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This volume contains the Material Supporting the Agenda furnished
to each member of the Board of Regents prior to the meetings held
on January 1, 6, 9 and 26, March 5 and April 24, 1973.

The material is divided according to the Standing Committees and the
meetings that were held and is submitted on three different colors,
namely:

(1) white paper - for the documentation of all items
that were presented before the deadline date

(2) blue paper - all items submitted to the Executive
Session of the Committee of the Whole and distributed
only to the Regents, Chancellor, and Chancellor
Emeritus

(3) yellow paper - emergency items distributed at the
meeting.

Material distributed at the meeting as additional documentation is not
included in the bound volume, because sometimes there is an unusual
amount and other times maybe some people get copies and some do
not get copies. If the Secretary were furnished a copy, then that
material goes in the appropriate subject folder.
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Meeting Date: ... . . .March 5, 1973




CALENDAR
BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

March 5, 1973

Place: The Shamrock Hilton
Houston, Texas

Meeting Room: Embassy Room (off Lobby) *

The order of the meetings is set out below:

9:00 a. m. Meeting of the Board
9:15 a. m. System Administration Committee
Academic and Developmental Affairs
Committee

Buildings and Grounds Committee
Medical Affairs Committee

Land and Investment Committee
Committee of the Whole

12:00 noon Lunch will be served in the Castilian
Room (Third Floor)

Following the meetings

of the Standing Committees Meeting of the Board

and the Committee of the To receive reports of Committees
Whole

Telephone Numbers

Chairman A. G. McNeese, Jr. Office: 225-1551
Rsidence: 686-6025
President R. Lee Clark Office: 526-5411, Ext. 231
Residence: 747-4853
President John V. Olson Office: 529-4871
Residence: 664-9630
The Shamrock Hilton 668-9211
Airlines:
American 222-98173
Braniff International 621-3111
Continental 524-4711
Texas International 224-6833

*Marco Polo Lounge may be used for the waiting area during any
Executive Sessions,



Meeting of the Board




Date:

Time

AGENDA
MEETING OF THE BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Chairman McNeese, Presiding

March 5, 1973

: 9:00 a. m.

Place: Embassy Room (off Lobby)

The Shamrock Hilton Hotel
Houston, Texas

CALL TO ORDER

APPROVAL OF MINUTES OF REGENTS' MEETING -
JANUARY 26, 1973

SPECIAL ORDER

BOARD OF REGENTS - U. T. SYSTEM: RESOLUTION
AUTHORIZING AND AWARDING SALE OF BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL TUITION REVENUE BONDS, NEW SERIES
1973, $8,000,000; DESIGNATION OF PAYING AGENTS,
AND AWARD OF CONTRACT FOR PRINTING

Action Required

1. Resolution authorizing issuance and sale of
bonds (Pages Bof R 3 -13 ).

2. Designation of paying agents.

3. Award of contract for printing bonds.

RECESS

BofR-1

Page
B of R

13



CERTIFICATE FOR
RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE
BONDS, NEW SERIES 1973, $8,000,000

THE STATE OF TEXAS :
THE UNIVERSITY OF TEXAS SYSTEM:

We, the undersigned officers of the Board of Regents of
The University of Texas .System, hereby certify as follows:

1. The Board of Regents of The University of Texas System
convened in REGULAR MEETING ON THE 5TH DAY OF MARCH, 1973, in
the City of Houston, Texas, and the roll was called of the duly
constituted officers and members of said Board, to-wit:

A. G. McNeese, Jr., Chairman Jenkins Garrett

Dan C. Williams, Vice Chairman Mrs. Lyndon B. Johnson
James E. Bauerle Joe T. Nelson

Edward Clark Allan Shivers

Frank C. Erwin, Jr.
Betty Anne Thedford,
Secretary

and all of said persons were present, except the following
absentees: ’
thus constituting a quorum. Whereupon, among other business,
the following was transacted at said Meeting: a written
RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE
BONDS, NEW SERIES 1973, $8,000,000
was duly introduced for the consideration of said Board and read
in full. It was then duly moved and seconded that said Resolution
be adopted; and, after due discussion, said motion, carrying with
it the adoption of said Resolution, prevailed and carried by the
following vote:

AYES: All members of said Board shown present
above voted "Aye".

NOES: None.

2. That a true, full, and correct copy of the aforesaid
Resolution adopted at the Meeting described in the above and
foregoing paragraph is attached to and follows this Certificate;
that sajid Resolution has been duly recorded in said Board's min-
utes of said Meeting; that the above and foregoing paragraph is
a true, full and correct excerpt from said Board's minutes of
said Meeting pertaining to the adoption of said Resolution; that
the persons named in the above and foregoing paragraph are the
duly chosen, qualified, and acting officers and members of said
Board as indicated therein; that each of the officers and members
of said Board was duly and sufficiently notified officially and
personally, in advance, of the time, place, and purpose of the
aforesaid Meeting; and that said Resolution would be introduced
and considered for adoption at said Meeting, and each of said
officers and members consented, in advance, to the holding of
said Meeting for such purpose; and that said Meeting was open to
the public, and public notice of the time, place, and purpose of
said meeting was given, all as required by Vernon's Ann. Civ.
St. Article 6252-17.

SIGNED AND SEALED the 5th day of March, 1973.

Secretary Chairman

(SEAL)



RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE
BONDS, NEW SERIES 1973, $8,000,000

WHEREAS, the Board of Regents of The University of
Texag System is authorized to issue the bonds hereinafter au-
thorized pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM:

Section 1. That said Board's negotiable, serial,
coupon bonds to be designated "BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE BONDS, NEW
SERIES 1973", are hereby authorized to be issued, sold, and
delivered in the principal amount of $8,000,000, FOR THE PURPOSE
OF PROVIDING FUNDS TO ACQUIRE, PURCHASE, CONSTRUCT, IMPROVE, EN-
LARGE, AND/OR EQUIP PROPERTY, BUILDINGS, STRUCTURES, AND FACIL-
ITIES FOR THE UNIVERSITY OF TEXAS MEDICAL SCHOOL AT HOUSTON.

Section 2. That said bonds shall be dated MARCH 1,
1973, shall be numbered consecutively from 1 THROUGH 1,600,
shall be in the denomination of $5,000 EACH, and shall mature
and become due and payable serially on APRIL 1 in each of the
years, and in the amounts, respectively, as set forth in the
following schedule: ’

YEARS AMOUNTS

1978 $2,500,000
1979 2,500,000
1980 3,000,000

Said Bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Resolu-
tion. »

Section 3. That said bonds shall bear interest at
the rate of 4-1/2% per annum, evidenced by interest coupons
which shall appertain to said bonds, and which shall be pay-
able on the dates stated in the FORM OF BOND set forth in
this Resolution.

Section 4. That said bonds, and the interest coupons
appertaining thereto, shall be payable, shall be subject to re-
demption prior to maturity, shall have the characteristics, and
shall be signed and executed (and said Bonds shall be sealed),
all as provided, and in the manner indicated, in the FORM OF
BOND set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
each of said bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of
said bonds, shall be, respectively, substantially as follows:



FORM OF BOND:

NO. $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL TUITION REVENUE BOND
NEW SERIES 1973

ON APRIL 1, 19__ , the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate
of 4-1/2% per annum, evidenced by interest coupons payable
OCTOBER 1, 1973, and semi~annually thereafter on each APRIL 1
and OCTOBER 1 while this bond is outstanding.

THE PRINCIPAL of this bond and the interest coupons
appertaining hereto shall be payable to bearer, in lawful money
of the United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
bond or proper interest coupon, at the following, which shall
constitute and be defined as the "Paying Agent" for this Series
of Bonds:

TEXAS COMMERCE BANK, HOUSTON, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT
THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS.

THIS BOND is one of a Series of negotiable, serial,
coupon bonds, dated MARCH 1, 1973, issued in the principal amount
of $8,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE,
PURCHASE, CONSTRUCT, IMPROVE, ENLARGE, AND/OR EQUIP PROPERTY,
BUILDINGS, STRUCTURES, AND FACILITIES FOR THE UNIVERSITY OF TEXAS
MEDICAL SCHOOL AT HOUSTON.

ON OCTOBER 1, 1973, OR ON ANY DATE THEREAFTER, the
outstanding bonds of this Series may be redeemed prior to their
scheduled maturities, at the option of said Board, IN WHOLE, OR
IN PART, for the principal amount thereof and accrued interest
thereon to the date fixed for redemption. Prior to any date
fixed for any such redemption said Board shall cause a written
notice of such redemption to be given to the Paying Agent, and
by the date fixed for any such redemption due provision shall be
made with the "Paying Agent" for the payment of the required re-
demption price. If such written notice of redemption is given
and if due provision for such payment is made, all as provided
above, the bonds which are to be so redeemed thereby automatically
shall be redeemed prior to their scheduled maturities, and they
shall not bear interest after the date fixed for redemption, and
they shall not be regarded as being outstanding except for the
purpose of being paid by the "Paying Agent" with the funds so
provided for such payment.

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance and
delivery of this bond have been performed, existed, and been
done in accordance with law; and that the interest on and prin-
cipal of this bond and the Series of which it is a part are



secured by and payable from an irrevocable lien on and pledge of
specified Pledged General Tuition imposed on students enrolled
at each and every institution, branch, and school now or here-
after operated by or under the jurisdiction of said Board, and a
student Library Use Fee at each New System Institution of said
Board, and certain Federal interest grants, and other revenues,
collectively defined as "Pledged Revenues" and further described
and defined in the Resolution authorizing this Series of bonds,
said lien and pledge being subject and subordinate only to the
prior first lien on and pledge of said "Pledged Revenues" hereto-
fore created in favor of the "Outstanding Bonds"”, as described
and defined in the Resolution authorizing this Series of bonds.

THE HOLDER HEREOF shall never have the right to de-
mand payment of this obligation out of any funds raised or to
be raised by taxation.

IN WITNESS WHEREOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimile signature
of the Chairman of the Board of Regents of The University of Texas
System, and countersigned with the facsimile signature of the
Secretary of the Board of Regents of The University of Texas Sys-
tem, and the official seal of said Board has been duly impressed,
or placed in facsimile, on this bond.

XXXXXXXX XXXXXXXX

Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System.

FORM OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this bond has been examined,
certified as to validity, and approved by the Attorney General
of the State of Texas, and that this bond has been registered
by the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
XXXXXXXX

Comptroller of Public Accounts of
the State of Texas.

FORM OF INTEREST COUPON:

NO. $
ON 1, 19__

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange
or collection charges to the bearer, unless due provision has
been made for the redemption prior to maturity of the bond to
which this interest coupon appertains, upon presentation and
surrender of this interest coupon, at the

TEXAS COMMERCE BANK, HOUSTON, TEXAS,

OR, AT THE OPTION OF THE BEARER, AT

THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS,

said amount being interest due that day on the bond, bearing the
number hereinafter designated, of that issue of BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE BONDS,
NEW SERIES 1973, DATED MARCH 1, 1973. The holder hereof shall
never have the right to demand payment of this obligation out



of any funds raised or to be raised from taxation.

XXXXX

XXX

Secretary, Boa

rd of Regents,

Bond No.

XXXXXXXX

Chairman, Board of Regents,

The University of Texas System. The University of Texas System.,
Section 6. (a) That as hereinafter used in this Reso-

lution the following terms shall have the meanings set forth be-

low, unless the text héreof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of
The University of Texas System.

The term "Outstanding Bonds" shall mean collectively
the Board of Regents of The University of Texas System General
Tuition Revenue Bonds, Series 1971, authorized by resolution of
the Board on December 2, 1971 (hereinafter called the "Series
1971 Bonds"), the Board of Regents of The University of Texas
System General Tuition Revenue Bonds, Series 1972, authorized by
resolution of the Board on March 16, 1972, (hereinafter called
the "Series 1972 Bonds"), and the Board of Regents of The Univer-
sity of Texas System General Tuition Revenue Bonds, Series 1972-A,
(here-

authorized by resolution of the Board on December 8, 1972,

inafter called the "Series 1972-A Bonds").

The term "New Series Bonds" or "Bonds" shall mean the
bonds authorized by this Resolution.

The term "Established System Institution" shall mean
and include each of the following existing and operating insti-

tutions, respe

The
The
The
The

The
The
The
The
The

The
The

ctively:

University of Texas
University of Texas
University of Texas
University of Texas
and Tumor Institute
University of Texas
medical Sciences at
University of Texas
at Houston
University of Texas
University of Texas
University of Texas
School at Dallas
University of Texas
University of Texas

Austin

Arlington

El Paso

M. D. Anderson Hospital
at Houston

Graduate School of Bio-
Houston

School of Public Health

at
at
at

Dental Branch at Houston
Medical Branch at Galveston
Southwestern Medical

Medical School at San Antonio
Nursing School (System Wide),

excepting the Nursing Schools at El1 Paso and

San Antonio.

