sent by the Paying
Agent/Registrar by United States Mail, first-class postage prepaid, on each such
interest payment date, to the registered owner hereof, at the address of the
registered owner, as it appeared on the 15th day of the month next preceding each
such date (the "Record Date") on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described. Any accrued interest due upon the
redemption of this Bond prior to maturity as provided herein shall be paid to the
registered owner at the principal corporate trust office of the Paying
Agent/Registrar upon presentation and surrender of this Bond for redemption and
payment at the principal corporate trust office of the Paying Agent/Registrar. The
Issuer covenants with the registered owner of this Bond that on or before each
principal payment date, interest payment date, and accrued interest payment .date
for this Bond it will make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund" created by the Bond Resolution, the amounts required to
provide for the payment, in immediately available funds, of all principal of and
interest on the Bonds, when due.

IF THE DATE for the payment of the principal of or interest on this Bond
shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions in
the City where the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking .institutions are authorized to close; and payment on such date shall have
the same force and effect as if made on the original date payment was due,

THIS BOND is are of an issue of Bonds initially dated JANUARY 1, 1985,
authorized in accordance with the Constitution and laws of the State of Texas in the
aggregate principal amount of $10,000,000 FOR THE PURPOSE OF PROVIDING
THE FUNDS FOR CONSTRUCTING AND EQUIPPING A STUDENT UNION
BUILDING FOR THE UNIVERSITY OF TEXAS AT ARLINGTON, AND TO PAY THE
COSTS OF BOND ISSUANCE, ALL UNDER AND IN STRICT CONFORMITY WITH
THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING
PARTICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

ON JULY 1, 1995, or on any interest payment date thereafter, the Bonds of
this Series may be redeemed prior to their scheduled maturities, at the option of the
Issuer, with funds derived from any available and lawful source, as a whole, or in
part, and, if in part, the particular Bonds, or portions thereof, to be redeemed shall
be selected and designated by the Issuer (provided that a portion of a Bond may be
redeemed only in an integral multiple of $5,000), at the redemption price (expressed
as a percentage of principal amount) applicable to the date of redemption, as set
forth in the following schedule, plus accrued interest to the date fixed for
redemption:

Redemption Dates Redemption Prices (%)
July 1, 1994 through January 1, 1996 102
July 1, 1996 through January 1, 1997 101 1/2
July 1, 1997 through January 1, 1998 101
July 1, 1998 through January 1, 1999 100 1/2
July 1, 1999 and thereafter 100

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or
portions thereof prior to maturity a written notice of such redemption shall be
published once in a financial publication, journal, or reporter of general circulation
among securities dealers in The City of New York, New York (including, but not
limited to, The Bond Buyer and The Wall Street Journal), or in the State of Texas
(including, but not limited to, The Texas Bond Reporter). Such notice also shall be
sent by the Paying Agent/Registrar by United States Mail, first-class postage
prepaid, not less than 30 days prior to the date fixed for any such redemption, to the
registered owner of each Bond to be redeemed at its address as it appeared on the

45th day prior to such redemption date; provided, however, that the failure to send,
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mail, or receive such notice, or any defect therein or in the sending or mailing
thereof, shall not affect the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided that the publication
of such notice as required above shall be the only notice actually required in
connection with or as a prerequisite to the redemption of any Bonds or portions
thereof. By the date fixed for any such redemption due provision shall be made with
the Paying Agent/Registrar for the payment of the required redemption price for
the Bonds or portions thereof which are to be so redeemed, plus accrued interest
thereon to the date fixed for redemption. If such written notice of redemption is
published and if due provision for such payment is made, all as provided above, the
Bonds or portions thereof which are to be so redeemed thereby automatically shall
be treated as redeemed prior to their scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and they shall not be regarded as being
outstanding except for the right of the registered owner to receive the redemption
price plus accrued interest from the Paying Agent/Registrar out of the funds
provided for such payment. If a portion of any Bond shall be redeemed a substitute
Bond or Bonds having the same maturity date, bearing interest at the same rate, in
any denomination or denominations in any integral multiple of $5,000, at the written
request of the registered owner, and in aggregate principal amount equal to the
unredeemed portion thereof, will be issued to the registered owner upon the
surrender thereof for cancellation, at the expense of the Issuer, all as provided in
the Bond Resolution.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the
Registration Books of the Issuer kept by the Paying Agent/Registrar acting in the
capacity of registrar for the Bonds, upon the terms and conditions set forth in the
Bond Resolution. Among other requirements for such assignment and transfer, this
Bond must be presented and surrendered to the Paying Agent/Registrar, together
with proper instruments of assignment, in form and with guarantee of signatures
satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or
any portion or portions hereof in any integral multiple of $5,000 to the assignee or
assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed
on this Bond shall be executed by the registered owner or its duly authorized
attorney or representative,to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the new registered owner
or owners of such new Bond or Bonds), or to the previous registered owner in the
case of the assignment and transfer of only a portion of this Bond, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for this Bond, all in
the form and manner as provided in the next paragraph hereof for the conversion
and exchange of other Bonds. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such transfer, but the one
requesting such transfer shall pay any taxes or other governmental charges required
to be paid with respect thereto. The Paying Agent/Registrar shall not be required
to make transfers of registration of this Bond or any portion hereof (i) during the
period commencing with the close of business on any Record Date and ending with
the opening of business on the next following principal or interest payment date, or,
(ii) with respect to any Bond or any portion thereof called for redemption prior to
maturity, within 45 days prior to its redemption date. The registered owner of this
Bond shall be deemed and treated by the Issuer and the Paying Agent/Registrar as
the absolute owner hereof for all purposes, including payment and discharge of
liability upon this Bond to the extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds,
without interest coupons, in the denomination of any integral multiple of $5,000. As
provided in the Bond Resolution, this Bond, or any unredeemed portion hereof, may,
at the request of the registered owner or the assignee or assignees hereof, be
converted into and exchanged for a like aggregate principal amount of fully
registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date,
and bearing interest at the same rate, in any denomination or denominations in any
integral multiple of $5,000 as requested in writing by the appropriate registered
owner, assignee, or assignees, as the case may be, upon surrender of this Bond to the
Paying Agent/Registrar for cancellation, all in accordance with the form and
procedures set forth in the Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for transferring,
converting, and exchanging any Bond or any portion thereof, but the one requesting
such transfer, conversion, and exchange shall pay any taxes or governmental charges
required to be paid with respect thereto as a condition precedent to the exercise of
such privilege of conversion and exchange. The Paying Agent/Registrar shall not be

required to make any such conversion and exchange (i) during the period
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commencing with the close of business on any Record Date and ending with the
opening of business on the next following principal or interest payment date, or, (ii)
with respect to any Bond or portion thereof called for redemption prior to maturity,
within 45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the
Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the
Bond Resolution that it promptly will appoint a competent and legally qualified
substitute therefor, and promptly will cause written notice thereof to be mailed to
the registered owners of the Bonds,

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly
and validly authorized, issued, sold,and delivered; that all acts, conditions, and
things required or proper to be performed, exist, and be done precedent to or in the
authorization, issuance, and delivery of this Bond have been performed, existed, and
been done in accordance with law; that this Bond is a special obligation of the
Issuer, secured by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include the specified "Building
Use Fee", "General Fee", "Pledged Student Union Fee" imposed on students enrolled
at The University of Texas at Arlington, as well as the "Interest Income" and
"Interest Subsidy," and certain interest and investment income, all as further
defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restrictions stated in the
Bond Resolution, to issue Additional Bonds payable from and secured by a first lien
on and pledge of the "Pledged Revenues" on a parity with this Bond and series of
which it is a part.

THE REGISTERED OWNER hereof shall never have the right to demand
payment of this Bond or the interest hereon out of any funds raised or to be raised
by taxation or from any source whatsoever other than specified in the Bond
Resolution.

BY BECOMING the registered owner of this Bond, the registered owner
thereby acknowledges all of the terms and provisions of the Bond Resolution, agrees
to be bound by such terms and provisions, acknowledges that the Bond Resolution is
duly recorded and available for inspection in the official minutes and records of the
governing body of the Issuer, and agrees that the terms and provisions of this Bond
and the Bond Resolution constitute a contract between each registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the
facsimile signature of the Chairman of the Issuer and countersigned with the
facsimile signature of the Executive Secretary of the Issuer, and has caused the
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

_____(facsimile signature) _facsimile signature)
Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas System

Texas System

(BOARD SEAL)
FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of
the Bond Resolution described in this Bond; and that this Bond has been issued in
conversion of and exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the Attorney General of
the State of Texas and registered by the Comptroller of Public Accounts of the
State of Texas.

*PA/R*, Paying Agent/Registrar

Dated

Authorized Representative
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FORM OF ASSIGNMENT:

ASSIGNMENT

For value received, the undersigned registered owner of this Bond, or duly
authorized representative or attorney thereof, hereby assigns this Bond to

(print or type the name and

address of the assignee and

any other relevant information)
and authorizes the Paying Agent/Registrar to transfer the registration of this Bond
in the Registration Books.

Dated Registered Owner

The signature above is hereby verified as true and genuine.

Section 8. Throughout this Resolution the following terms as used herein
shall have the meanings set forth below, unless the text hereof specifically indicates
otherwise:

The term "Additional Bonds" shall mean the additional parity revenue bonds
permitted to be authorized in this Resolution.

The terms "Bond Resolution” and "Resolution mean this resolution
authorizing the Bonds.

The term "Bonds" shall mean collectively the Board of Regents of The
University of Texas System, The University of Texas at Arlington, Combined Fee
Revenue Bonds, Series 1971, authorized by Resolution of the Board on December 4,
1970 (the "Series 1971 Bonds"), the Board of Regents of The University of Texas
System, The University of Texas at Arlington, Combined Fee Revenue Bonds, Series
1971-A, authorized by Resolution of the Board on March 12, 1971 (the "Series
1971-A Bonds"), the Board of Regents of The University of Texas System, The
University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1973,
authorized by Resolution of the Board on January 26, 1973 (the "Series 1973 Bonds"),
the Board of Regents of The University of Texas System, The University of Texas at
Arlington, Combined Fee Revenue Bonds, Series 1973-A, authorized by Resolution of
the Board on September 14, 1973 (the "Series 1973-A Bonds"), the Board of Regents
of The University of Texas System, The University of Texas at Arlington, Combined
Fee Revenue Bonds, Series 1974, authorized by Resolution of the Board on
November 1, 1974 (the "Series 1974 Bonds"), the Board of Regents of The University
of Texas System, The University of Texas at Arlington, Combined Fee Revenue
Bonds, Series 1978, authorized by Resolution of the Board on December 1, 1978 (the
"Series 1978 Bonds"), and the Board of Regents of The University of Texas System,
The University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1985,
authorized by this Resolution (the "Series 1985 Bonds").

The term "Building Use Fee" shall mean the gross collections of certain
tuition fixed, charged, and collected from all tuition paying students enrolled at the
University, out of and as part of the regular general tuition at the University, and
allocated to the payment of the interest on and principal of the Bonds and any
Additional Bonds, in the manner and to the extent provided in this Resolution, as
authorized by Chapter 55 of the Education Code (Section 55.17(d)).

The term "General Fee" shall mean the gross collections of the general fee to
be fixed, charged, and collected from all students (excepting any category of
students now exempt by law) regularly enrolled at the University for the general use
and availability of The University of Texas at Arlington, in the manner and to the
extent provided in this Resolution, and pledged to the payment of the Bonds and any
Additional Bonds, in accordance with Chapter 55, Texas Education Code.

The term "holder" or "holders" shall mean the registered owner of any one or

more of the Series 1985 Bonds or the Bonds as shown on the Registration Books kept
by the Paying Agent/Registrar.
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The term "Interest Income" shall mean all interest and investment income
derived from the deposit and investment of moneys credited to the General Fee
Revenue Fund and Combined Fee Revenue Bonds Interest and Sinking Fund.

The term "Interest Subsidy" shall mean all of the annual interest subsidy
grants which are received by the Board from the United States Government with
respect to the Bonds.

The terms "Issuer" or "Board" shall mean the Board of Regents of The
University of Texas System.

The term "Pledged Revenues" shall mean collectively the Building Use Fee,
the General Fee, the Pledged Student Union Fee, the Interest Income and the
Interest Subsidy, together with all interest and investment income derived from the
deposit or investment of money credited to the Pledged Revenue Fund and the
Interest and Sinking Fund maintained for the Bonds and any Additional Bonds, and (f)
any additional revenues, income, receipts, or other resources, including, without
limitation, any grants, donations, or income received or to be received from the
United States Government, or any other public or private source, whether pursuant
to an agreement or otherwise, which hereafter may, at the option of the Issuer, be
pledged to the payment of the Bonds or the Additional Bonds.

The term "Pledged Student Union Fee" shall mean the gross collections of the
student union fee authorized by Section 71.07 of the Education Code to be fixed,
charged, and collected from all students (excepting any category of students now
exempt from paying fees by the Education Code) enrolled at the University, for the
purpose of financing, constructing, operating, maintaining, and improving a student
union building on the campus of the University, in the manner and to the extent
provided in this Resolution, and pledged to the payment of the Bonds and Additional
Bonds as authorized by Chapter 55 of the Education Code (Sections 55.13 and
55.17(a)).

The term "University" shall mean The University of Texas at Arlington, in
Arlington, Texas.

Section 9. (a) The Bonds and any Additional Bonds and interest thereon are
and shall be secured by and payable from an irrevocable first lien on and pledge of
the Pledged Revenues, and they shall constitute special obligations of the Issuer,
payable solely from the Pledged Revenues, and such obligations shall not constitute
a prohibited indebtedness of the University, the Issuer, or the State of Texas, and
the holders or owners of the Bonds and Additional Bonds shall never have the right
to demand payment of the principal thereof or interest thereon out of funds raised
or to be raised by taxation.

(b) That the Board of Regents of The University of Texas System, The
University of Texas at Arlington, Combined Fee Revenue Bonds, Series 1985,
authorized by this Resolution, are "Additional Bonds" as permitted by Sections 18,
19 and 20, of the resolutions authorizing the issuance of the Series 1971 Bonds, the
Series 1971-A Bonds, the Series 1973 Bonds, the Series 1973~A Bonds, the Series
1974 Bonds and the Series 1978 Bonds, respectively, and it is hereby determined,
declared, and resolved that all of the Bonds are and shall be secured and payable
equally and ratably on a parity, and that Sections 8 through 24 of this Resolution are
cumulative of Sections 7 through 22 of the resolutions authorizing the issuance of
the Series 1971 Bonds, the Series 1971-A Bonds, the Series 1973 Bonds, the Series
1973-A Bonds, the Series 1974 Bonds and the Series 1978 Bonds, respectively, with
said Sections being equally applicable to all of the Bonds.

Section 10. (a) In accordance with Section 55.17(d) of Chapter 55 of the
Education Code, the Issuer heretofore has irrevocably assigned and pledged, and
hereby irrevocably assigns and pledges, to the payment of the interest on and
principal of the Bonds and any Additional Bonds, out of the tuition charges required
or permitted by law to be imposed on each tuition paying student enrolled at the
Unifvilrsity, commencing with the regular fall semester in 1984, the Building Use Fee
as follows:

(i) $0.42 per registered Semester Credit Hour, with a maximum
aggregate of $5.00, for each regular fall and spring semester
for each enrolled student; and

(ii) $0.42 per registered Semester Credit Hour, with a maximum
aggregate of $2.50, for each term of each summer session for
each enrolled student.
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(b) So long as any Bonds or Additional Bonds are outstanding, the
Building Use Fee shall not be reduced, and the Issuer covenants and agrees to fix,
charge, and collect the above Building Use Fee assigned and pledged as aforesaid,
and to credit same as received to the Pledged Revenue Fund, hereinafter created.

(e) The Building Use Fee shall be deposited directly to the credit of the
Pledged Revenue Fund, commencing with the regular fall semester in 1984, and used
to make part of the payments required to be made into the Interest and Sinking Fund
in connection with the Bonds and any Additional Bonds.

Section 11. (a) The Issuer covenants and agrees to fix, levy, charge, and
collect the General Fee from all students (excepting any category of students now
exempt from paying fees by the Education Code) enrolled at the University at each
regular fall and spring semester and at each term of each summer session, for the
general use and availability of the University, in such amounts, without any
limitation whatsoever, as will be at least sufficient at all times to provide, together
with other Pledged Revenues, the money for making all deposits required to be made
to the credit of the Interest and Sinking Fund in connection with the Bonds and any
Additional Bonds.

(b) Effective with the 1984 regular fall semester a General Fee for the
general use and availability of the University has been and is hereby fixed and
confirmed, and shall be levied, charged, and collected from each student enrolled in
the University (excepting any student in a category now exempt from paying fees by
the Education Code), as follows:

$5.40 per registered Semester Credit Hour at each of the regular
fall and spring semesters, and at each term of each summer
session.

(e) The General Fee shall be increased as and when required by this
Resolution, and may be decreased so long as all Pledged Revenues are sufficient to
provide the money for making all deposits required to be made to the credit of the
Interest and Sinking Fund in connection with the Bonds and any Additional Bonds.
All changes in such General Fee shall be made by resolution of the Issuer, but such
procedure shall not constitute or be regarded as an amendment of this Resolution,
but merely the carrying out of the provisions hereof.

(d) It is specifically found and determined by the Issuer that the Bonds
are issued pursuant to applicable Sections of the Texas Education Code, including
specifically Section §5.17(c) thereof, to be secured by a pledge of an unlimited use
fee (the General Fee), and that (1) the estimated maximum amount per semester
hour of the pledged General Fee (based on current enrollment and conditions) during
any future semester necessary to provide for the payment of the principal of and
interest on all the Bonds when due, together with (2) the aggregate amount of all use
fees which were levied on a semester hour basis for the current semester to pay the
principal of and interest on all other previously issued bonds, do not exceed $5.40
per semester hour. In arriving at the foregoing conclusion the Issuer has estimated
that the aggregate of all available Pledged Revenues and other revenues will be
more than sufficient to obviate the necessity of levying any aforesaid use fees based
on a semester hour basis in excess of an aggregate of $5.40 per semester hour.

Section 12, (a) Section 71.07 of the Education Code authorizes the Issuer to
levy in addition to all other fees a student union fee (the "Student Union Fee") at the
University not to exceed $39 per student for each regular semester and not to
exceed $19.50 per student for each term of each summer session, for the purpose of
financing, constructing, operating, maintaining, and improving a student union
building for the University, subject to an affirmative vote of a majority of the
student body voting at the University. It is officially found and determined by the
Issuer that the aforesaid maximum authorized Student Union Fee of not to exceed
$39 and $19.50, respectively, were duly approved by the affirmative vote of a
majority of the students at the University voting at a student election and
referendum called and held for such purpose on . Of the
total authorized student union fee, the Issuer hereby pledges to the Bonds and
Additional Bonds a Student Union Fee not to exceed $19.50 per student per regular
semester and $9.75 per student for each term of the summer session (the "Pledged
Student Union Fee(s)"). It is further found and determined by the Issuer (i) that
since the fall semester in 1984 the aforesaid Pledged Student Union Fees have been
levied by the Issuer in the aforesaid maximum pledged amount, (ii) that all of the
principal amount of each of the Series 1985 Bonds is attributable solely to student
union building purposes, (iii) that the continued levy and collection of said Pledged
Student Union Fees in the aforesaid maximum amounts authorized will never
produce funds sufficient to pay when due the principal of and interest on the Series
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1985 Bonds, but that the entire Pledged Revenues will be more than sufficient to
pay the principal of and interest on the Series 1985 Bonds, and (iv) that said Pledged
Student Union Fees should continue to be levied and collected in the aforesaid
maximum amounts while the Series 1985 Bonds are outstanding. Wherefore, said
Pledged Student Union Fee has been and is hereby fixed, confirmed, and levied, and
shall be charged and collected from each student enrolled at the University
(excepting any student in any category now exempt from paying fees by the
Education Code), as follows:

(1) $19.50 from each student enrolled for each regular semester, and
(2) $9.75 from each student enrolled for each term of the summer
session,

and such Pledged Student Union Fees shall never be reduced or abrogated while the
Series 1985 Bonds are outstanding.

(b) All Pledged Student Union Fees shall be deposited into an account to
be known as "The University of Texas at Arlington Student Union Fee Account", and
shall be placed under the control of and subject to the order of the student union
advisory committee (the "Committee"), which shall be constituted and function as
provided and required by law and the Issuer. The Issuer covenants that it will, prior
to the commencement of each fiscal year of the University, require such Committee
to submit annually to the Issuer a complete and itemized budget for the student
union building for the ensuing fiscal year, to be accompanied by a full and complete
report of all activities conducted during the past year and all expenditures made
incident to those activities, The Issuer annually shall advise the Committee, prior
to the preparation of each annual budget, of the amount of Pledged Revenues,
exclusive of the Pledged Student Union Fees, which will be available during the
ensuing fiscal year for paying during such fiscal year the principal of and interest on
the Bonds and any payments required to be made into the Debt Service Reserve in
the Interest and Sinking Fund in connection with the Bonds. The Issuer shall advise
the Committee that the annual budget for the ensuing fiscal year is required to
provide and allocate for such purpose such amount of the collections of the Pledged
Student Union Fees as will, together with other available Pledged Revenues, be
sufficient to pay the principal of, interest on, and any Debt Service Reserve
requirements in connection with, the Bonds for the ensuing fiscal year, which
amount is hereby pledged for such purpose and shall constitute a first charge against
the collections of the Pledged Student Union Fees, and a first lien on such amount is
hereby granted and confirmed in favor of the owners of the Bonds as security
therefor. In the event the Committee fails for any fiscal year to budget the above
required amount the Issuer covenants and agrees that it shall, as authorized by
Section 71.07 of the Education Code, make such changes in each such budget as are
necessary to cause it to provide the above required amount. The Issuer covenants
and agrees that, during each fiscal year of the University while the Bonds are
outstanding, it will cause to be deposited into the Revenue Fund, hereinafter
created, out of The University of Texas at Arlington Student Union Fee Account,
such amount of the Pledged Student Union Fees as will be required, in addition to
the other Pledged Revenues available during such fiscal year, to pay the principal
of, interest on, and any Debt Service Reserve requirements in connection with the
Bonds.

Section 13. There has heretofore been created and established and there
shall be maintained on the books of the Issuer a separate account to be entitled the
General Fee Revenue Fund (the "Revenue Fund"). All Pledged Revenues shall be
credited to the Revenue Fund, except Building Use Fees, the interest and
investment income derived from the Interest and Sinking Fund and any surplus
Pledged Student Union Fees which are not required to be so deposited.

Section 14. To pay the principal of and interest on all outstanding Bonds and
any Additional Bonds, as the same come due, there has been created and established,
and there shall be maintained at an official depository of the Issuer (which must be a
member of the Federal Deposit Insurance Corporation) a separate fund to be
entitled the "Combined Fee Revenue Bonds Interest and Sinking Fund" (herein
sometimes called the "Interest and Sinking Fund"); and there is hereby created and
established and there shall be maintained as a separate account within the Interest
and Sinking Fund a Debt Service Reserve (the "Debt Service Reserve") which may be
used finally in retiring the last of the outstanding Bonds and any Additional Bonds,
or for paying the principal of and interest on any outstanding Bonds and Additional
Bonds, when and to the extent the amount in the Interest and Sinking Fund is
otherwise insufficient for such purpose. All money and investments in the Interest
and Sinking Fund in excess of the principal and interest requirements during the then
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current fiscal year, on the Bonds and Additional Bonds shall constitute the Debt
Service Reserve.

Section 15. Money in any Fund maintained pursuant to this Resolution may,
at the option of the Issuer, be placed in time deposits or invested in direct
obligations of, or obligations the principal of and interest on which are guaranteed
by, the United States of America, and evidences of indebtedness of the Federal Land
Banks, Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Home
Loan Banks, or Federal National Mortgage Association; provided that all such
deposits and investments shall be made in such manner that the money required to
be expended from any Fund will be available at the proper time or times. Such
investments shall be valued in terms of current market value as of the last day of
February and August of each year. Interest and income derived from such deposits
and investments shall be credited to the Fund from which the deposit or investment
was made. Such investments shall be sold promptly when necessary to prevent any
default in connection with the Bonds or Additional Bonds.

Section 16. (a) Immediately after the delivery of the Initial Bond all accrued
interest and any premium received from the sale of the Initial Bond shall be
deposited to the credit of the Interest and Sinking Fund.

(b) On or before June 25, 1985, and semiannually on or before each June
25th and December 25th thereafter, the Issuer shall transfer from the Revenue Fund
and deposit to the credit of the Interest and Sinking Fund the amounts as follows:

(1) an amount which, together with any other amounts then on
deposit therein and available for such purpose, will be sufficient to pay the
interest scheduled to come due on the Bonds on the next succeeding interest
payment date; and

(2) an amount which, together with other moneys then on hand
therein and available for such purpose, will be sufficient to pay one-half of
all principal scheduled to mature and come due on the Bonds on the next
succeeding July 1; and

(3) an amount equal to 1/8th of the average annual principal and
interest requirements of the Bonds, provided, however, that when the money
and investments in the Debt Service Reserve are at least equal in market
value to the amount of the average annual principal and interest requirement
of the Bonds, then such deposits may be discontinued, unless and until the
Debt Service Reserve should be depleted to less than said amount in market
value, in which case said deposits shall be resumed and continued until the
Debt Service Reserve is restored to said amount .

Section 17. (a) If on any occasion there shall not be sufficient Pledged
Revenues to make the required deposits into the Interest and Sinking Fund, then
such deficiency shall be made up as soon as possible from the next available Pledged
Revenues, or from any other sources available for such purpose.

(b) Subject to making all deposits to the credit of the Interest and
Sinking Fund, including the Debt Service Reserve therein, as required by this
Resolution, or any resolution authorizing the issuance of Additional Bonds, the
surplus Pledged Revenues may be used by the Issuer for any lawful purpose.

Section 18. That all money in all Funds established by this Resolution, to the
extent not invested, shall be secured in the manner prescribed by law for securing
funds of the Issuer, in principal amounts at all times not less than the amounts of
money credited to such Funds, respectively.

Section 19. Whenever the total amount in the Interest and Sinking Fund,
including the Debt Service Reserve therein, shall be equivalent to (1) the aggregate
principal amount of all Bonds and Additional Bonds, if any, outstanding, plus (2) the
aggregate amount of all unpaid interest thereon unmatured and matured, no further
payment need be made into the Interest and Sinking Fund. In determining the
amount of Bonds or Additional Bonds outstanding, there shall be subtracted the
amount of any Bonds or Additional Bonds which shall have been duly called for
redemption and for which funds shall have been deposited with the paying agents
sufficient for such redemption.

