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Austin, Texas 
June Zl, 1958 
Meeting No. 571 

The Board of Regen t s  of The U n i v e r s i t y  of T e x a s  m e t  in r e g u l a r  s e s s i o n  
in the P r e s i d e n t ' s  Office (Main  Bui ld ing  101) at  10:30 a . m . ,  S a t u r d a y ,  
June 21, 1958, for  the  p r i m a r y  p u r p o s e  of c o n s i d e r i n g  the  B ienn i a l  Budge t  
Requests for 1959-61 to be s u b m i t t e d  to the  T e x a s  C o m m i s s i o n  on Highe r  

Educatlon, July 15, 1958. 

Chairman l e f f e r s  p r e s i d e d  and the  fo l lowing w e r e  in a t t e n d a n c e :  

Pre sent Absen t  

Cha i rman  J e f f e r  s 
V i c e - C h a i r m a n  S o r r e l l  
Regent B r y a n  
Regent Hard i e  
Regent J o h n s o n  (See P a g e  3. ) 
Regent Lockwood (See Page I0. ) 
Regent Minter (See Below) 
President Wilson 
Secretary Thedford 

Regent (Mrs.) Devall (Excused) 
Regent Thompson (Excused) 

Also p resen t  were  V i c e - P r e s i d e n t  Do l l ey ,  V i c e - P r e s i d e n t  H a s k e w ,  V ice -  
President Casberg, Assistant to the President Cox, and Budget Officer 
Graydon. 

APPROVAL OF MINUTES, MAY 29-30, 1958.--It was moved by Mr. Lock- 
wood, seconded by Vice-Chairman Sorrell, and unanimously adopted that 
the minutes of the meeting of the Board of Regents held in Austin May 29-30, 
1958, be approved in the form as distributed by the Secretary to each mem- 
ber. 

ATTENDANCE. ° - D o c t o r  M i n t e r  c a m e  into the  m e e t i n g .  

REPORT OF COMMITTEE OF THE WHOLE. --Chairman Jeffers reported 
for the record the following action of the Committee of the Whole: 

.Amendment to A d m i n i s t r a t i v e  O r g a n i z a t i o n . - - I t  was  m o v e d  by V i c e - C h a i r -  
man Sor re l l ,  s econded  by Mr .  H a r d i e ,  and u n a n i m o u s l y  adopted  tha t  The 
University of Texas  A d m i n i s t r a t i v e  Organization, P e r m a n e n t  M i n u t e s ,  
Volume III, Pages  43-53 ,  i n c l u s i v e ,  be a m e n d e d  by: 

1. Striking P a r a g r a p h  5 and i n s e r t i n g  in l i eu  t h e r e o f  the  fo l lowing:  

The p r i n c i p a l  o f f i c e r s  of  the  C e n t r a l  A d m i n i s t r a t i o n  
s taf f  a re :  P r e s i d e n t  (ex o f f i c io ) ,  V i c e - P r e s i d e n t  f o r  
A d m i n i s t r a t i v e  S e r v i c e s ,  V i c e - P r e s i d e n t  fo r  Deve lop -  
men ta l  S e r v i c e s ,  V i c e - P r e s i d e n t  fo r  M e d i c a l  A / f a i r s ,  
V i c e - P r e s i d e n t  f o r  F i s c a l  A f f a i r s ,  C o m p t r o l l e r ,  
Endowment  O f f i c e r ,  and Budge t  Of f i c e r .  
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Z. By striking out  the  p a r a g r a p h  en t i t l ed  " V i c e - P r e s i d e n t  f o r  A c a d e m i c  
Affairs" on Page 44 and inserting in lieu thereof the following: 