The term "New System Institution" shall mean and in-
clude each of the following institutions, respectively, to be
operated by and under the jurisdiction of the Board, and which
were newly created by various Acts of the 6lst Legislature,

Regular Session, 1969:
The University of Texas at Dallas
The University of Texas of the Permian Basin
The University of Texas at San Antonio
The University of Texas Medical School at Houston
The University of Texas Dental School at San Antonio
The University of Texas (Undergraduate) Nursing

The

School at El1 Paso
University of Texas
at San Antonio;

(Clinical) Nursing School



except and provided that although the Board intends to use its
best efforts to acquire, purchase, construct, improve, enlarge,
and/or equip buildings, structures, and facilities for the fore-
going institutions as soon as practicable and to the extent per-
mitted by law, in order to establish and commence full operation
of each of said institutions as a part of The University of Texas
System, the Board does not warrant or represent any particular
date for commencing or completing any work at any such institu-
tion, and it is agreed and shall be understood that each such
institution shall become and constitute a New System Institution,
and the lien on the Pledged Revenues at any such institution shall
be effective, only upon the actual enrollment of students on a
regular basis and the commencement of regular operation of such
institution, if and when such event occurs.

The term "each and every institution, branch, and
school now or hereafter operated by or under the jursidiction
of the Board" shall mean and include all of the following:

(a) each Established System Institution, and
(b) each new System Institution,

together with any other institution, branch, or school now or
hereafter operated by or placed under the jurisdiction of the
Board pursuant to law (all collectively known as The University
of Texas System).

The term "Pledged General Tuition" shall mean all of
the aggregate amount of student tuition charges now or hereafter
required or authorized by law to be imposed on students enroll-
ed at each and every institution, branch, and school, now or
hereafter operated by or under the jurisdiction of the Board,
but specifically excluding and excepting (1) the amount of tui-
tion scholarships now provided for by law, and (2) the follow-
ing amount of such student tuition charges at each and every
such institution, branch, and school which previously has been
or hereafter may be pledged to the payment of other bonds (ex-
cepting the Bonds and Additional Bonds) issued by the Board:

(a) $5.00 per regular semester and summer session
for each student enrolled for 12 or more
Semester Credit Hours; and

(b) ~ $0.42 per Semester Credit Hour per regular
semester and summer session for each student
enrolled for less than 12 Semester Credit Hours;

and Section 55.17 (f) (2) of the Texas Education Code provides,
and it is hereby covenanted, that the aggregate amount of stu-
dent tuition charges which are now required or authorized by
law to be imposed, and which are pledged to the payment of the
Bonds and any Additional Bonds by this Resolution, shall never
be reduced or abrogated while such obligations are outstanding;
it being further covenanted that the aggregate amount of student
tuition charges now required or authorized by law to be imposed
on students enrolled at each and every institution, branch, and
school operated by or under the jurisdiction of the Board are
set forth in Chapter 54 of the Texas Education Code, as amended
and modified by Chapters 511 and 755, Acts of the 62nd Legis-
lature, Regular Session, 1971, to which Chapters reference is
hereby made for all purposes.



The term "Library Use Fee" shall mean the gross col-
lections of a special fee to be fixed, charged, and collected
from all students (excepting those exempt by the aforesaid
Chapter 755, Acts of the 62nd Legislature) regularly enrolled
at each New System Institution, respectively, for the use and
availability of all library facilities at each such New System
Institution, respectively, in the manner and to the extent pro-
vided in this Resolution.

The term "Pledged Revenues" shall mean collectively
(a) the Pledged General Tuition, (b) the Library Use Fee, (c)
all debt service subsidy and interest grants received from the
United States Government in connection with the Bonds, and (d)
any additional revenues, income, receipts, or other resources,
including, without limitation, any grants, donations, or income
received or to be received from the United States Government,
or any other public or private source, whether pursuant to an
agreement or otherwise, which hereafter may be pledged to the
payment of the Bonds.

Section 7. (a) That the Board covenants and agrees
to fix, levy, charge, and collect a uniform Library Use Fee from
all students (excepting those exempt by the aforesaid Chapter
755, Acts of the 62nd Legislature) regularly enrolled in each
New System Institution, respectively, at each regular fall and
spring semester and at each term of each summer session, for
the use and availability of all library facilities at each such
New System Institution, respectively, in such amounts, without
any limitation whatsoever, as will be at least sufficient at all
times to provide, together with other Pledged Revenues, the
money for making all deposits required to be made to the credit
of the Interest and Sinking Fund and the Reserve Fund in connec-
tion with the Outstanding Bonds and the New Series Bonds, and
to pay, when due, all principal of and interest on the Outstand-
ing Bonds and New Series Bonds.

(b) That the Library Use Fee shall be fixed, levied,
charged, and collected when and as required by this Section; and
the Library Use Fee shall be increased if and when required by
this Section, and may be decreased or abrogated, so long as all
Pledged Revenues are sufficient to provide the money for making
all deposits required to be made to the credit of the Interest
and Sinking Fund and Reserve Fund in connection with the Out-
standing Bonds and the New Series Bonds. All changes in such
Library Use Fee shall be made by resolution of the Board, but
such procedure shall not constitute or be regarded as an amend-
ment of this Resolution, but merely the carrying out of the
provisions hereof.

Section 8. (a) That the Series 1971 Bonds, the Series
1972 Bonds, and the Series 1972-A Bonds (herein collectively
called the "Outstanding Bonds" are secured by and payable from
an irrevocable first lien on and pledge of the Pledged Revenues,
as provided in the resolutions authorizing their issuance.

(b) That pursuant to the resolutions authorizing the
Outstanding Bonds there has been created and established on the

¥



books of the Board a separate account or accounts which in-

dividually or collectively are known as the "Revenue Fund".

All collections of Pledged Revenues shall be credited to the
Revenue Fund immediately upon receipt.

(c) That the Board covenants and agrees that it will
not hereafter issue any Additional Bonds, as permitted in the
resolutions authorizing the issuance of the Outstanding Bonds,
until the New Series Bonds have been paid and retired, or due
provision shall have been made for such payment and retirement.

Section 9. That the New Series Bonds, and the interest
thereon, are and shall be secured by and payable from an irre-
vocable lien on and pledge of the Pledged Revenues, subject and
subordinate only to the prior first lien on and pledge of the
Pledged Revenues heretofore created in favor of the Outstanding
Bonds.

Section 10. That to pay the principal of and interest
on all New Series Bonds, as the same come due, there is hereby
created and there shall be established at an official depository
of the Board (which must be a member of the Federal Deposit In-
surance Corporation) a separate fund to be entitled the "New
Series Tuition Revenue Bonds Interest and Sinking Fund" (here-
in called the "Interest and Sinking Fund").

Section 11. That there is hereby created and there
shall be established at an official depository of the Board
(which must be a member of the Federal Deposit Insurance Cor-
poration) a separate fund to be entitled the "New Series Tuition
Revenue Bonds Reserve Fund" (herein called the "Reserve Fund").
The Reserve Fund shall be used finally in retiring the last of
the New Series Bonds, or for paying principal of and interest
on any New Series Bonds, when and to the extent the amount in
the Interest and Sinking Fund is insufficient for such purpose.

Section 12. That money in any Fund established pur-
suant to this Resolution may, at the option of the Board, be
placed in time deposits or invested in direct obligations of,
or obligations the principal of and interest on which are guar-
anteed by, the United States of America, and evidences of in-
debtedness of the Federal Land Banks, Federal Intermediate Credit
Banks, Banks for Cooperatives, Federal Home Loan Banks, or
Federal National Mortgage Association; provided that all such
deposits and investments shall be made in such manner that the
money required to be expended from any Fund will be available
at the proper time or times. Such investments shall be valued
in terms of current market value as of the last day of February
and August of each year. Interest and income derived from such
deposits and investments shall be credited to the Fund from which
the deposit or investment was made. Such investments shall be
sold promptly when necessary to prevent any default in connection
with the New Series Bonds.

Section 13. That money in all Funds created by this
Resolution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Board, in
principal amounts at all times not less than the amounts of
money credited to such Funds, respectively. :

Section 14. (a) That on or before March 25, 1973,
and semi-annually on or before each September 25th and March 25th
thereafter, the Board shall make all deposits and payments re-
quired by the resolutions authorizing the issuance of the Out-~
standing Bonds, and all deposits and payments hereinafter



required shall be made and paid subject and subordinate to all
required deposits and payments in connection with the Outstand-
ing Bonds.

(b) That all accrued interest and any premium re-
ceived as part of the proceeds from the sale and delivery of
the New Series Bonds shall be deposited immediately to the credit
of the Interest and Sinking Fund.

(c) That the Board shall transfer from the Pledged
Revenues in the Revenue Fund and deposit to the credit of the
Interest and Sinking Fund and the Reserve Fund, respectively,
the amounts, at the times, as follows:

(1) on or before September 26, 1973, and semi-
annually on or before each March 26th and September
26th thereafter, the Board shall deposit into the In-
terest and Sinking Fund an amount which will be suffi-
cient, together with other monies, if any, then on hand
therein and available for such purpose, to pay the inter-
scheduled to accrue and come due on the New Series Bonds
on the next succeeding interest payment date;

(2) on or before September 26, 1973, and semi-
annually on or before each March 26th and September
26th thereafter, the Board shall deposit to the credit
of the Reserve Fund the sum of $450,000; provided, how-
ever, that no deposit shall be made into the Reserve
Fund which would cause the market value of the money
and investments in the Reserve Fund to exceed the amount
of $1,200,000; but if the Reserve Fund should be de-
pleted to less than said amount in market value said
deposits, to the extent required, shall be resumed and
continued until the Reserve Fund is restored to said
amount; and so long as the Reserve Fund contains said
amount, any surplus in the Reserve Fund over said amount
shall be deposited into the Interest and Sinking Fund;

(3) on or before September 26, 1974, the Board
shall deposit to the credit of the Interest and Sinking
Fund the sum of $900,000; and on or before March 26,
1975, the Board shall deposit to the credit of the In-
terest and Sinking Fund the sum of $1,200,000; and on
or before September 26, 1975, and semi-annually on or
before each March 26th and September 26th thereafter,
the Board shall deposit to the credit of the Interest
and Sinking Fund the sum of $1,500,000, until the New
Series Bonds have been paid or retired, or until due
provision shall have been made for such payment or re-
tirement.

(d) That the Board covenants and agrees that the In-
terest and Sinking Fund will be used, and exhausted to the ex-
tent possible, not later than each interest payment date, first
to provide for the payment of the interest coming due on New
Series Bonds on each such interest payment date, and then to pay
or redeem the principal of New Series Bonds at or prior to matur-
ity; provided that during the period of April 2, 1977, through
April 1, 1979, New Series Bonds shall be not redeemed prior to
maturity from the Interest and Sinking Fund if, and to the ex-
tent that, such prior redemption on any date would result in
amounts not being available from the Interest and Sinking Fund
to pay the principal of any outstanding New Series Bonds actually
maturing on the next succeeding April 1, taking into considera-
tion the provisions and requirements of this Resolution, includ-
ing the provision that money in the Reserve Fund shall be used
finally in retiring the last of the New Series Bonds.



Section 15. That if on any occasion there shall not
be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenues, or from any other sources
available for such purpose.

Section 16. On or before the last day of September,
1973, and semi-annually on or before the last day of each March
and of each September thereafter while any of the New Series
Bonds are outstanding and unpaid, the Board shall make available
to the paying agents therefor, out of the Interest and Sinking
Fund, and/or the Reserve Fund, if necessary, money sufficient to
pay such interest on and such principal of the New Series Bonds
as will accrue or mature on the October lst or April 1lst im-
mediately following. The paying agents shall totally destroy
all paid New Series Bonds, and the coupons appertaining there-
to, and shall furnish the Board with an appropriate certificate
of destruction.

Section 17. That at such times as the aggregate
amount of money and investments in the Interest and Sinking
Fund and the Reserve Fund are at least equal in market value
to (1) the aggregate principal amount of all unpaid (unmatured
and matured) outstanding New Series Bonds, plus (2) the aggre-
gate amount of all unpaid (unmatured and matured) outstanding
interest coupons appertaining to such New Series Bonds, no fur-
ther deposits need be made into the Interest and Sinking Fund
or Reserve Fund. In determining the amount of such New Series
Bonds, and interest coupons appertaining thereto, outstanding at
any time, there shall be subtracted and excluded the amount of
any such New Series Bonds, and interest coupons appertaining
thereto, which shall have been duly called for redemption and
for which funds shall have been deposited with the paying agents
therefor sufficient for such redemption.

Section 18. That the New Series Bonds, and the inter-
est coupons appertaining thereto, will constitute special obli-
gations of the Board payable solely from the Pledged Revenues,
and the holders of the New Series Bonds, and the coupons apper-
taining thereto, shall never have the right to demand payment
out of funds raised or to be raised by taxation.