Section 20. The Issuer shall have the right and power at any time and from
time to time, and in one or more series or issues, to authorize, issue, and deliver
additional parity revenue bonds (herein called "Additional Bonds") in any amounts,
for any lawful purpose, [including the refunding of any Bonds or Additional Bonds].
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Such Additional Bonds, if and when authorized, issued, and delivered in accordance
with this resolution, shall be secured and payable equally and ratably on a parity
with the Bonds, and all other outstanding Additional Bonds, by an irrevocable first
lien on and pledge of the Pledged Revenues.

Section 21. (a) Each resolution under which Additional Bonds are issued shall
provide that the Interest and Sinking Fund established by this Resolution shall secure
and be used to pay all Additional Bonds as well as the Bonds. However, each
resolution under which Additional Bonds are issued shall specifically provide and
require that, in addition to the amounts required by the provisions of this Resolution
and the provisions of any other resolution or resolutions authorizing Additional
Bonds to be deposited to the credit of the Interest and Sinking Fund, the Issuer shall
transfer from the Pledged Revenues and deposit to the credit of the Interest and
Sinking Fund at least such amounts as are required for the payment of all principal
of and interest on said Additional Bonds then being issued, as the same comes due,
and that the Issuer shall transfer from said Pledged Revenues and deposit to the
credit of the Debt Service Reserve in the Interest and Sinking Fund at least such
amounts as will, together with any other amounts already required to be deposited in
the Debt Service Reserve in connection with the Bonds and any Additional Bonds, be
sufficient to cause the Debt Service Reserve to accumulate and contain within a
period of not to exceed five years from the date of the then proposed Additional
Bonds a total amount of money and investments at least equal in market value to
the average annual principal and interest requirements of all such proposed
Additional Bonds the then outstanding Bonds, and any then outstanding Additional
Bonds.

(b) The principal of all Additional Bonds must be scheduled to be paid or
mature on July 1 of the years in which such principal is scheduled to be paid or
mature; and all interest thereon must be payable on January 1 and July 1.

Section 22, Additional Bonds shall be issued only in accordance with this
Resolution, but notwithstanding any provisions of this Resolution to the contrary, no
installment, series, or issue of Additional Bonds shall be issued or delivered unless:

(a) - The senior financial officer of the University signs a written
certificate to the effect that the Issuer is not in default as to any covenant,
condition, or obligation in connection with all outstanding Bonds and Additional
Bonds, and the resolutions authorizing same, and that the Interest and Sinking Fund
contains the amount then required to be therein.

(b) The State Auditor of the State of Texas, or any certified public
accountant, signs a written certificate to the effect that, during either the
University's fiscal year, or the twelve calendar month period, next preceding the
date of execution of such certificate, the Pledged Revenues were at least equal to
1.25 times the average annual principal and interest requirements of all Bonds and
Additional Bonds then outstanding.

(e) The senior financial officer of the University signs a written
certificate to the effect that during each University fiscal year while any Bonds or
Additional Bonds are scheduled to be outstanding, beginning with the fiscal year
next following the date of the then proposed Additional Bonds, the Pledged
Revenues estimated to be received during each of said fiscal years, respectively,
will be at least equal to 1.25 times the principal and interest requirements of all
then outstanding Bonds and Additional Bonds and the then proposed Additional
Bonds, during each of said fiscal years, respectively.

Section 23. On or before the first day of July, 1985, and on or before the
first day of each January and of each July thereafter while any of the Bonds and
Additional Bonds, if any, are outstanding and unpaid, there shall be made available
to the Paying Agent/Registrar therefor, out of the Interest and Sinking Fund, money
sufficient to pay such interest on and such principal of the Bonds and Additional
Bonds, if any, as will accrue or mature on such January 1 or July 1. The Paying
Agent/Registrar shall totally destroyall paid Bonds and Additional Bonds, if any, and
any coupons appertaining thereto, and shall furnish the Issuer with an appropriate
certificate of destruction. '

Section 24. The Issuer covenants and agrees that:

(a) It will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Resolution and in each
and every Bond and Additional Bond; that it will promptly pay or cause to be paid
from the Pledged Revenues the principal of and interest on every Bond and
Additional Bond, on the dates and in the places and manner prescribed in such Bonds
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or Additional Bonds; and that it will, at the times and in the manner prescribed
herein, deposit or cause to be deposited, from the Pledged Revenues, the amounts of
money specified herein,

(b) It is duly authorized under the laws of the State of Texas to create .
and issue the Bonds; that all action on its part for the creation and issuance of the
Bonds has been duly and effectively taken, and that the Bonds in the hands of the
holders and owners thereof are and will be valid and enforceable special obligations
of the Issuer in accordance with their terms.

(e) It lawfully owns and is lawfully possessed of the lands upon which the
existing campus, buildings, and facilities constituting the University are located, and
has a good and indefeasible estate in such lands in fee simple, that it warrants that
it has, and will defend, the title to all the aforesaid lands, and every part thereof
and improvements thereon, for the benefit of the holders and owners of the Bonds
and Additional Bonds against the claims and demands of all persons whomsoever,
that it is lawfully qualified to pledge the Pledged Revenues to the payment of the
Bonds and Additional Bonds in the manner prescribed herein, and has lawfully
exercised such rights.

(d) It will from time to time and before the same become delinquent pay
and discharge all taxes, assessments, and governmental charges, if any, which shall
be lawfully imposed upon it, or the campus, buildings, and facilities of the
University, that it will pay all lawful claims for rents, royalties, labor, materials,
and supplies which if unpaid might by law become a lien or charge thereon, the lien
of which would be prior to or interfere with the liens hereof, so that the priority of
the liens granted hereunder shall be fully preserved in the manner provided herein,
and that it will not create or suffer to be created any mechanic's, laborer's,
materialman's or other lien or charge which might or could be prior to the liens
hereof, or do or suffer any matter or thing whereby the liens hereof might or could
be impaired; provided, however, that no such tax, assessment, or charge, and that no
such claims which might be used as the basis of a mechanic's, laborer's,
materialman's, or other lien or charge, shall be required to be paid so long as the
validity of the same shall be contested in good faith by the Issuer.

(e) It will continuously and efficiently operate and maintain in good
condition, and at a reasonable cost, the University and the facilities and services
thereof, so long as any Bonds or Additional Bonds are outstanding.

(f) While the Bonds or any Additional Bonds are outstanding and unpaid,
the Issuer shall not additionally encumber the Pledged Revenues in and manner,
except as permitted in this Resolution in connection with Additional Bonds, unless
said encumbrance is made junior and subordinate in all respects to the liens, pledges,
covenants, and agreements of this Resolution.

(g) Proper books of record and account will be kept in which full, true,
and correct entries will be made of all dealings, activities, and transactions relating
to the Pledged Revenues, and all books, documents, and vouchers relating thereto
shall at all reasonable times be made available for inspection upon request of any
bondholder.

(h) Each year while any of the Bonds or Additional Bonds are
outstanding, an audit will be made of its books and accounts relating to the Pledged
Revenues by the State Auditor of the State of Texas, or a certified public
accountant, such audit to be based on the fiscal year of the University beginning on
September 1 of each year and ending on August 31 of each year. As soon as
practicable after the close of each such fiscal year, and when said audit has been
completed and made available to the Issuer, a copy of such audit for the preceding
fiscal year shall be mailed to the original holders of the Bonds, and to all other
bondholders who shall so request. Such annual audit reports shall be open to the
inspection of the bondholders and their agents and representatives at all reasonable
times.

(i) That the Board covenants that it will not permit to be deposited to
the credit of any of the Funds created by this Resolution, or applied to the payment
of the principal of or interest on the Bonds or any Additional Bonds, any proceeds
from any grant, subsidy, donation, or income received from the United States
Government, whether pursuant to agreement or otherwise, if such deposit or
application would result in interest payable on the Bonds or Additional Bonds being
includable in whole or in part in gross income for federal income tax purposes.

§)) That the Board covenants that it will comply with all of the terms
and conditions of any and all grant or subsidy agreements applicable to the Bonds or
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Additional Bonds entered into between the Board and any governmental agency in
connection with any grant or debt service subsidy; and the Board will take all action
necessary to enforce said terms and conditions.

(k) That the Board certifies that based upon all facts and estimates now
known or reasonably expected to be in existence on the date the Series 1985 Bonds
are delivered and paid for, the Board reasonably expects that the proceeds of the
Series 1985 Bonds will not be used in a manner that would cause the Series 1985
Bonds or any portion of the Series 1985 Bonds to be "arbitrage bonds" under Section
103(c) of the Internal Revenue Code of 1954, as amended, and the regulations
prescribed thereunder. Furthermore, all officers, employees and agents of the
Board are authorized and directed to provide certifications of facts and estimates
which are material to the reasonable expectations of the Board as of the date the
Series 1985 Bonds are delivered and paid for. In particular, all or any officers of
The University of Texas System and the University are authorized to certify for the
Board the facts and circumstances and reasonable expectations of the Board on the
date the Series 1985 Bonds are delivered and paid for regarding the amount and use
of the proceeds thereof. Moreover, the Board covenants that it shall make such use
of the proceeds of the Series 1985 Bonds, regulate investments of proceeds of the
Series 1985 Bonds, and take such other and further action as may be required so that
the Series 1985 Bonds shall not be "arbitrage bonds" under Section 103(¢) of the
Internal Revenue Code of 1954, as amended, and regulations prescribed from time to
time thereunder.

(1 That the Board may discharge its obligation to the holders of any or
all of the Series 1985 Bonds and interest thereon, to pay principal, interest and
redemption premium (if any) thereon by depositing with the State Treasurer or with
the paying agent/registrar either: (1) cash equivalent to the principal amount and
redemption premium, if any, plus interest to the date of maturity or redemption, or
(2) direct obligations of, or obligations the principal and interest of which are
guaranteed by, the United States of America, in principal amounts and maturities
and bearing interest at rates sufficient to provide for the timely payment of the
principal amount and redemption premium, if any, on such Series 1985 Bonds plus
interest to the date of maturity or redemption; provided, however, that if any of
such Series 1985 Bonds are to be redeemed prior to their date of maturity,
provisions shall have been made for giving notice of redemption as provided herein.
Upon such deposit, the Series 1985 Bonds and interest thereon shall no longer be
regarded as outstanding and unpaid. Also, whenever provision is made in the above
manner for payment of any of the Bonds or Additional Bonds, such bonds shall no
longer be deemed outstanding for purposes of any provision contained herein,

Section 25. The Board covenants with the registered owners of the Bonds,
that at all times while the Bonds are outstanding the Board will provide a competent
and legally qualified bank, trust company, financial institution, or other agency to
act as and perform the services of the Paying Agent/Registrar (the "Paying
Agent/Registrar") for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Board reserves the right to, and may, at its
option, change the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to
the next principal or interest payment date after such notice. In the event that the
entity at any time acting as Paying Agent/Registrar (or its successor by merger,
acquisition, or other method) should resign or otherwise cease to act as such, the
Board covenants that promptly it will appoint a competent and legally qualified
bank, trust company, financial institution, or other agency to act as Paying
Agent/Registrar under this Resolution. Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and
deliver the Registration Books (or a copy thereof), along with all other pertinent
books and records relating to the Bonds, to the new Paying Agent/Registrar
designated and appointed by the Board. Upon any change in the Paying
Agent/Registrar, the Board promptly will cause a written notice thereof to be sent
by the new Paying Agent/Registrar to each Registered Owner of the Bonds, by
United States Mail, first-class postage prepaid, which notice also shall give the
address of the new Paying Agent/Registrar. By accepting the position and
performing as such, each Paying Agent/Registrar shall be deemed to have agreed to
the provisions of this Resolution, and a certified copy of this Resolution shall be
delivered to each Paying Agent/Registrar.

Section 26. That there shall be created in a depository of the University a
special account which shall be entitled "The University of Texas at Austin Student
Union Building Construction Account" (hereinafter called the "Construction
Account"), into which shall be deposited the proceeds from the sale of the Bonds,
less (i) bond issuance expenses which shall be paid directly, and (ii) the amount of
accrued interest received on the sale of such Bonds, which shall be deposited in the




Interest and Redemption Fund. In addition to such proceeds, an amount of lawfully
available money which, together with the proceeds of the bonds, will be sufficient to
complete the construction and equipment of the Project, shall be deposited by the
University to the credit of the Construction Account. The money in the
Construction Account shall be secured by the pledge of direct obligations of the
United States Government or obligations unconditionally guaranteed by the United
States Government in a principal amount at all times not less than the amount of
money on deposit in the Construction Account. Such pledged security shall be
deposited with the bank where the Construction Account is maintained. The money
in the Construction Account shall be paid out from time to time on estimates and
vouchers approved by the manager of construction charged with the supervision of
the construction for costs of constructing and equipping the Project. After the
completion of the Project any residue of the proceeds of the Bonds remaining in the
Construction Account shall be transferred to the Interest and Redemption Fund.
The proper officers of the University of Texas System are directed to take all steps
necessary to accomplish the transfer of such residue, if any, to the Interest and
Redemption Fund.




RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS AT AUSTIN, PARKING FACILITIES REVENUE
BONDS, SERIES 1984, $3,000,000, AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or
bonds of the Board of Regents of The University of Texas System
(the "Issuer") are hereby authorized to be issued and delivered
in the aggregate principal amount of $3,000,000, FOR THE PUR-
POSE OF ACQUIRING AND CONSTRUCTING PARKING FACILITIES ON THE
CAMPUS OF THE UNIVERSITY OF TEXAS AT AUSTIN, UNDER AND IN
STRICT CONFORMITY WITH THE CONSTITUTION AND LAWS OF THE STATE
OF TEXAS, INCLUDING PARTICULARLY CHAPTER 55 OF THE TEXAS
EDUCATION CODE.

Section 2. DESIGNATION OF THE BONDS. Each bond issued
pursuant to this Resolution shall be designated: "BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS AT AUSTIN, PARKING FACILITIES REVENUE BOND, SERIES 1984",
and initially there shall be issued, sold, and delivered
hereunder a single fully registered bond, without interest
coupons, payable in installments of principal (the "Initial
Bond"), but the Initial Bond may be assigned and transferred
and/or converted into and exchanged for a like aggregate
principal amount of fully registered bonds, without interest
coupons, having serial maturities, and in the denomination or
denominations of $5,000 or any integral multiple of $5,000, all
in the manner hereinafter provided. The term "Bonds" as used
in this Resolution shall mean and include collectively the
Initial Bond and all substitute bonds exchanged therefor, as
well as all other substitute bonds and replacement bonds issued
pursuant hereto, and the term "Bond" shall mean any of the
Bonds.

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURI-
TIES, INITIAL REGISTERED OWNER, AND CHARACTERISTICS OF THE
INITIAL BOND.

(a) The Initial Bond is hereby authorized to be issued,
sold, and delivered hereunder as a single fully registered
Bond, without interest coupons, dated DECEMBER 1, 1984, in the
denomination and aggregate principal amount of $3,000,000,
numbered R-1, payable in annual installments of principal to
the initial registered owner thereof, to-wit:

or to the registered assignee or assignees of said Bond or any
portion or portions thereof (in each case, the "registered
owner"), with the annual installments of principal of the
Initial Bond to be payable on the dates, respectively, and in
the principal amounts, respectively, stated in the FORM OF
INITIAL BOND set forth in this Resolution.

(b) The Initial Bond (i) may be prepaid or redeemed prior
to the respective scheduled due dates of installments of
principal thereof, (ii) may be assigned and transferred, (iii)
may be converted and exchanged for other Bonds, (iv) shall have
the characteristics, and (v) shall be signed and sealed, and
the principal of and interest on the Initial Bond shall be
payable, all as provided, and in the manner required or
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indicated, in the FORM OF INITIAL BOND set forth in this
Resolution.

Section 4. INTEREST. The unpaid principal balance of the
Initial Bond shall bear interest from the date of the Initial
Bond to the respective scheduled due dates, or to the respec-
tive dates of prepayment or redemption, of the installments of
principal of the Initial Bond, and said interest shall be
payable, all in the manner provided and at the rates and on the
dates stated in the FORM OF INITIAL BOND set forth in this
Resolution.

Section 5. FORM OF INITIAL BOND. The form of the Initial
Bond, including the form of Registration Certificate of the
Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as
follows:

FORM OF INITIAL BOND

NO. R-1 $3,000,000
UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT AUSTIN,
PARKING FACILITIES REVENUE BOND
SERIES 1984

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(the "Issuer"), being an agency of the State of Texas, hereby
promises to pay to

[4
or to the registered assignee or assignees of this Bond or any
portion or portions hereof (in each case, the "registered
owner") the aggregate principal amount of

$3,000,000
(THREE MILLION DOLLARS)

in annual installments of principal due and payable on DECEMBER
1 in each of the years, and in the respective principal
amounts, as set forth in the following schedule:

PRINCIPAL PRINCIPAL

YEAR AMOUNT YEAR AMOUNT
1987 $ 65,000 1996 $170,000
1988 75,000 1997 190,000
1989 85,000 1998 215,000
1990 90,000 1999 235,000
1991 100,000 2000 265,000
1992 115,000 2001 290,000
1993 125,000 2002 325,000
1994 140,000 2003 360,000
1995 155,000

and to pay interest, from the date of this Bond hereinafter
stated, on the balance of each such installment of principal,
respectively, from time to time remaining unpaid, at the rates
as follows:
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per annum on the above installment due in 1987
per annum on the above installment due in 1988
per annum on the above installment due in 1989
per annum on the above installment due in 1990
per annum on the above installment due in 1991
per annum on the above installment due in 1992
per annum on the above installment due in 1993
per annum on the above installment due in 1994
per annum on the above installment due in 1995
per annum on the above installment due in 1996
per annum on the above installment due in 1997
per annum on the above installment due in 1998
per annum on the above installment due in 1999
per annum on the above installment due in 2000
per annum on the above installment due in 2001
per annum on the above installment due in 2002
per annum on the above installment due in 2003
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with said interest being payable on JUNE 1, 1985, and semi-
annually on each DECEMBER 1 and JUNE 1 thereafter while this
Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this
Bond are payable in lawful money of the United States of
America, without exchange or collection charges. The install-
ments of principal and the interest on this Bond are payable to
the registered owner hereof through the services of
_ , which is the "Paying
Agent/Registrar" for this Bond. Payment of all principal of
and interest on this Bond shall be made by the Paying Agent/
Registrar to the registered owner hereof on each principal
and/or interest payment date by check or draft, dated as of
such date, drawn by the Paying Agent/Registrar on, and payable
solely from, funds of the Issuer required by the resolution
authorizing the issuance of this Bond (the "Bond Resolution")
to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and such check or draft shall
be sent by the Paying Agent/Registrar by United States mail,
first-class postage prepaid, on each such principal and/or
interest payment date, to the registered owner hereof, at the
address of the registered owner, as it appeared on the 15th day
of the month next preceding each such date (the "Record Date")
on the Registration Books kept by the Paying Agent/Registrar,
as hereinafter described. The Issuer covenants with the
registered owner of this Bond that on or before each principal
and/or interest payment date for this Bond it will make avail-
able to the Paying Agent/Registrar, from the "Interest and
Sinking Fund" created by the Bond Resolution, the amounts
required to provide for the payment, in immediately available
funds, of all principal of and interest on this Bond, when due.

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday,
Sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment
was due.

THIS BOND has been authorized in accordance with the
Constitution and laws of the State of Texas in the aggregate
principal amount of $3,000,000 FOR THE PURPOSE OF ACQUIRING AND
CONSTRUCTING PARKING FACILITIES ON THE CAMPUS OF THE UNIVERSITY
OF TEXAS AT AUSTIN, UNDER AND IN STRICT CONFORMITY WITH THE
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CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR-
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

ON DECEMBER 1, 1994, or on any interest payment'date
thereafter, the unpaid installments of principal of this Bond
may be prepaid or redeemed prior to their scheduled due dates,
at the option of the Issuer, with funds derived from any
available source, as a whole, or in part, and, if in part, the
particular portion of this Bond to be prepaid or redeemed shall
be selected and designated by the Issuer (provided that a
portion of this Bond may be redeemed only in an integrgl
multiple of $5,000), at the prepayment or redemption price
(expressed as a percentage of principal amount) applicable to
the date of redemption, as set forth in the following schedule,
plus accrued interest to the date fixed for prepayment or
redemption:

Redemption Dates Redemption Prices (%)
December 1, 1994 through June 1, 1996 101.5
December 1, 1996 through June 1, 1997 101
December 1, 1997 through June 1, 1998 100.5
December 1, 1998 and thereafter 100

AT LEAST 30 days prior to the date fixed for any such
prepayment or redemption a written notice of such prepayment or
redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such
prepayment or redemption due provision shall be made by the
Issuer with the Paying Agent/Registrar for the payment of the
required prepayment or redemption price for this Bond or the
portion hereof which is to be so prepaid or redeemed, plus
accrued interest thereon to the date fixed for prepayment or
redemption. If such written notice of prepayment or redemption
is given, and if due provision for such payment is made, all as
provided above, this Bond, or the portion thereof which is to
be so prepaid or redeemed, thereby automatically shall be
treated as prepaid or redeemed prior to its scheduled due date,
and shall not bear interest after the date fixed for its
prepayment or redemption, and shall not be regarded as being
outstanding except for the right of the registered owner to
receive the prepayment or redemption price plus accrued inter-
est to the date fixed for prepayment or redemption from the
Paying Agent/Registrar out of the funds provided for such
payment., The Paying Agent/Registrar shall record in the
Registration Books all such prepayments or redemptions of
principal of this Bond or any portion hereof.

THIS BOND, to the extent of the unpaid or unredeemed
principal balance hereof, or any unpaid and unredeemed portion
hereof in any integral multiple of $5,000, may be assigned by
the initial registered owner hereof and shall be transferred
only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the
Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such transfer, this
Bond must be presented and surrendered to the Paying Agent/
Registrar for cancellation, together with proper instruments of
assignment, in form and with guarantee of signatures satisfac-
tory to the Paying Agent/Registrar, evidencing assignment by
the initial registered owner of this Bond, or any portion or
portions hereof in any integral multiple of $5,000, to the
assignee or assignees in whose name or names this Bond or any
such portion or portions hereof is or are to be transferred and
registered. Any instrument or instruments of assignment
satisfactory to the Paying Agent/Registrar may be used to
evidence the assignment of this Bond or any such portion or
portions hereof by the initial registered owner hereof. A new
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bond or bonds payable to such assignee or assignees (which then
will be the new registered owner or owners of such new Bond or
Bonds) or to the initial registered owner as to any portion of
this Bond which is not being assigned and transferred by the
initial registered owner, shall be delivered by the Paying
Agent/Registrar in conversion of and exchange for this Bond or
any portion or portions hereof, but solely in the form and
manner as provided in the next paragraph hereof for the conver-
sion and exchange of this Bond or any portion hereof. The
registered owner of this Bond shall be deemed and treated by
the Issuer and the Paying Agent/Registrar as the absolute owner
hereof for all purposes, including payment and discharge of
liability upon this Bond to the extent of such payment, and the
Issuer and the Paying Agent/Registrar shall not be affected by
any notice to the contrary.

AS PROVIDED above and in the Bond Resolution, this Bond,
to the extent of the unpaid or unredeemed principal balance
hereof, may be converted into and exchanged for a like aggre-
gate principal amount of fully registered bonds, without
interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof,
or to the initial registered owner as to any portion of this
Bond which is not being assigned and transferred by the initial
registered owner, in any denomination or denominations in any
integral multiple of $5,000 (subject to the requirement here-
inafter stated that each substitute bond issued in exchange for
any portion of this Bond shall have a single stated principal
maturity date), upon surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Bond Resolution. If this
Bond or any portion hereof is assigned and transferred or
converted each bond issued in exchange for any portion hereof
shall have a single stated principal maturity date correspond-
ing to the due date of the installment of principal of this
Bond or portion hereof for which the substitute bond is being
exchanged, and shall bear interest at the rate applicable to
and borne by such installment of principal or portion thereof.
Such bonds, respectively, shall be subject to redemption prior
to maturity on the same dates and for the same prices as the
corresponding installment of principal of this Bond or portion
hereof for which they are being exchanged. No such bond shall
be payable in installments, but shall have only one stated
principal maturity date. AS PROVIDED IN THE BOND RESOLUTION,
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED
OR CONVERTED ONCE ONLY, and to one or more assignees, but the
bonds issued and delivered in exchange for this Bond or any
portion hereof may be assigned and transferred, and converted,
subsequently, as provided in the Bond Resolution. The Issuer
shall pay the Paying Agent/Registrar's standard or customary
fees and charges for transferring, converting, and exchanging
this Bond or any portion thereof, but the one requesting such
transfer, conversion, and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make any
such assignment, conversion, or exchange (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to
any Bond or portion thereof called for prepayment or redemption
prior to maturity, within 45 days prior to its prepayment or
redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally qualified
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substitute therefor, and promptly will cause written notice
thereof to be mailed to the registered owner of this Bond.