V i c e - P r e s i d e n t  f o r  A d m i n i s t r a t i v e  S e r v i c e s  

The V i c e - P r e s i d e n t  f o r  A d m i n i s t r a t i v e  Services i s  a 
line o f f i c e r  who,  u n d e r  d e l e g a t i o n  f r o m  the  P r e s i d e n t ,  
is to r e p r e s e n t  the  U n i v e r s i t y  in i t s  r e l a t i o n s  w i th  the  
L e g i s l a t u r e ,  s t a t e  a g e n c i e s ,  and o t h e r  i n s t i t u t i o n s  of  
higher  educa t i on .  Upon  d e l e g a t i o n  b y  the  P r e s i d e n t ,  he 
execu te s  a d m i n i s t r a t i v e  p o l i c i e s  of C e n t r a l  A d m i n i s t r a -  
t ion r e l a t i ng  to the  c o m p o n e n t  un i t s  and s e r v e s  a s  the  
p e r s o n a l  r e p r e s e n t a t i v e  o£ the P r e s i d e n t .  As  a s t a f f  
o f f i c e r ,  he  i s  to  a d v i s e  the  P r e s i d e n t  on l e g i s l a t i v e  
m a t t e r s  and on r e l a t i o n s h i p s  wi th  s t a t e  a g e n c i e s  and 
with o t h e r  i n s t i t u t i o n s  o f  h i g h e r  e d u c a t i o n .  

3. By striking out the paragraph entitled "Assistant to the President" and 
deleting all references to Assistant to the President in the Rules and Regu- 
lations or wherever it may occur; and it is hereby ordered that all charts 
shall be so amended as to reflect all of the above changes. 

Appointn}ent of Lanier Cox as Vice-President for Administrative Services.-- 
It was moved by Mr. Hardie, seconded by Mr. Lockwood, and unanimously 
adopted that Mr. Lanier Cox be promoted to the newly created position of 
Vice-President for Administrative Services with a salary increase of $I,000 
per annum effective September I, 1958, with the increase to be paid from 
Unappropriated B a l a n c e  of C e n t r a l  A d m i n i s t r a t i o n .  

Increase in Salary of Vice-President and Provost, Main University. --It was 
moved by Doctor Minter and seconded by Vice-Chairman Sorrell and unanimously 
adopted that the salary of Doctor Harry H. Ransom as Vice-President and 
Provost of the Main University be increased by the sum of $I,500 per annum 
effective September la 1958, the increase to be paid from current restricted 
lands for  this  p u r p o s e .  

APPROVAL OF D O C K E T S . - - P r e s i d e n t  W i l s o n  d i s t r i b u t e d  a t  the  m e e t i n g  a 
dock:st for  C e n t r a l  A d m i n i s t r a t i o n  d a t e d  J u n e  Z0, 1958,  to  w h i c h  he  had 
attached and i n c o r p o r a t e d  d o c k e t s  of  the  fo l lowing  c o m p o n e n t  un i t s :  

See P a g e s  

Main University submitted by Vice-President and Provost 
H a r r y  H. R a n s o m  1068 

Texas Western College submitted by President Dysart 
E. Holcomb 1071 

M. D. Anderson Hospital and Tumor Institute submitted 
by D i r e c t o r  R.  L e e  C l a r k ,  J r .  1072 

S o u t h w e s t e r n  M e d i c a l  Schoo l  s u b m i t t e d  b y  D e a n  A. J .  Gil l  1075 

This docket was unanimously adopted upon motion of Doctor Minter, seconded 
by Mr. Hardie. A copy is attached to and made a part of these minutes. 
(Page 1067 ) 
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ATTENDANCE.--Mr. Johnson came "~nto the meeting. 

SCHEDULED MEETINGS OF THE BOARD. --The Board adopted the follow- 
ing schedule of meetings for the: 1958 calendar year: 

July 23, 1958 (previously scheduled) at 9:00 a.m. at the 
E)riskill Hotel to meet jointly with the Board of Directors 
of the Texas Agricultural and Mechanical College System 
to consider Refunding Texas Permanent University Fund 
Bonds, Series 1958. 

Following the joint meeting, the Board of Regents will 
convene briefly to consider dockets of a routine nature. 

September 19-20, 1958, Austin 

October Z4-Z5, 1958, Houston (previously scheduled) 

December IZ-13, 1958, E1 Paso 

T E N T A T I V E  M E E T I N G  IN G A L V E S T O N .  - - S i n c e  the  M a y  m e e t i n g  of  t h e  
Board of R e g e n t s ,  C h a i r m a n  J e f f e r s  h a d  n o t i f i e d  e a c h  m e m b e r  of  t h e  S e e  P a g e  1204 
Board of the i l l n e s s  o f  M r .  J o h n  M c C u l l o u g h ,  P r e s i d e n t  of  T h e  S e a l y  a n d  
Smith F o u n d a t i o n .  H e  h a d  c a l l e d  to t h e  a t t e n t i o n  of  the  B o a r d  t h a t  M r .  
McCullough b e c a m e  i l l  b e f o r e  h e  h a d  an  o p p o r t u n i t y  to c h e c k  w i t h  t he  r n e m -  
be t s  of the B o a r d  of  T r u s t e e s  o f  T h e  S e a l y  a n d  S m i t h  F o u n d a t i o n  a s  to  an  
accep tab le  da t e  f o r  a j o i n t  m e e t i n g  o f  t he  t w o  B o a r d s .  T h e  B o a r d  o f  R e g e n t s  
had p r o p o s e d  a j o i n t  m e e t i n g  o f  t h e s e  B o a r d s  in  G a l v e s t o n  to  d i s c u s s  t h e  
physical  n e e d s  of  T h e  U n i v e r s i t y  of  T e x a s  M e d i c a l  B r a n c h  a n d  t h e i r  f i n a n c i n g .  