Section 19. The Board further covenants and agrees
that:

(a) It will fix, impose, charge, and collect all
Pledged General Tuition; and will faithfully perform at all
times any and all covenants, undertakings stipulations, and
provisions contained in this Resolution and in each and every
New Series Bond; that it will promptly pay or cause to be paid
from the Pledged Revenues the principal of and interest on
every New Series Bond, on the dates and in the places and manner
prescribed in this Resolution and the New Series Bonds; and that
it will, at the times and in the manner prescribed, deposit or
cause to be deposited from the Pledged Revenues the amounts re-
quired to be deposited into the Interest and Sinking Fund and
the Reserve Fund; and any holder of the New Series Bonds may
require the Board, its officials and employees, and any appro-
priate official of the State of Texas, to carry out, respect,
or enforce the covenants and obligations of this Resolution, by
all legal and equitable means, including specifically, but with-
out limitation, the use and filing of mandamus proceedings, in
any court of competent jurisdiction, against the Board, its
officials and employees, or any appropriate official of the
State of Texas.

(b) It is duly authorized under the laws of the State
of Texas to create and issue the New Series Bonds; that all
action on its part for the creation and issuance of the New
Series Bonds has been duly and effectively taken, and that the
Bonds in the hands of the holders and owners thereof are and will
be valid and enforceable special obligations of the Board in
accordance with their terms.



(c) It lawfully owns and is lawfully possessed of
the lands, buildings, and facilities constituting the Establish-
ed System Institutions and has a good and indefeasible estate
in such lands, buildings, and facilities in fee simple, that it
warrants that it has, and will defend, the title to all the
aforesaid lands, buildings, and facilities, and every part
thereof, for the benefit of the holders and owners of the New
Series Bonds against the claims and demands of all persons
whomsoever, that it is lawfully qualified to pledge the Pledged
Revenues to the payment of the New Series Bonds in the manner
prescribed herein, and has lawfully exercised such rights.

(d) It will from time to time and before the same
become delinquent pay and discharge all taxes, assessments, and
governmental charges, if any, which shall be lawfully imposed
upon it, or the campuses, buildings, and facilities of The
University of Texas System, that it will pay all lawful claims
for rents, royalties, labor, materials, and supplies which if
unpaid might by law become a lien or charge thereon, the lien
of which would be prior to or interfere with the liens hereof,
so that the priority of the liens granted hereunder shall be
fully preserved in the manner provided herein, and that it will
not create or suffer to be created any mechanic's, laborer's,
materialman's or other lien or charge which might or could be
prior to the liens hereof, or do or suffer any matter or thing
whereby the liens hereof might or could be impaired; provided,
however, that no such tax, assessment, or charge, and that no
such claims which might be used as the basis of a mechanic's,
laborer's, materialman's or other lien or charge, shall be re-
guired to be paid so long as the validity of the same shall be
contested in good faith by the Board.

(e) That it will continuously and efficiently operate
and maintain in good condition, and at a reasonable cost, The
University of Texas System and the facilities and services there-
of, so long as any New Series Bonds are outstanding.

(f) That until the New Series Bonds have been paid
or retired, or until due provision shall have been made for such
payment and retirement, the Board shall not additionally pledge
or encumber the Pledged Revenues in any manner whatsoever; pro-
vided that any Pledged Revenues remaining in the Revenue Fund,
after each semi-annual deposit has been made to the credit of
the Reserve Fund and the Interest and Sinking Fund, as required
by this Resolution, may be used for any lawful purpose.

(g) Proper books of record and account will be kept
in which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Pledged
Revenues, and all books, documents, and vouchers relating there-
to shall at all reasonable times be made available for inspection
upon request of any bondholder. ‘

(h) That each year while any of the New Series Bonds
are outstanding, an audit will be made of its books and accounts
relating to the Pledged Revenues by the State Auditor of the
State of Texas, or any certified public accountant, such audit
to be based on the fiscal year of The University of Texas System.
As soon as practicable after the close of each such fiscal year,
and when said audit has been completed and made available to the
Board, a copy of such audit for the preceding fiscal year shall
be mailed to all bondholders who shall so request in writing.
Such annual audit reports shall be open to the inspection of the
bondholders and their agents and representatives at all reason-
able times.

(i) That the Board covenants that it will not permit
to be deposited to the credit of any of the Funds created by this.
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Resolution, or applied to the payment of the principal of or
interest on the New Series Bonds, any proceeds from any grant,
subsidy, donation, or income received from the United States
Government, whether pursuant to agreement or otherwise, if such
deposit or application would result in interest payable on the
New Series Bonds being includable in whole or in part in gross
income for Federal income tax purposes.

(3) That the Board covenants that it will comply
with all of the terms and conditions of any and all grant or
subsidy agreements, if any, applicable to the New Series Bonds
entered into between the Board and any governmental agency in
connection with any grant or debt service subsidy; and the Board
will take all action necessary to enforce said terms and con-
ditions.

(k) That the Board covenants to and with the pur-
chasers of the New Series Bonds that it will make no use of
the proceeds of the New Series Bonds at any time throughout the
terms of the New Series Bonds which, if such use had been reason-
ably expected on the date of delivery of the New Series Bonds to
and payment for the New Series Bonds by the purchasers, would
have caused the New Series Bonds to be arbitrage bonds within
the meaning of Section 103(d) of the Internal Revenue Code of
1954, as amended, or any regulations or rulings pertaining there-
to; and by this covenant the Board is obligated to comply with
the requirements of the aforesaid Section 103(d) and all appli-
cable and pertinent Department of the Treasury regulations re-
lating to arbitrage bonds. The Board further covenants that
the proceeds of the New Series Bonds will not otherwise be used
directly or indirectly so as to cause all or any part of the
New Series Bonds to be or become arbitrage bonds within the
meaning of the aforesaid Section 103(d), or any regulations or
rulings pertaining thereto.

Section 20. That the Chairman of the Board is
hereby authorized to have control of the New Series Bonds
and all necessary records and proceedings pertaining to the
New Series Bonds pending their delivery and their investi-
gation, examination, and approval by the Attorney General
of the State of Texas, and their registration by the Comptroller
of Public Accounts of the State of Texas. Upon registration of
the New Series Bonds, said Comptroller of Public Accounts (or
a deputy designated in writing to act for said Comptroller) shall
manually sign the Comptroller's Registration Certificate printed
and endorsed on each of the New Series Bonds, and the seal of
said Comptroller shall be impressed, or placed in facsimile,
on each of the New Series Bonds.

Section 21. That the New Series Bonds are hereby sold
and shall be delivered to the purchasers hereafter named for cash

for.the par value thereof and accrued interest thereon to date of
delivery:

Bonds Nos. 1 through 40, 501 through 520, and 1001
through 1040, aggregating $500,000 to
THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS;

Bonds Nos. 41 through 90, 521 through 540, and 1041
through 1090, aggregating $600,000 to
THE CAPITAL NATIONAL BANK IN AUSTIN, AUSTIN, TEXAS;

Bonds Nos. 541 through 560, aggregating $100,000 to
CITIZENS NATIONAL BANK OF AUSTIN, AUSTIN, TEXAS;

Bonds Nos. 561 through 680, aggregating $600,000 to
CITY NATIONAL BANK OF AUSTIN, AUSTIN, TEXAS;
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Bonds Nos. 1091 through 1415, aggregating $1,625,000 to
FIRST NATIONAL BANK IN DALLAS, DALLAS, TEXAS;

Bonds Nos. 91 through 140, and 681 throﬁgh 730, aggre-
gating $500,000 to
THE FORT WORTH NATIONAL BANK, FORT WORTH, TEXAS;

Bonds Nos. 141 through 170, and 1416 through 1445,
aggregating $300,000 to
FIRST HUTCHINGS~SEALY NATIONAL BANK, GALVESTON, TEXAS;

Bonds Nos. 731 through 760, aggregating $150,000 to
UNITED STATES NATIONAL BANK, GALVESTON: TEXAS;

Bonds Nos. 171 through 220, and 1446 through 1495,
aggregating $500,000 to
CULLEN CENTER BANK & TRUST, HOUSTON, TEXAS;

Bonds Nos. 221 through 240, and 1496 through 1515,
aggregating $200,000 to
FANNIN BANK, HOUSTON, TEXAS;

Bonds Nos. 241 through 320, 761 through 855, and 1516

through 1600, aggregating $1,300,000 to

BANK OF THE SOUTHWEST NATIONAL ASSOCIATION, HOUSTON,
HOUSTON, TEXAS;

Bonds Nos. 321 through 500, and 856 through 1000,

aggregating $1,625,000 to
TEXAS COMMERCE BANK, HOUSTON, TEXAS.
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DOCUMENTATION
CALL TO ORDER

APPROVAL OF MINUTES OF REGENTS' MEETING -
JANUARY 26, 1973

SPECIAL ORDER

THE UNIVERSITY OF TEXAS SYSTEM: RESOLUTION AUTHORIZING THE
ISSUANCE AND SALE OF BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM GENERAL TUITION REVENUE BONDS, NEW SERIES 1973,
$8,000,000; DESIGNATION OF PAYING AGENTS, AND AWARD OF
CONTRACT FOR PRINTING .--At the Regents' meeting held on January 1,
1973, the Board of Regents authorized the administration to proceed with
all of the necessary plans for said issue, and the firm of McCall, Parkhurst
& Horton was named Bond Counsel and Sam Maclin was named Bond
Consultant. ‘

The purpose of the issue is to provide additional proceeds to fund the
construction of the second facility of The University of Texas Medical

School at Houston in The University of Texas Health Science Center at
Houston and other construction authorized to be funded by tuition revenue
bond proceeds.

Because of the fact that these bonds are not being issued as additional
parity bonds and are subordinate to the outstanding $117,000,000 Board

of Regents of The University of Texas System General Tuition Revenue
Bonds, Series 1971, Series 1972 and Series 1972-A, the proposed plan of
issuance involved the direct placement of these bonds with the depository
banks of The University of Texas System at the best possible negotiated
interest rate. An offering circular has been submitted to each of the
depository banks of The University of Texas System and negotiations for the
purpose of establishing the lowest acceptable interest rate are being handled
by the administration, Bond Consultant and Bond Counsel.

Recommendations will be submitted to the March 5 meeting of the Board

as to the award of the bonds to the designated purchasers at the negotiated
interest rate; the designation of the Texas paying agent banks and the award
of the contract to print the bonds which likewise will be on a negotiated

basis .

Action Required

1. Adoption of the resolution prepared by Bond Counsel authorizing the
issuance and sale of Board of Regents of The University of Texas
System General Tuition Revenue Bonds, New Series 1973, $8,000,000
(Pages B of R 3 - 13 ).

2. Designation of paying agent for the bonds.

3. Award of contract for printing the bonds.
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RESOLUTION AUTHORIZING THE ISSUANCE OI' BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE
BONDS, NEW SERIES 1973, $8,000,000

WHEREAS, the Board of Regents of The University of
Texas System is authorized to issue the bonds hereinafter au-
thorized pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM:

Section 1. That said Board's negotiable, serial,
coupon bonds to be designated "BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE BONDS, NEW
SERIES 1973", are hereby authorized to be issued, sold, and
delivered in the principal amount of $8,000,000, FOR THE PURPOSE
OF PROVIDING FUNDS TO ACQUIRE, PURCHASE, CONSTRUCT, IMPROVE, EN-
LARGE, AND/OR EQUIP PROPERTY, BUILDINGS, STRUCTURES, AND FACIL-
ITIES FOR THE UNIVERSITY OF TEXAS MEDICAL SCHOOL AT HOUSTON.

Section 2. That said bonds shall be dated APRIL 1,
1973, shall be numbered consecutively from 1 THROUGH 1,600,
shall be in the denomination of $5,000 EACH, and shall mature
and become due and payable serially on APRIL 1 in each of the
years, and in the amounts, respectively, as set forth in the
following schedule: '

YEARS AMOUNTS

1978 $2,500,000
1979 2,500,000
1980 3,000,000

Said Bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Resolu-
tion.

Section 3. That said bonds scheduled to mature dur-
ing the years, respectively, set forth below shall bear interest
at the following rates per annum:

Said interest shall be evidenced by interest coupons which shall
appertain to said bonds, and which shall be payable on the dates
stated in the FORM OF BOND set forth in this Resolution.

Section 4. That said bonds, and the interest coupons
appertaining thereto, shall be payable, shall be subject to re-
demption prior to maturity, shall have the characteristics, and
shall be signed and executed (and said Bonds shall be sealed),
all as provided, and in the manner indicated, in the FORM OF
BOND set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
each of said bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of
said bonds, shall be, respectively, substantially as follows:
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FORM OF BOND:

NO. ‘ $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OFF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL TUITION REVENUE BOND
NEW SERIES 1973

ON APRIL 1, 19__, the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate
of % per annum, evidenced by interest coupons payable
OCTOBER 1, 1973, and semi-annually thereafter on each APRIL 1
and OCTOBER 1 while this bond is outstanding.