IT IS HEREBY certified, recited, and covenanted that this
Bond has been duly and validly authorized, issued, sold, and
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
that this Bond is a special obligation of the Issuer, secured
by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include
(1) the Net Revenues of the Parking Facilities(which term
includes interest income from the Revenue Fund, the Interest
and Sinking Fund, and the Reserve Fund), (2) the gross collec-
tions of the Parking Facilities Fee, and (3) any additional
revenues, income, receipts, rentals, rates, charges, fees, or
other resources which may hereafter, at the option of the
Issuer, be pledged to the payment of the Bond and Additional
Bonds, all as further defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue Additional Bonds
payable from and secured by a first lien on and pledge of the
"Pledged Revenues" on a parity with this Bond.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
recorded and available for inspection in the official minutes
and records of the governing body of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond Resolu-
tion constitute a contract between the registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the manual signature of the Chairman of the Issuer
and countersigned with the manual signature of the Executive
Secretary of the Issuer, has caused the official seal of the
Issuer to be duly impressed on this Bond, and has caused this
Bond to be dated DECEMBER 1, 1984,

Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas
Texas System System

(BOARD

SEAL)

FORM OF REGISTRATION CERTIFICATE OF THE

COMPTROLLER OF PUBLIC ACCOUNTS:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Bond has been examined, certi-

fied as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by
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the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)

Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS.
Registration and Transfer. (a) The Issuer shall keep or cause
to be kept at the principal corporate trust office of

, TEXAS (the "Paying
Agent/Registrar") books or records of the registration and
transfer of the Bonds (the "Registration Books"), and the
Issuer hereby appoints the Paying Agent/Registrar as its
registrar and transfer agent to keep such books or records and
make such transfers and registrations under such reasonable
regulations as the Issuer and Paying Agent/Registrar may
prescribe; and the Paying Agent/Registrar shall make such
transfers and registrations as herein provided. The Paying
Agent/Registrar shall obtain and record in the Registration
Books the address of the registered owner of each Bond to which
payments with respect to the Bonds shall be mailed, as herein
provided; but it shall be the duty of each registered owner to
notify the Paying Agent/Registrar in writing of the address to
which payments shall be mailed, and such interest payments
shall not be mailed unless such notice has been given. The
Issuer shall have the right to inspect the Registration Books
during regular business hours of the Paying Agent/Registrar,
but otherwise the Paying Agent/Registrar shall keep the Regis-
tration Books confidential and, unless otherwise required by
law, shall not permit their inspection by any other entity.
Registration of each Bond may be transferred in the Registra-
tion Books only upon presentation and surrender of such Bond to
the Paying Agent/Registrar for transfer of registration and
cancellation, together with proper written instruments of
assignment, in form and with guarantee of signatures satis-
factory to the Paying Agent/Registrar, evidencing (1) the
assignment of the Bond, or any portion thereof in any integral
multiple of $5,000, to the assignee or assignees thereof, and
(ii) the right of such assignee or assignees to have the Bond
or any such portion thereof registered in the name of such
assignee or assignees. Upon the assignment and transfer of any
Bond or any portion thereof, a new substitute Bond or Bonds
shall be issued in conversion and exchange therefor in the
manner herein provided. The Initial Bond, to the extent of the
unpaid or unredeemed principal balance thereof, may be assigned
and transferred by the initial registered owner thereof once
only, and to one or more assignees designated in writing by the
initial registered owner thereof. All Bonds issued and de-
livered in conversion of and exchange for the Initial Bond
shall be in any denomination or denominations of any integral
multiple of $5,000 (subject to the requirement hereinafter
stated that each substitute Bond shall have a single stated
principal maturity date), shall be in the form prescribed in
the FORM OF SUBSTITUTE BOND set forth in this Resolution, and
shall have the characteristics, and may be assigned, trans-
ferred, and converted as hereinafter provided. If the Initial
Bond or any portion thereof is assigned and transferred or
converted the Initial Bond must be surrendered to the Paying
Agent/Registrar for cancellation, and each Bond issued in
exchange for any portion of the Initial Bond shall have a
single stated principal maturity date, and shall not be payable
in installments; and each such Bond shall have a principal
maturity date corresponding to the due date of the installment
of principal or portion thereof for which the substitute Bond
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is being exchanged; and each such Bond shall bear interest at
the single rate applicable to and borne by such installment of
principal or portion thereof for which it is being exchanged.
If only a portion of the Initial Bond is assigned and trans-
ferred, there shall be delivered to and registered in the name
of the initial registered owner substitute Bonds in exchange
for the unassigned balance of the Initial Bond in the same
manner as if the initial registered owner were the assignee
thereof. If any Bond or portion thereof other than the Initial
Bond is assigned and transferred or converted each Bond issued
in exchange therefor shall have the same principal maturity
date and bear interest at the same rate as the Bond for which
it is exchanged. A form of assignment shall be printed or
endorsed on each Bond, excepting the Initial Bond, which shall
be executed by the registered owner or its duly authorized
attorney or representative to evidence an assignment thereof.
Upon surrender of any Bonds or any portion or portions thereof
for transfer of registration, an authorized representative of
the Paying Agent/Registrar shall make such transfer in the
Registration Books, and shall deliver a new fully registered
substitute Bond or Bonds, having the characteristics herein
described, payable to such assignee or assignees (which then
will be the registered owner or owners of such new Bond or
Bonds), or to the previous registered owner in case only a
portion of a Bond is being assigned and transferred, all in
conversion of and exchange for said assigned Bond or Bonds or
any portion or portions thereof, in the same form and manner,
and with the same effect, as provided in Section 6(d), below,
for the conversion and exchange of Bonds by any registered
owner of a Bond. The Issuer shall pay the Paying Agent/
Registrar's standard or customary fees and charges for making
such transfer and delivery of a substitute Bond or Bonds, but
the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make
transfers of registration of any Bond or any portion thereof
(i) during the period commencing with the close of business on
any Record Date and ending with the opening of business on the
next following principal or interest payment date, or, (ii)
with respect to any Bond or any portion thereof called for
redemption prior to maturity, within 45 days prior to its
redemption date.

(b) Ownership of Bonds. The entity in whose name any

Bond shall be registered in the Registration Books at any time
shall be deemed and treated as the absolute owner thereof for
all purposes of this Resolution, whether or not such Bond shall
be overdue, and the Issuer and the Paying Agent/Registrar shall
not be affected by any notice to the contrary; and payment of,
or on account of, the principal of, premium, if any, and
interest on any such Bond shall be made only to such registered
owner. All such payments shall be wvalid and effectual to
satisfy and discharge the liability upon such Bond to the
extent of the sum or sums so paid.

(c) Payment of Bonds and Interest. The Issuer hereby
further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the
Bonds, and to act as its agent to convert and ‘exchange or
replace Bonds, all as provided in this Resolution. The Paying
Agent/Registrar shall keep proper records of all payments made
by the Issuer and the Paying Agent/Registrar with respect to
the Bonds, and of all conversions and exchanges of Bonds, and
all replacements of Bonds, as provided in this Resolution.

(d) Conversion and Exchange or Replacement; Authenti-
cation. Each Bond issued and delivered pursuant to this
Resolution, to the extent of the unpaid or unredeemed principal
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balance or principal amount thereof, may, upon surrender of
such Bond at the principal corporate trust office of the Paying
Agent/Registrar, together with a written request therefor duly
executed by the registered owner or the assignee or assignees
thereof, or its or their duly authorized attorneys or represen-
tatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered
owner or such assignee or assignees, as appropriate, be con-
verted into and exchanged for fully registered bonds, without
interest coupons, in the form prescribed in the FORM OF SUB-
STITUTE BOND set forth in this Resolution, in the denomination
of $5,000, or any integral multiple of $5,000 (subject to the
requirement hereinafter stated that each substitute Bond shall
have a single stated maturity date), as requested in writing by
such registered owner or such assignee or assignees, in an
aggregate principal amount equal to the unpaid or unredeemed
principal balance or principal amount of any Bond or Bonds so
surrendered, and payable to the appropriate registered owner,
assignee, or assignees, as the case may be. If the Initial
Bond is assigned and transferred or converted each substitute
Bond issued in exchange for any portion of the Initial Bond
shall have a single stated principal maturity date, and shall
not be payable in installments; and each such Bond shall have a
principal maturity date corresponding to the due date of the
installment of principal or portion thereof for which the
substitute Bond is being exchanged; and each such Bond shall
bear interest at the single rate applicable to and borne by
such installment of principal or portion thereof for which it
is being exchanged. 1If a portion of any Bond {other than the
Initial Bond) shall be redeemed prior to its scheduled maturity
as provided -herein, a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, in the
denomination or denominations of any integral multiple of
$5,000 at the request of the registered owner, and in aggregate
principal amount equal to the unredeemed portion thereof, will
be issued to the registered owner upon surrender thereof for
cancellation. If any Bond or portion thereof (other than the
Initial Bond) is assigned and transferred or converted, each
Bond issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond
for which it is being exchanged. Each substitute Bond shall
bear a letter and/or number to distinguish it from each other
Bond. The Paying Agent/Registrar shall convert and exchange or
replace Bonds as provided herein, and each fully registered
bond delivered in conversion of and exchange for or replacement
of any Bond or portion thereof as permitted or required by any
provision of this Resolution shall constitute one of the Bonds
for all purposes of this Resolution, and may again be converted
and exchanged or replaced. It is specifically provided that
any Bond authenticated in conversion of and exchange for or
replacement of another Bond on or prior to the first scheduled
Record Date for the Initial Bond shall bear interest from the
date of the Initial Bond, but each substitute Bond so authenti-
cated after such first scheduled Record Date shall bear inter-
est from the interest payment date next preceding the date on
which such substitute Bond was so authenticated, unless such
Bond is authenticated after any Record Date but on or before
the next following interest payment date, in which case it
shall bear interest from such next following interest payment
date; provided, however, that if at the time of delivery of any
substitute Bond the interest on the Bond for which it is being
exchanged is due but has not been paid, then such Bond shall
bear interest from the date to which such interest has been
paid in full. THE INITIAL BOND issued and delivered pursuant
to this Resolution is not required to be, and shall not be,
authenticated by the Paying Agent/Registrar, but on each
substitute Bond issued in conversion of and exchange for or
replacement of any Bond or Bonds issued under this Resolution
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there shall be printed a certificate, in the form substantially
as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

, TEXAS
Paying Agent/Registrar

Dated

Authorized Representative"

An authorized representative of the Paying Agent/Registrar
shall, before the delivery of any such Bond, date and manually
sign the above Certificate, and no such Bond shall be deemed to
be issued or outstanding unless such Certificate is so ex-
ecuted. The Paying Agent/Registrar promptly shall cancel all
Bonds surrendered for conversion and exchange or replacement.
No additional ordinances, orders, or resolutions need be passed
or adopted by the governing body of the Issuer or any other
body or person so as to accomplish the foregoing conversion and
exchange or replacement of any Bond or portion thereof, and the
Paying Agent/Registrar shall provide for the printing, execu-
tion, and delivery of the substitute Bonds in the manner
prescribed herein, and said Bonds shall be of type composition
printed on paper with lithographed or steel engraved borders of
customary weight and strength. Pursuant to Vernon's Ann. Tex.
Civ. St. Art. 717k-6, and particularly Section 6 thereof, the
duty of conversion and exchange or replacement of Bonds as
aforesaid is hereby imposed upon the Paying Agent/Registrar,
and, upon the execution of the above Paying Agent/Registrar's
Authentication Certificate, the converted and exchanged or
replaced Bond shall be valid, incontestable, and enforceable in
the same manner and with the same effect as the Initial Bond
which originally was issued pursuant to this Resolution, ap-
proved by the Attorney General, and registered by the
Comptroller of Public Accounts. The Issuer shall pay the
Paying Agent/Registrar's standard or customary fees and charges
for transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting any such transfer,
conversion, and exchange shall pay any taxes or governmental
charges required to be paid with respect thereto as a condition
precedent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange or replacement of Bonds
or any portion thereof (i) during the period commencing with
the close of business on any Record Date and ending with the
opening of business on the next following principal or interest
payment date, or, (ii) with respect to any Bond or portion
thereof called for redemption prior to maturity, within 45 days
prior to its redemption date.

(e) In General, All Bonds issued in conversion and
exchange or replacement of any other Bond or portion thereof,
(i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Bonds to be
payable only to the registered owners thereof, (ii) may be
redeemed prior to their scheduled maturities, (iii) may be
transferred and assigned, (iv) may be converted and exchanged
for other Bonds, (v) shall have the characteristics, (vi) shall
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be signed and sealed, and (vii) the principal of and interest
on the Bonds shall be payable, all as provided, and in the
manner required or indicated, in the FORM OF SUBSTITUTE BOND
set forth in this Resolution.

(£) Payment of Fees and Charges. The Issuer hereby
covenants with the registered owners of the Bonds that it will
(i) pay the standard or customary fees and charges of the
Paying Agent/Registrar for its services with respect to the
payment of the principal of and interest on the Bonds, when
due, and (ii) pay the fees and charges of the Paying Agent/
Registrar for services with respect to the transfer of regis-
tration of Bonds, and with respect to the conversion and
exchange of Bonds solely to the extent above provided in this
Resolution.

(g) Substitute Paying Agent/Registrar. The Issuer
covenants with the registered owners of the Bonds that at all
times while the Bonds are outstanding the Issuer will provide a
competent and legally qualified bank, trust company, financial
institution, or other agency to act as and perform the services
of Paying Agent/Registrar for the Bonds under this Resolution,
and that the Paying Agent/Registrar will be one entity. The
Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later
than 60 days prior to the next principal or interest payment
date after such notice. 1In the event that the entity at any
time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or other-
wise cease to act as such, the Issuer covenants that promptly
it will appoint a competent and legally qualified bank, trust
company, financial institution, or other agency to act as
Paying Agent/Registrar under this Resolution. Upon any change
in the Paying Agent/Registrar, the previous Paying Agent/Regis-
trar promptly shall transfer and deliver the Registration Books
(or a copy thereof), along with all other pertinent books and
records relating to the Bonds, to the new Paying Agent/Regis-
trar designated and appointed by the Issuer. Upon any change
in the Paying Agent/Registrar, the Issuer promptly will cause a
written notice thereof to be sent by the new Paying Agent/Regi-~
strar to each registered owner of the Bonds, by United States
mail, first-class postage prepaid, which notice also shall give
the address of the new Paying Agent/Registrar. By accepting
the position and performing as such, each Paying Agent/Regis-
trar shall be deemed to have agreed to the provisions of this
Resolution, and a certified copy of this Resolution shall be
delivered to each Paying Agent/Registrar.

Section 7. FORM OF SUBSTITUTE BONDS. The form of all
Bonds issued in conversion and exchange or replacement of any
other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of such
Bonds, and the Form of Assignment to be printed on each of the
Bonds, shall be, respectively, substantially as follows, with
such appropriate variations, omissions, or insertions as are
permitted or required by this Resolution.

FORM OF SUBSTITUTE BOND

NO. UNITED STATES OF AMERICA PRINCIPAL AMOUNT
STATE OF TEXAS $
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT AUSTIN,
PARKING FACILITIES REVENUE BOND
SERIES 1984
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INTEREST RATE MATURITY DATE CUSIP NO.

%

ON THE MATURITY DATE specified above the BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an
agency of the State of Texas, hereby promises to pay to
1 4
or to the registered assignee hereof (either being hereinafter
called the "registered owner") the principal amount of

and to pay interest thereon from DECEMBER 1, 1984, to the
maturity date specified above, or the date of redemption prior
to maturity, at the interest rate per annum specified above;
with interest being payable on JUNE 1, 1985, and semiannually
on each DECEMBER 1 and JUNE 1 thereafter, except that if the
date of authentication of this Bond is later than MAY 15, 1985,
such principal amount shall bear interest from the interest
payment date next preceding the date of authentication, unless
such date of authentication is after any Record Date (herein-
after defined) but on or before the next following interest
payment date, in which case such principal amount shall bear
interest from such next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in
lawful money of the United States of America, without exchange
or collection charges. The principal of this Bond shall be
paid to the registered owner hereof upon presentation and
surrender of this Bond at maturity or upon the date fixed for
its redemption prior to maturity, at the principal corporate
trust office of ~ _ '
TEXAS, which is the "Paying Agent/Registrar" for this Bond.
The payment of interest on this Bond shall be made by the
Paying Agent/Registrar to the registered owner hereof on each
interest payment date by check or draft, dated as of such
interest payment date, drawn by the Paying Agent/Registrar on,
and payable solely from, funds of the Issuer required by the
resolution authorizing the issuance of the Bonds (the "Bond
Resolution”) to be on deposit with the Paying Agent/Registrar
for such purpose as hereinafter provided; and such check or
draft shall be sent by the Paying Agent/Registrar by United
States mail, first-class postage prepaid, on each such interest
payment date, to the registered owner hereof, at the address of
the registered owner, as it appeared on the 15th day of the
month next preceding each such date (the "Record Date") on the
Registration Books kept by the Paying Agent/Registrar, as
hereinafter described. Any accrued interest due upon the
redemption of this Bond prior to maturity as provided herein
shall be paid to the registered owner at the principal corpor-
ate trust office of the Paying Agent/Registrar upon presen-
tation and surrender of this Bond for redemption and payment at
the principal corporate trust office of the Paying Agent/Regis~-
trar. The Issuer covenants with the registered owner of this
Bond that on or before each principal payment date, interest
payment date, and accrued interest payment date for this Bond
it will make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund" created by the Bond Resolution, the
amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds,
when due.

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall
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be the next succeeding day which is not such a Saturday,
Sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the
same force and effect as if made on the original date payment
was due.

THIS BOND is one of an issue of Bonds initially dated
DECEMBER 1, 1984, authorized in accordance with the Constitu-
tion and laws of the State of Texas in the aggregate principal
amount of $3,000,000 FOR THE PURPOSE OF ACQUIRING AND CON-
STRUCTING PARKING FACILITIES ON THE CAMPUS OF THE UNIVERSITY OF
TEXAS AT AUSTIN, UNDER AND IN STRICT CONFORMITY WITH THE
CONSTITUTION AND LAWS OF THE STATE OF TEXAS, INCLUDING PAR-
TICULARLY CHAPTER 55 OF THE TEXAS EDUCATION CODE.

ON DECEMBER 1, 1994, or on any interest payment date
thereafter, the Bonds of this Series may be redeemed prior to
their scheduled maturities, at the option of the Issuer, with
funds derived from any available and lawful source, as a whole,
or in part, and, if in part, the particular Bonds, or portions
thereof, to be redeemed shall be selected and designated by the
Issuer (provided that a portion of a Bond may be redeemed only
in an integral multiple of $5,000), at the redemption price
(expressed as a percentage of principal amount) applicable to
the date of redemption, as set forth in the following schedule,
plus accrued interest to the date fixed for redemption:

Redemption Dates Redemption Price (%)
December 1, 1994 through June 1, 1996 101.5
December 1, 1996 through June 1, 1997 101
December 1, 1997 through June 1, 1998 100.5
December 1, 1998 and thereafter 100

AT LEAST 30 days prior to the date fixed for any redemp-
tion of Bonds or portions thereof prior to maturity a written
notice of such redemption shall be published once in a finan-
cial publication, journal, or reporter of general circulation
among securities dealers in The City of New York, New York
(including, but not limited to, The Bond Buyer and The Wall
Street Journal), or in the State of Texas (including, but not
limited to, The Texas Bond Reporter). Such notice also shall
be sent by the Paying Agent/Registrar by United States Mail,
first-class postage prepaid, not less than 30 days prior to the
date fixed for any such redemption, to the registered owner of
each Bond to be redeemed at its address as it appeared on the
45th day prior to such redemption date; provided, however, that
the failure to send, mail, or receive such notice, or any
defect therein or in the sending or mailing thereof, shall not
affect the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided
that the publication of such notice as required above shall be
the only notice actually required in connection with or as a
prerequisite to the redemption of any Bonds or portions there-
of. By the date fixed for any such redemption due provision
shall be made with the Paying Agent/Registrar for the payment
of the required redemption price for the Bonds or portions
thereof which are to be so redeemed, plus accrued interest
thereon to the date fixed for redemption. If such written
notice of redemption is published and if due provision for such
payment is made, all as provided above, the Bonds or portions
thereof which are to be so redeemed thereby automatically shall
be treated as redeemed prior to their scheduled maturities, and
they shall not bear interest after the date fixed for redemp-
tion, and they shall not be regarded as being outstanding
except for the right of the registered owner to receive the
redemption price plus accrued interest from the Paying Agent/
Registrar out of the funds provided for such payment. If a
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portion of any Bond shall be redeemed a substitute Bond or
Bonds having the same maturity date, bearing interest at the
same rate, in any denomination or denominations in any integral
multiple of $5,000, at the written request of the registered
owner, and in aggregate principal amount equal to the unre-
deemed portion thereof, will be issued to the registered owner
upon the surrender thereof for cancellation, at the expense of
the Issuer, all as provided in the Bond Resolution.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTE-
GRAL MULTIPLE OF $5,000 may be assigned and shall be trans-
ferred only in the Registration Books of the Issuer kept by the
Paying Agent/Registrar acting in the capacity of registrar for
the Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such assignment and
transfer, this Bond must be presented and surrendered to the
Paying Agent/Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfac-
tory to the Paying Agent/Registrar, evidencing assignment of
this Bond or any portion or portions hereof in any integral
multiple of $5,000 to the assignee or assignees in whose name
or names this Bond or any such portion or portions hereof is or
are to be transferred and registered. The form of Assignment
printed or endorsed on this Bond shall be executed by the
registered owner or its duly authorized attorney or representa-
tive,to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the
new registered owner or owners of such new Bond or Bonds), or
to the previous registered owner in the case of the assignment
and transfer of only a portion of this Bond, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for
this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other
Bonds. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such trans-
fer, but the one requesting such transfer shall pay any taxes
or other governmental charges required to be paid with respect
thereto. The Paying Agent/Registrar shall not be required to
make transfers of registration of this Bond or any portion
hereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of
business on the next following principal or interest payment
date, or, (ii) with respect to any Bond or any portion thereof
called for redemption prior to maturity, within 45 days prior
to its redemption date. The registered owner of this Bond
shall be deemed and treated by the Issuer and the Paying
Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to
the extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the
contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully
registered bonds, without interest coupons, in the denomination
of any integral multiple of $5,000. As provided in the Bond
Resolution, this Bond, or any unredeemed portion hereof, may,
at the request of the registered owner or the assignee or as-
signees hereof, be converted into and exchanged for a like
aggregate principal amount of fully registered bonds, without
interest coupons, payable to the appropriate registered owner,
assignee, or assignees, as the case may be, having the same
maturity date, and bearing interest at the same rate, in any
denomination or denominations in any integral multiple of
$5,000 as requested in writing by the appropriate registered
owner, assignee, or assignees, as the case may be, upon sur-
render of this Bond to the Paying Agent/Registrar for cancella-
tion, all in accordance with the form and procedures set forth
in the Bond Resolution. The Issuer shall pay the Paying
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Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting such transfer, conver-
sion, and exchange shall pay any taxes or governmentgl charges
required to be paid with respect thereto as a condition prece-
dent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date_and
ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to
any Bond or portion thereof called for redemption prior to
maturity, within 45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally qualified substi-
tute therefor, and promptly will cause written notice thereof
to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this
Bond has been duly and validly authorized, issued, sold, and
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
that this Bond is a special obligation of the Issuer, secured
by and payable from a first lien on and pledge of the "Pledged
Revenues", as defined in the Bond Resolution, which include
(1) the Net Revenues of the Parking Facilities (which term
includes interest income from the Revenue Fund, the Interest
and Sinking Fund, and the Reserve Fund), (2) the gross collec-
tions of the Parking Facilities Fee, and (3) any additional
revenues, income, receipts, rentals, rates, charges, fees, or
other resources which may hereafter, at the option of the
Issuer, be pledged to the payment of the Bonds and Additional
Bonds, all as further defined in the Bond Resolution.

THE ISSUER has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue Additional Bonds
payable from and secured by a first lien on and pledge of the
"Pledged Revenues" on a parity with this Bond and series of
which it is a part.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
recorded and available for inspection in the official minutes
and records of the governing body of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond Resolu-
tion constitute a contract between each registered owner hereof
and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the facsimile signature of the Chairman of the
Issuer and countersigned with the facsimile signature of the
Executive Secretary of the Issuer, and has caused the official
seal of the Issuer to be duly impressed, or placed in
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facsimile, on this Bond.

(facsimile signature) (facsimile signature)
Executive Secretary, Board of Chairman, Board of Regents,
Regents, The University of The University of Texas
Texas System System

(BOARD SEAL)

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

, TEXAS
Paying Agent/Registrar

Dated

Authorized Representative

FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of
this Bond, or duly authorized representative or attorney
thereof, hereby assigns this Bond to

/ /

(Assignee's Social (print or typewrite Assignee's name and
Security or Taxpayer address, including zip code)
Identification Number)

and hereby irrevocably constitutes and appoints

attorney to transfer the registration of this Bond on the
Paying Agent/Registrar's Registration Books with full power of
substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: This signature must be Registered Owner
guaranteed by a member of the NOTICE: This signature must
New York Stock Exchange or a correspond with the name of
commercial bank or trust the Registered Owner appear-
company. ing on the face of this Bond.

Section 8. Throughout this Resolution the following terms
as used herein shall have the meanings set forth below, unless
the text hereof specifically indicates otherwise:

The term "University" shall mean The University of Texas
at Austin, in Austin, Texas.

B of R - 43




The terms "Issuer" and "Board" shall mean the Board of
Regents of The University of Texas System.

The terms "Bond Resolution" and "Resolution" mean this
resolution authorizing the Bonds.

The term "Bonds" means collectively the Initial Bond as
described and defined in Section 1 of this Resolution, and all
substitute bonds authenticated and delivered in exchange
therefor and all other substitute bonds and replacement bonds
issued pursuant to this Resolution.

The term "Additional Bonds" shall mean the add}tional
parity revenue bonds permitted to be authorized in this Resolu-

tion.

The term "Project" shall mean the motor vehicle parking
facilities to be acquired and constructed on the campus of the
University with proceeds from the sale of the Initial Bond,
to-wit: a reinforced concrete and steel multi-level parking
garage to accommodate approximately 1,011 cars.

The term "Parking Facilities" shall mean and include the
following:

(a) The Project.

(b) All existing revenue producing parking facilities on
the campus of the University, all as described in the
"Parking and Traffic Regulations & Information" for
the University, effective September 1, 1984, and
presently consisting of approximately 11,124 permit
surface spaces and approximately 153 metered surface
spaces.

(c) All additions and improvements to and replacements of
the foregoing (a) and (b).

The term "Current Expenses" shall mean all necessary
operating and maintenance expenses of the Parking Facilities,
including all expenses of reasonable upkeep and repair, the
properly allocated share of insurance, and all other expenses
incident to the operation and maintenance thereof, but shall
exclude depreciation and all general administrative expenses of
the University.

The term "Gross Revenues" shall mean all revenues, income,
receipts, rentals, rates, charges, motor vehicle citation
charges (including traffic control vioclation fines or charges),
and fees (other than the Parking Facilities Fees) derived by
the Board and/or the University from any sources due to, on
account of, and from the operation and ownership of, the
Parking Facilities and the parking and traffic control operat-
ions and regulations relating thereto, together with all
interest income derived from the deposit or investment of money
credited to Revenue Fund, the Interest and Sinking Fund, and
the Reserye Fund maintained pursuant to this Resolution.

The terms "Net Revenues" and "Net Revenues of the Parking
Facilities" shall mean all Gross Revenues derived from the
Parking Facilities after deduction of the Current Expenses
thereof.

The term "Parking Facilities Fee" shall mean the student
fee, which shall be fixed, charged, and collected from all
students (excepting any category of students now exempt by law)
regularly enrolled at the University, for the general use and
availability of the Parking Facilities, in the manner and to
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the extent provided in this Resolution, and pledged to_the
payment of the Bonds and any Additional Bonds, as authorized by

Chapter 55 of the Texas Education Code.

The term "Pledged Revenues" shall mean collectively (1)
the Net Revenues of the Parking Facilities, (2) the gross
collections of the Parking Facilities Fee, and (3) any addi-
tional revenues, income, receipts, rentals, rates, charges,
fees, or other resources which may hereafter, at the option of
the Board, be pledged to the payment of the Bonds and Addi-
tional Bonds.

The terms "bondholder" and "holder" shall mean any person
or persons who is the registered owner of one or more of the
Bonds or Additional Bonds.

Section 7. That the Bonds and any Additional Bonds, and
the interest thereon, are and shall be secured by and payable
from a first lien on and pledge of the Pledged Revenues, and
such Pledged Revenues are further pledged to the establishment
and maintenance of the Funds created by this Resolution.