THE PRINCIPAL of this bond and the interest coupons
appertaining hereto shall be payable to bearer, in lawful money
of the United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
bond or proper interest coupon, at the following, which shall
constitute and be defined as the "Paying Agent" for this Series
of Bonds:

THIS BOND is one of a Series of negotiable, serial,
coupon bonds, dated APRIL 1, 1973, issued in the principal amount
of $8,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE,
PURCHASE, CONSTRUCT, IMPROVE, ENLARGE, AND/OR EQUIP PROPERTY,
BUILDINGS, STRUCTURES, AND FACILITIES FOR THE UNIVERSITY OF TEXAS

MEDICAL SCHOOL AT HOUSTON.

ON OCTOBER 1, 1973, OR ON ANY DATE THEREAFTER, the
outstanding bonds of this Series may be redeemed prior to their
scheduled maturities, at the option of said Board, IN WHOLE, OR
IN PART IN INVERSE NUMERICAL ORDER, for the principal amount
thereof and accrued interest thereon to the date fixed for re-
demption. Prior to any date fixed for any such redemption said
Board shall cause a written notice of such redemption to be given
to the Paying Agent, and by the date fixed for any such redemp-
tion due provision shall be made with the "Paying Agent" for
the payment of the requirgd redemption price. If such written
notice of redemption is given and if due provision for such pay-
ment is made, all as provided above, the bonds which are to be
so redeemed thereby automatically shall be redeemed prior to their
scheduled maturities, and they shall not bear interest after the
date fixed for redemption, and they shall not be regarded as be-
ing outstanding except for the purpose of being paid by the "Pay-
ing Agent" with the funds so provided for such payment.

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance and
delivery of this bond have been performed, existed, and been
- done in accordance with law; and that the interest on and prin-
cipal of this bond and the Series of which it is a part are
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sccured by and payable from an irrcvocable lien on and pledge of
specificd Pledged General Tuition imposed on students enrolled
at cach and ecvery institution, branch, and school now or hcre-
aftcr operated by or undcr the jurisdiction of said Board, and a
student Library Use Fee at each New System Institution of said
Board, and certain Federal interest grants, and other revenues,
collectively defined as "Plcdged Revenues" and further described
and defined in the Resolution authorizing this Series of bonds,
said lien and pledge being subject and subordinate only to the
prior first lien on and pledge of said "Pledged Revenues" hercto-
fore created in favor of the "Outstanding Bonds", as described
and defined in the Resolution authorizing this Series of bonds.

THE HOLDER HEREOF shall never have the right to de-
mand payment of this obligation out of any funds raised or to
be raised by taxation.

IN WITNESS WHEREOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimile signature
of the Chairman of the Board of Regents of The University of Texas
System, and countersigned with the facsimile signature of the
Secretary of the Board of Regents of The University of Texas Sys-
tem, and the official seal of said Board has been duly impressed,
or placed in facsimile, on this bond.

XAXXXKXXXX XX XKXXXXK
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System.

FORM OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this bond has been examined,
certified as to validity, and approved by the Attorney General
of the State of Texas, and that this bond has been recistered
by the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
NXAXKXXXX

Comptroller of Public Accounts otf
the State of Texas. .

FORM OF INTEREST COUPON:

ON 1, 19

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange
or collection charges to the bearer, unless due provision has
been made for the redemption prior to maturity of the bond to
which this interest coupon appertains, upon presentation and
surrender of this interest coupon, at the

said amount being interest due that day on the bond, becaring the
number hereinafter designated, of that issuc of BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL TUITION REVENUE BONDS,
NEW SERIES 1973, DATED APRIL 1, 1973. The holder hereof shall
never have the right to demand payment of this obligation out
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PUSE

of any funds raised or to be raised from taxation. Bond No, .

XXXXXXXX XXXXXXXX

Secretary, Board of Rcgents, Chairman, Board of Regents,
The University of Texas System. The. University of Texas Systoem,
Section 6. (a) That as hercinafter used in this Reso-

lution the following terms shall have the meanings set forth be-
low, unless the text hercof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of
The University of Texas System.

The term "Outstanding Bonds" shall mean collectively
the Board of Regents of The University of Texas System General
Tuition Revenue Bonds, Series 1971, authorized by resolution of
the Board on December 2, 1971 (hereinafter called the "Series
1971 Bonds"), the Board of Regents of The University of Texas
System General Tuition Revenue Bonds, Series 1972, authorized by
resolution of the Board on March 16, 1972, (hereinafter called
the "Series 1972 Bonds"), and the Beoard of Regents of The Univer-
sity of Texas System General Tuition Revenue Bonds, Series 1972-3,
authorized by resolution of the Board on December 8, 1972, (here-
inafter called the "Series 1972-A Bonds").

The term "New Series Bonds" or "RBonds" shall mean the
bonds authorized by this Resolution.

The term "Established System Institution" shall mean
and include each of the following existing and operating insti-
tutions, respectively:

The University of Texas at Austin

The University of Texas at Arlington

The University of Texas at El Paso

The University of Texas M. D. Anderson Hospital
and Tumor Institute at Houston

The University of Texas Graduate School of Bio-
medical Sciences at Houston '

The University of Texas School of Public Health
at Houston

The University of Texas Dental Branch at Houston

The University of Texas Medical Branch at Galveston

The University of Texas Southwestern Medical
School at Dallas '

The University of Texas Medical School at San Antonio
The University of Texas Nursing School (System Wide),
excepting the Nursing Schools at El Paso and

San Antonio.

The term "New System Institution" shall mean and in-
clude each of the following institutions, respectively, to be
operated by and under the jurisdiction of the Board, and which
were newly created by various Acts of the 6lst Legislature,
Regular Session, 1969:

The University of Texas at Dallas
The University of Texas of the Permian Basin
The University of Texas at San Antonio
The University of Texas Medical School at Houston
The University of Texas Dental School at San Antonio
The University of Texas (Undergraduate) Nursing
School at El Paso
The University of Texas (Clinical) Nursing School
at San Antonio;
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cxcept and provided that although the Board intends to use its
best efforts to acquire, purchase, construct, improve, cnlarge,
and/or equip buildings, structures, and facilities for the fore-
going institutions as soon as practicable and to the cxtent per-
nmitted by law, in order to establish and commence full operation
of ecach of said institutions as a part of The University of Texas
System, the Board does not warrant or represent any particularx
date for commencing or completing any work at any such institu-
tion, and it is agreed and shall be understood that each such
institution shall become and constitute a New System Institution,
and the lien on the Pledged Revenues at any such institution shall
be effective, only upon the actual enrollment . of students on a
regular basis and the commencement of regular operation of such
institution, if and when such event occurs.

The term "each and every institution, branch, and
school now or hercafter operated by or under the jursidiction
of the Board" shall mean and include all of the following:

(a) each Established System Institution, and
(b) each new System Institution,

together with any other institution, branch, or school now or
hereafter operated by or placed under the jurisdiction of the
Board pursuant to law (all collectively known as The University
of Texas System).

The term "Pledged General Tuition" shall mean all of
the aggregate amount of student tuition charges now or hereafter
required or authorized by law to be imposed on students enroll-
ed at each and every institution, branch, and school, now or
hereafter operated by or under the jurisdiction of the Board,
but specifically excluding and excepting (1) the amount of tui-
tion scholarships now provided for by law, and (2) the follow-
ing amount of such student tuition charges at each and every
such institution, branch, and school which previously has been
or hereafter may be pledged to the payment of other bonds (ex-
cepting the Bonds and Additional Bonds)- issued by the Board:

(a) $5.00 per regular semester and summer session
for each student enrolled for 12 or more
Semester Credit Hours; and

(b) $0.42 per Semester Credit Hour per regular
semester and summer session for each student
enrolled for less than 12 Semester Credit Hours;

and Section 55.17 (f) (2) of the Texas Education Code provides,
and it is hereby covenanted, that the aggregate amount of stu-
dent tuition charges which are now required or authorized by
law to be imposed, and which are pledged to the payment of the
Bonds and any Additional Bonds by this Resolution, shall never
be reduced or abrogated while such obligations are outstanding;
it being further covenanted that the aggregate amount of student
tuition charges now required or authorized by law to be imposed
on students enrolled at each and every institution, branch, and
school operated by or under the jurisdiction of the Board are
set forth in Chapter 54 of the Texas Education Code, as amended
and modified by Chapters 511 and 755, Acts of the 62nd Legis-
lature, Regular Session, 1971, to which Chapters reference is
hereby made for all purposes.
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The term "Library Use Fee" shall mean the gross col-
lections of a special fee to be fixed, charged, and collected
from all students (excepting those exempt by the aforesaid
Chapter 755, Acts of the 62nd Legislature) regularly enrolled
at each New System Institution, respectively, for the use and
availability of all library facilities at each such New System
Institution, respectively, in the manner and to the extent pro-
vided in this Resolution.

The term "Pledged Revenues" shall mean collectively
(a) the Pledged General Tuition, (b) the Library Use Fee, (c)
all debt service subsidy and interest grants received from the
United States Government in connection with the Bonds, and (4d)
any additional revenues, income, receipts, or other resources,
including, without limitation, any grants, donations, or income
received or to be received from the United States Government,
or any other public or private source, whether pursuant to an
agreement or otherwise, which hereafter may be pledged to the
payment of the Bonds.

Section 7. (a) That the Board covenants and agrees
to fix, levy, charge, and collect a uniform Library Use Fee from
all students (excepting those exempt by the aforesaid Chapter
755, Acts of the 62nd Legislature) regularly enrolled in each
New System Institution, respectively, at each reqular fall and
spring semester and at each term of cach summer session, for
the use and availability of all library facilities at each such
New System Institution, respectively, in such amounts, without
any limitation whatsoever, as will be at least sufficient at all
times to provide, together with other Pledged Revenues, the
money for meking all deposits required to be made to the credit
of the Interest and Sinking Fund and the Reserve Fund in connec-
tion with the Outstanding Bonds and the New Series Bonds, and
to pay, when due, all principal of and interest on the Outstand-
ing Bonds and New Series Bonds.

(b) That the Library Use Fee shall be fixed, levied,
charged, and collected when and as required by this Section; and
the Library Use Fee shall be increased if and when required by
this Section, and may be decreased or abrogated, so long as all
Pledged Revenues are sufficient to provide the money for making
all deposits required to be made to the credit of the Interest
and Sinking Fund and Reserve Fund in connection with the Out-
standing Bonds and the New Series Bonds. 2All changes in such
Library Use Fee shall be made by resolution of the Board, but
such procedure shall not constitute or be regarded as an amend-
ment of this Resolution, but merely the carrying out of the
provisions hereof.

Section 8. (a) That the Series 1971 Bonds, the Series
1972 Bonds, and the Series 1972-A Bonds (herein collectively
called the "Outstanding Bonds" are secured by and payable from
an irrevocable first lien on and pledge of the Pledged Revenues,
as provided in the resolutions authorizing their issuance.

(b) That pursuant to the resolutions authorizing the
Outstanding Bonds there has been created and established on the
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books of the Board a scparate account or accounts which in-

dividually or collecctively are known as the "Revenue Fund".

All collections of Pledged Revenues shall be credited to the
Revenue Fund immediately upon receipt.

(c) That the Roard covenants and agrees that it will
not hereafter issue any Additional Bonds, as permitted in the
resolutions authorizing the issuance of the Outstanding Bonds,
until the New Scries Bonds have been paid and retired, or due
provision shall have been made for such payment and retirement.

Section 9. That the New Series Bonds, and the ipterest
thereon, are and shall be secured by and payable from an irre-
vocable lien on and pledge of the Pledged Revenues, subject and
subordinate only to the prior first lien on and pledge of the
Pledged Revenues heretofore created in favor of the Outstanding
Bonds.

Section 10. That to pay the principal of and interest
on all New Series Bonds, as the same come due, there is hereby
created and there shall be established at an official depository
of the Board (which must be a member of the Federal Deposit In-
surance Corporation) a scparate fund to be entitled the "New
Series Tuition Revenue Bonds Interest and Sinking Fund" (here-
in called the "Interest and Sinking Fund").

Section 11. That there is hereby created and there
shall be established at an official depository of the Board
(which must be a member of the Federal Deposit Insurance Cor-
poration) a separate fund to be entitled the "New Series Tuition
Revenue Bonds Reserve Fund" (herein called the "Reserve Fund").
The Reserve Fund shall be used finally in retiring the last of
the New Series Bonds, or for paying principal of and interest
on any New Series Bonds, when and to the extent the amount in
the Interest and Sinking Fund is insufficient for such purpose.