Section 8. That there are hereby.created and established
the following Funds:

(a) The "Parking Facilities Revenue Fund" (herein
called the "Revenue Fund"), which shall be established as
a separate account on the books of the University, and to
which all Gross Revenues, the Parking Facilities Fee, and
all other Pledged Revenues shall be credited, except as
otherwise provided herein with respect to interest income
from the deposit or investment of other Funds created by
this Resolution. The Current Expenses of the Parking
Facilities shall be paid from the Gross Revenues in the
Revenue Fund as a first charge against the Gross Revenues
in the Revenue Fund.

(b) The "Parking Facilities Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking
Fund"), which shall be established as a separate fund at
an official depository of the University (which must be a
member of the Federal Deposit Insurance Corporation). The
Interest and Sinking Fund shall be used to provide for the
payment of the principal of and interest on the Bonds and
Additional Bonds when due.

(c) The "Parking Facilities Bonds Reserve Fund"
(herein called the "Reserve Fund"), which shall be estab-
lished as a separate fund at an official depository of the
University (which must be a member of the Federal Deposit
Insurance Corporation). The Reserve Fund shall be used to
retire the last of the outstanding Bonds and Additional
Bonds, or to pay the principal of and interest on the
Bonds and Additional Bonds if and to the extent the
amounts in the Interest and Sinking Fund are insufficient
for such purpose.

The Interest and Sinking Fund and the Reserve Fund shall
constitute trust funds which shall be held in trust for the
benefit of the holders of the Bonds and Additional Bonds.

Section 9. That money in any Fund established pursuant to
this Resolution may, at the option of the Board, be placed in
time deposits secured by obligations hereinafter described, or
be invested in direct obligations of the United States of
America, obligations guaranteed or insured by the United States
of America, which, in the opinion of the Attorney General of
the United States, are backed by its full faith and credit or
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represent its general obligation, or in obligations of Federal
governmental agencies, including, but not limited to, evidences
of indebtedness issued, insured, or guaranteed by such govern-
mental agencies as the Federal Land Banks, Federal Intermediate
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Government National Mortgage Association, United States Postal
Service, Farmers Home Administration, Federal Home Loan
Mortgage Association, Small Business Administration, Federal
Housing Association, or Participation Certificates in the
Federal Assets Financing Trust; provided that all such deposits
and investments shall be made in such manner that the money
required to be expended from any Fund will be available at the
proper time or times. Such investments shall be valued in
terms of current market value as of the last day of August of
each year. Interest and income derived from such deposits and
investments shall be credited to the Fund from which the
deposit or investment was made and shall be used only for the
purpose or purposes for which such Fund is required or per-
mitted to be used. Such investments shall be sold promptly
when necessary to prevent any default in connection with the
Bonds or Additional Bonds.

Section 10. That money in all Funds created by this
Resolution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Board, in
principal amounts at all times not less than the amounts of
money credited to such Funds, respectively.

Section 11. (a) That immediately after the delivery of
the Bonds the Board shall deposit all accrued interest and any
premium received from the sale and delivery of the Initial
Bond, to the credit of the Interest and Sinking Fund.

(b) That the Board shall transfer or cause to be trans-
ferred from the Pledged Revenues in the Revenue Fund and
deposit, or cause to be deposited, to the credit of the Inter-
est and Sinking Fund the amounts, at the times, as follows:

(i) on or before the last day of May, 1985, and
semiannually on or before the last day of each November
and May thereafter, such amounts as will be sufficient,
together with other amounts, if any, then on hand in the
Interest and Sinking Fund and available for such purpose,
to pay the interest scheduled to accrue and come due on
the Bonds on the next succeeding interest payment date;
and

(ii) on or before the last day of May, 1987, and
semiannually on or before the last day of each November
and May thereafter, such amounts, in approximately equal
semiannual installments, as will be sufficient, together
with other amounts, if any, then on hand in the Interest
and Sinking Fund and available for such purpose, to pay
the principal scheduled to mature and come due on the
Bonds on the next succeeding December 1.

Section 12. That immediately after the delivery of the
Initial Bond the Board shall deposit, from the proceeds re-
ceived from the sale and delivery of the Initial Bond and/or
other University funds then available to the Board, to the
credit of the Reserve Fund an amount equal to the average
annual principal and interest requirements of the Bonds. So
long as the money and investments in the Reserve Fund are not
less in market value than a required amount equal to the
average annual principal and interest requirements of all then
outstanding Bonds and Additional Bonds, no deposits need be
made into the Reserve Fund; but if the Reserve Fund at any time
contains less than said required amount in market value, then,
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subject and subordinate to making the required deposits to the
credit of the Interest and Sinking Fund, the Board shall
transfer or cause to be transferred from the Pledged Revenues
in the Revenue Fund and deposit, or cause to be deposited, to
the credit of the Reserve Fund semiannually, on or before the
last days of each May and November thereafter, a sum at least
equal to 1/8th of the average annual principal and interest
requirements of all then outstanding Bonds and Additional
Bonds, until the Reserve Fund is restored to said required
amount. So long as the Reserve Fund contains said required
amount, any surplus in the Reserve Fund over said required
amount shall be transferred and deposited into the Interest and

Sinking Fund.

Section 13. (a) That if on any occasion there are not
sufficient Pledged Revenues to make the required deposits into
the Interest and Sinking Fund and the Reserve Fund, then such
deficiency shall be made up as soon as possible from the next
available Pledged Revenues, or from any other sources available
for such purpose.

(b) Any Pledged Revenues in excess of those required to
make the deposits required to be made to the credit of the
Interest and Sinking Fund and the Reserve Fund may be used for
any lawful purpose.

Section 14. (a) That the Board covenants and agrees to
fix, levy, charge, and collect the Parking Facilities Fee on a
uniformly applied basis from each student (excepting any
student in a category now exempt from paying fees by the Texas
Education Code) enrolled in the University at each regular fall
and spring semester and at each term of each summer session,
for the use and availability of the Parking Facilities, in such
amounts, without any limitation whatsoever, as will be at least
sufficient at all times to provide, together with other Pledged
Revenues, the money for making when due all deposits required
to be made to the credit of the Interest and Sinking Fund and
the Reserve Fund in connection with the Bonds and any Addition-
al Bonds, and to pay the principal of and interest on the Bonds
and any Additional Bonds as the same mature and come due, and
the Parking Facilities Fee shall be fixed, levied, charged, and
collected in the full amounts required by this Resolution
without regard to the actual use, availability, or existence of
the Parking Facilities.

(b) Effective with the 1984 regular fall semester the
Parking Facilities Fee for the general use and availability of
the Parking Facilities has been and is hereby fixed and con-
firmed, and shall be levied, charged, and collected from each
student reqularly enrolled in the University (excepting any
student in a category exempt from paying fees by the Texas
Education Code), as follows:

$0.30 (30¢) per registered Semester Credit Hour at each of
the regular fall and spring semesters, and at each term
of each summer session.

(c) That the Parking Facilities Fee shall be fixed,
levied, charged, and collected pursuant to resolution of the
Board when required by this Resolution, and shall be increased
if and when required by this Resolution, and may be decreased
or abrogated, so long as all Pledged Revenues are sufficient to
provide the money for making when due all deposits specified or
required to be made to the credit of the Interest and Sinking
Fund and the Reserve Fund in connection with the Bonds and any
Additional Bonds. All changes in the Parking Facilities Fee
shall be made by resolution of the Board, but such procedure
shall not constitute or be regarded as an amendment of this
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Resolution, but merely the carrying out of the provisions and
requirements hereof.

(d) It is specifically found and determined by the Board
that the Bonds are issued pursuant to applicable Sections of
the Texas Education Code, including specifically Section 55.17
thereof, to be secured by a pledge of an unlimited use fee (the
Parking Facilities Fee), and that (1) the estimated maximum
amount per semester hour of the pledged Parking Facilities Fee
(based on current enrollment and conditions) during any future
semester necessary to provide for the payment of the principal
of and interest on the Bonds when due, together with (2) the
aggregate amount of all use fees which were levied on a semes-
ter hour basis for the current semester to pay the principal of
and interest on all bonds of any kind previously issued by the
Board, do not exceed $6.00 per semester hour. In arriving at
the foregoing conclusion the Board has estimated that the
aggregate of all available Pledged Revenues will be more than
sufficient to obviate the necessity of levying any aforesaid
use fees based on a semester hour basis in excess of an aggre-
gate of $6.00 per semester hour.

Section 15. On or before June 1, 1985, and on or before
each December 1 and June 1 thereafter while any of the Bonds or
Additional Bonds, or interest appertaining thereto, 1is
outstanding and unpaid, there shall be made available to the
Paying Agent/Registrar, out of the Interest and S%inking Fund,
or the Reserve Fund if necessary, money sufficient to pay such
interest on and such principal of the Bonds and Additional
Bonds as will accrue or mature on each such December 1 and June
1. The Paying Agent/Registrar shall destroy all paid Bonds and
Additional Bonds, and shall furnish the Board with an
appropriate certificate of destruction.

Section 16. That whenever the total sum in the Interest
and Sinking Fund and Reserve Fund shall be equivalent to (1)
the aggregate principal amount of all Bonds and Additional
Bonds plus (2) the aggregate amount of all unpaid interest
thereto appertaining, unmatured and matured, no further pay-
ments need be made into the Interest and Sinking Fund or
Reserve Fund. In determining the amount of Bonds and Addi-
tional Bonds outstanding, there shall be subtracted the amount
of any Bonds or Additional Bonds which shall have been duly
called for redemption and for which funds shall have been
deposited with the Paying Agent/Registrar sufficient for such
redemption.

Section 17. That the Bonds and any Additional Bonds, and
the interest appertaining thereto, will constitute special
obligations of the Board payable solely from the Pledged
Revenues, and the holders of the Bonds and Additional Bonds,
shall never have the right to demand payment of the principal
thereof or interest thereon out of funds raised or to be raised
by taxation.

Section 18. (a) The Board reserves and shall have the
right and power to issue in one or more series "Additional
Bonds" for any purpose authorized by law, including the refund-
ing of any bonds or other obligations, which Additional Bonds,
when issued, shall be secured by and payable from a lien on and
pledge of the Pledged Revenues equally and ratably with, and in
the same manner and to the same extent as, the Bonds and any
other then outstanding Additional Bonds; and the Additional
Bonds permitted by this Section, when issued, shall be payable
from and secured by the Interest and Sinking Fund and the
Reserve Fund and shall be in all respects of equal dignity and
on a parity with the Bonds and any other then outstanding
Additional Bonds. Each resolution under which Additional Bonds
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are issued shall provide and require that, in addition to the
amounts required by the provisions of this Resolution and the
provisions of any other resolution or resolutions authorizing
Additional Bonds to be deposited to the credit of the Interest
and Sinking Fund, the Board shall transfer from Pledged
Revenues and deposit to the credit of the Interest and Sinking
Fund at least such amounts as are required for the payment of
all principal of and interest on said Additional Bonds then
being issued, as the same come due; and that the aggregate
amount to be accumulated and maintained in the Reserve Fund
shall be increased (if and to the extent necessary) to an
amount not less than the average annual principal and interest
requirements of all Bonds and Additional Bonds which will be
outstanding after the issuance and delivery of the then pro-
posed Additional Bonds; and that the required additional amount
shall be so accumulated by the deposit in the Reserve Fund of
all or any part of said required additional amount in cash
immediately after the delivery of the then proposed Additional
Bonds, or, at the option of the Board, by the deposit, from
Pledged Revenues, of said required additional amount (or any
balance of said required additional amount not deposited in
cash as permitted above) in semiannual installments, made on or
before the last day of each May and November following the
adoption of the resolution authorizing the issuance of the then
proposed Additional Bonds, of not less than 1/8th of said
required additional amount (or 1/8th of the balance of said
required additional amount not deposited in cash as permitted
above) .

(b) All calculations of average annual principal and
interest requirements made pursuant to this Section are made as
of and from the date of the Additional Bonds then proposed to
be issued.

(c) The principal of all Additional Bonds must be sched-
uled to be paid or mature on December 1 of the years in which
such principal is scheduled to be paid or mature; and all
interest thereon must be payable on June 1 and December 1.

(d) Any improvements and/or additions to the Parking
Facilities acquired or constructed through the issuance of
Additional Bonds shall be made a part of the Parking Facili-
ties, and their revenues or fees charged for the use thereof
shall be made Net Revenues pledged as additional security for
all Bonds and Additional Bonds.

Section 19. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any
provisions of this Resolution to the contrary, no installment,
Series, or issue of Additional Bonds shall be issued or de-
livered unless:

(a) The senior financial officer of the University signs
a written certificate to the effect that the Board is not in
default as to any covenant, condition, or obligation in connec-
tion with all outstanding Bonds and Additional Bonds, and the
resolutions authorizing same, and that the Interest and Sinking
Fund and the Reserve Fund each contains the amount then re-
quired to be therein.

(b) The State Auditor of the State of Texas, or any
certified public accountant, signs a written certificate to the
effect that, during either the next preceding fiscal year of
The University of Texas System, or any twelve consecutive
calendar month period ending not more than ninety days prior to
the adoption of the resolution authorizing the issuance of the
then proposed Additional Bonds, the Pledged Revenues were at
least equal to 1.25 times the average annual principal and
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interest requirements of all Bonds and Additional Bonds which
were then outstanding during such period.

(c) The senior financial officer of the University signs
a written certificate to the effect that the annual Pledged
Revenues, including Net Revenues attributable to any facilities
acquired or constructed with the proceeds of such Additional
Bonds, are estimated to be at least equal to the greater of (i)
the actual principal and interest requirements or (ii) 1.25
times the average annual principal and interest requirements,
of all Bonds and Additional Bonds to be outstanding after the
delivery of the then proposed Additional Bonds, during each
fiscal year of The University of Texas System, respectively,
while said Bonds or Additional Bonds are outstanding, commenc-
ing with the next complete fiscal year after delivery of the
then proposed Additional Bonds, or in case any facilities are
added to the Parking Facilities by the resolution authorizing
the then proposed Additional Bonds, commencing with the first
complete fiscal year after such facilities are estimated to be
placed in operation.

Section 20. That it is hereby covenanted and agreed by
the Board that while any Bonds or Additional Bonds or interest
appertaining thereto are outstanding and unpaid:

(a) It will faithfully perform at all times any and all
covenants, undertakings, stipulations, and provisions contained
in this Resolution and in each and every Bond and Additional
Bond executed and delivered hereunder, that it will promptly
pay or cause to be paid from the Pledged Revenues the principal
of and interest on every Bond and Additional Bond issued
hereunder, on the dates and at the places and manner prescribed
in such Bond and Additional Bond and that it will, at the times
and in the manner prescribed herein, deposit or cause to be
deposited, from the Pledged Revenues, the amounts of money
specified herein.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds has been duly,
lawfully, and effectively taken, and that the Bonds in the
hands of the holders and owners thereof will be wvalid and
enforceable special okligations of the Board in accordance with
their terms and the terms of this Resolution.

(c) It lawfully owns and is lawfully possessed of the
land upon which the Parking Facilities is located and it has a
good and indefeasible estate in such land in fee simple; it
warrants that it has, and will defend, the title to the said
land and every part thereof and improvements thereon, including
the Parking Facilities, for the benefit of the holders and
owners of the Bonds and Additional Bonds against the claims and
demands of all persons whomsoever; it is lawfully qualified to
pledge the Pledged Revenues herein pledged in the manner
prescribed herein, and has lawfully exercised such right.

(d) It will from time to time, and before the same become
delinquent, pay and discharge all taxes, assessments, and
governmental charges, if any, which shall be lawfully imposed
upon it, or upon the Parking Facilities, that it will pay all
lawful claims for rents, royalties, labor, materials, and
supplies which, if unpaid, might by law become a lien or charge
upon said structures, or any part of them, the lien of which
would be prior to or interfere with the lien hereof, so that
the priority of the lien granted hereunder shall be fully
preserved in the manner provided herein, and that it will not
create or suffer to be created any mechanic's, laborer's,
materialman's, or other lien or charge which might or could be
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prior to the lien hereof, or do or suffer any matter or thing
whereby the lien hereof might or could be impaired; provided,
however, that no such tax, assessment, or charge, and that no
such claim which might be used as the basis of a mechanic's,

laborer's, materialman's, or other lien or charge, shall be

required to be paid so long as the validity of the same shall
be contested in good faith by the Board.

(e) It will not do or suffer any act or thing whereby the
Parking Facilities might or could be impaired, and that it will
at all times maintain, preserve, and keep the real and tangible
property of the Parking Facilities and every part thereof in
good condition, repair, and working order and operate, main-
tain, preserve, and keep all buildings, structures, and equip-
ment pertaining thereto and every part and parcel thereof in
good condition, repair, and working order; and at all times
while the Bonds or Additional Bonds are outstanding, casualty
and other insurance will be maintained with respect to the
Parking Facilities of such kind and amounts customarily carried
by public or governmental agencies operating like properties.

(f) While the Bonds or Additional Bonds are outstanding
and unpaid, it will not sell, convey, mortgage, or in any
manner transfer title to, or lease, or otherwise dispose of the
property constituting the Parking Facilities, except that
whenever the Board deems it necessary to dispose of any fix-
tures or equipment of such facilities, it may sell or otherwise
dispose of such fixtures or equipment when it has made arrange-
ments to replace the same or provide substitutes therefor,
unless the Board finds that such replacement or substitution is
unnecessary; provided however, that property constituting part
of the Parking Facilities may be sold at fair market value,
permanently abandoned, or otherwise removed from the Parking
Facilities, provided that:

(1) The senior financial officer of the University
certifies that no default exists with respect to any
covenant or undertaking in connection with all Bonds and
Additional Bonds then outstanding or the resolution or
resolutions authorizing same;

(ii) The net proceeds of any sale of such property
are applied to either (1) redemption of outstanding Bonds
or Additional Bonds in accordance with the provisions
governing prepayment of the Bonds or Additional Bonds in
advance of maturity, or (2) replacement of the property so
sold by other property which shall be incorporated into
the Parking Facilities;

(iii) The senior financial officer of the University
certifies, prior to any abandonment or removal of the
property, that the property to be abandoned or removed is
either of substandard quality, and is no longer capable of
producing more than marginal Net Revenues, or that the
abandonment or removal is necessary to carry out the
University's campus master plan; and

(iv) The Board of Regents approves a certification
by the senior financial officer of the University that:

(1) Pledged Revenues for either the preceding
fiscal year or the 12-month period immediately
preceding such sale, abandonment, or removal would
have been at least 125% of the average annual princi-
pal and interest requirements on all outstanding
Bonds and Additional Bonds, if such sale, abandon-
ment, or removal had occurred at the beginning of
such fiscal year or 1l2-month period; and
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(2) Beginning with the fiscal year next following
such sale, abandonment, or removal, Pledged Revenues
for each fiscal year during the scheduled term of all
outstanding Bonds and Additional Bonds are estimated,
taking into account any revenues and expenses ex-
pected to be attributable to any property to be added
to the Parking Facilities, to be at least 125% of the
average annual principal and interest requirement on
all outstanding Bonds and Additional Bonds.

(g) It will establish and maintain rates and charges for
services, use, and availability of the Parking Facilities that
will produce Gross Revenues sufficient to pay the Current
Expenses of the Parking Facilities and sufficient, together
with other Pledged Revenues, to pay the interest on and princi-
pal of the Bonds and any Additional Bonds, and maintain the
Reserve Fund, all as required by this Resolution. It will fix,
charge, and collect the Parking Facilities Fee, if necessary,
in amounts which, together with other Pledged Revenues, will be
sufficient to pay the interest on and principal of the Bonds
and Additional Bonds and maintain the Reserve Fund.

(h) That while any Bonds or Additional Bonds are out-
standing and unpaid, the Board shall not additionally encumber
the Pledged Revenues in any manner, except as permitted by this
Resolution in connection with the Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to
the liens, pledges, covenants, and agreements of this Resolu-
tion.

(i) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Parking
Facilities and the Pledged Revenues, and each year while any of
the Bonds is outstanding, the University will prepare from such
books of record and account a preliminary financial report
containing statements of (i) Gross Revenues, Current Expenses,
and Net Revenues, (ii) year end balances in funds maintained
pursuant to the Resolution and changes in such fund balances
from the previous fiscal year, and (iii) a schedule of insur-
ance policies, based on the fiscal year of the University
beginning on September 1 of each year and ending on August 31
of the following year. Such preliminary reports shall be
furnished to the original purchasers of the Bonds, the Munici-
pal Advisory Council of Texas, the principal municipal bond
rating agencies, and any holder of the Bonds who shall request
same.

(j) That each year while any of the Bonds or Additional
Bonds is outstanding, an audit will be made of its books and
accounts relating to the Parking Facilities and the Pledged
Revenues by the State Auditor of the State of Texas, or a
certified public accountant, such audit to be based on the
fiscal year of the University beginning on September 1 of each
year and ending on August 31 of the fcllowing year. As soon as
practicable after the close of each such fiscal year, and when
said audit has been completed and made available to the Board,
a copy of such audit for the preceding fiscal year shall be
mailed to the original purchasers of the Bonds, and to all
other bondholders who shall so request. Such annual audit
reports shall be open to the inspection of the bondholders and
their agents and representatives at all reasonable times.

(k) That any holder or holders of twenty-five (25%) per
centum in aggregate amount of the Bonds and Additional Bonds at
the time then outstanding, shall have the right at all reason-
able times to inspect the Parking Facilities and all records,
accounts, and data of the Board relating thereto.
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(1) That the Board covenants to and with the purchaser of
the Bonds that it will make no use of the proceeds of the Bonds
at any time throughout the term of this issue of Bonds which,
if such use had been reasonably expected on the date of de-
livery of the Bonds to and payment for the Bonds by the pur-
chasers, would have caused the Bonds to be arbitrage bonds
within the meaning of Section 103(c) of the Internal Revenue
Code of 1954, as amended, or any regulations or rulings per-
taining thereto and by this covenant the Board is obligated to
comply with the requirements of the aforesaid Section 103(c)
and all applicable and pertinent Department of the Treasury
regulations relating to arbitrage bonds. The Board further
covenants that the proceeds of the Bonds will not otherwise be
used directly or indirectly so as to cause all or any part of
the Bonds to be or become arbitrage bonds within the meaning of
the aforesaid Section 103(c), or any regulations or rulings
pertaining thereto.

Section 21. (a) That any Bond or Additional Bond shall
be deemed to be paid, retired, and no longer outstanding within
the meaning of this Resolution when payment of the principal
of, redemption premium, if any, on such Bond or Additional
Bond, plus interest thereon to the due date thereof (whether
such due date be by reason of maturity, upon redemption, or
otherwise) either (i) shall have been made or caused to be made
in accordance with the terms thereof (including the giving of
any required notice of redemption), or (ii) shall have been
provided by irrevocably depositing with or making available to
a Paying Agent/Registrar therefor, in trust and irrevocably set
aside exclusively for such payment (1) money sufficient to make
such payment or (2) Government Obligations which mature as to
principal and interest in such amounts and at such times as
will insure the availability, without reinvestment, of suffi-
cient money to make such payment, and all necessary and proper
fees, compensation, and expenses of such Paying Agent/Registrar
pertaining to the Bonds and Additional Bonds with respect to
which such deposit is made shall have been paid or the payment
thereof provided for to the satisfaction of such Paying
Agent/Registrar. At such time as a Bond or Additional Bond
shall be deemed to be paid hereunder, as aforesaid, it shall no
longer be secured by or entitled to the benefits of this
Resolution or a lien on and pledge of the Pledged Revenues, and
shall be entitled to payment solely from such money or Govern-
ment Obligations.

(b) That any moneys so deposited with a paying agent may
at the direction of the Board also be invested in Government
Obligations, maturing in the amounts and times as hereinbefore
set forth, and all income from all Government Obligations in
the hands of the paying agent pursuant to this Section which is
not required for the payment of the Bonds and Additional Bonds,
the redemption premium, if any, and interest thereon, with
respect to which such money has been so deposited, shall be
turned over to the Board or deposited as directed by the Board.

(c) That for the purpose of this Section, the term
"Government Obligations" shall mean direct obligations of the
United States of America, including obligations the principal
of and interest on which are unconditionally guaranteed by the
United States of America, which may or may not be in book-entry
form.

(d) Notwithstanding the foregoing, the Issuer covenants
that with respect to the Bonds it will provide a Paying Agent/
Registrar to perform the services of Paying Agent/Registrar for
the Bonds as provided in this Resolution the same as if they
had not been defeased, and the Issuer shall make proper ar-
rangements to provide and pay for such services.
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Section 22, DAMAGED, MUTILATED, LOST, STOLEN, OR DE-
STROYED BONDS. (a) Replacement Bonds. In the event any
outstanding Bond is damaged, mutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be
printed, executed, and delivered, a new bond of the same
principal amount, maturity, and interest rate, as the damaged,
mutilated, lost, stolen, or destroyed Bond, in replacement for
such Bond in the manner hereinafter provided.

(b) Application for Replacement Bonds. Application for
replacement of damaged, mutilated, lost, stolen, or destroyed
Bonds shall be made by the registered owner thereof to the
Paying Agent/Registrar. In every case of loss, theft, or
destruction of a Bond, the registered owner applying for a
replacement bond shall furnish to the Issuer and to the Paying
Agent/Registrar such security or indemnity as may be required
by them to save each of them harmless from any loss or damage
with respect thereto. Also, in every case of loss, theft, or
destruction of a Bond, the registered owner shall furnish to
the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond,
as the case may be. 1In every case of damage or mutilation of a
Bond, the registered owner shall surrender to the Paying
Agent/Registrar for cancellation the Bond so damaged or muti-
lated.

(c) No Default Occurred. Notwithstanding the foregoing
provisions of this Section, in the event any such Bond shall
have matured, and no default has occurred which is then con-
tinuing in the payment of the principal of, redemption premium,
if any, or interest on the Bond, the Issuer may authorize the
payment of the same (without surrender thereof except in the
case of a damaged or mutilated Bond) instead of issuing a
replacement Bond, provided security or indemnity is furnished
as above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the
issuance of any replacement bond, the Paying Agent/Registrar
shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every
replacement bond issued pursuant to the provisions of this
Section by virtue of the fact that any Bond is lost, stolen, or
destroyed shall constitute a contractual obligation of the
Issuer whether or not the lost, stolen, or destroyed Bond shall
be found at any time, or be enforceable by anyone, and shall be
entitled to all the benefits of this Resolution equally and
proportionately with any and all other Bonds duly issued under
this Resolution.

(e) 1Issuer for Issuing Replacement Bonds. In accordance
with Section 6 of Vernon's Ann. Tex. Civ. St. Art. 717k-6, this
Section of this Resolution shall constitute authority for the
issuance of any such replacement bond without necessity of
further action by the governing body of the Issuer or any other
body or person, and the duty of the replacement of such bonds
is hereby authorized and imposed upon the Paying Agent/Regis-
trar, and the Paying Agent/Registrar shall authenticate and
deliver such Bonds in the form and manner and with the effect,
as provided in Section 6(d) of this Resolution for Bonds issued
in conversion and exchange for other Bonds.

Section 23. CONSTRUCTION ACCOUNT. That there shall be
created in a depository of the University a special account
which shall be entitled "The University of Texas at Austin
Parking Facilities Construction Account" (hereinafter called
the "Construction Account"), into which shall be deposited the
proceeds from the sale of the Initial Bond, less (i) bond
issuance expenses which shall be paid directly, (ii) the amount
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of accrued interest and any premium received on the sale of
such Initial Bond, which shall be deposited in the Interest and
Sinking Fund, and (iii) any amount required from Bond proceeds
to make the required deposit into the Reserve Fund. In addi-
tion to such proceeds, an amount of lawfully available money
which, together with the proceeds of the Bond, will be suffi-
cient to complete the construction and equipment of the
Project, shall be deposited to the credit of the Construction
Account. The money in the Construction Account shall be
secured by the pledge of direct obligations -of the United
States Government or obligations unconditionally guaranteed by
the United States Goverment in a principal amount at all times
not less than the amount of money on deposit in the Construc-
tion Account. Such pledged security shall be deposited with
the bank where the Construction Account is maintained. The
money in the Construction Account shall be paid out from time
to time on estimates and vouchers approved by the manager of
construction charged with the supervision of the construction
for costs of constructing and equipping the Project. After the
completion of the Project any residue of the proceeds of the
Bonds remaining in the Construction Account shall be trans-
ferred to the Interest and Sinking Fund. The proper officers
of the University of Texas System are directed to take all
steps necessary to accomplish the transfer of such residue, if
any, to the Interest and Sinking Fund.

Section 24. CUSTODY, APPROVAL, AND REGISTRATION OF
INITIAL BOND; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS. The
Chairman of the Issuer is hereby authorized to have control of
the Initial Bond issued hereunder and all necessary records and
proceedings pertaining to the Initial Bond pending its delivery
and its investigation, examination, and approval by the At-
torney General of the State of Texas, and its registration by
the Comptroller of Public Accounts of the State of Texas. Upon
registration of the Initial Bond said Comptroller of Public
Accounts (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration
Certificate on the Initial Bond, and the seal of said
Comptroller shall be impressed, or placed in facsimile, on the
Initial Bond. The approving legal opinion of the Issuer's Bond
Counsel and the assigned CUSIP numbers may, at the option of
the Issuer, be printed on the Initial Bond or on any Parity
Bonds issued and delivered in conversion of and exchange or
replacement of any Bond, but neither shall have any legal
effect, and shall be solely for the convenience and information
of the registered owners of the Bonds.

Section 25. SALE OF INITIAL BOND. The Initial Bond is
hereby sold and shall be delivered to
, for cash for the par value thereof and
accrued interest thereon to date of delivery, plus a premium of
$ . It is hereby officially found, determined, and
declared that the Initial Bond has been sold at public sale to
the bidder offering the lowest interest cost, after receiving
sealed bids pursuant to an Official Notice of Sale and Bidding
Instructions and Official Statement dated November 12, 1984,
prepared and distributed in connection with the sale of the
Initial Bond. Said Official Notice of Sale and Bidding In-
structions and Official Statement, and any addenda, supplement,
or amendment thereto have been and are hereby approved by the
Issuer, and their use in the offer and sale of the Bonds is
hereby approved. It is further officially found, determined,
and declared that the statements and representations contained
in said Official Notice of Sale and Official Statement are true
and correct in all material respects, to the best knowledge and
belief of the Issuer.
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Section 26. FURTHER PROCEDURES. The Chairman of the
Issuer, the Executive Secretary of the Issuer, and all other
officers, employees, and agents of the Issuer, and each of
them, shall be and they are hereby expressly authorized,
empowered, and directed from time to time and at any time to do
and perform all such acts and things and to execute, acknowl-
edge, and deliver in the name and under the corporate seal and
on behalf of the Issuer all such instruments, whether or not
herein mentioned, as may be necessary or desirable in order to
carry out the terms and provisions of this Bond Resolution, the
Bonds, the sale of the Bonds, and the Notice of Sale and
Official Statement. 1In case any officer whose signature shall
appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be
valid and sufficient for all purposes the same as if such
officer had remained in office until such delivery.
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1. Permanent University Fund: Recommendation to Reduce
Minimum Rental on Seven Flexible Grazing Leases Because
of the Extreme Drought Conditions 1in West Texas (Exec.
Com. Letter 85-3).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of the
Office of the Chancellor that the minimum annual rental on the
following flexible grazing leases on Permanent University Fund
lands in West Texas be reduced to one-half, effective July 1, 1984,
and remain in effect until the University's lessees are able to
restock their pastures:

Lessee Lease No. current Recommended
Weatherby, John 84 $ 2,679.21 $1,339.61
Weatherby, John 94 318.13 159.07
Hodge, Bill 120 2,379.42 1,189.71
Hodge, Hubert 51 1,885.99 943.00
Lindsey, Dwayne 132 7,794.18 3,897.09
O'Bryan, Jim 123 492.28 246.14
Kiehne, Jim 121 4,749.11 2,374.56

BACKGROUND INFORMATION

The extreme drought conditions in West Texas forced the seven
named University lessees to sell all of their livestock prior
to July 1, 1984, in order to protect the remaining vegetation
and to assure reseeding. Elimination of all livestock during
drought conditions is in the best interests of the University
lands and justifies reduction of the minimal rentals.

2. Permanent University Fund: Recommendation for Surface
Lease on Approximately One Acre in Big Lake, Reagan
County, Texas (Exec. Com. Letter 85-5).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of the
Office of the Chancellor that the U. T. Board of Regents
grant a surface lease covering approximately one acre located
in Big Lake, Reagan County, Texas, to Mr. Jim Hardy and

Mr. Jimmy Martin, both of Big Lake, Texas. This surface

lease would be for a term of ten years at an annual rental of
$6,000.

BACKGROUND INFORMATION

Thg purposed lessees plan to construct a 36-unit motel on
this land. The land had previously been under lease for an
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automotive service center that was never built. The old
lease provided annual rental of only $1,500. Approval was
requested by Executive Committee Letter because the proposed
lessees would like to commence construction of the motel
units in early November before the winter weather prevents
outside construction.

3. U. T. Austin: Request for Permission for Individual
to Serve on the Governor's Advisory Panel on Offshore
0il and Chemical Spill Responses [Regents' Rules and
Requlations, Part One, Chapter III, Section 13, Sub-
sections 13.(10) and 13.(11)] (Exec. Com. Letter 85-5).--

RECOMMENDATION

The Executive Committee concurs in the recommendation of
President Flawn and the Office of the Chancellor that

Dr. Patrick L. Parker, Research Scientist, U. T. Marine Science
Institute at Port Aransas, and Professor of Chemistry at U. T.
Austin, be granted permission to serve on the Governor's
Advisory Panel on Offshore 0il and Chemical Spill Responses.

It is further recommended that the U. T. Board of Regents find
that: (1) the holding of this office by this individual is of
benefit to the State of Texas; and (2) there is no conflict
between the position this individual holds at U. T. Austin and
his membership on the Governor's Advisory Panel on Offshore 0il
and Chemical Spill Responses.

BACKGROUND INFORMATION

The Advisory Panel was established by Governor White in
August 1984 to review the causes and effects of the recent
major oil spill in the Gulf of Mexico and to recommend pos-
sible preventive measures and responses by the state, and
means of coordinated interaction with federal, local, and
private entities in the event of any oil or chemical spill
incidents in the future. A complete written report to the
Governor and the Texas Legislature must be made on or before
December 1, 1984. Dr. Parker's appointment and his service
are to be without compensation.

This recommendation is in accordance with approval require-
ments for positions of honor, trust, or profit provided in
Article 6252-9a of Vernon's Texas Civil Statutes, and Part One,
Chapter III, Section 13, Subsections 13.(10) and 13.(11) of the
Regents' Rules and Requlations.

4. U. T. Austin: Salary Increases Requiring Advance Regental
Approval Under Budget Rules and Procedures No. 2 (Exec.
Com. Letter 85-2).--

RECOMMENDATIONS

The Executive Committee concurs in the recommendation of
President Flawn and the Office of the Chancellor that the U. T.
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Board of Regents approve the following salary increases at
The University of Texas at Austin:

College of Liberal Arts

Office of the Dean, Linguistics and Rapoport Centennial
Professorship of Liberal Arts

Increase the annual budget rate of Dean and Rapoport
Centennial Professor Robert D. King (Tenure) from $79,000
to $86,667, and the academic budget rate from $59,250 to
$65,000. There will be no change in the $7,000
Professorship stipend.

(RBC#s 17, 18, 19, 20, 21)

College of Engineering

Aerospace Engineering and Engineering Mechanics

Increase the academic budget rate of Professor Bob E.
Schutz (Tenure) from $40,700 to $46,000 effective
September 1, 1984.

(RBC# 5)

Change the status and increase the academic budget rate
of Professor Byron D. Tapley (Tenure), holder of the
Clare Cockrell Williams Centennial Chair in Engineering,
from $66,000 with an additional $6,000 stipend from the
Chair to an academic rate of $72,000 effective Septem-
ber 1, 1984. (On September 1, 1984, Professor Tapley
relinquished the W. R. Woolrich Professorship in Engi-
neering.)

(RBC#s 147, 148, 149)

BACKGROUND INFORMATION

Dean King has provided and continues to provide outstanding
administrative leadership for the College of Liberal Arts. The
College of Liberal Arts, which has more departments than any
other college at U. T. Austin and which teaches students in

all colleges and schools, has advanced in national stature and
reputation under his guidance and direction. Dean King also
has taken major steps in planning effectively for the long-
range development of the College of Liberal Arts.

The University of Colorado has proposed to recruit as a group
two of our faculty, Professor Byron Tapley and Professor Bob
Schutz, and a Research Scientist (also Senior Lecturer),
George Born. The three individuals represent the core of

U. T. Austin's research program in orbital mechanics and
satellite geodesy. Colorado's interest is a part of a
comprehensive effort to develop a leading center of research
in space science and space applications, an area in which
Colorado has already great strengths. The offers from
Colorado are:

Tapley - $72,000 academic rate in an endowed chair
Schutz - $48,000 academic rate
Born - Appointment as Professor at an academic

rate of $35,000
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Additional elements of the Colorado offer include technical
staff support, computer support and partial return of funds
generated via indirect costs on grants/contracts.

Dean Gloyna proposes the following counter-offer:

1984-85 Budget Proposed Counter-offer
Tapley $60,000 academic rate $72,000 academic rate
6,000 supplement Appointment to Clare
from Woolrich Cockrell Williams
Professorship Centennial Chair (50%

of appointment to be
funded from Chair)

Schutz $40,700 academic rate 546,000 academic rate

No counter-offer will be made to Born but he will be
considered for appointment as Professor in the course of
1984-85 with probable appointment to be effective Septem-
ber 1985.

Dean Gloyna will also pledge to assist Tapley in replacing the
computer system of the Center for Space Research with a newer
model. He will also seek, separately, authorization to rent
off-campus space for temporary use of the Center until
University space can be provided.

Both Tapley and Schutz are excellent members of the faculty
and U. T. Austin should seek to retain them. The instruc-
tional program in aerospace engineering is sound and effective.
Also, the research programs of the Center for Space Research
have gained national recognition for quality and have been
well funded via grants/contracts. Some aspects of the
research programs also enhance, via collaborative work, the
programs in Geophysics and at Applied Research Laboratory.

5. U. T. Austin: Salary Increase Requiring Advance
Regental Approval Under Budget Rules and Procedures
No. 2 (Exec. Com. Letter 85-3).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Flawn and the Office of the Chancellor that the

U. T. Board of Regents approve the following salary increase
at The University of Texas at Austin:

College of Liberal Arts

Department of Psychology
Increase the academic budget rate of Associate
Professor Judith P. Langlois (Tenure) from $30,400
to $35,000 effective September 1, 1984.

(RBC# 2)

BACKGROUND INFORMATION

Associate Professor Judith Langlois has an offer of appoint-
ment at the University of New Mexico effective September 1, 1984,
at an academic rate of $35,000. Dr. Langlois has been at




U. T. Austin since 1973. Her area of specialty is develop-
mental psychology as related to infants and small children.
She has a very good record of scholarly work and has gained
substantial recognition in her field. She serves as Associate
Editor of the professional journal "Contemporary Psychology"
and as a member of the editors board of "Developmental Psy-
chology." She is also active in several professional organiza-
tions relating to her field. Her research activities have
been well supported by grants from the Spencer Foundation, the
National Institute of Mental Health, the Hogg Foundation, etc.
Given the record of her accomplishments and the fact of an
outside offer, the increase in salary can be justified.
Although the University of New Mexico has only a modest
standing in most academic areas, it has a surprisingly good
standing in the area of Psychology.

6. U. T. Dallas: Transfer from Unappropriated Educational
and General Funds Balance that Under Budget Rules and
Procedures No. 2 Requires Advance Regental Approval
(Exec. Com. Letter 85-5).--

RECOMMENDATION

The Executive Committee concurs in the recommendation of
President Rutford and the Office of the Chancellor that the

U. T. Board of Regents approve the following transfer of funds
at The University of Texas at Dallas:

Educational and General Funds

Amount of Transfer - $100,000

From: Unappropriated Balance (via Estimated Income) -
1984-85

To: Callier Center

(RBC# 81)

BACKGROUND INFORMATION

This increase in the budget results from additional income
related to expanded service contracts and changes in teacher
salaries which are set in conformity with the rates used by
the Dallas Independent School District.

7. U. T. E1l Paso: Salary Increase Requiring Advance
Regental Approval Under Budget Rules and Procedures
No. 2 (Exec. Com. Letter 85-5).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Monroe and the Office of the Chancellor that the
U. T. Board of Regents approve the following salary increase
at The University of Texas at El Paso:

Center for Professional Development

Increase the annual salary rate of Director Erma Lee Nelsen
from $18,282 to $25,900 effective October 1, 1984.




BACKGROUND INFORMATION

Since Dr. Nelsen was appointed Director of the Center for
Professional Development, there has been a significant increase
in income from Extension and Public Services that can be
directly attributed to Dr. Nelsen's efforts and organizational
ability. An analysis of Dr. Nelsen's educational background
and experience, her responsibilities as Director, a comparison
of her position and salary with the salaries of other program
directors on this campus as well as those of similar positions
at other institutions, indicates an immediate need to make an
adjustment.

8. U. T. Tyler: Sam A. Lindsey Endowment Fund - Recommenda-
tion for 01l and Gas Lease Covering Undivided Interest
in Moore County, Texas, to Mr. Chris H. Negem, Tyler,
Texas (Exec. Com. Letter 85-4).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Hamm and the Office of the Chancellor that the U. T.
Board of Regents approve an oil and gas lease covering an
undivided 1/2 mineral interest in Section 368, Block 44,

H & TC RR Survey, Moore County, Texas (Sam A. Lindsey Endow-
ment Fund - The University of Texas at Tyler), to Mr. Chris H.
Negem, Tyler, Texas. The lease provides for an annual delay
rental of $5 per net mineral acre, a $25 per net mineral acre
bonus, a 3/16 royalty, and a term of two years.

BACKGROUND INFORMATION

This mineral interest was acquired through a bequest from the
Estate of Louise Lindsey Merrick and was accepted by the U. T.
Board of Regents at its meeting of October 7 - 8, 1982. The
Sam A. Lindsey Endowment Fund was established in accordance
with the bequest at that time. This fund also holds mineral
interests in various other counties which are presently income
producing.

Three grandsons of Mrs. Merrick, who own the remaining undi-
vided 1/2 mineral interest, have already leased their interest
on these terms and have requested approval by the U. T. Board
of Regents.

9. U. T. Institute of Texan Cultures - San Antonio: Remod-
eling for Life Safety Requirements - Report of Bids,
Recommendation to Reject All Bids, and Recommendation to
Rebid the Work (Exec. Com. Letter 85-4).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
Executive Director Maguire and the Office of the Chancellor
that all bids received for Remodeling for Life Safety Require-
ments for the U. T. Institute of Texan Cultures - San Antonio
be rejected and that authorization be given to rebid the work.
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BACKGROUND INFORMATION

In accordance with authorization given by the U. T. Board of
Regents on October 14, 1983, bids were received and opened on
September 27, 1984, for Remodeling for Life Safety Require-
ments for the U. T. Institute of Texan Cultures - San Antonio.
The bids were as follows:

Alt. #1 Alt. #2
Fire Alarm Fire Alarm
Base Bid System System

Stoddard Construction
Company $538,000 $68,000 $103,000
San Antonio, Texas

Forgy Construction
Company 543,988 66,000 103,000
San Antonio, Texas

J. F. Falbo Company 555,555 72,345 112,345
San Antonio, Texas

(Alternate Bids #1 and #2 were mutually exclusive and repre-
sented different qualities of Fire Alarm Systems.)

All bids received exceeded the funds available for the project
and the estimated project cost by an amount in excess of
$100,000. Investigation after the bid opening showed that the
principal cause for the high bids was the fire sprinkler
system which was far in excess of its reasonable value. 1In
addition, there was a lack of competition for this part of the
work. Rebidding the work, together with solicitation of
additional bids for the fire sprinkler work, should produce
bids within the funds available.

10. U. T. Health Science Center - Dallas (U. T. Southwestern
Medical School =~ Dallas): Proposed Appointment to the
Fouad A. Bashour Chair 1in Cardiovascular Physiology
Effective October 12, 1984 (Exec. Com. Letter 85-4).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Sprague and the Office of the Chancellor that the

U. T. Board of Regents appoint Dr. Fouad A. Bashour as the
initial holder of the Fouad A. Bashour Chair in Cardiovascular
Physiology effective October 12, 1984.

BACKGROUND INFORMATION

Dr. Bashour has been a faculty member at the U. T. Health
Science Center - Dallas (U. T. Southwestern Medical School -
Dallas) since 1959 and is currently Professor of Medicine in
the Department of Internal Medicine. He is a distinguished
physician in the field of cardiovascular physiology and is
eminently qualified to hold this Chair.

The Fouad Bashour Professorship in Cardiovascular Physiology
was established by the U. T. Board of Regents on June 11-12, 1981,
and upgraded to a Chair on October 11 - 12, 1984.




11. U. T. Health Science Center - Dallas: Salary Increases
Requiring Advance Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com. Letter 85-5).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Sprague and the Office of the Chancellor that the
U. T. Board of Regents approve the following salary increases
at The University of Texas Health Science Center at Dallas:

Family Practice and Community Medicine

Increase the annual compensation rate of Dr. Clifford
Burross, M.D., Clinical Associate Professor (Nontenure) and
Program Director, U. T. Southwestern Medical School - Wichita
Falls Family Practice Residency Program, from $62,700 to
$80,600 effective October 1, 1984.

Source of Funds:

State: $52,700 Family Practice and Community Medicine
Faculty Salaries
Other: 27,900 North Central Texas Medical Foundation

580,600 Total Compensation
(RBCH# 207)

Obstetrics and Gynecology

Increase the annual compensation rate of Assistant Professor
Thomas W. Lowe (Nontenure) from $68,000 to $79,000 effective
October 1, 1984.

Source of Funds:

State: $53,100 Obstetrics and Gynecology Faculty
Salaries
Other: 7,900 Family Planning Operating Funds

561,000 Total Salary
Augmentation: 18,000 MSRDP
$79,000 Total Compensation

(RBC# 147)

Increase the annual compensation rate of Assistant Professor
David S. Guzick (Nontenure) from $68,000 to $74,000 effective
October 1, 1984.

Source of Funds:

State: $53,600 Obstetrics and Gynecology Faculty
Salaries
Other: 7,400 Family Planning Operating Fund

$61,000 Total Salary
Augmentation: 13,000 MSRDP
$74,000 Total Compensation

(RBC# 148)




Internal Medicine

Increase the annual compensation rate of Associate Professor
Brian G. Firth (Tenure) from $85,000 to $97,000 effective

October 1, 1984.

Source of Funds:

State: $69,172
Other: 10,828
$80,000
Augmentation: 17,000
597,000

(RBC# 213)

Internal Medicine Faculty Salaries
NIH Grant

Total Salary

MSRDP

Total Compensation

Increase the annual compensation rate of Assistant Professor
Michael D. Winniford (Nontenure) from $62,700 to $70,300

effective October 1, 1984.

Source of Funds:

State: $42,202
Other: 17,498
$59,700
Augmentation: 10,600
570,300

(RBCH# 214)

Internal Medicine Faculty Salaries
NIH Grant

Total Salary

MSRDP

Total Compensation

Increase the annual compensation rate of Marynell and Ralph B.
Rogers Professor in Cardiology, Professor of Internal Medicine
and Radiology James T. Willerson (Tenure) from $123,500 to

$131,100 effective October 1,

Source of Funds:

State:
Other:

$ 81,500
18,064
6,500
7,436
5,000
$118,500
12,600
$131,100

Augmentation:

(RBCH# 179)

1984.

Internal Medicine Faculty Salaries
NIH Grant

Rogers Foundation Grant

Harry S. Moss Estate

MSRDP Grant

Total Salary

MSRDP

Total Compensation

BACKGROUND INFORMATION

The status of Dr. Clifford Burross, M.D.,

Clinical Associate

Professor of Family Practice and Community Medicine and
Director of the Wichita Falls Family Practice Residency
Program, has been changed from part-time to full-time effective

October 1, 1984.

In conjunction with assuming full-time

status, Dr. Burross will also be assuming still greater
responsibilities for overseeing all aspects of the Wichita

Falls program.




The other recommended increases relate to compensation for
five faculty members who are undertaking increased clinical
activities, effective October 1, 1984. These increases will
be in the "augmentation" component of compensation, funded
from MSRDP. The faculty members understand that continuation
of this component is dependent on their maintaining their
increased level of clinical activity, as well as on there
being sufficient MSRDP funds to continue to cover the increases.
In each case, the department chairman has documented that a
substantive change in activities is being made (and with it,
an overwhelming likelihood that increased MSRDP funds will be
generated that are more than sufficient to cover the costs).

In the case of Dr. Lowe, he has assumed heavy clinical commit-
ments, mid-trimester amniocenteses and genetic counseling, as
well as maternal-fetal medicine consultations both at St. Paul
Hospital and the Aston Center.

In the case of Dr. Guzick, he has been involved with the
invitro fertilization clinic that opens this month at the Aston
Center.

In the cases of Drs. Firth, Winniford, and Willerson, their
clinical referrals have increased significantly by means of
seeing private patients in the Aston Center as well as

extending their time in the Myocardial Intensive Care Unit.

12. U. T. Medical Branch - Galveston (U. T. Hospitals -
Galveston) - Remodeling of John Sealy Hospital (0ld
Building) - Remodeling of First Floor of Clinical Science
Building for the Departments of Pharmacy and Social
Services (Project No. 601~-578): Recommended Award of
Construction Contract to Stone Construction Company,
Inc., Houston, Texas, and Approval of Revised Total
Project Cost (Exec. Com. Letter 85-4).--

RECOMMENDATIONS

The Executive Committee concurs with the recommendations of
President Levin and the Office of the Chancellor that the
U. T. Board of Regents:

a. Award a construction contract for the Remod-
eling of the First Floor of Clinical Science
Building for the Departments of Pharmacy and
Social Services, U. T. Medical Branch -
Galveston, to the lowest responsible bidder,
Stone Construction Company, Inc., Houston,
Texas, in the amount of $1,265,000

b. Approve a revised total project cost of
$1,700,000 to cover the recommended contract
award, fees, furniture and equipment, and
related expenses. (The previously authorized
total project cost was $2,300,000 funded
by a grant from The Sealy & Smith Foundation.)

BACKGROUND INFORMATION

In accordance with authorization given by the U. T. Board of
Regents on June 14, 1984, bids were received and opened on
September 27, 1984, as shown on Page Ex.C 13 for the
Remodeling of John Sealy Hospital (0ld Building) - Remodeling
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of First Floor of Clinical Science Building for the Depart-

ments of Pharmacy and Social Services.

A contract award to

Stone Construction Company, Inc., in the amount of $1,265,000
can be made within the revised total project cost of $1,700,000.
The total project cost had been funded with an appropriation

of $2,300,000 from a grant from The Sealy & Smith Foundation.
The appropriation from the grant may now be reduced to
$1,700,000 and still provide funds adequate to meet the total

project cost.

Bidder

Stone Construction Company, Inc.
Houston, Texas

Comex Corporation
Deer Park, Texas

W. J. Hessert Construction Company, Inc.

Houston, Texas

C.I1.T. Construction Incorporated
of Texas, Stafford, Texas

Wil-Freds Construction/Southwest,
Inc., Houston, Texas

John Gray Company, Inc.
Galveston, Texas

Partners Construction, Inc./Medical
Houston, Texas

Paramount Contracting Inc., DBA
S&S Contracting Co., and Saul Friedman
a Joint Venture, Houston, Texas

ACMAT Corporation, Houston, Texas

Circle Double "C" Enterprises Inc.
Conroe, Texas

P. G. Bell Co., Houston, Texas

C & H Construction, Inc.,
Galveston, Texas

The recommended total project cost is composed of

cost elements:

Construction Cost

Air Balancing Allowance

Fees and Administrative Expenses
Project Contingency
Miscellaneous Expenses

Furniture and Equipment

Total Project Cost
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Base Bid
$1,265,000
1,283,000
1,290,000
1,299,800
1,327,000
1,345,900
1,355,500
1,360,000
1,381,000

1,385,000
1,388,000

1,415,414
the following

$1,265,000
20,000
121,600
83,400
10,000
200,000

$1,700,000




13. U. T. Medical Branch -~ Galveston (U. T. Medical School -
Galveston): Agnes Thelma Anderson Fund for Student Aid -
Recommendation for Oil and Gas Lease Covering Undivided
Interest i1n Reagan County, Texas, to Black Stone O0il
Company, Houston, Texas (Exec. Com. Letter 85-4).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Levin and the Office of the Chancellor that the U. T.
Board of Regents approve an 0il and gas lease covering an
undivided 2.12% mineral interest in 4,428.4 acres, B. Escobeda
Survey, A-30, Polk County, Texas (Agnes Thelma Anderson Fund
for Student Aid - The University of Texas Medical Branch at
Galveston), to Black Stone 0il Company, Houston, Texas. The
lease provides for an annual delay rental of $15 per net
mineral acre, a bonus of $50 per net mineral acre plus an
additional $50 per net mineral acre if title is determined to
be in the Thomas heirs, a 1/5 royalty until payout of each
well at which time the royalty will increase to 1/4, and a
term of three years.

BACKGROUND INFORMATION

This mineral interest was acquired through a bequest from the
Estate of Agnes Thelma Anderson and was accepted by the U. T.
Board of Regents at its meeting of July 27, 1973. The Agnes
Thelma Anderson Fund for Student Aid was established in
accordance with the bequest at that time. This fund also holds
mineral interests in Chambers County, Texas, which are
presently income producing.