Section 12. That money in any Fund established pur-
suant to this Resolution may, at the option of the Board, be
placed in time deposits or invested in direct obligations of,
or obligations the principal of and interest on which are guar-
anteed by, the United States of America, and evidences of in-
debtedness of the Federal Land Banks, Federal Intermediate Credit
Banks, Banks for Cooperatives, Federal Home Loan Banks, or
Federal National Mortgage Association; provided that all such
deposits and investments shall be made in such manner that the
money required to be expended from any Fund will be available
at the proper time or times. Such investments shall be valued
in terms of current market value as of the last day of February
and August of each year. Interest and income derived from such
deposits and investments shall be credited to the Fund from which
the deposit or investment was made. Such investments shall be
sold promptly when necessary to prevent any default in connection
with the New Series Bonds.

Section 13. That money in all Funds created by this
Resolution, to the extent not invested, shall be sccured in the
manner prescribed by law for securing funds of the Board, in
principal amounts at all times not less than the amounts of
money credited to such Funds, respectively.

Section 14. (a) That on or before March 25, 1973,
and semi-annually on or before each Scptember 25th and March 25th
thercafter, the Board shall make all deposits and payments re-
quired by the resolutions authorizing the issuance of the Out-
standing Bonds, and all decposits and payments hereinafter
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required shall be made and paid subject and subordinate to all
required deposits and payments in connection with the Outstand-
ing Bonds.

(b) That all accrued interest and any premium re-
ceived as part of the proceceds from the sale and delivery of
the New Series Bonds shall be deposited immediately to the credit
of the Interest and Sinking Fund.

(c) That the Board shall transfer from the Pledged
Revenues in the Revenue Fund and deposit to the credit of the
Interest and Sinking Fund and the Reserve Fund, respectively,
the amounts, at the times, as follows:

(1) on or before September 26, 1973, and semi-
annually on or before each March 26th and September
26th thereafter, the Board shall deposit into the In-
terest and Sinking Fund an amount which will be suffi-
cient, together with other monies, if any, then on hand
therein and available for such purpose, to pay the inter-
scheduled to accrue and come due on the New Series Bonds
on the next succeeding interest payment date;

(2) on or before September 26, 1973, and semi-~-
annually on or before each March 26th and September
26th thereafter, the Board shall deposit to the credit
of the Reserve Fund the sum of $450,000; provided, how-
ever, that no deposit shall be made into the Reserve
Fund which would cause the market value of the money
and investments in the Reserve Fund to exceed the amount
of $1,200,000; but if the Reserve Fund should be de-
pleted to less than said amount in market value said
deposits, to the extent required, shall be resumed and
continued until the Reserve Fund is restored to said
amount; and so long as the Reserve Fund contains said
amount, any surplus in the Reserve Fund over said amount
shall be deposited into the Interest and Sinking Fund;

(3) on or before September 26, 1974, the Board
shall deposit to the credit of the Interest and Sinking
Fund the sum of $900,000; and on or before March 26,
1975, the Board shall deposit to the credit of the In-
terest and Sinking Fund the sum of $1,200,000; and on
or before September 26, 1975, and semi~annually on or
before each March 26th and September 26th thereafter,
the Board shall deposit to the credit of the Interest
and Sinking Fund the sum of $1,500,000, until the New
Series Bonds have been paid or retired, or until due
provision shall have been made for such payment or re-
tirement.

(d) That the Board covenants and agrees that the In-
terest and Sinking Fund will be used, and exhausted to the ex-
tent possible, not later than each interest payment date, first
to provide for the payment of the interest coming due on New
Series Bonds on each such interest payment date, and then to pay
or redeem the principal of New Series Bonds at or prior to matur-
ity; provided that during the period of April 2, 1977, through
April 1, 1979, New Series Bonds shall be not redeemed prior to
maturity from the Interest and Sinking Fund if, and to the ex-
tent that, such prior redemption on any date would result in
amounts not being available from the Interest and Sinking Fund
to pay the principal of any outstanding New Series Bonds actually
maturing on the next succeeding April 1, taking into considera-
tion the provisions and requirements of this Resolution, includ-
ing the provision that money in the Reserve Fund shall be used
finally in retiring the last of the New Series Bonds.
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Section 15. That if on any occasion there shall not
be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficicncy shall be made up as soon as possible from the
next available Pledged Revenues, or from any other sources
available for such purposc.

Section 16. On or before the last day of September,
1973, and semi-annually on or before the last day of each March
and of each Sceptember thereafter while any of the New Series
Bonds are outstanding and unpaid, the Board shall make available
to the paying agents therefor, out of the Interest and Sinking
Fund, and/or the Reserve Fund, if necessary, money sufficient to
pay such interest on and such principal of the New Series Bonds
as will accrue or mature on the October 1lst or April 1st im-
mediately following. The paying agents shall totally destroy
all paid New Scries Bonds, and the coupons appertaining there-
to, and shall furnish the Board with an appropriate certificate
of destruction.

Section 17. That at such times as the aggregate
amount of money and investments in the Interest and Sinking
Fund and the Reserve Fund are at least equal in market value
to (1) the aggregate principal amount of all unpaid (unmatured
and matured) outstanding New Series Bonds, plus (2) the aggre-
gate amount of all unpaid (unmatured and matured) outstanding
interest coupons appertaining to such New Series Bonds, no fur-
ther deposits need be made into the Interest and Sinking Fund
or Reserve Fund. In determining the amount of such New Series
Bonds, and interest coupons appertaining thereto, outstanding at
any time, there shall be subtracted and excluded the amount of
any such New Series Bonds, and interest coupons appertaining
thereto, which shall have been duly called for redemption and
for which funds shall have been deposited with the paying agents
therefor sufficient for such redemption.

Section 18. That the New Series BRonds, and the inter-
est coupons appertaining thereto, will constitute special obli-
gations of the Board payable solely from the Pledged Revenues,
and the holders of the New Series Bonds, and the coupons apper-
taining thereto, shall never have the right to demand payment
out of funds raised or to be raised by taxation.

Section 19. The Board further covenants and agrees
that:

(a) It will fix, impose, charge, and collect all
Pledged General Tuition; and will faithfully perform at all
times any and all covenants, undertakings stipulations, and
provisions contained in this Resolution and in each and every
New Series Bond; that it will promptly pay or cause to be paid
from the Pledged Revenues the principal of and interest on
every New Series Bond, on the dates and in the places and manner
prescribed in this Resolution and the New Series Bonds; and that
it will, at the times and in the manner prescribed, deposit or
cause to be deposited from the Pledged Revenues the amounts re-
quired to be deposited into the Interest and Sinking Fund and
the Reserve Fund; and any holder of the New Series Bonds may
require the Board, its officials and employees, and any appro-
priate official of the State of Texas, to carry out, respect,
or enforce the covenants and obligations of this Resolution, by
all legal and equitable means, including specifically, but with-
out limitation, the use and filing of mandamus proceedings, in
any court of competent jurisdiction, against the Board, its
officials and employees, or any appropriate official of the
State of Texas.

(b) It is duly authorized under the laws of the State
of Texas to create and issue the New Series Bonds; that all
action on its part for the creation and issuance of the New
Series Bonds has becen duly and cffectively taken, and that the
Bonds in the hands of the holders and owners thereof are and will
be valid and enforcecable special obligations of the Board in
accordance with their terms.
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(e) It lawfully owns and is lawfully possesscd of
the lands, buildings, and facilities constituting the Establish-
ed System Institutions and has a good and indefcasible estate
in such lands, buildings, and facilities in fee simple, that it
warrants that it has, and will defend, the title to all the
aforesaid lands, buildings, and facilities, and every part
thereof, for the benefit of the holders and owners of the New
Series Bonds against the claims and demands of all persons
whomsoever, that it is lawfully qualified to pledge the Pledged
Revenues to the payment of the New Series Bonds in the manner
prescribed herein, and has lawfully exercised such rights.

(d) It will from time to time and before the same
become delinquent pay and discharge all taxes, assessments, and
governmental charges, if any, which shall be lawfully imposed
upon it, or the campuses, buildings, and facilities of The
University of Texas System, that it will pay all lawful claims
for rents, royalties, labor, materials, and supplies which if
unpaid might by law become a lien or charge thereon, the lien
of which would be prior to or interfere with the liens hereof,
so that the priority of the liens granted hereunder shall be
fully preserved in the manner provided herein, and that it will
not create or suffer to be created any mechanic's, laborer's,
materialman's or other lien or charge which might or could be
prior to the liens hereof, or do or suffer any matter or thing
whereby the liens hereof might or could be impaired; provided,
however, that .no such tax, assessment, or charge, and that no
such claims which might be used as the basis of a mechanic's,
laborer's, materialman's or other lien or charge, shall be re-
quired to be paid so long as the validity of the same shall be
contested in good faith by the Board.

(e) That it will continuously and efficiently operate
and maintain in good condition, and at a reasonable cost, The
University of Texas System and the facilities and services there-
of, so long as any New Series Bonds are outstanding.

(f) That until the New Series Bonds have been paid
or retired, or until due provision shall have been made for such
payment and retirement, the Board shall not additionally pledge
or encumber the Pledged Revenues in any manner whatsoever; pro-
vided that any Pledged Revenues remaining in the Revenue Fund,
after each semi-annual deposit has been made to the credit of
the Reserve Fund and the Interest and Sinking Fund, as required
by this Resolution, may be used for any lawful purpose. '

(g) Proper books of record and account will be kept
in which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Pledged
Revenues, and all books, documents, and vouchers relating there-~-
to shall at all reasonable times be made available for inspection
upon request of any bondholder.

» (h) That each year while any of the New Series Bonds
are outstanding, an audit will be made of its books and accounts
relating to the Pledged Revenues by the State Auditor of the
State of Texas, or any certified public accountant, such audit
to be based on the fiscal year of The University of Texas System.
As soon as practicable after the close of each such fiscal year,
and when said audit has been completed and made available to the
Board, a copy of such audit for the preceding fiscal year shall
be mailed to all bondholders who shall so request in writing.
Such annual audit reports shall be open to the inspection of the
bondholders and their agents and representatives at all reason-
able times.

(i) That the Board covenants that it will not permit
to be deposited to the credit of any of the Funds created by this

BofR-lZ,



Resolution, or applied to thc payment of the principal of or
interest on the New Scries Bonds, any procceds from any grant,
subsidy, donation, or income rececived from the United States
Government, whether pursuant to agrecment or otherwisce, 1if such
deposit or application would result in interecst payable on the
New Series Bonds being includable in wholec or in part in gross
income for Federal income tax purposes.

(j) That the Board covenants that it will comply
with all of the terms and conditions of any and all grant or
subsidy agreements, if any, applicable to the New Series Bonds
entered into between the Board and any governmental agency in
connection with any grant or debt service subsidy; and the Board
will take all action necessary to enforce said terms and con-
ditions.

(k) That the Board covenants to and with the pur-
chasers of the New Series Bonds that it will make no use of
the proceeds of the New Series Bonds at any time throughout the
terms of the New Series Bonds which, if such use had been reason-
ably expected on the date of delivery of the New Series Bonds to
and payment for the New Series Bonds by the purchasers, would
have caused the New Series Bonds to be arbitrage bonds within
the meaning of Section 103 (d) of the Internal Revenue Code of
1954, as amended, or any regulations or rulings pertaining there-
to; and by this covenant the Board is obligated to comply with
the requirements of the aforesaid Section 103 (d) and all appli-
cable and pertinent Department of the Treasury regulations re-
lating to arbitrage bonds. The Board further covénants that
the proceeds of the New Series Bonds will not otherwise be used
directly or indirectly so as to cause all or any part of the
New Series Bonds to be or become arbitrage bonds within the
meaning of the aforesaid Section 103(d), or any regulations or
rulings pertaining thereto.

Section 20. That the Chairman of the Board is
hereby authorized to have control of the New Scries Bonds
and all necessary records and proceedings pertaining to the
New Series Bonds pending their delivery and their investi-
gation, examination, and approval by the Attorney General
of the State of Texas, and their registration by the Comptroller
of Public Accounts of the State of Texas. Upon registration of
the New Series Bonds, said Comptroller of Public Accounts (or
a deputy designated in writing to act for said Comptroller) shall
manually sign the Comptroller's Registration Certificate printed
and endorsed on ecach of the New Series Bonds, and the seal of
said Comptroller shall be impressed, or placed in facsimile,
on each of the New Series Bonds.

Section 21. That the New Series Bonds are hereby sold
and shall be delivered to

for cash for the par value thereof and accrued intcrest thereon
to date of delivery, plus a premium of § .
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I note that the names of the banks listed in
the submission are incorrect. However, 1
assure you that our office will use the correct
designation for each bank involved.

Betty Anne T.



$8,000,000 BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM
GENERAL TUITION REVENUE BONDS, NEW SERIES 1973 »

SALE OF THE BONDS .--As authorized by the Board of Regents at its meeting held
on January 1, 1973, System Administration was authorized to employ Bond Counsel,
Bond Consultant and to proceed with all necessary plans for said issue which is to
provide the additional funds necessary for the construction of the second facility of
The University of Texas Medical School at Houston and other construction outhorized
to be funded by tuition revenue bond proceeds.

In accordance with the instructions from System Administration, Mr. Sam E. Maclin,
Bond Consultant, contacted all thirty seven of the depository banks of The University
of Texas System for the purpose of negotiating a direct placement of the subject
financing. The most favorable interest rate obtained was 4-1/2% and the winning
bank purchasers, at par plus accrued interest to date of delivery, for the maturities
indicated are as follows:

Maturities 4~1;

Total 1978 1979 1980

Austin National Bank = Austin $ 500,000 $ 200,000 $ 100,000 $ 200,000
Capital National Bank = Austin 600,000 250,000 100,000 250,000
Citizens National Bank - Austin 100,000 100,000

City National Bank = Austin 600,000 600,000

First National Bank -~ Dallas 1,625,000 1,625,000
Ft. Worth National Bank ~ Ft. Worth 500,000 250,000 250,000

First Hutchings Sealy Bank -

Galveston 300,000 150,000 150,000
U. S. National Bank - Galveston 150,000 150,000
Cullen Center Bank & Trust -

Houston 500,000 250,000 250,000
Fannin Bank - Houston 200,000 100,000 100,000
Bank of The Southwest ~ Houston 1,300,000 400,000 475,000 425,000
Texas Commerce Bank - Houston 1,625,000 200,000 725,000

Total Bonds $8,000,000 $2,500,000 $2,500,000 $3,000,000

It is recommended by the Deputy Chancellor for Administration and the Associate Deputy
Chancellor for Investments, Trusts and Lands that the Board of Regents adopt the resolution
authorizing the issuance of the bonds and the sale of the bonds to the twelve enumerated
purchasing banks at an interest rate of 4-1/2%.

DESIGNATION OF PAYING AGENCY .--After ascertaining that the direct placement
of the subject financing had been completed at a satisfactory interest rate, System
Administration proceeded to negotiafe the paying agency fees with those depository
banks which had submitted bids in connection with the last seven bond issues of a
similar nature by The University of Texas System.

it is recommended by the Deputy Chancellor for Administration and the Associate
Deputy Chancellor for Investments, Trusts and Lands that the Texas Commerce Bank
National Association, Houston, Texas, be designated as the paying agent for this
issue at a rate of $.10 per coupon, $1.25 per bond paid. The alternate co—-paying
agent is The Austin National Bank, Austin, Texas.



AWARD OF CONTRACT FOR PRINTING OF BONDS .-~After ascertaining that

the direct placement of the subject financing had been completed at a satisfactory
interest rate, System Administration proceeded to negotiate the contract for print=
ing the bonds with the Steck-Warlick Company, The Steck Division, Austin, Texas,
the low bidder on all University bond issues over the last two years.

It is recommended by the Deputy Chancellor for Administration and the Associate
Deputy Chancellor for Investments, Trusts and Lands that the Steck-Warlick
Company, The Steck Division, Austin, Texas, be awarded the contract for print-
ing the bonds with the lithographed borders as set out in the bond resolution for
the sum of $499.00.



System Administration Committee



Date:

Time:

Place:

SYSTEM ADMINISTRATION COMMITTEE
March 5, 1973
Following the meeting of the Board to consider Sale of Bonds
Embassy Room (off Lobby)

The Shamrock Hilton Hotel
Houston, Texas

Page
SAC
1. U. T. Austin: Amendment to the Operating Budget
for Student Publications (1-M-"73) 2
2. U. T. Austin, U, T. Dallas, Dallas Health Science
Center (Dallas Medical School) and San Antonio
Health Science Center (San Antonio Medical School):
- Amendments to the 1972-73 Budgets (2-B-73) 2
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REPORT OF ITEMS SUBMITTED TO
SYSTEM ADMINISTRATION COMMITTEE

Since the last report of the System Administration Committee on Janu-
ary 26, 1973, the following recommendations of the Administration were
circulated to the members of the System Administration Committee and
no exceptions were registered. These recommendations are herewith
submitted for formal approval by the System Administration Committee:

1. U. T. Austin: Amendment to the Operating Budget for Student
Publications (1-M-173). --It is recommended by President Spurr,
concurred in by Chancellor LeMaistre, that approval be given to
the action taken on November 14, 1972, by the Board of Operating
Trustees of student publications at The University of Texas at
Austin regarding a budgetary matter in Motion No. 4, as quoted
below:

"Motion No. 4. Moore moved, and it was seconded,
that the Executive Committee's recommendations on
budget changes be accepted. These changes caused
the new total estimated income to be $724,500.00 and
expenses to be $698,200. 00 with excess income of
$26, 300. 00 to be transferred to the reserve account
for equipment replacement. This motion passed with
unamious (sic) approval."

2. U. T. Austin, U. T. Dallas, Dallas Health Science Center (Dal-
las Medical School) and San Antonio Health Science Center (San
Antonio Medical School): Amendments to the 1972-73 Budgets .
(2-B-173). --It is recommended by the appropriate institutional
heads, concurred in by System Administration, that the following
amendments to the 1972-73 budgets for The University of Texas
at Austin, The University of Texas at Dallas, The University of
Texas Health Science Center at Dallas (Dallas Medical School)
and The University of Texas Health Science Center at San Antonio
(San Antonio Medical School), be approved (Pages ):

Sources of Funds - Departmental Appropriations
(Unless Otherwise Indicated)

(All rates set out below are full time rates: salary rate indicates
a 12 months' full time rate and academic rate indicates a 9 months'
full time rate.)

The University of Texas at Austin

Item Effective
No. Explanation Present Status Proposed Status Dates

1. Extension Teaching and
Field Service Bureau

Transfer of Funds From: Unappropriated To: Extension Classes
Balance via Estimated and Consultant Services
Income
Amount of Transfer $ 500,000 $ 500,000 ——-
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Item

The University of Texas at Dallas

: Effective
No. Explanation Present Status Proposed Status Dates
1. General Institutional
Expense - Conferences,
Lectures, and Seminars
Transfer of Funds From: Unappropriated To: Conferences,
Balance - General Funds Lectures, and Seminars
Amount of Transfer $ 5,000 $ 5,000 _——
The University of Texas Health Science Center at Dallas
(Dallas Medical School)
1., Clair W. Goldsmith (Non-tenure)
Medical Computing
Resources Center Assistant Professor Assistant Professor
Salary Rate $ 15,000 $ 18,000 1/1/73
The University of Texas Health Science Center at San Antonio
(San Antonio Medical School)
1. David P. Green (Tenure)
Surgery Associate Professor Associate Professor
Salary Rate $ 18,500 $ 21,500 1/1/73
Source of Funds:
Unallocated Faculty
Salaries
2, John P, Wissinger (Tenure)
Surgery Associate Professor Associate Professor
Salary Rate $ 19,500 $ 23,500 1/1/73

Source of Funds:
Unallocated Faculty
Salaries
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Academic and Developmental Affairs
Committee



The Board decided when the 1972-73 budget was adopted that the
Washington Office would be closed in three months and they would
be so notified as of November 30. 1972, This budget included
only two people.

At the October meeting, at the request of Mr. Ikard, these two
employees were extended through December 31, 1972.

The procedure that is used with reference to the confidential
minutes--and it was agreed on over the telephone with Chancellor
LeMaistre and with the request that it should be in writing--that
the Secretary would chat with him after each meeting and we
would be in agreement as to the action taken.

Attached hereto is a letter of September 27, 1972, reflecting the
procedure that we have been using.

The Budget Office reflects the first action and a memorandum
from Mr. Dilly to Mr. Graydon reflects the action taken at the
October meeting to extend the appointments through Decem-
ber 31, 1972.
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ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE

Date:

Time:

Place:

March 5, 1973
Following the meeting of the System Administration Committee
Embassy Room (off Lobby)

The Shamrock Hilton Hotel
Houston, Texas

U. T. System: Chancellor's Docket No. 62

U. T. Austin: Recommended Endowed Lecture Series
in School of Law

U. T. Austin: Proposed Rates for Residence Halls, Married
Student Housing and Student Cooperative Units for 1973-74

U. T. Austin: Prospective Litigation Regarding Proposed
Required Student Services Fee and Optional Student
Activities Fee for 1973-74

U. T. Dallas and Dallas Health Science Center: Recommenda-
tion to Request Coordinating Board to Institute a Master of
Science Degree and Doctor of Philosophy Degree in
Communication Disorders at U. T. Dallas in Cooperation with
Dallas Health Science Center and Callier Hearing and Speech
Center at Dallas

19

41

1.

DOCUMENTATION

U. T. System: Chancellor's Docket No. 62, --In compliance with
the Regents' Rules and Regulations, Part One, Chapter I, Sub-
division 8. 64, Chancellor's Docket No. 62 was mailed by the
Secretary to each member of the Board of Regents on Wednesday,
February 14, 1972, The ballots are due in the Secretary's Office
at the close of business on February 28, 1973. The Docket will
be formally considered by the Academic and Developmental
Affairs Committee with any exceptions appropriately referred

and given detailed consideration.
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2. U. T. Austin: Recommended Endowed Lecture Series in School
of Law, --

Chancellor LeMaistre concurs in the recommcndation of President
Spurr, as set forth in his letter dated February 6, 1973
(reproduced below), regarding the establishment of an endowment
fund through the Law School Foundation to finance an annual
lecture series to be entitled the Henry W. Strasburger Lectures
in Trial Advocacy.

Chancellor LeMaistre also recommends that the Chairman be
authorized to join Mr. Tom Sealy, President of the Law School
Foundation, in executing the letter of acceptance from

Mr. Mark Martin (also reproduced below) indicating that both
the gift and the proposed benefits of the gift are acceptable
to the Board of Regents.

The approval of this gift by the Board of Regents and by
implication the approval of the purpose of the gift is
required by the Regents' Rules and Regulations, Part One,
Chapter VII, Section 3.21 related to external foundations.

3.21 Any component institution or department or
school of a component institution of The
University of Texas System which is the
primary beneficiary of an external foundation
may not receive gifts or bequests from that
external foundation until such gifts or
bequests have been approved by the Board of
Regents.

February 6, 1973

Charles A. LeMaistre, M.D.
Chancellor
The University of Texas System

Dear Dr. LeMaistre:

The firm of Strasburger, Price, Kelton, Martin and Unis of Dallas has
recently made a contribution to the Law School Foundation of $10,000.00
in memory of the late Mr. Henry W. Strasburger. The purpose of this
gift is to establish an endowment fund to finance an annual lecture
series to be entitled the Henry W. Strasburger Lectures in Trial
Advocacy.
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I rccommend that the appropriate signabures be afllixed to the attached
documents to indicate that the conditions of {his grant are acceptable
to The Universily of Texas.

Sincerely yours,

T P See

- Stephen IT. Spurr
President

SHS: b
- Attachment

ce: Dean W. Page Keeton

MARK MARTIN October 18, 1972 A.C.214-747-9211

University of Texas Law School Foundation
2500 Red River
Austin, Texas 78705

Gentlemen:

Our firm is pleased to announce a grant to the Law School
Foundation in the minimum amount of $10,000.00 made in memory
of our deceased partner, Henry W. Strasburger. Contributions
funding the endowment are to be from the law firm and its
members. The purpose of this gift is to establish an endowment
fund to provide income for the financing of an annual lecture
series in conjunction with the trial advocacy program at The
University of Texas School of Law to be titled the Henry W.
Strasburger Lectures in Trial Advocacy.

It is our understanding that each annual series will consist
of lectures or demonstrations by approximately ten outstanding
practicing trial lawyers on approximately five dates or some
similar program approved by the Board of Trustees of the
Foundation for the purpose of educating law students in the
art of advocacy. '

It is also our understanding that only the income from this
endowed fund will be used to defray the normal expenses of
this program, and further that if in the judgment of the

Board of Trustees of The University of Texas Law School
Foundation and the Dean of The University of Texas Law School
more income should be generated than required in a given year
for these lectures, the surplus may be used to further advance
» other areas of the trial advocacy program.

This letter is being signed in triplicate originals. If this
grant is acceptable to The University of Texas Law School
Foundation and the benefits of the grant are acceptable to the
University of Texas upon the understanding and condition herein
stated, please sign each copy of this letter in the appropriate
manner and recturn one copy to me.

.ccepted:
;—_,,——" Sincexely yours,
| M——“ et ,/,‘ . . . / — o
University of Texas L3 School Foundation - S, AN
(President) //<:;Z;ﬁ§4 //;422/’\z’g
Mark Martin
Board of Regents, The Univerpity of Texas System FOR THE FIRM

MM/dw
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3.