14. U. T. Medical Branch - Galveston: Transfer from
Unappropriated Educational and General Funds Balance
that Under Budget Rules and Procedures No. 2 Requires
Advance Regental Approval (Exec. Com. Letter 85-2).--

RECOMMENDAT ION

The Executive Committee concurs in the recommendation of
President Levin and the Office of the Chancellor that the
U. T. Board of Regents approve the following transfer of
funds at The University of Texas Medical Branch at Galveston:

Educational and General Funds

Amount of Transfer - $8,500,000

From: Unappropriated Balance (via Estimated Income) -
1983-84
To: Hospital Equipment $3,000,000
Hospital Renovations (Minor) 1,000,000
Department of Pathology - Laboratory
Renovation and Teaching Equipment 1,500,000

Department of Internal Medicine -
Medicine Laboratory Renovation and

Teaching Equipment 2,500,000
Hurricane Alicia Damage 500,000
$8,500,000

(RBC# 574)
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BACKGROUND INFORMATION

U. T. Medical Branch - Galveston anticipates exceeding esti-
mated Educational and General Income by $8,500,000 for the
1983-84 budget year. This amount is within the 20Y%
restriction allowed in the 1983-84 Appropriation Bill.

a. Hospital Equipment $3,000,000

It is recognized by the health care industry that an
average of 5% to 6% of a hospital budget should be set
aside for replacing worn out and obsolete patient care
equipment. The legislative appropriation for fiscal year
1984-85 provides a total of only $2,000,000 for this
purpose. These additional funds will enable the U. T.
Hospitals - Galveston to continue their planned program
in equipment replacement.

b. Hospital Renovations (Minor) 1,000,000

Minor renovation within the U. T. Medical Branch -
Galveston hospital complex is a constant and ongoing
program. Preparation of areas for short-term operations
i1s necessary in order to complete the major renovations
that are in progress at the John Sealy Hospital, 1954
Sector. It is imperative that funds be provided to
repair or renovate areas as required by the Joint
Commission on Accreditation of Hospitals, such as
renovate existing linen chutes and trash collection
rooms, install positive latching devices on stairwell
doors, sprinkle soiled linen collection rooms, install
one-hour fire-rated doors in soiled and clean linen
rooms, plus various other small items that need to be
corrected in order to comply with life safety standards
in patient areas.

C. Department of Pathology
Laboratory Renovation and
Teaching Equipment 1,500,000

d. Department of Internal Medicine
Medicine Laboratory Renovation
and Teaching Equipment 2,500,000

The two educational departments in items c. and 4. are
those in which new chairmen currently are being recruited
by the U. T. Medical Branch - Galveston. The need for
additional funds to supplement the teaching and research
activities of these two departments are critical. These
departments represent two large teaching services to the
medical students' clinical experience in their academic
program. To provide the necessary teaching emphasis

in the clinical years requires the upgrading of teaching
and research equipment.

e. Hurricane Alicia Damages 500,000

The funds will be used to complete the cost and payment
for damages resulting from Hurricane Alicia which
occurred on August 17-18, 1983.
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15. U. T. Health Science Center - Houston: Salary Increase
Requiring Advance Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com. Letter 85-5)--

RECOMMENDATION

The Executive Committee concurs in the recommendation of
President Bulger and the Office of the Chancellor that the
U. T. Board of Regents approve the following salary increase
at The University of Texas Health Science Center at Houston:

Microbiology

Increase the annual salary rate of Assistant Professor
John J. Mathewson (Nontenure) from $25,000 to $34,000
effective September 1, 1984.
Source of Funds:
State: $25,740 Microbiology Faculty Salaries
Other: 8,260 Grant Funds
$34,000 Total Salary

(RBC# 95)

BACKGROUND INFORMATION

Dr. Mathewson is the only bacteriologist in the department.
He has been offered employment in private industry and is
seriously considering leaving the institution. His contri-
butions are important to the program in infectious disease,
his research is creative, his teaching skills are excellent
and to lose him at this point would be detrimental to the
education of his students.
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Committee Chairman Rhodes
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PART 1I: AGENDA ITEMS FOR ACTION

1. U. T. System: Docket No. 19 of the Office of the Chan-
cellor.--

RECOMMENDAT ION

It is recommended that Docket No. 19 of the Office of the
Chancellor be approved.

It is requested that the Committee confirm that authority to
execute contracts, documents, or instruments approved therein
has been delegated to the officer or official executing same.

2. U. T. Board of Regents: Proposed Amendments to the
Regents' Rules and Requlations, Part Two, Chapter V,
Section 2, Subsection 2.2 (Maternity Leave).--

RECOMMENDATION

The Office of the Chancellor recommends that Part Two, Chap-
ter V, Section 2, Subsection 2.2 of the Regents' Rules and
Reqgulations be amended to read as follows:

2.2 Medical Disability [Matermity] Leave.

2.21 Temporary disabilities caused or con-
tributed to by pregnancy, childbirth,
or related medical conditions shall
be treated in the same manner as
other temporary medical disabili-
ties. Except as provided under Sub-
section 2.220 of this Section, [A]
any employee, whether faculty, clas-
sified, or administrative, who expects
to be, or who becomes temporarily
disabled as a result of injury, ill-
ness or pregnancy [due £e pregnaneyry
e¥ a pregnaney reiated iiiness], may
request and receive a leave of absence
without pay for a "reasonable period"
of time, provided the request is made
under the following terms and condi-
tions:

2.211 The employee shall provide
the department head with a
physician's certification
establishing the medical
disability and the antici-
pated period of absence.
[££ pessibie; the empieyee
must Ret:fy the department
head at ieast three €39 menths
prter te the beginning date
for the maternity leaver]
The employee and the depart-
ment head will submit a request
to the chief administrative
officer through proper channels.
The request will include a
statement from the department
head detailing the manner in
which the responsibilities of
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the employee will be assumed. A
statement encompassing the details
of the medical disability [a
maternx£y] leave shall be entered
in the remarks section of the
appropriate personnel action form.
"Reasonable period," as used in
this Section [hereizn], is defined
as the length of the leave as
determined by the employee's
medical disability. The period
shall normally not exceed six (6)
weeks [mem&hs], following inca-
paclitation or after delivery 1in
the case of maternity. Leave
without pay shall be authorized
only after the employee has
exhausted all accumulated paid
leave entitlements (sick leave

and then vacation leave). Fol-
lowing a six week absence, the
chief administrative officer may
authorize an additional reasonable
period of time for medical dis-
ability leave without pay on an
individual basis after review

of the merits of each particular
case, and subject to the require-
ment of exhaustion of accumulated
paid leave. Total leave without
pay for medical disability shall
not exceed twelve months.
[prevzded the six (69 menths
peried may be extended upen
preper medieal evideneex]

[Aeerued siek leave and vaeatien
teave shall be granted +Rn eon-
junetion with maternity leave

and shaiil be gevermed by %he
eurrent iaw and peiiey oRn siek
ieave and vaeatien leaver Alser]
[¥]Vacation leave and sick leave
do not accrue while on medical
disability [mater¥nity] leave
without pay.

[An empieyee; returning frem tempo-
rary disability leavey; shall have
the right te return te the formesx
pesitien er te a pesitien of like
Rature and satary etass-] Subject
to fiscal constraints, approval

of medical disability leave shall
constitute a guarantee of employ-
ment for the period of the medical
disability leave.

The employee returning from medical
disability leave will furnish a
statement from a duly licensed
physician certifying that the
employee is medically capable of
resuming normal working duties.

In the case of faculty on medical
disability [maternity] leave, the
date for return to work will coin-
cide with the beginning of the next
semester, following the period of
absence, if the chief administra-
tive officer, or his/her delegate,
determines that such beginning
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date is necessary in order to

obtain a temporary replacement

or to maintain the integrity

of the academic program of the

institution. :

2.218 A replacement may be provided on a
temporary basis during the absence
of an employee on medical disability
[materniEy] leave.

2.219 An employee on medical disability
leave without pay 1s entitled to
continue optional group insurance
coverages at his/her own expense.

2.220 1f an employee 1s unable to return

to work because of an on-the-job

injury covered by Workers' Compen-
sation Insurance, the employee may
remaln on the payroll until vaca-
tion and sick leave are exhausted,
or may designate in writing that

a portion of such leave may be

used for this purpose.

BACKGROUND INFORMATION

In the past, there have been minor differences between the
text of the Appropriations Bill and the applicable Regents'
Rules and Requlations concerning maternity or pregnancy leave.
The law has been changing in recent years concerning maternity
leave. The passage of the Pregnancy Discrimination Act,

Pub. L. 95-555, 92 Stat. 2076, which amended Title VII of the
Civil Rights Act of 1964, to require, among other things, that
pregnancy be treated in the same manner by employers as other
temporary disabilities, followed by the decision of the U.S.
Supreme Court in Newport News Shipbuilding and Dry Dock Co.

v. EEOC, 103 S. Ct. 2622 (1983), have drawn national attention
to the manner in which employers treat pregnancy leave.
Accordingly, it is timely to amend the Regents' Rules and
Requlations to clarify the current policies on pregnancy and
disability leave.

3. U. T. System: Proposed Amendments to Standard Trademark
License Agreement.--

RECOMMENDATION

The Office of the Chancellor recommends that the Standard
Trademark License Agreement be amended as set forth below:

Paragraph 2.1 to read as follows:

2.1 BOARD OF REGENTS owns rights in certain
marks now and previously used by THE UNI=-
VERSITY OF TEXAS
[AF] identified in Attachment A hereto,
and has acquired public recognition and
goodwill through the use of such marks.

I
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Paragraph 3

3.4

Paragraph 3
3.5

Paragraph 3
3.9

Paragraph 5
5.1

Paragraph 5
5.2

.4 to read as follows:

TERRITORY means the United States of
America [area-speeified-:n-Attachment-€
hereto].

.5 to read as follows:

GROSS SALES PRICE means LICENSEE'S billing
price to customers or distributors, less
(1) discounts which are given and which
are customary in the trade, (2) returns,
(3) transportation charges on returns if
paid by LICENSEE, [ard] (4) taxes, and

(5) prepaid transportation charges on
LICENSED PRODUCTS shipped by LICENSEE.

.9 to read as follows:

QUALITY means an acceptable level of quality
to BOARD OF REGENTS. QUALITY for LICENSED
PRODUCTS is more specifically defined in
paragraph 11.1 hereof [Attaehment-D-hereteo].

.1 to read as follows:

On or before the EFFECTIVE DATE, LICENSEE
shall pay to BOARD OF REGENTS a License Issue
Fee of $ . Said Issue Fee is not

an advance toward rovalties that may become
due during any calendar quarter of the TERM
and LICENSEE shall not deduct the amount

of the License Issue Fee from any roval-

ties that may become due from the sale

of LICENSED PRODUCTS.

.2 to read as follows:

In addition to the License Issue Fee,
[€hexrete] LICENSEE shall pay to BOARD OF
REGENTS a continuing royalty of %

of the GROSS SALES PRICE of all LICENSED
PRODUCTS SOLD by LICENSEE or any of its
subsidiaries, divisions, or affiliates.

If LICENSED PRODUCTS are sold to an entity
that is owned or controlled by BOARD OF
REGENTS for the purpose of resale, LICENSEE
shall pay the royalty on such sales [ard-the
itAveree-priree-£fer-sueh-EICENSED-PROPBUETS
+peiudes-therein-an-amount-cerrespending-te
the-eent:rnut+ng-reyatty-due-hereunder;~£hen
:n-tieu-eof-the-payment-ef-sueh-roeyalty
bEICENSEE-may-eredit-the-ameunt-of-said
reyalty-against-the-inveiee-price-charged
to~-sueh-entitys-otherwise;~-hICENSEE-shali
pay-the-reyatty-to-BOARB-OF-REGENTS-6n
sueh-sates---tt-shaii-be~-presumed-that
the-inveice-priee~-£for-sueh-LICENSED
PROBUEFS~:netudes~-therein-an-ameunt-eor~
respend:ng-te-the-eentinutng-roeyatty-i£
sa:d-hICENSED~-PRODUEFE~are-setd-te-anether
entity-{i-err-an-entity-not-ovwned-or-een-
tretied-by-BOARD-OF-REGENTS)-for-a-priee
that-does-net-execeed-the-priee-eharged-te
the-entity-owned-or-contreoiied-by~-the-BOARD

F&A - 5




Paragraph 5.

5.3

Paragraph 6.
6.1

Paragraph 8
8.

OF-RECGENFS-by-at-least-the-pereentage-of~the
reyalty-that-is-due-hereundex]. If LICENSEE
sells any LICENSED PRODUCTS to any party
affiliated with LICENSEE, or in any way
directly or indirectly related to or under
common control with LICENSEE, at a price
less than the regular price charged to other
parties, the royalties payable hereunder
shall be computed on the basis of the regu-
lar price charged to other parties. There
shall be no deduction from the royalties
owed for uncollectible accounts or for
advertising or other expenses of any kind
which may be incurred or paid by LICENSEE,
except those specifically enumerated in
paragraph 3.5 above.

3 to read as follows:

LICENSEE agrees to pay to BOARD OF REGENTS
a Minimum Royalty of § during
each CONTRACT YEAR of the TERM, other
than a CONTRACT YEAR of less than six
months [pu¥suant-te-the-secheduie-attached
herete-as-Attachment-E], as a minimum
guarantee against royalties to be paid
during each CONTRACT YEAR. The remedy

of BOARD OF REGENTS for failure of
LICENSEE to make payment of said Minimum
Royalty shall be limited to termination
of this agreement pursuant to the termi-
nation provisions below.

1l to read as follows:

LICENSEE shall submit quarterly statements
to BOARD OF REGENTS in the format and con-
taining the information specified in Attach-
ment C [F] hereto. LICENSEE may use an
alternate form for the quarterly statement
provided that it contains all information
specified in Attachment C and has been
approved by the Trademark Licensing Depart-
ment, Office of General Counsel, The Uni-
versity of Texas System. Such a statement
shall be submitted to BOARD OF REGENTS within
thirty (30) days after the end of each
calendar quarter and shall be accompanied
by [eentazn] payment of continuing royalties
payable pursuant to paragraph 5.2 above for
that calendar quarter. If in any CONTRACT
YEAR the Minimum Royalty specified in para-
graph 5.3 above has not been met by payments
of continuing royalty during such CONTRACT
YEAR, then the balance due shall accompany
the statement submitted for the fourth
quarter of the CONTRACT YEAR.

to read as follows:

EFFECT OF EXPIRATION OR TERMINATION
[EFFECF-OF-FTERMINATION




Paragraph 8.2 to read as follows:

8.2 Upon expiration or termination of this
agreement, LICENSEE shall not operate its
business in any manner which would falsely
suggest to the public that this agreement
is still in force or that any relationship
exists between LICENSEE and BOARD OF REGENTS.
LICENSEE shall have the right, after expira-
tion or termination of this agreement, to
ship and distribute those LICENSED PRODUCTS
of QUALITY which were manufactured and in
LICENSEE'S inventory prior to expiration
or termination, provided that no such
products shall be shipped more than one
hundred twenty (120) days after date of
expiration or termination.

Paragraph 11.1 to read as follows:

11.1 All LICENSED PRODUCTS shall be QUALITY goods.
LICENSEE acknowledges that if LICENSED
PRODUCTS manufactured and sold by 1t were
of inferior quality in design, material or
workmanship, the substantial goodwill which
BOARD OF REGENTS possesses 1n MARKS would
be impaired. Accordingly, LICENSEE agrees
that all LICENSED PRODUCTS shall be of high
quality. To this end, LICENSEE shall,
before it sells or distributes any of the
LICENSED PRODUCTS, furnish to BOARD OF
REGENTS, free of cost, for its approval,

a sample of each LICENSED PRODUCT,
together with any carton or container,
packing or wrapping material. BOARD OF
REGENTS shall have two (2) weeks from
receipt of each LICENSED PRODUCT 1n
which to reject the sample. In absence
of rejection, or upon earlier written
acceptance the sample shall be deemed
as accepted as an example of the qual-
ity for that LICENSED PRODUCT. The
LICENSED MARKS may be applied by
LICENSEE only to such LICENSED PRODUCTS
as are manufactured 1n accordance with
the corresponding samples accepted here-
under and which have substantially the
same relative quality position in the
market place as do the samples thereof;
provided, however, that LICENSEE may
furnish to BOARD OF REGENTS a further
sample of any LICENSED PRODUCT of which
1t desires to change the quality, style
and/or appearance and BOARD OF REGENTS
shall have two (2) weeks from receipt
thereof 1n which to reject in writing
said further sample. Failure to reject
shall be deemed as approval thereof as
an example of quality for that LICENSED
PRODUCT. BOARD OF REGENTS shall have
the right through its employee(s) or
designated representative(s) during
normal business hours to inspect the
facilities and product inventory of
LICENSEE to assure itself that QUALITY
is being maintained at all times [ard
[to-verify-complianee-with-the-eriteria
speeified-in-Attachment-P-hereteo].
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Paragraph 11.2 to read as follows:

11.2 All packaging and advertising bearing the
LICENSED MARKS shall be subject to the
approval of BOARD OF REGENTS. LICENSEE
shall furnish packaging and promotional
materials to BOARD OF REGENTS 1in accor-
dance with paragraph 10.3. In addition,
LICENSEE shall furnish to BOARD OF REGENTS
one (1) copy of any advertisement of
LICENSED PRODUCT used by LICENSEE. BOARD
OF REGENTS shall have two (2) weeks from
receilpt thereof in which to reject in
writing the packaging or advertising
materials. In the absence of rejection,
or upon earlier written acceptance, the
packaging and advertising materials will
be deemed as accepted. LICENSEE shall
furnish to BOARD OF REGENTS a further
sample of packaging and advertising
1f 1t desires to change the packaging
or advertising. BOARD OF REGENTS will
have two (2) weeks to reject the pack-
aging and advertising. Failure to reject
will be deemed acceptance. [Paekagzng
and-advert:s:*ng-apprevai-precedures-are
speeified-in-Attachment-6-hereter]

BACKGROUND INFORMATION

At their June 11-12, 1981 meeting, the U. T. Board of Regents
approved a program to protect and license the trademarks of the
component institutions of The University of Texas System which
specifically included the following:

1. Filing applications for registration of University
trademarks in the name of the U. T. Board of Regents.

2. Approval of a Standard Trademark License Agreement
permitting commercial firms to use University trademarks on
imprinted goods in exchange for a continuing royalty on the
sale of such goods.

3. Delegation of authority to the Chancellor to execute
trademark license agreements on behalf of the U. T. Board of
Regents.

4. Placing responsibility for administering the trade-
mark licensing program in the Office of General Counsel.

Since the program was established, the Office of General
Counsel has negotiated 272 trademark license agreements, and
the program has generated revenues of $236,652 from continu-
ing royalties and license issue fees.

It has become apparent from experience in operating under
the current trademark license agreement that various changes
should be made in order to incorporate into the agreement
matters that have previously been included in attachments to
the agreement and to clarify provisions that have been mis-
interpreted by licensees. The rationale for the recommended
changes, other than where intent is self-evident in context,
is as follows:

1. Paragraph 3.4 of the license agreement is amended
to incorporate into the body of the agreement a defined ter-
ritory for the license rather than continuing the present
practice of doing this in an attachment to the agreement.
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2. Paragraph 3.5 is amended to add prepaid transporta-
tion charges on licensed goods shipped by licensee as an
exclusion from the gross sales price used to calculate royal-
ties due from licensee.

3. The amendment to paragraph 3.9 incorporates a refer-
ence to paragraph 11.1 for a definition of quality for the
licensed product rather than continuing the present practice
of defining quality in an attachment to the agreement.

4. The amendment to paragraph 5.1, regarding the license
issue fee, is to make it clear that the license issue fee is
not an advance royalty payment that licensee is entitled to
deduct from future royalty payments.

5. Paragraph 5.2 is amended to change the present prac-
tice of exempting licensees from royalty payments on those
licensed products purchased for the purpose of resale by
entities owned or controlled by the University.

6. The amendment to paragraph 5.3, sets forth the mini-
mum royalties payable by a licensee in the body of the agree-
ment and eliminates the present practice of using an attachment
for that purpose.

7. The amendment to paragraph 6.1, regarding quarterly
royalty statements, gives flexibility as to the format of
quarterly statements.

8. The amendment to paragraph 8.2, regarding the sale
of licensed products after termination or expiration, limits
the licensee to a specified period of time to liquidate an
existing inventory after termination or expiration of the
agreement.

9. The amendment to paragraph 11.1 defines quality cri-
teria for licensed products and eliminates the present prac-
tice of using an attachment to the agreement for that purpose.

10. The amendment to paragraph 11.2 incorporates into
the body of the license agreement the criteria regarding
packaging and advertising approval and eliminates the current
practice of using an attachment to the agreement for that
purpose.
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PART 1I: AGENDA ITEMS FOR ACTION

1. U. T. Board of Regents: Proposed Amendments to Part One,
Chapter VI, Section 3 of the Regents' Rules and Requla-
tions Concerning Student Conduct and Discipline.-~--

RECOMMENDATION

The Office of the Chancellor recommends the following amend-
ments to Part One, Chapter VI, Section 3 of the Regents'
Rules and Regulations concerning student conduct and disci-
pline:

a. Add a new Subsection 3.3 to read as follows:

3.3 Individuals who are not currently enrolled
at a component institution of The University
of Texas System remain subject to the disci-
plinary process for conduct that occurred
during any period of enrollment, and for
statements, acts or omissions related to
application for enrollment or the award of
a_degree.

[ tReserved-fer-future-use}|]

b. Amend Subsection 3.5 to read as follows:

3.5 No former student who has been suspended or
expelled for disciplinary reasons from a
component institution of the System shall
be permitted on the campus of any component
institution during the period of such suspen-
sion or expulsion without the prior written
approval of the chief administrative officer
of that institution.

c. Amend Subsection 3.(10) to read as follows:

3.(10) The Dean of Students shall have primary
authority and responsibility for the admin-
istration of student discipline at each
[R#s] institution. It shall be the Dean's
[h#s] duty to investigate allegations that
a student has violated the Regents' Rules
and Regulations, the rules and regulations
of the institution, or specific orders and
instructions issued by an administrative
official of the institution in the course
of his or her duties.

3.(10)1 If the Dean of Students deter-
mines that such allegations are
not unfounded, the Dean [he]
shall prepare a written statement
of charges, a statement of the
evidence supporting such charges,
including a list of witnesses and
brief summary of the testimony to
be given by each, and shall send
such charges and statement to the
accused student by certified mail,
return receipt requested, addressed
to the address appearing in the
registrar's records.
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3.(10)2 In any case where the accused student
does not dispute the facts upon which
the charges are based and executes a

written waiver of the hearing procedures

specified in Subsection 3.(11), the
Dean of Students shall assess a [£he]
penalty pursuant to Subsection 3.(13)
that is appropriate to the charges and
inform the student of such action in
writing. The decision of the Dean of
Students on penalty may be appealed
as in the case of a decision rendered
subsequent to a hearing in accordance
with Subsection 3.(11). The appeal
is limited to the issue of penalty
and no transcript will be required.

d. Amend Subsection 3.(13) to read as follows:

3.(13)

The Hearing Officer shall render and send to
both parties a written decision which shall
contain findings of facts and conclusions as
to the quilt or innocence of the accused stu-
dent and shall assess a penalty or penalties
in accordance with the published disciplinary
penalties of the institution or in accordance
with the following prescribed penalties:

3.(13)1 Disciplinary probation.

3.(13)2 withholding of grades, official
transcript or degree.

3.(13)3 Bar against readmission.

3.(13)4 Restitution or reimbursement for
damage to or misappropriation of
institutional property.

3.(13)5 Suspension of rights and privi-
leges, including participation
in athletic or extracurricular
activities.

3.(13)6 Failing grade.

3.(13)7 Denial of degree.

3.(13)8 Suspension from the institution
for a period of time not to
exceed one calendar year.

3.(13)9 Expulsion from the institution
for a specific period of time
not less than one year. Expul-
sion may be permanent.

3.(13)10 Revocation of degree and with-
drawal of diploma.

3.(13)11 oOther penalty as deemed appro-
priate under the circumstances.

e. Amend Subsection 3.(14) to read as follows:

3.(14)

Within fourteen (14) days after the decision
has been mailed to the parties, either or
both parties may give notice of appeal to
[€he apprepriate-Executive-Viee-chaneetiex
th¥xeugh] the chief administrative officer

of the institution. The decision or deci-
sions will be reviewed [at-eaeh-ievel-ef-sueh
appeat] upon the basis of the transcript of
the hearing. Both parties may, at the dis-
cretion of the chief administrative officer
[ex-the~appropriate-Executive-Vice-Chaneetior],
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submit oral or written arguments to support
their position. In order for the appeal to
be considered, all the necessary documenta-
tion to be filed by the appealing party,
including written arguments, when appropri-
ate, must be filed with the chief adminis-
trative officer within twenty-one (21) days
after notice of appeal is given.

f. Amend Subsection 3.(15) to read as follows:

3.(15)

The chief administrative officer of the insti-
tution [e¥-the-apprepriate-Executive-Viee
chaneellex] may approve, reject, or modify
the decision in question, or may require that
the original hearing be reopened for the pre-
sentation of additional evidence and recon-
sideration of the decision.

The action of each reviewing authority shall
be communicated in writing to the accused
student and the Dean of Students. The deci-
sion of the chief administrative officer
[apprepriate-Exeeutive-¥iee-€haneettor |
shall be the final appellate review.

g. Amend Subsection 3.(18) to read as follows:

3.(18)

The Dean of Students or [;] the chief admin-
istrative officer of the institution[;-ex-the
apprepriate-Exeeutive-Viee-Chaneetriex] may
take immediate interim disciplinary action,
including suspension pending a hearing,
against a student for violation of a rule

and regulation of the System or of the insti-
tution at which the accused is a student
when the continuing presence of the student
poses a danger to persons or property or an
ongoing threat of disrupting the academic
process. The Dean may authorize interim
withholding of the student's grades, degree
or official transcript when such withholding
would be 1n the best interest of the institu-
tion.

h. Amend Subsection 3.(20) to read as follows:

3.(20)

Every student is expected to obey all federal,
state, and local laws and is expected to
familiarize himself/herself with the require-
ments of such laws. Any student who engages
in conduct that violates any provision of
those laws 1s subject to disciplinary action,
including expulsion, notwithstanding any
action taken by civil authorities or agencies
charged with the enforcement of criminal laws
on account of the violation. If disciplinary
action is taken, the Dean of Students shall
proceed with action in the same manner as in
the case of a violation of any other provi-
sion of these Rules and Regqulations or a
provision of any institutional rule.
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i. Delete Subsection 3.(22) as follows:

[3=¢22) The-minimum-standards-ef-individuat-eenduet
reguired-by-the-penai-statutes-ef-Fexas-ox
the-United-States-are-both-expeeted-and
regquired-ef-every-student-attending-any
eompoRent-institukion-of-the-System--~ARy
student-whe-vietates-sueh-standards-ef
eonduet-is-subjeet-te-diseiptine-by-the
Bean-ef-Studentss-regardless-ef-whethes
e¥-net-any-action-is-taken-against-£he
student-by-eivit-autherities-en-aceount
ef-sueh-violatienr--if-diseipiinary-ae€ien
:s-taken;-the-Bean-of-5tudents-shati-preeceed
with-aetren-in-the-same-manner-as-he-weutd
+n-the-ease-of-a-vielation-ef-any-ether
previsien-ef-these-rules-and-regutatiens
er-a-previsien-of-any-Handbeok-ef-Operak-
ing-Preeeduresn-)

This item requires the concurrence of the Health Affairs Com-
mittee.

BACKGROUND INFORMATION

Experience with the application of current disciplinary pro-
cedures to recurring situations at the various component
institutions has revealed that current procedures and penal-
ties should be amended in order to clarify their application
in certain circumstances.

The proposed addition of Subsection 3.3 makes it clear that
disciplinary action may be taken for conduct occurring during
active enrollment periods or during the admissions process
even though the individual is not enrolled at the time the
disciplinary process takes place.

Subsection 3.5 currently prohibits students who have been
suspended from coming onto the campus without the written
permission of the president of the institution. The proposed
amendment to Subsection 3.5 extends this bar to students who
have been expelled.

The proposed amendments to Subsection 3.(10) substitute non-
gender based pronouns for current language and clarify cur-
rent interpretation of the Regents' Rules and Regulations to
specifically provide that only the issue of penalty may be
appealed when a student has acknowledged the conduct charged
and waived a hearing on the charges.

The proposed amendments to Subsection 3.(13) allow withhold-
ing of grades, degree or official transcript; specifically
provide that expulsion may be permanent; allow imposition of
a punishment deemed appropriate by the hearing officer or
Dean of Students; and allow the revocation of a degree and
the withdrawal of a diploma for cause.

The recent case of Crook v. Baker, 584 F. Supp. 1531 (E.D.
Mich. 1984) makes it clear that revocation of degree or with-
drawal of diploma may be taken in the absence of a board rule
or regulation expressly conferring such authority after full
due process procedures.
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Proposed amendments to Subsections 3.(14), 3.(15) and 3.(18)
make the chief administrative officer of each institution the
final level of appeal. Experience has shown that the hearing
and review procedures adequately protect the rights of accused
students without additional recourse to the Office of the
Chancellor.

An additional proposed amendment to Subsection 3.(18) autho-
rizes the interim withholding of grades, degree and official
transcript when such withholding is in the best interest of
the institution.

The proposed amendment to Subsection 3.(20) clarifies the pro-
cedure for handling disciplinary action if criminal charges
or a civil action is based upon the alleged conduct.

The recommended additions to Subsection 3.(20) obviate the
need to retain the repetitious provisions of Subsection 3.(22).

The recommended changes have been reviewed by appropriate
component institutional representatives and meet with their
general approval.

2. U. T. Austin: Proposed Appointment to the Eugene
McDermott Centennial Visiting Professorship, School
of Architecture, for the Spring Semester 1985 Effec-
tive January 16, 1985.--

RECOMMENDATION

The Office of the Chancellor concurs with President Flawn's
recommendation that Professor Miguel Angel Roca, Professor
of Architecture, National University of Cordoba in Argentina,
be appointed as the initial holder of the Eugene McDermott
Centennial Visiting Professorship in the School of Architec-
ture at U. T. Austin for the Spring Semester 1985 effective
January 16, 1985.

BACKGROUND INFORMATION

Professor Roca has been a faculty member at the National
University of Cordoba since 1963, and has served as visit-
ing professor or guest lecturer at universities in South
America, Europe, and South Africa, as well as the Univer-
sity of Pennsylvania. He is 1nternat10nally recognized
for his contributions to the field of urban planning and
de51gn, and his design work has been widely published in
major architectural journals in England, France, Italy,
Japan, Germany, Switzerland, and the United States. Pro-
fessor Roca has also written three books and has received
numerous awards and prizes for his architectural designs.

The Eugene McDermott Centennial Visiting Professorship in

the School of Architecture was established by the U. T.
Board of Regents on October 8, 1982.
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3. U. T. Austin: Proposed Appointment to the Rex A. and
Dorothy B. Sebastian Centennial Professorship in Business
Administration, College of Business Administration and
Graduate School of Business, Effective January 16, 1985.--

RECOMMENDATION

The Office of the Chancellor concurs with President Flawn's
recommendation that Dr. Timothy Ruefli, Professor of Man-
agement and Fayez Sarofim and Company Centennial Professor

in Business at U. T. Austin, be appointed as the initial
holder of the Rex A. and Dorothy B. Sebastian Centennial Pro~
fessorship in Business Administration, College of Business
Administration and Graduate School of Business, effective
January 16, 1985. If this appointment is approved, Profes-
sor Ruefli will relinquish the Fayez Sarofim and Company
Centennial Professorship in Business on January 15, 1985.

BACKGROUND INFORMATION

Professor Ruefli, a faculty member at U. T. Austin since 1968,
is nationally recognized for his scholarly contributions on
the behavior of large-scale corporations, managerial strategy,
and management sciences. He has authored or co-authored

over 50 research publications and reports, and is actively
sought by both the private and public sector as a consultant.
Dr. Ruefli is a highly respected teacher and has won the
Beasley Award for Graduate Teaching and the College of Busi-
ness Administration Foundation Award for Teaching Innovation.
He currently serves as chairman of the Graduate Business Com-
mittee in the College of Business Administration.

The Rex A. and Dorothy B. Sebastian Centennial Professorship
in Business Administration was established by the U. T. Board
of Regents on August 11, 1983.

4. U. T. Austin: Proposed Appointments to Endowed Academic
Positions in the College of Engineering Effective as
Indicated.--

RECOMMENDATION

The Office of the Chancellor concurs with President Flawn's
recommendation to approve the following appointments to
endowed academic positions in the College of Engineering at
U. T. Austin effective as indicated:

Name of Proposed Appointee Endowed Academic Position
Delbert Tesar, Graduate The Carol Cockrell Curran
Research Professor of Chair in Engineering, estab-
Mechanical Engineering and lished February 13, 1981;
Director of the Center for effective January 16, 1985

Intelligent Machines and
Robotics, University of
Florida, Gainesville,
Florida




Lincoln F. Elkins, Visiting W. A. "Monty" Moncrief

Professor and holder of the Centennial Chair in Petro-
Getty 0il Company Centennial leum Engineering, estab-
Professorship in Petroleum lished August 13, 1982;
Engineering, Spring Semes- effective January 16, 1985,
ter 1984 for the Spring Semester 1985
only
Morris E. Fine, Walter P. Robert B. Trull Chair in
Murphy Professor of Materials Engineering, established
Science and Engineering and August 14, 1981; effective
Associate Dean for Graduate February 1, 1985 through
Studies and Research at February 28, 1985

Northwestern University,
Evanston, Illinois

BACKGROUND INFORMATION

Dr. Tesar, a faculty member at the University of Florida
since 1964, will be joining U. T. Austin's faculty on Janu-
ary 16, 1985, as a Professor in the Department of Mechanical
Engineering. Professor Tesar is internationally recognized
for his scholarly accomplishments in the area of machine
systems, especially interactive design and robotic manipula-
tions, and has authored numerous papers and presented more
than 180 invited lectures in the United States, Europe, and
the Soviet Union. 1In 1982, he was elected to the Board of
Directors of Robotics International of the Society of Manu-
facturing Engineers and was presented the American Society
of Mechanical Engineers Machine Design Award.

Mr. Elkins, who left Sohio Petroleum Company in 1983, after
thirty-six years of distinguished scientific service, is an
internationally recognized applied petroleum reservoir engi-
neer. He is a member of the National Academy of Engineering,
and currently serves on its Peer Committee for Chemical/
Petroleum Engineering. Mr. Elkins is also a former presi-
dent of the Society of Petroleum Engineers, and since the
late 1940's, has been an active member of the American
Institute of Mining Engineering and the American Petroleum
Institute. His effectiveness in communicating his knowledge
and understanding of reservoir engineering will make him

an important addition to the Department of Petroleum Engi-
neering.

Dr. Fine, a faculty member at Northwestern University since
1954, is internationally regarded as the best metallurgist in
the United States. He has previously held one-month appoint-

ments as a visiting professor at U. T. Austin under the Dula C.

Cockrell Centennial Chair in Englneerlng (Sprlng 1983) and
under the Robert B. Trull Chair in Engineering (Spring 1984).
Professor Fine has authored approximately 150 technical pub-
lications and one book on the structure and properties of
metals and ceramics. He was elected to the National Academy
of Engineering in 1973, and also is a Fellow of the American
Society for Metals, the American Physical Society, the Ameri-
can Ceramic Society, and the Metallurgical Society of the
American Institute of Mining, Metallurgical and Petroleum
Engineers.
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5. U. T. Austin: Proposed Appointment to the A. W. Walker
Centennial Chair in Law i1n the School of Law Effective
January 16, 1985.--

RECOMMENDATION

The Office of the Chancellor concurs with President Flawn's
recommendation that Dr. John F. Sutton, Jr., Earl Sheffield
Centennial Professor in Law, School of Law at U. T. Austin,
be appointed as the initial holder of the A. W. Walker Cen-
tennial Chair in Law effective January 16, 1985. 1If this
appointment is approved, Professor Sutton will relinquish
the Earl Sheffield Centennial Professorship in Law on Janu-
ary 15, 1985.

BACKGROUND INFORMATION

Professor Sutton has been a member of the U. T. Austin School
of Law faculty since 1957, and was the Dean from 1979 through
the 1983-84 academic year. His current research includes
preparation of a casebook and textbook on professional respon-
sibility and revision of a co-authored book entitled Cases &
Materials on Evidence. He has had a number of articles pub-
lished in law reviews and bar journals, and teaches the sub-
jects of Evidence, Legal Ethics and Torts. He is a Fellow

of the American Bar Foundation and a Life Fellow of the

Texas Bar Foundation. He is also a member of the Code of
Professional Responsibility Study Committee of the State Bar
of Texas.

The A. W. Walker Centennial Professorship in Law in the School
of Law was established by the U. T. Board of Regents on Decem-
ber 3, 1982, and was redesignated as the A. W. Walker Centen-
nial Chair in Law on April 15, 1983.

6. U. T. Austin: Proposed Appointments to Endowed Academic
Positions in the College of Liberal Arts Effective
January 16, 1985.~-

RECOMMENDAT ION

The Office of the Chancellor concurs with President Flawn's
recommendation to approve the following appointments to
endowed academic positions in the College of Liberal Arts
at U. T. Austin effective January 16, 1985:

Name of Proposed Appointee Endowed Academic Position

Lee Willerman, Professor, Sarah M. and Charles E. Seay

Department of Psychology, Regents Professorship in

and Director of the Clinical Clinical Psychology, estab-

Psychology Training Program lished August 9, 1984;
initial appointment

Elspeth D. Rostow, Professor, Stiles Professorship in

Lyndon B. Johnson School of American Studies, estab-

Public Affairs and the Depart- lished September 19, 1964

ment of Government




BACKGROUND INFORMATION

Dr. Willerman, a faculty member at U. T. Austin since 1971,
is internationally recognized for his research and scholar-
ship in the field of clinical psychology. He has authored
or edited two books and more than fifty scholarly articles
and book reviews. Professor Willerman is a Fellow of the
American Psychological Association and a member of the Social
Sciences Study Section of the March of Dimes. He also serves
as associate editor of Contemporary Psychology and consulting
editor of Developmental Psychology. During the Spring Semes-
ter 1983, he held an appointment as the Visiting Scheinfeld
Professor at The Hebrew University of Jerusalem.

Dr. Rostow is nationally recognized for her contributions
to the study of American policies and politics. She has
been a faculty member at U. T. Austin since 1969, serving
the institution effectively in several administrative posi-
tions including Dean of the Lyndon B. Johnson School of
Public Affairs (1977-83) and Dean of the Division of General
and Comparative Studies (1974-77). During the 1983-84 aca-
demic year, Professor Rostow was a Distinguished Fulbright
Lecturer in India and a Visiting Fellow at St. Antony's
College (Oxford, England), in addition to lecturing in
thirty-four countries. Some of the other institutions in
which she has held faculty positions are Georgetown Univer-
sity, American University, Massachusetts Institute of
Technology, Cambridge University (England), and the Uni-
versity of Zurich (Switzerland).

7. U. T. Austin: Proposed Memorandum of Affiliation with
the Kerrville Veterans Administration Medical Center,
Kerrville, Texas.=--

RECOMMENDATION

The Office of the Chancellor concurs with President Flawn's
recommendation that approval be given to the Memorandum of
Affiliation set out on Pages AAC 11 - 12 by and between
U. T. Austin and the Kerrville Veterans Administration
Medical Center, Kerrville, Texas.

BACKGROUND INFORMATION

This facility does not accept the standard affiliation agree-
ment used by the U. T. System, but the proposed Memorandum of
Affiliation is similar to other Veterans Administration agree-
ments previously approved by the U. T. Board of Regents, and
it has been reviewed and approved by the Office of General
Counsel. This agreement will allow students in U. T. Austin's
Master of Science in Social Work program to participate in
clinical training activities.
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MEMORANDUM OF AFFILIATION
BETWEEN
THE UNIVERSITY OF TEXAS AT AUSTIN
AND
KERRVILLE V. A. MEDICAL CENTER

It is mutually agreed by The University of Texas at Austin and the
Kerrville V. A. Medical Center, Kerrville, Texas, that educational
experience will be provided at the VA facility for students in the
Social Work, M.S. (Clinical) Program.

The faculty of The University of Texas at Austin will assume responsi-
bility in coordination with the VA staff for the assignment of students.
There will be coordinated planning by the facility and the faculty
members. While in the VA facility, students will be subject to VA rules
and regulations.

The facility will retain full responsibility for the care of patients and
will maintain administrative and professional supervision of students
insofar as their presence affects the operation of the facility and/or
the direct and indirect care of patients.

Students will receive an orientation to the facility. Faculty members
and facility staff supervisors will evaluate the student's performance
in mutual consultation and according to the guidelines outlined in the
approved curriculum.

The University of Texas at Austin complies with title VI of the Civil
Rights Act of 1964, title IX of the Education Amendments of 1972, Section
504 of the Rehabilitation Act of 1973, and title II of the Older Americans
Amendments of 1975, and all related regulations, and assures that it does
nmot and will not discriminate against any employee or applicant for employ-
ment or registration in the course of study because of race, color, sex,
national origin, handicap, or age under any program or activity receiving
Federal financial assistance from the Veterans Administration.

Nothing in the agreement is intended to be contrary to State or Federal
laws. In the event of conflict between terms of this agreement and any
applicable State or Federal law, that State or Federal law will super-
sede the terms of this agreement. In the event of conflict between State
or Federal laws, Federal laws will govern.

A periodic review of program and policies will be conducted under the
auspices of the Office of Academic Affairs.

This Memorandum of Affiliation may be terminated by either party on

written notice to the other six months in advance of the next training
agreement.
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8-22-84

Date Signed:

1-20- 34

Date Signed:

( Peter T. Flawn Pres1dent
“fhe University of Texas at Austin

FACILITY:

FORM APPROVED

ARNOLD E. MOUISH -
Director, VA Medical Center
Kerrville, Texas

CONTENT APPROVED:

S " Qe

The Unavers1ty of Texas System

ATTEST:

Executive Vice Chancellor for
tademic Affairs
The University of Texas System

Uaun L(M/

Chancellor
The University of Texas System

THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

Executive secretary, Board of
Regents
The University of Texas System

Chairman, Board of Regents
The University of Texas System
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8. U. T. Austin: Development Board - Proposed Nominee
Thereto (NO PUBLICITY UNTIL ACCEPTANCE IS RECEIVED).--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation

of President Flawn for approval of the nomination of Mr. Jon P.

Newton, Attorney, Austin, Texas, to the U. T. Austin Develop-
ment Board when his term on the Board of Regents expires on
February 1, 1985. Mr. Newton's proposed appointment will
expire in 1986.

BACKGROUND INFORMATION

The nomination of Mr. Newton is to fill a vacancy due to the
death of Mr. V. F. "Doc" Neuhaus.

In accordance with usual procedures, no publicity will be
given to this nomination until an acceptance 1s received and
reported for the record at a subsequent meeting of the U. T.
Board of Regents.

9. U. T. Austin: McDonald Observatory and Department of
Astronomy Board of Visitors - Proposed Nominee Thereto
(NO PUBLICITY UNTIL ACCEPTANCE IS RECEIVED).--

RECOMMENDATION

The Office of the Chancellor concurs with the recommenda-
tion of President Flawn for approval of the nomination of
Mr. Walter Mischer, Jr., Real Estate Developer, Houston,
Texas, to the U. T. Austin McDonald Observatory and Depart-
ment of Astronomy Board of Visitors for a three-year term
expiring in 1987.

BACKGROUND INFORMATION

The nomination of Mr. Mischer is to a vacancy on the Board
of Visitors which occurred when Mr. Walter Mischer, Sr. was
unable to accept the nomination in the Fall due to business
commitments.

In accordance with usual procedures, no publicity will be

given to this nomination until an acceptance 1s received and
reported for the record at a subsequent meeting of the U. T.
Board of Regents.




10. U. T. El Paso: Request for Approval of Memorandum of
Understanding with the EI Dorados Organization, El Paso,
Texas.--

RECOMMENDATION

The Office of the Chancellor concurs in the recommendation
of President Monroe to approve the Memorandum of Understand-
ing set out on Pages AAC _15 - 17 . The proposed Memorandum
of Understanding memorializes the nature of the relationship
between U. T. El Paso and the El Dorados Organization, a
non-profit corporation formed to support U. T. El Paso Inter-
collegiate Athletics programs. Specifically, this Memorandum
of Understanding sets out in writing the practice whereby
the El Dorados Organization provides direct support to U. T.
El Paso's Athletics Department as well as the obligations of
the University under the agreement.

BACKGROUND INFORMATION

Attorney Generals' Opinions H-1309 (1978) and Mw-373 (1981)
have provided guidelines clarifying many questions concerning
the relationship of foundations to state-supported universities
in Texas. The U. T. Board of Regents has taken several steps
to bring the U. T. System and its various component institu-
tions within the guidelines set out in the Attorney Generals'
Opinions and in the recently enacted Senate Bill 772, now
compiled as Article 6252-11f, Vernon's Texas Civil Statutes.
This article requires a state agency which 1s authorized to
accept money from private donors or from “private organiza-
tion(s] designed to further the purposes and duties of the
agency" to adopt rules governing the relationship between

the agency and such organizations or donors. The U. T. Board
of Regents, on December 8, 1983, amended its Rules and Requla-
tions to comply with this article. That action and the execu-
tion of this Memorandum of Understanding should bring U. T.

El Paso's relationship with the El Dorados Organization into
full compliance with Article 6252-11f, Vernon's Texas Civil
Statutes, and Attorney Generals' Opinions H-1309 and MW-373.




MEMORANDUM OF UNDERSTANDING

By this Memorandum of Understanding, The University of
Texas at El Paso ("University") and The University of Texas
at El Paso El Dorados Organization ("Organization") agree
as follows:

1. The Organization has engaged in development activi-
ties for the Intercollegiate Athletics programs of The
University of Texas at El Paso ("University") and has pro-
vided various and substantial support for the Intercollegiate
Athletics program of the University and other services to the
University. The continuation of these activities is essen-
tial to the maintenance of the Interccllegiate Athletics
program of the University. The University and Organization
deem it appropriate to, and do hereby, memorialize the nature
of the relationship between the Organization and the Univer-
sity, ratify and approve these past activities by the Organ-
ization, and agree mutually for the future regarding the
respective roles, rights, and obligations of the University
and the Organization in this relationship.

2. The Organization is a nonprofit corporation char-
tered in Texas, for the purposes of supporting the athletic
programs of the University by soliciting, accepting and
investing contributions received by it for the University.
The policy of the Board of Directors of the Organization
includes the activities of securing, holding in trust, and
administering funds for the benefit of the Intercollegiate
Athletics program of the University.

3. The Organization agrees that, during the term of
this Memorandum of Understanding, the Organization will:

(1) continue to invest and administer the funds
presently on hand for the benefit of the
University;

(2) continue to accept gifts for the benefit of
the University and its Intercollegiate
Athletics programs, and by other reasonable
means to enhance the prestige of, and to
advance the University and utilize its
expertise, resources, and personnel
for such purposes;

(3) continue to render other assistance to the
University of the general nature of the
assistance it has rendered in the past and to
render other assistance to the University in
the future as may mutually appear desirable;
and
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(4)

continue to recognize the University as the
sole beneficiary of its development policy and
its educational support.

4. The University agrees that, during the term of this
Memorandum of Understanding, the University will:

(1)

(2)

(3)

(4)

provide reasonable space in or near its
buildings, as approved by the University
President, to the Organization for the purpose
of carrying out its obligations hereunder and
for its general operations on behalf of the
University;

provide the utilities and telephone services
reasonably needed by the Organization in
carrying out its activities under this
Memorandum of Understanding;

permit reasonable use of University equipment
and personnel as needed to coordinate the
activities of the Organization with the
operations of the School and hereby expressly
recognizes that the University President,
officers, and employees may reasonably assist
from time to time in development programs as
may be needed or helpful in coordinating those
Organization activities with the operations of
the University; and

in conjunction with the Organization, execute
annual written agreements specifying the use of
University personnel to directly assist in the
operation of the Organization, setting forth a
reasonable sum to be paid by the Organization
to the University for the assistance rendered
by such personnel.

5. All funds, whether endowed, restricted, or unre-
stricted, accepted by the Organization shall be held, in-
vested and managed by the Organization for the sole benefit
of the University, subject to any restrictions placed thereon
by particular donors.

This agreement is effective immediately upon execution
by the parties and approval by the Board of Regents of The
University of Texas System, and it shall remain in effect
from year to year unless modified in writing by mutual
agreement of the Organization and the University or terminated
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by either the Organization or the University upon giving
notice twelve (12) months prior to the end of a fiscal year
of the University.

APPROVED by the Board of Regents of The University of
Texas System on the day of , 1984,

APPROVED by the Organization on the day of
, 1984.

THE UNIVERSITY OF TEXAS AT EL PASO,

By:

Haskell M. Monroe, President

THE UNIVERSITY OF TEXAS AT EL PASO
EL DORADOS

By:

President

, 1984
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11. U. T. Tyler: Development Board - Proposed Nominee
Thereto (NO PUBLICITY UNTIL ACCEPTANCE IS RECEIVED).--

RECOMMENDATION

The Office of the Chancellor concurs with the recommendation
of President Hamm for approval of the nomination of Mr. Peyton
McKnight, independent oil producer, Tyler, Texas, to the U. T.
Tyler Development Board for a one-year term expiring in 1985.

BACKGROUND INFORMATION

The nomination of Mr. Peyton McKnight is to an unfilled term
on the U. T. Tyler Development Board. Mr. McKnight was most
influential in supporting the creation of what is now The
University of Texas at Tyler and has been among its most con-
sistent and enthusiastic supporters. Former Senator McKnight
is known prominently for his outstanding service in the Texas
Legislature and for his eminent leadership in this region and
throughout the State.

In accordance with usual procedures, no publicity will be
given to this nomination until an acceptance is received and
reported for the record at a subsequent meeting of the U. T.
Board of Regents.

PART II: OTHER ITEMS FOR INFORMATION AND CONSIDERATION

Report on Coordinating Board Approvals
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Date:

Time:

HEALTH AFFAIRS COMMITTEE
Committee Chairman Briscoe

December 13, 1984

Following the meeting of the Academic Affairs Committee

Place: The Union-East, Room 308, U. T. El Paso

PART

I: AGENDA ITEMS FOR ACTION

U. T. Health Science Center - Dallas:
Subject to Certain Contingencies, Recom-
mendation to Authorize the Execution of
an Affiliation Agreement with University
Medical Center, Inc., Dallas, Texas, for
the Operation of University Hospital

U. T. Medical Branch - Galveston: Request
for Permission for Individual to Become a
Member of the Board of Scientific Counselors,
Division of Cancer Prevention and Control,
National Cancer Institute [Regents' Rules
and Regulations, Part One, Chapter III,
Section 13, Subsections 13.(10) and 13.(11)]

U. T. Medical Branch - Galveston: Proposed
Affiliation Agreement with St. Paul Hospital,
Dallas, Texas

U. T. Health Science Center - Houston: Pro-
posed Appointment of Ashbel Smith Professor
Effective December 14, 1984

U. T. Health Science Center - Houston (U. T.
Medical School - Houston): Proposed Approval
of an Amendment to the 1981 Research Affilia-
tion Agreement with the Clayton Foundation
for Research, Houston, Texas

U. T. Health Science Center - San Antonio:
Recommendation for Approval of a Patent
License Agreement with Aquebogue Machine &
Repair Shop, Long Island, New York

U. T. Health Center - Tyler: Proposed Affil-
lation Agreement with Good Shepherd Hospital,
Longview, Texas

U. T. Health Center - Tyler: Proposed Affil-
lation Agreement with Medical Center Hospital,
Tyler, Texas
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PART 1I: AGENDA ITEMS FOR ACTION

1. U. T. Health Science Center - Dallas: Subject to Certain
Contingencies, Recommendation to Authorize the Execution
of an Affiliation Agreement with University Medical
Center, Inc., Dallas, Texas, for the Operation of Uni-
versity Hospital.--

EXPLANATION

Subject to certain contingent developments, President Sprague
and the Office of the Chancellor will make specific recommen-
dations, as reflected in the listed title, related to the
approval of a non-standard affiliation agreement between the
U. T. Health Science Center - Dallas and University Medical
Center, Inc., Dallas, Texas, for operation of a proposed
hospital as a joint effort between the U. T. Health Science
Center ~ Dallas and University Medical Center, Inc.

The proposed hospital, to be owned by University Medical
Center, Inc., and operated in conjunction with the Clinical
Science Building, will provide facilities through which the
U. T. Health Science Center - Dallas can strengthen and enhance
its program of medical education, research, and patient care
through utilization of a non-owned but jointly directed hos-
pital facility. An integral part of the '"proof of need" to
be submitted to the Texas Health Facilities Commission for
this hospital facility is the proposed affiliation agreement
between these two entities. Completion of any of these
related proposals is dependent upon approval of the hospital
by the Texas Health Facilities Commission. A proposed sub-
lease of land upon which the Clinical Science Building would
be constructed is outlined in Item 9 , Page B& _ 11 .

University Medical Center, Inc. is a non-profit hospital cor-
poration being formed by a group of philanthropic members of
the Dallas community in response to the existing need for a
university-related facility. The U. T. Board of Regents at
their October meeting approved a request for project plan-
ning authorization for a U. T. Health Science Center - Dallas
Clinical Science Building.