U. T. Austin: Proposed Rates for Residence Halls, Married
Student Housing and Student Cooperative Units for 1973-74. --

System Administration concurs in the recommendations of
President Spurr as set forth below for 1973-1974 rates for
residence halls, married student housing, and student
cooperative units, and recommends approval of these rates
by the Board of Regents.

I. University Residence Halls: The proposed rates for
1973-1974, (1972-1973 rates are shown for comparison)

are approximately 8% above the current fiscal year,

and are based upon the following assumptions or conditions:

1. A projected increase in the minimum wage to
$2.00 per hour.

2. A projected 5% increase in General Operating
Expenses.

3. A maximum projected vacancy of 10% of rated
occupancy.

4. Continued food cost increases consistent with
1972-73 experience.

5. Anticipated 1972-73 deficits stemming from rate
increases of approximately 5% being levied prior
to the legislated 6.8% staff salary adjustment.

6. Student opinion that the rate should include the

cost of present services, e.g. telephone, bed linens,
and maid service.
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The University of Texas at Austin

RATE SCHEDULE FOR 1973-74
University Residence Halls

1972-1973 Rates in Parentheses

Long Session Rate

Double Rooms Room Board Total
Jester
Community bath $576 $624 $1200
(533) (578) (1111)
Connecting bath 690 624 1314
(638) (578) (1216)
Kinsolving-South and
Blanton 472 624 1096
(437) (578) (1015)
Kinsolving-North 586 624 1210
(542) (578) (1120)
" Andrews, Carothers
and Littlefield 314 624 038
(291) (578) (869)
Moore-Hill and Simkins 472 472
' (437) (437)
Brackenridge-Roberts-
Prather 314 314
(291) (291)
San Jacinto 174 174
(160) (160)

Special, Administrative, and Exception Notes to Above Rates

1.
2.

Plus 5% sales tax on board portion of rate

These rates include a telephone in each room (except
San Jacinto), weekly maid service, bed linens furnished
and laundered and twenty meals per week where board is
included.

The use of the Long Session application deposit of $50
will be expanded to cover Summer Session. The deposit
for summer is now $20. The deposit for San Jacinto
will remain at $20. A §$10 processing fee will be
deducted from all deposit refunds for applicants who
do not move into the residence halls excluding those
who are denied admission to the University.
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Payment procedurcs will be as follows:

All persons holding residence hall contracts will make
the first Long Session room rent payment by July 15
(approximately 20%) with 50% of this amount rcfundable
if cancellation is reccived by August 15. Persons
cancelling after August 15 will not be eligible for
refund. For new residents in the Spring Semester,

the advance room rent payment (10% for one semester)
will be payable by December 1 with no refunds for
cancellation after December 15 (50% refundable if
cancellation is received by December 15).

Following the initial July 15 payment, the following
payment plans will be available:

Plan A - pay balance in eight equal installments
September through April

Plan B - pay balance for the Fall semester in
September and balance for the Spring semester
in January

Plan C - pay balance for the Long Session in
September

Other Rates for Special Situations

1. Single room rate and double rented as a single -
1 2/3 times the double rate

2. Summer Session rates - 1/3 of semester rate for
each six weeks term

3. Guest rates - no change recommended
Present rates: overnight $1.00; breakfast $1.00;
lunch $1.50; dinner $1.75;
Sunday noon $2.00

Short-term, orientation and conference rates

a. Short-term rates are for individuals or small
groups assigned in vacant areas in regular student
space for short periods of a few days to several
weeks. These rates include the student menu,
towels, soap, blankets, bed linens and maid service.

b. Orientation rates are used for incoming freshmen
attending Summer Orientation assigned in space
opened for these groups each summer. The rates
include the student menu, towels, soap, blankets,
bed linens and maid service.

c. Conference rates are used for adult and youth
groups assigned in space opened for specific
conference use each summer. The rates include an
expanded menu, towels, soap, blankets, bed linens,
maid service and meeting rooms if desired.
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Recommendations for 1973-1974 are as follows:

Rates in parentheses)

Short Term

Board

Double Room

Single Room

Orientation

Board

Double Room

Single Room

Conference

Board

Double Room

Single Room

(Plus 5% sales tax on board portion of rates)

IT. Married Student Housing:

The University of Texas at Austin

Daily Rate
Per Person

$3.50
(3.25)

3.50
(3.25)

4.60
(4.25)

4.50
(4.10)

4.75
(4.40)

5.75

6.00
(5.50)

7.00
(6.50)

9.00
(8.50)

(1972-1973

Weekly Rate
Per Person

$21.00
(19.50)

21.00
(19.50)

27.60
(25.50)

No increase in these rates
over the 1972-1973 charges are recommended for
1973-1974. These rates will be:

RATE SCHEDULE FOR 1973-74
Married Student Housing

Brackenridge-Deep Eddy (unfurnished)

bedroom apartment
bedroom duplex

bedroom apartment
bedroom apartment
bedroom apartment

F NP

Trailer Park Lot

A&D-T

Monthly Rate

$38
41
43
48
53

20



Monthly Rate

Colorado Apartments

Unfurnished
1 bedroom $86
2 Bedroom 96
Furnished
1 bedroom 96
2 bedroon 106

Gateway Apartments
Unfurnished

1 bedroom 102

2 bedroom 112
Furnished

1 bedroom 112

2 bedroom 122

Rates for Brackenridge-Deep Eddy and Colorado Apartments include
gas and water.

Rates for Trailer Park Lots and Gateway Apartments include
water.

The student pays his electric bill in all units.

ITII. Student Coopefative Units: The following are the
proposed rental rates for 1973-1974. For comparison
purposes, present rates are shown in parentheses.

Number of Monthly Monthly
Students building rent rent paid to
per Co-op per student University
Non air-
conditioned 16 (6 co-ops) $18 $288
(13) (208)
Air-condi-
tioned 17 (2 co-ops) 27 459
(20) (340)
19 (4 co-ops) 27 513
(20) (380)
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President

The following factors should be noted in considering the
rate incrcase. Rents for University cooperatives have

not been increased since the 1969-70 school year. In the
past some billing and administrative costs have been
absorbed by other housing units and the Office of the Dean
of Students. It is desirable to put the operation of
cooperatives on a more nearly self-supporting basis. Even
with some administrative cost subsidy, as indicated above,
the 1971-72 cooperative operation showed a deficit of $127.
In addition, the Division of Housing and Food Service at
U.T. Austin projects on operating deficit for 1972-73
unless needed maintenance and repair work is completed.
Both these deficits support the proposed rate increase.

THE UNIVERSITY OF TLXAS AT AUSTIN
OFFICE OF THE PRESIDENT
AUSTIN, TEXAS 78712

February 6, 1973

Charles A. LeMaistre, M.D. ’ TN L gn
Chancellor : oo
The University of Texas System

Austin, Texas

Dear Dr. LeMaistre:

I am submitting to you the 1973-74 proposed rate increases
for Residence Halls and Women's Co-ops for approval by the
Board of Regents.

Sincerely,

St 8 S

Stephen H. Spurr
SHS/Trd

Enclosures
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Vice-President for Studens Affairs

(512) 471-1133 February 6, 1973

MEMORANDUM

To: Stephen H. Spurr
From: Ronald M. Brown JJng
Subject: Recommendation for Changes in Residence Hall Rates for 1973-74

The following information furnished by Nevada Blackburn, Director, Administrative
Operations, Division of Housing and Food Service, and James P. Duncan, Assistant
Vice President for Student Affairs, is provided as support for the attached recom-
mended 1973-74 rate schedule for University residence halls.

A thorough study of 1971-72 residence hall operational reports and an evaluation
of 1972-73 increased costs already in effect and others expected to develop before
the end of the fiscal year have been made. These studies convince us that rates
must be increased for 1973-74 by approximately 8% if we are to continue with the
present services and educational programs desired. Samples of student opinion
indicate a preference to retain in the rate the cost of the present services such
as a telephone, bed linens furnished and laundered, and maid service rather than
to reduce the rate and let each student be responsible for these items.

At the same time it appears that the present rates for Married Student Housing,
including the rates projected for the 200 new Gateway units, will be adequate for
one more year. (Rate schedule attached.)

The projected residence hall rate increase is based on the following assumptions
or conditions:

1. A projected increase in the minimum wage to $2.00 per hour.

2. A projected 5% increase in General Operating Expenses.

3. A maximum projected vacancy of 10% of rated occupancy.

4, Continued food cost increases consistent with 1972-73 experience.

5. Anticipated 1972-73 deficits stemming from rate increases of approximately
5% being levied prior to the legislated 6.8% staff salary adjustment.

As 1s evident from the attached worksheet, an excess of funds over needs of $61,257
is projected. This excess of funds over needs will be further reduced if phone rate
increases currently under consideration become a reality and if several previously
deferred maintenance projects are completed within the 1973-74 fiscal year.

A much safer margin can, of course, be produced if the following conditions material-
ize:

1. A favorable debt service credit is forthcoming.

2. Continued experience in our ability to hold the vacancy loss below 10%.

3. Holding the increase in operating expenses below 5%.

4. A gradual progression to the $2.00 per hour minimum wage as opposed to
one large jump.

In fact, our hope is that these factors will be realized in order to produce the
kind of budget experience in 1973-74 to enable us to avoid a rate increase for the
1974-75 contract period. However, taking into account both the predictable and un-
predictable conditions involved, at this time it is essential that we recommend
adoption of the attached rate schedule and related policies for 1973-74.

RMB/akm

cc: Duncan
Blackburn

Enclosures: Rate schedules for 1973-74
Worksheet analysis of funds nceded and available
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The University of Texas at Austin

RATE SCHEDULE FOR 1973-74
University Residence Halls

1972-73 Proposed
Long Session Rate Long Session Rate
Room Board Total Room Board Total
Double Rooms
Jester

community bath $533 $578 $1111 $576 $624 $1200

connecting bath 638 578 1216 690 624 1314
Kinsolving-South & Blanton 437 578 1015 472 624 1096
Kinsolving-North 542 578 1120 586 624 1210
Andrews, Carothers &

Littlefield 291 578 869 314 624 938
Moore-Hill & Simkins 437 437 472 472
Brackenridge-Roberts-Prather 291 291 314 314
San Jacinto 160 160 174 174

These rates include a telephone in each room (except San Jacinto), weekly maid
service, bed linens furnished and laundered and twenty meals per week where
board is included.

The use of the Long Session application deposit of $50 will be expanded to cover
Summer Session. The deposit for summer is now $20. The deposit for San Jacinto
will remain at $20. A $10 processing fee will be deducted from all deposit
refunds for applicants who do not move into the residence halls excluding those
who are denied admission to the University.

Payment procedures will be as follows:

All persons holding residence hall contracts will make the first Long Session
room rent payment by July 15 (approximately 20%) with 50% of this amount
refundable if cancellation is received by August 15. Persons cancelling after
August 15 will not be eligible for refund. For new residents in the Spring
Semester, the advance room rent payment (10% for one semester) will be payable
by December 1 with no refunds for cancellation after December 15 (50% refundable
if cancellation is received by December 15).
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Page 2
RATE SCHEDULE FOR 1973-74 - cont.
Following the initial July 15 payment, the following payment plans will
be available:
Plan A - pay balance in eight equal installments September through April

Plan B - pay balance for the Fall semester in September and balance for the
Spring semester in January

Plan C - pay balance for the Long Session in September

Examples of payment amount(a) are as follows:

Total Full Long Session Residents Spring Residents Only
Long 8 payments 4 payments
Session July 15 Sept Jan Sept-April Dec. 1 Jan Jan-April

Jester-connecting bath

Plan A $1314 $138.00 $147.00 $69.00 $147.00
Plan B 1314 138.00 $ 588.00 $588.00 69.00 $588.00
Plan C 1314 138.00 1176.00

Andrews, Carothers, Littlefield

Plan A 938 62.80 109.40 31.40 109.40
Plan B 938 62.80 437.60 437.60 31.40 437.60
Plan C 938 62.80 875.20

Moore-Hill, Simkins (Room only)

Plan A 472 94.40 47.20 47.20 47.20
Plan B 472 94.40 188.80 188.80 47.20 188.80
Plan C 472 94.40 377.60

(a)Plus 5% sales tax on board
Other Rates
1. Single room rate and double rented as a single - 1 2/3 times the double rate
2. Summer Session rates - 1/3 of semester rate for each six weeks term
3. Guest rates -~ no change recommended

Present rates: overnight $1.00; breakfast $1.00; lunch $1.50; dinner $1.75;
Sunday noon $2.00
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Page 3

RATE SCHEDULE FOR 1973-74 - cont.

4. Short-term, orientation and conference rates

a.

Short-~term rates are for individuals or small groups assigned in vacant
areas in regular student space for short periods of a few days to several
weeks. These rates include the student menu, towels, soap, blankets,

bed linens and maid service.