At as early a date as possible, a mailing will be made to the
U. T. Board of Regents, through the Office of the Executive
Secretary to the Board of Regents, containing specific recom-
mendations and background information on this item.

2. U. T. Medical Branch - Galveston: Request for Permis-
sion for Individual to Become a Member of the Board of
Scientific Counselors, Division of Cancer Prevention
and Control, National Cancer Institute [Regents' Rules
and Regqulations, Part One, Chapter III, Section 13,
Subsections 13.(10) and 13.(11)].-~-

RECOMMENDATION

The Office of the Chancellor recommends approval for

Dr. William C. Levin, President, U. T. Medical Branch -
Galveston, to become a member of the Board of Scientific
Counselors, Division of Cancer Prevention and Control,
National Cancer Institute.
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HEALTH AFFAIRS COMMITTEE
SUPPLEMENTAL MATERIAL

December 13-14, 1984

Page
HAC
1. U. T. Health Science Center - Dallas: Subject

to Certain Contingencies, Recommendation to

Authorize the Execution of an Affiliation Agree-

ment with University Medical Center, Inc.,

Dallas, Texas, for the Operation of University

Hospital Below

1. U. T. Health Science Center - Dallas: Subject to
Certain Contingencies, Recommendation to Authorize
the Execution of an Affiliation Agreement with Uni-
versity Medical Center, Inc., Dallas, Texas, for the
Operation of University Hospital.--

RECOMMENDATION

The Office of the Chancellor concurs with President Sprague's
recommendation that the U. T. Board of Regents' approval be
given to the attached affiliation agreement between University
Medical Center, Inc., Dallas, Texas, and The University of
Texas System, for and on behalf of The University of Texas
Health Science Center at Dallas. The affiliation agreement is
contingent upon University Medical Center, Inc. obtaining a
Certificate of Need from the Texas Health Facilities Commis-
sion and upon the proposed hospital being constructed.

BACKGROUND INFORMATION

Subject to certain contingent developments, President Sprague
and the Office of the Chancellor were to make specific recom-
mendations related to the above-referenced non-standard
affiliation agreement. The attached affiliation agreement,
constitutes the specific recommendations and an executive
summary of the agreement follows. Because the affiliation
agreement is closely related to a management agreement between
University Medical Center, Inc. and the Dallas County Hospital
District, a copy of the Management Agreement is also attached
for information purposes only. An executive summary of the
management agreement is also attached. Both agreements have
detailed tables of contents for ready reference.

The proposed hospital, to be owned by the University Medical
Center, Inc., and operated in conjunction with a U. T. Health
Science Center Clinical Science Building, now in the process
of being planned, will provide facilities through which the
U. T. Health Science Center -~ Dallas can strengthen and
enhance its program of medical education, research, and
patient care through utilization of a non-owned but jointly
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directed hospital facility. An integral part of the "proof
of need" to be submitted to the Texas Health Facilities Com-
mission for this hospital facility is the proposed affilia-
tion agreement between these two entities.

Completion of any of these related proposals is dependent
upon approval of the hospital by the Texas Health Facilities
Commission.

A proposed lease of land upon which the Clinical Science
Building would be constructed is outlined in Item 9 |,
Page B&G 11 .

University Medical Center, Inc. is a nonprofit hospital
corporation being formed by a group of philanthropic members
of the Dallas community in response to the existing need for
a university-related facility. The U. T. Board of Regents
at their October 11-12, 1984 meeting approved a request for
project planning authorization for a U. T. Health Science
Center - Dallas Clinical Science Building.
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EXECUTIVE SUMMARY
of
AFFILIATION AGREEMENT
between
UNIVERSITY MEDICAL CENTER, INC.
and
THE UNIVERSITY OF TEXAS SYSTEM,
for and on behalf of
THE UNIVERSITY OF TEXAS
HEALTH SCIENCE CENTER
AT DALLAS

GENERAL:
Through the Hospital, to be constructed by University Medical
Center, Inc. (UMC), The University of Texas Health Science
Center at Dallas (the University) desires to strengthen and
enhance its programs of medical education, research and
patient care. The Mission of the Hospital is stated as
follows:

As soon as possible and given the necessary resources,
the standard of patient care, education and research
conducted at the Hospital will become comparable to that
of the best university hospitals in the United States.

GOVERNANCE OF HOSPITAL:
UMC will be the governing body of the Hospital. It will be
responsible for the operations of the Hospital and for
development of policies with respect thereto.

HOSPITAL CONSTRUCTION: ,
UMC will construct the Hospital without cost to the State of
Texas. It will operate the Hospital as a teaching hospital
integrated with the medical program of the University. The
University will not be obligated for funds for construction,
equipment, maintenance or operation of the Hospital.

PATIENTS: ’
All patients of the Hospital will be available to the
University's teaching programs.

RESPONSIBILITIES OF UMC:
UMC will be responsible for contracting with the Dallas
County Hospital District (the District) for management of the
Hospital and the District will appoint the Hospital
Administrator. The appointment must have the concurrence
of UMC and of the President of the Health Science Center.
If the Health Science Center withdraws its approval of the
Hospital Administrator, UMC will withdraw its approval upon
U.T. presenting facts that are compelling in this regard.
UMC, in conjunction with the University, will also appoint
a Director of Medical Affairs. UMC will consult with the
University prior to approval of the Hospital's annual budget.
UMC will be responsible for the costs of house staff and
support personnel.

RESPONSIBILITIES OF THE UNIVERSITY:
The University will be responsible for assigning to the
Hospital sufficient number of qualified physicians, who are
members of the University faculty and who shall constitute
the "Organized Staff" (the Hospital's medical staff) to
provide, direct and supervise medical services to all
patients. The University will be responsible for the costs
of the Organized Staff. The University will assign to the
Hospital (but UMC will pay the costs of) appropriate number
of resident physicians in training (house staff) to
participate in patient care.




HOSPITAL ADMINISTRATOR:

The District will appoint the Hospital Administrator. The
appointment must have the concurrence of UMC and of the
President of the Health Science Center. If the Health
Science Center withdraws its approval of the Hospital
Administrator, UMC will withdraw its approval upon U.T.
presenting facts that are compelling in this regard.

COOPERATION AMONG UMC, THE UNIVERSITY AND DISTRICT:

JOINT

UMC and the University recognize the mutually interdependent
relationship among UMC, the University and the District in
carrying out the terms of the Affiliation Agreement and the
management agreement.

CONFERENCE COMMITTEE:

UMC will appoint a Joint Conference Committee to recommend
policies to UMC concerning all matters affecting the Hos-
pital, other than management.

OPERATIONS REVIEW COMMITTEE:

HOUSE

COSsTs

UMC will appoint an Operations Review Committee to recommend
policies to UMC affecting the management of the Hospital.

STAFF; STUDENT ASSIGNMENTS; TEACHING:

The University will make all decisions relative to the
following matters: appointments to the House Staff; rotation
of the House Staff; number of medical students assigned to
the Hospital; and teaching assignments in the Hospital.

OF HOUSE STAFF AND SUPPORT PERSONNEL:
UMC will bear all costs of house staff and support personnel.

CONSULTATION AND SUPPORT DEPARTMENTS:

UMC will maintain and provide appropriate consultation and
support departments.

APPOINTMENTS TO ORGANIZED STAFF:

COSTS

TERM:

UMC will make all appointments to the Organized Staff only
upon nomination by the Dean of the Southwestern Medical
School.

OF ORGANIZED STAFF:
The University will bear all costs of the "Organized Staff".

The initial term of the Affiliation Agreement will commence
upon the date of issuance of a Certificate of Need by the
Texas Health Facilities Commission authorizing construction
of the Hospital and expiring on September 30, 1994 after
which it shall continue for successive terms of ten years
each.

NONASSIGNABILITY:

Neither UMC nor the University may assign the Affiliation
Agreement without prior written consent of the other party.

NO PARTNERSHIP OR JOINT VENTURE:

Neither a partnership nor a joint venture is intended nor
created by the Affiliation Agreement.

AMENDMENTS :

The Affiliation Agreement may be amended only in writing by
authorized signatories for UMC and the University.




November 27, 1984

AFFILIATION AGREEMENT

between
UNIVERSITY MEDICAL CENTER, INC.
and

THE UNIVERSITY OF TEXAS SYSTEM,

for and on behalf of

THE UNIVERSITY OF TEXAS
HEALTH SCIENCE CENTER

AT DALLAS
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AFFILIATION AGREEMENT

This Affiliation Agreement (this "Agreement") is entered
into and effective upon the date of the last execution below
between the Board of Regents of The University of Texas System
(the "University"), for and on behalf of its component institu-
tion, The University of Texas Health Science Center at Dallas
(the "Health Science Center"), and University Medical Center,
Inc., a Texas non-profit corporation ("UMC"), in multiple

counterparts, each of which shall be deemed an original.

WITNESSETH:

WHEREAS, UMC was organized for the purpose of constructing,
equipping and operating a hospital (the "Hospital") for the
benefit of the people of Dallas County, the State of Texas, and
other citizens as may from time to time have need of its ser-
vices; and |

WHEREAS, UMC was organized for the additional purpose of
providing hospital facilities to support and extend programs of
excellence at the Health Science Center in patient care, educa-
tion and research; and

WHEREAS, the UniVersity operates at the Health Science
Center: the Southwestern Medical Schpol (the "School"); a
graduate school; and a school of allied health sciences for the
education of physicians and other health care professionals,

which schools engage in research and other activities incident

to their operation; and




WHEREAS, through the Hospital, the University desires to
strengthen and enhance its programs of medical education,
rasearch and patient care; and ]

WHEREAS, the University and UMC contemplate that UMC will
enter into a Management Agreement with the Dallas County Hos-
pital District (the "District") to manage the operations of the
Hospital,

IT IS, THEREFORE, MUTUALLY AGREED AS FOLLOWS:

Section 1l: GOVERNANCE OF HOSPITAL

Notwithstanding anything to the contrary in this Agreement,
the parties agree that UMC chall be the governing kody of the
Hospital and shall be accountable and responsible for the
operations of the Hospital and for the development of policies

with respect to the Hospital.

Section 2: HOSPITAL CONSTRUCTION
(a) UMC hereby agrees to construct the Hospital on land
- leased from the District, subject to obtaining all
necessary approvals and funding;»

(b) The Hospital shall be constructed without cost to the
State of Texas, operated as a teaching hospital fully
integrated with the medical program of University and
shall be made available as a full-time teaching

facility of the School in Dallas, Texas.




(c)

Section 3:

(a)

(b)

Section 4:

University shall not be obligated to expend any funds
for the construction, equipment, maintenance or

operation of the Hospital.

PATIENTS
All patients of the Hospital shall be available to
University's teaching programs.
UMC shall retain final decision—making authority over

the admission of patients and the assignment of beds.

RESPONSIBILITIES OF UMC

For purposes of this Agreement, UMC shall:

(a)

(b)

(c)
(d)

contract with the District to manége the operations of
the Hospital through a Hospital Administrator (so
called herein), appointed pursuant to Section 6 below;
review credentials and annually appoint the Hospital's
Organized Staff (as described in Article 7 of the
Bylaws of UMC) in accordance with the provisions of
Section 11 below;

approve Bylaws of the Organized.étaff;

appoint, with the concurrence of the University and
the District, a director of medical affairs of the
Hospital'(the "Director of Medical Affairs"), who
shall serve as chairman of the Organized Staff; such
Director of Medical Affairs shall be a member of the

full-time faculty of the School; the salary and




benefits of such Director of Medical Affairs shall be
funded equally by UMC and the University in amounts
determined annually by them;

(e) assign as chairman or chief of each department or
division of the Hospital such person who is the
chairman or chief of the corresponding department or

division of the School, unless otherwise determined by

the dean of the School (the "Dean"); and
(f) consult with the University prior to approval of the

annual budget.

Section 5: RESPONSIRILITIES OF THE UNIVERSITY

For purposes of this Agreement, the University shall:

(a) continue to maintain and operate the Health Science
Center as an accredited, non-sectarian educational
institution, consisting of the School, a graduate
school and a school of allied health sciences, and
make those schools available to UMC pursuant to the
terms of this Agreement;

(b) assign to the Hospital a sufficiént number of
qualified physicians, who are members of the
University faculty and who shall constitute the
Organized Staff, to provide, direct andé supervise
medical services to all patients of the Hospital;

(c) assign to the Hospital an appropriate number of

resident physicians in training (the "Kouse StaZf") to




participate in patient care under the direction of the
Organized Staff;
(d) support the enforcement of the Bylaws of the Organized
Staff;
(e) consult with UMC regarding:
(1) all assignments of the House Staff and students
by the Dean;
(ii) all clinical teaching program sites; and
(iii) all other affiliation agreements bhetween the
Health Science Center and other entities that may
have an impact on the relationship between UMC
and the University;
to‘assure that the Hospital will maintain operational
viability while pursuing its mission which is as
follows:

Mission of Hospital

As soon as possible and given the necessary
resources, the standard of patient care,
education and research conducted at the Hospital
will become comparable to ﬁhat of the best
university hospitals in the United States; and
(f) perform its obligations hereunder in such a manner so
as to assist UMC in (i) maintaining the Hospital as a
tax-exempt hospital under applicable provisions of the
Internal Revenue Code, and (ii) maintaining the

accreditation of the Hospital.




Section 6: HOSPITAL ADMINISTRATOR
The appointment of the Hospital Administrator by the

District shall be with the concurrence of UMC and the President
of the Health Science Center. Such appointment shall continue
unless and until UMC withdraws its approval. In the event that
the Health Science Center shall request thét UMC withdraw its
approval, UMC agrees that it will withdraw its approval of the
Hospital Administrator upon presentation to UMC by the Health

Science Center of facts that are compelling in that regard.

Section 7: COOPERATION AMONG UMC, UNIVERSITY AND DISTRICT

UMC and the University recognize the mutually interdepen-
dent relationship among UMC, the University and the Distr;ct in
carrying out the terms of this Agreement and the Management
Agreement, and agree that there shall be consultation and good

faith cooperation among all persons representing each entity.

Section 8: JOINT CONFERENCE COMMITTEE
(a) In accordance with requirements of the Joint
Commission on Accreditation of ﬁospitals, and pursuant
to the Bvlaws of UMC, UMC shall appoint a Joint
Conference Committee to recommend policies to UMC
concerning all matters affecting the Hospital, other
than its management, and, in this connection, to act

as liaison between UMC and the Organized Staff.




(b) The Joint Conference Committee shall consist of the
following eight (8) persons:
(i) four (4) persons who shall be members of the
Board of Directors of UMC; and
(ii) four (4) active members of the Organized Staff.
In addition, the following five (5) persons shall
serve as ex-officio members of. the Joint Conference
Comnmittee:
(1) the President of UMC;
(ii) the Dean of the School;
(iii) the Chief Executive Officer of the District;
(iv) the Hospital Administrator; and

(v) the Director of Medical Affairs of the Hospital.

Section 9: OPERATIONS REVIEW COMMITTEE

(a) Consistent with the terms of the Management Agreement
between UMC and the District, UMC shall appoint an
Operations Review Committee to recommend policies Eo
UMC affecting the management of the Hospital, and in
this connection, act as liaison.among UMC, the
University and the District.

(b) The Operations Review Committee shall consist of the
following eight (8) persons:
(i) the President of UMC;

(ii) the Director of Medical Affairs of the Hospital;




(iii) the President of the Health Science Center;
iv) the Dean of the School;
(v) the Chairman of the Board of Managers of the
District;
(vi) the Chief Executive Officer of the District;
(vii) the Director of Medical Affairs of Parkland

Memorial Hospital; and

(viii) the Hospital Administrator.

Section 10: FACULTY COUNCIL

The Hospital Administrator shall serve as an ex-officio

member of the Faculty Council of the School.

Section 1l: HOUSE STAFF; STUDENT ASSIGNMENTS; TEACHING

Subject to procedural policies of UMC, the School shall
make all decisions relative to the following matters:
(a) appointments to the House Staff;
(b) rotation of the House Staff;
(c) the number of medical students assigned to the
Hospital; and -

(d) teaching assignments in the Hospital.

Section 12: COSTS OF HOUSE STAFF AND SUPPORT PERSONNEL

UMC shall bear all costs of the House Staff and required

support personnel.




Section 13: CONSULTATION AND SUPPORT DEPARTMENTS

UMC agrees to maintain or provide appropriate consultation
and support departments (i.e., facilities, equipment and non-
physician personnel) including, but not limited to: pathology,

radiology, physical medicine and anesthesiology.

Section 14: APPOINTMENTS TO ORGANIZED STAFF

Appointments to the Organized Staff shall be made by UMC
only upon nomination by the Dean. No person shall be appointed
to the Organized Staff unless such person is a faculty member of
the University. UMC may suspend or dismiss any member of the
Organized Staff pursuant to the provisions of the Byvlaws of UMC

and the Organized Staff.

Section 15: COSTS OF ORGANIZED STAFF

Except as stated herein and unless otherwise mutually
agreed, the University shall bear all costs of the Orgénized
Staff. To the extent that UMC requires members of the Organized
Staff to perform certain management or administrative services,
or patient care services for which hospitéis may receive reim-
bursement, UMC shall engage the University to arrange for the
performance of such services for fees to be mutually agreed upon
in advance. In this connection, UMC and the Dean shall agree in
advance on a list of such services, the members of the Organized

Staff to render such services and the fees involved in rendering




such services. All such services shall .be documented or other-

wise substantiated to the reasonable satisfaction of UMC.

Section 16: JOINT EMPLOYMENT

Nothing contained in this Agreement shall prohibit
additional agreements pfoviding for the joint employment of
physicians and other personnel and for the pro rata apportion-

ment of their salaries.

Section 17: TERM

(a) This Agreement shall be for an initial term commencing
upon the date of issuance of a certificate of need
issued by the Texas Health Facilities Commission
authorizing construction of the Hospital and expiring
on September 30, 1994, after which it shall continue
for successive terms of ten (10) years each, subject
to the termination provision of subparagraph (b)
below.

(b) This Agreement may be terminated at any time by either

party upon three (3) year's priér written notice.

Section 18: NONASSIGNABILITY

Neither party hereto shall assign its interests hereunder

without the prior written consent of the other party.

-10=-




Section 19:

No partnership or joint venture is intended or created by

this Agreement.

Section 20:

(a)

All notices required or permitted to be given
hereunder must be made in writing to be effective and
shall be deemed to have been received on the earlier
of (i) the date of actual receipt or (ii) five (5)
days after the same are deposited in the U.S. mail,

registered or certified, postage prepaid, return

NO PARTNERSHIP OR JOINT VENTURE

NOTICES

receipt requested, addressed as follows:

University

The University of Texas Health Science

Center at Dallas
5323 Harry Hines Boulevard
Dallas, Texas 75235
Attention: President

with a copy to:

John L. Darrouzet, Attorney
Office of the General Counsel
The University of Texas System
201 West 7th Street

Austin, Texas 78701

University Medical Center, Inc.
c¢/o Bruce A. Lipshy

Zale Corporation

901 W. Walnut Hill Lane

Irving, Texas 75038-1003




(b)

with a copy to:

Dolph B, H. Simon, Esqg.

Zale Corporation

901 W. Walnut Hill Lane

Irving, Texas 75038-1003
The parties hereto may from time to time and at any
time change their respective addresses by written
notice to the other party in the manner provided under

this Section.

Section 21: AMENDMENTS

This Agreement may be amended only by written instrument

executed by authorized signatories for UMC and the University.

Section 22: CONSTRUCTION OF AGREEMENT

(a)

(b)

(c)

If any term or provision of this Agreement is found to
be invalid for any reason, the remainder of this
Agreement shall not be affected thereby.

This Agreement shall be construed according to the
laws of the State of Texas.

This Agreement shall be construed consistent with the

Bylaws of UMC, the Rules and Regqulations of the Board

of Regents of The University of Texas System and the

Handbook of Operating Procedures of the Health Science

Center.

-12-




EXECUTED by the parties hereto on the date set below their

names.

ATTEST:

- By:

Bruce A. Lipshy, Secretary/
Treasurer

UNIVERSITY MEDICAL CENTER, INC.

By:
Ben A. Lipshy, Chairman of the
Board

Dated:

THE UNIVERSITY OF TEXAS SYSTEM
for and on behalf of THE
UNIVERSITY OF TEXAS HEALTH
SCIENCE CENTER AT DALLAS

RECOMMENDED FOR APPROVAL:

By:

President of The University
of Texas Health Science
Center at Dallas

Dated:

FORM APPROVED:

By

Office of the General Counsel
The University of Texas System -

Dated:




CONTENT APPROVED:

By: _
Office of the Chancellor
The University of Texas System

Dated:
ATTEST: APPROVED:
- By: _ -
Secretary Chairman, Board of Regents

The University of Texas System

Dated:

WDW/36B
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EXECUTIVE SUMMARY
of
MANAGEMENT AGREEMENT
between
UNIVERSITY MEDICAL CENTER, INC.
and
DALLAS COUNTY HOSPITAL DISTRICT

GENERAL:
The Dallas County Hospital District (the District) is leasing
land to the University Medical Center, Inc. (UMC) for the
construction of a new hospital to benefit the people of
Dallas County, of the State and tc enhance patient care,
education, and research at The University of Texas Health
Science Center at Dallas. The Mission of the Hospital is
stated as follows:

As soon as possible and given the necessary resources,
the standard of patient care, education and research
conducted at the Hospital will become comparable to that
of the best university hospitals in the United States.

UMC is engaging the District to manage the day-to-day
operation of the Hospital.

MANAGEMENT OBJECTIVE:
The management objective will be to fulfill the Mission
of the Hospital.

GOVERNANCE OF HOSPITAL:
UMC will be the governing body of the Hospital. It will be
responsible for the operations of the Hospital and for
development of policies with respect thereto.

MANAGEMENT OF THE HOSPITAL:
UMC delegates to the District the general authority to manage
the dav-to-day operation of the Hospital.

MEDICAL MATTERS:
All medical matters will be the responsibility of UMC and the
"Organized Staff" (U. T. medical faculty).

ADMINISTRATIVE SERVICES:
The District will make available various administrative
services personnel for consultation without cost to UMC.

PATIENT SERVICES:
The District will make recommendations concerning the scope
of services for Hospital patients, with advice of the
Organized Staff.

QUALITY ASSURANCE PROGRAM:
The District will develop a quality assurance program.

OPERATIONS REVIEW COMMITTEE:
UMC will appoint an Operations Review Committee to recommend
policies to UMC affecting the management of the Hospital.

HOSPITAL AND DISTRICT EMPLOYEES:
The District will manage the Hospital's employees and provide
certain key personnel to accomplish the overall management of
the Hospital, e.g. the Hospital Administrator, the Controller,
and the Director of Nursing. )

PAY SCALES AND PERSONNEL POLICIES:

zhe District will make recommendations regarding these items
o UMC. .




FINANCIAL MATTERS: .
The District will assist UMC and the Organized Staff in the

formulation and development of strategic plans. The District
will be responsible for financial reports and the annual
budget. UMC will not approve the annual budget of the
hospital without prior consultation with the University.

PATIENT CHARGES:
The District will make recommendations concerning patient

charges.

COLLECTIONS AND LEGAL MATTERS:
UMC will retain overall responsibility for the legal affairs
of the Hospital. The District will handle the day-~to-day
matters, e.g. collections.

MISCELLANEOUS MATTERS:
The District will handle deposits, disbursements, management
of funds, repairs and maintenance, purchasing programs,
operating supplies, and other maintenance agreements. The
District will select the operator of the newsstand and gift
shop for the first year of operation. The District will
disclose conflicts of interest; will not assume liabilities
of UMC; will provide fidelity bonds; and recommend insurance
needs of the Hospital. The District will be responsible for
maintaining UMC's tax-exempt status; for keeping the Hospital
in compliance with all provisions of the law related to
operating the Hospital; and for keeping the Hospital fully
accredited.

ARBITRATION:
UMC and the District will arbitrate differences under the
Management Agreement as provided for specifically in the
Agreement.

NO PARTNERSHIP OR JOINT VENTURE:
Neither a partnership nor a joint venture is intended nor
created by the Management Agreement.

MANAGEMENT FEE:
UMC will pay the District $175,000 per year for its services
under the agreement, subject to various deferral arrangements
and annual adjustments to reflect the cost of living.

TERM; TERMINATION:
The initial term of the Management Agreement will commence
upon the date of issuance of a certificate of need by the
Texas Health Facilities Commission authorizing construction
of the Hospital and expiring on September 30, 1994 after
which it shall continue for successive terms of two vears
each. Provisions for termination of the Agreement are
included.

AMENDMENTS :
The Affiliation Agreement may be amended only in writing by
authorized signatories for UMC and the University.




November 27, 1984

MANAGEMENT AGREEMENT

between
UNIVERSITY MEDICAL CENTER, INC.
and

DALLAS COUNTY HOSPITAL DISTRICT

THIS AGREEMENT SUBJECT TO ARBITRATION IN ACCORDANCE WITE

SECTION 37 EEREOF AND TITLE 10, VERNON'S REVISED CIVIL

STATUTES, ARTICLE 224.
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MANAGEMENT AGREEMENT

This Management Agreement (this "Agreement") is entered
into and effective upon the date of the last execution below
between the Dallas County Hospital District, a political sub-
division of the State of Texas (the "District") and University
Medical Center, Inc., a Texas non-profit corporation ("UMC"),
in multiple counterparts, each of which shall be deemed an

original.

WITNESSETEH:

WHEREAS, UMC was organized for the purpose of coastruct-
ing, equipping and operating a hospital (the "Hospital") for
the benefit of the people of Dallas County, the State of
Texas, and other citizens as may from time to time have need
of its services; ahd

WHEREAS, UMC was organized for the additional purpose of
providing hospital facilities to support and extend programs
of excellence in patient care, education and research at The
University of Texas Health Science Center at Dallas (the
"Health Science Center"), which is a component institution
of The University of Texas System (the "University");and

WHEREAS, the University operates at the Health Science
Center: the Southwestern Medical School (the "School"); a
graduate school; and a school of allied health sciences‘for

the education of physicians and other health care professionals,




which schools engage in research and other activities incident
to their operation; and

WHEREAS, through the Hospital, the University desires
to strengthen and enhance its programs of medical education,
research and patient care; and

WHEREAS, the District and UMC contemplate that UMC will
enter into an Affiliation Agreement with the University
respecting various matters affecting the operation of the
Hospital; and

WHEREAS, in furtherance of the foregoing, the District
has leased (i) to UMC a parcel of land containing 1.75 acres,
more or less, as a site for the construction of the Hospital,
and (ii) to the University a parcel of land containing 0.47
acres, more or less, as a site for the construction by the
University of a clinical sciences building where educational
programs of the University will be conducted in conjunction
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