Orientation rates are used for incoming freshmen attending Summer Orientation
assigned in space opened for these groups each suumer. The rates include
the student menu, towels, soap, blankets, bed linens and maid service.
Conference rates are used for adult and youth groups assigned in space
opened for specific conference use each summer. The rates include an
expanded menu, towels, soap, blankets, bed linens, maid service and meeting
rooms if desired.

Recommendations are as follows:

Daily Rate Per Person Weekly Rate Per Person
Present Recommended Present Recommended
Short Term
Board $ 3.25 $ 3.50 $19.50 $21.00
Double room 3.25 3.50 19.50 21.00
$ 6.50 $ 7.00 $39.00 $42.00
Single room $ 4.25 $ 4.60 $25.50 $27.60
Orientation
Board $ 4.10 $ 4.50
Double rxroom 4.40 4.75
$ 8.50 $ 9.25
Single room - $ 5.75
Conference
Board $ 5.50 $ 6.00
Double room 6.50 7.00
$12.00 $13.00
Single room $ 8.50 $ 9.00

Division of Housing and Food Service
January 22, 1973
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Page 4

The University of Texas at Austin

RATE SCHEDULE FOR 1973-74
University Apartments - Married Student Housing

1972-73 Rates - no change recommended for 1973-74

Monthly
Rate
Brackenridge-Deep Eddy (unfurnished)
1 bedroom apartment $ 38
2 bedroom duplex 41
2 bedroom apartment 43
3 bedroom apartment 48
4 bedroom apartment 53
Trailer Park Lot 20
Colorado Apartments
Unfurnished
1 bedroom 86
2 bedroom 96
Furnished
1 bedroom 96
2 bedroom 106
Gateway Apartments
Unfurnished
1 bedroom 102
2 bedroom 112
Furnished
1 bedroom 112
2 bedroom 122

Rates for Brackenridge~Deep Eddy and Colorado Apartments include
gas and water.

Rates for Trailer Park Lots and Gateway Apartments include water.

The student pays his electric bill in all units.
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University Residence Halls
Worksheet Analysis - Funds Available and Funds Needed for 1973-74

Funds Available

1971-72 - Actual Operation

Gain in Residence Halls $23,869
Less: Non-routine credits
1. Credits on bond transfers $59,059
2. Credits from vending machines for
prior years - 1969-70, 1970-71 14,178
Total non-routine credits 73,237
Adjusted 1971-72 Gain (Loss) ($49,368) *

Additional Income from Rate Increase for 1973-74

Room rent - 8% $215,648
Board — 8% 231,120
446,768
Less 10% vacancy 44,677
402,091
Conferences, short-term, etc. - 8% 29,909
Estimated Funds Avail:/ole for 1973-74 $432,000

Funds Needed for 1973-74

Adjusted Budget Gain 1972-73 (Loss) { 50,743)*

1973-74 Operation - increases:

Salaries - to raise min. wage to $2.00/hr. 120,000

All others - one step and new positions 100,000

General Operating Expenses - 5% 75,000

Student Activity Fee - $5 per year 25,000

Total increases - 1973-74 320,000

Total Additional Funds Needed 370,743
Excess of Available Funds Over Needs for 1973-74 $ 61,257

*Deficit. Deduct

Division of Housing and Food Service
January 22, 1973
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University Residence Halls

Additional Information Re Rate Increases for 1973-74

Budgeted Gain, 1972-73

Less: Added funds required for
6.8% salary increase and new
weekly~-hourly employee benefits

Adjusted Budgeted Gain 1972-73 (Loss)

* Deficit. Deduct

Division of Housing and Food Service
January 22, 1973

A&D-16
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THE UNIVERSITY OF TEXAS AT AUSTIN

Vice-President for Student Affairs
(512) 471-1133

To: Stephen H. Spurr

OFFICE OF THE PRESIDENT
AUSTIN, TEXAS 78712

February 6, 1973

MEMORANDUM

From: Ronald M. Brown G\JAKES p

Subject: Recommendation for Change in Rental Rates for Student Cooperative Units

for 1973-74

Based upon information provided by Nevada Blackburn, Director, Administrative
Operations, Division of Housing and Food Service, and James P. Duncan, Assistant
Vice President for Student Affairs, I recommend the following increase in rates
paid by the cooperative units to the University:

Monthly Rental Paid to University

Number
of students

per co-op

Non-air-cond. 16 (6 co-ops)

Air-cond. 17 (2 co-ops)
19 (4 co-ops)

The budgetary situation for the student co-op buildings account would

follows:.

Income
Expenditures
Bond Payment

Gain

*Deficit. Deduct

Present Rates

Proposed Rates

Bldg rent Monthly rent
per student paid to Univ.

Bldg rent
per student

Monthly rent
paid to Univ.

$13 mo. $208
20 mo. 340
20 mo. 380

$

18 mo.

27 mo.
27 mo.

Budgeted Actual Proposed

1972-73 1971-72 1973-74

$37,928 $37,928 $51,678
9,748 9,875 22,000
28,180 28,180 28,180
-0- (127)* 1,498

A&D-117

$288

459
513

then be as



Stephen H. Spurr Page 2 February 6, 1973

While recommending what amounts to a substantial increase in payment to the
University for cooperatives, the following should be noted:

1.

RMB/ml

The overall student cost, which includes food, administrative costs, main-
tenance and building rent, will increase only approximately 8 to 10 percent
per student--a rate increase comparable to those proposed for students in
other University housing.

This is the first rent increase for University cooperatives since the 1969-70
school year.

Since in the past certain billing and administrative costs have been absorbed
by other housing units and the Office of the Dean of Students, a portion of
this proposed increase is needed to put operation of cooperatives on a more
nearly self-supporting basis.

Past budgetary experience as indicated above, even with administrative cost
subsidy, indicated a small deficit for 1971~72. Current operating experience
indicates clearly an operating deficit for 1972-73 unless some needed main-
tenance and repair work is not completed. Both of these deficits further
support the proposed rate increases.

CC: Duncan
Blackburn
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4, U. T. Austin: Prospective Litlg:@t_i91:1s5§>§z:_1£(1i_x\;_:_1?_1_*~§)_139i5le Required
Student Services Fee and Optional Student Activities Fee for 1973-74. --

Reproduced below in Items I and II (pages 20 thru 21 ) are
President Spurr's recommendations regarding the required Student
Services Fee and Optional Student Activities Fee to be effective
with the Fall semester, 1973.

Chancellor LeMaistre concurs in these recommendations by
President Spurr which are in summary form:

Fall Spring Summer
Required Student Services Fee $28.50 $28.50 $23.90
Optional Student Activities Fee $18.00 (prorated for entering
students)
Optional Student Spouse (prorated for entering
Activities Fee $25.00 students)

With regard to the recommended partial allocation of funds from
the required Student Services Fee to the Texas Student
Publications (Daily Texan), Chancellor LeMaistre brings to the
attention of the Board of Regents an appeal to them from

Mr. Jack Gullahorn and others through President Spurr and
Chancellor LeMaistre that (1) the mandatory fee collected for
subsequent appropriation to The Daily Texan and (2) the opera-
tion of The Daily Texan on campus is in violation of certain
State statutes and the U.S. Constitution. These letters are
reproduced on pages 25 and 26 . Pursuant to this appeal
Chancellor LeMaistre requests permission for Mr. Gullahorn to
appear and briefly present his arguments,

Related to this, Chancellor LeMaistre presents on pages 27
thru 40 an opinion from the Law Office which has a direct
bearing on the matter of required (and optional) fees
designated for the support of a campus newspaper.

Notwithstanding this opinion which was based upon a somewhat
different set of facts and rendered in a different judicial
district, Chancellor LeMaistre recommends that:

1. The appeal of Mr. Gullahorn be denied.

2. The Board reaffirm its commitment of March 16,
1972 to a required fee for the support of
The Daily Texan and approve the recommended
1973-1974 required Student Services Fee of $28.50.

In making these recommendations Chancellor LeMaistre and
President Spurr recognize that, should a prospective case on
this subject be litigated, the outcome is uncertain. However,
until advised by a court of competent jurisdiction that the
present arrangements are illegal, both Chancellor LeMaistre and
President Spurr are in agreement that The Daily Texan, operating
with a broad base of student support, in accordance with the
trust agreement and operating procedures, and under the guidance
of the Board of Operating Trustees, serves well both the
informational and academic purposes of a campus newspaper.

An alternative which the Board may wish to consider is to approve
and collect the Student Services Fee as recommended, and have

any appropriation to Texas Student Publications await an

Attorney General's Opinion whether or not it is legally necessary
for the Board of Regents to withdraw all financial support from
The Daily Texan, and require that The Daily Texan move its
opcrations from the premises of the campus at The University of
Texas at Austin.
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Item The share of the Student Services Fee allocated all

I. services supported by this fee are to be identified
separately in the fee schedule to provide more accurate
budgeting and fiscal control. The following Student
Services Fee (required) is recommended. For comparison
purposes the 1972-73 fee and the resulting actual income
are shown in parentheses.

Student Services

Fee (required) Fall Spring Summer Income
Student Health Center $14.75 . $14.75 $11.25 $1,315,750
Intramural Sports 3.75 3.75 3.75 348,750
Student I.D. Cards .65 .65 .60 59,650
(Health Center, Intra-
murals, § Reserve) a/ (16.00)2/ (16.00)2/ (10.90)27 (1,423,312)
Shuttle Bus 7.00 7.00 7.00 - 651,000

(5.00) (5.50) (5.50) (490,440)

Texas Student
Publications 1.65 1.65 .60 136,650
: (1.65) (1.65) (.60) (128,753)
Students Association .60 .60 .60 55,800

Senior Cabinet and
College Councils $ .10 § .10 $ .10 $ 9,300

(Student Association
and College

Councils) a/ (.60) (.60) (.50) (51,046)

 TOTAL $28.50 $28.50 $23.90 $2,576,900
- (23.25)  (23.75)  (17.50)  (2,093,551)

P

3/ Combined fee for 1972-1973.

General Comments Regarding Student Services Fee (Required)

The changes reflected in the recommendation above all
apply to the required Student Services Fee. They include:

(1) a §.10 increase for the Students Association and
Senior Cabinet and College Councils for the fall

and spring semesters and a $.20 increase for the
summer term;

(2) a $1.50 increase over the spring semester and summer
term for the shuttle bus; and

(3) a $3.15 increase for the fall and spring semesters
and a $4.70 increase for the summer term to be
allocated to the Student Health Center, Intramural
Sports, and Student Identification Cards.

President Spurr reports that the increase for the Students
Association (including the Students Attorney) will provide for
cost of living adjustments and a slight increase in clerical
support staff. The total is $15,000 less than requested by the
Students Association. System Administration and President Spurr
concur in Mr. Benson's request that he be allowed to present

to the Board a justification of the Students Association budget
request.
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President Spurr further reports that the increase for
the Senior Cabinet and College Councils '"will provide for a
modest expansion of the activities of the various College

Councils and the Cabinet itself."
is $700 less than requested by the Senior Cabinet.

The total rcquest recommended
System

Administration and President Spurr concur in Mr. Edwin
Cockrell's request that he be allowed to present to the Board

a justification for the larger amount.

President Spurr reports that the proposed increase for
the Student Health Center reflects anticipated normal salary
increments, increased costs of supplies and services, and a

modest growth in support staff.

The proposed increase for

Intramural Sports is to cover normal anticipated salary

increments and some growth necessitated by increased

facilities.

Item No change from the 1972-73 rates (in parentheses) are

II. proposed in the Optional Fees for 1973-1974.

Student Activities
Fee (optional)

Intercollegiate
Athletics

Cultural Entertain-
ment Committee

TOTAL

Student Spouse
“Activities Fee
(optional)

Intercollegiate
Athletics

Cultural Entertain-
ment Committee

TOTAL

Fall

$14.00
(14.00)

4.00
(4.00)

$18.00
(18.00)

$21.00
(21.00)

4.00
(4.00)

$25.00
(25.00)

Income

$ 378,000
(374,113)

108,000
(106,881)

$ 486,000
(480,994)

$ 63,000
(62,352)

12,000
(11,882)

$ 75,000
(74,234)



President

THE UNIVERSITY OF TEXAS AT AUSTIN
OFFICE OF THE PRESIDENT
AUSTIN, TEXAS 78712

February 6, 1973

Charles A. LeMaistre, M.D.
Chancellor

The University of Texas System
Austin, Texas

Dear Dr. LeMaistre:

I wish to transmit the attached recommended rates for the required Student
Services Fee and the optional Student Activites Fee for 1973-74.

You will note that no increases are requested for the Studeht Activities
Fee, nor are any requested by Texas Student Publications.

The increased Shuttle Bus fee represents anticipated cost increases
for providing the present level of service under a new contract or our
own operation.

The Student Health Center, Intramural Sports and the Student 