Chairman Jeffers reported that Mr. McCullough is recovering, but at this 
time does not know when he will be dismissed from the hospital. The Board 
agreed that plans for the proposed joint meeting be deferred until late July. 
If at that time it appears Mr. McCullough will not be able to attend an early 
August meeting, Chairman Jeffers would communicate with other members of 
the Board of Trustees and arrange an acceptable date for a joint meeting. 

WATER LEASE TO CITY OF MIDLAND UNDER TERMS OF WATER PER- 
MIT NO. 70. --Chairman Jeffers presented to the Board the request of the 
City of Midland that the Board approve and authorize execution of the Water 
Lease to the City of Midland under the terms of Water Permit No. 70 author- 
ized by the Board of Regents on January II, 1957. The following report with 
r e c o m m e n d a t i o n  a s  p r e p a r e d  b y  E n d o w m e n t  O f f i c e r  S t e w a r t ,  a p p r o v e d  b y  
V i c e - P r e s i d e n t  D o l l e y  a n d  P r e s i d e n t  W i l s o n ,  w a s  d i s t r i b u t e d  a t  t h e  m e e t i n g :  

The City of Midland expects to begin producing water 
around August I, 1958, from University Lands it has 
selected for lease under the terms of Water Permit 
No. 70 authorized by the Board of Regents on January 
II, 1957, and dated March I, 1957. Total acreage in 
Andrews and Martin Counties to be leased amounts to 
Z7,513.41 acres, including I, 618. Z5 acres not included 
in the original permit acreage. This selected acreage 
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was a p p r o v e d  by  the  B o a r d  of  R e g e n t s  on May  30, 
1958. The w a t e r  l e a s e  is  to be in the s a m e  f o r m  
as p r o v i d e d  in the  p e r m i t ,  e x c e p t  f o r  m i n o r  c h a n g e s .  
It is r e c o m m e n d e d  tha t  the B o a r d  of  R e g e n t s  a u t h o r -  
ize the C h a i r m a n  to e x e c u t e  the l e a s e  wi th  Midland  
when a p p r o v e d  as  to f o r m  by  the L a n d  and T r u s t  
A t to rney  and as  to c o n t e n t  by  the E n d o w m e n t  O f f i c e r .  

The Board of Regents received the foregoing report and unanirz: ~usly 
adopted the recommendation upon mo~ion of Mr. Lockwood, seconded by 

Mr. Hardie. 

E. D. FARMER INTERNATIONAL SCHOLARSHIP FUND - RL-DLUTION 
FOR SALE OF JENNINGS AVENUE PROPERTY, FORT WORTH, TO JOHN 
R. DIAL, ET AL. --The Board of Regents on May 30, 1958, accepted the 
offer of Mr. John R. Dial to purchase the Jennings Avenue Property in the 
City of Fort Worth as reflected in the Permanent Minutes, Volume V, 
Page 856 . Upon motion of Vice-Chairman Sorrell, seconded by Mr. Lock- 
wood, the following formal resolution authorizing this sale was unanimously 
adopted: 

WHEREAS, on March 15, 1934, George Beggs, Execu- 
tor and Trustee of the will of Edward Disney Farmer, 
deceased, conveyed to the State of Texas for the use 
and benefit of The University of Texas a certain tract 
of land known as the Jennings Avenue Property, being 
the East 60 feet of Lots I-8, Block 3, Jennings East 
Addition, City of Fort Worth, Texns, for the establish- 
ment of the E. D. Farmer International Scholarship 
Fund, which  d e e d  is r e c o r d e d  in Book lZI2, page 75 
of the Deed  R e c o r d s  of  T a r r a n t  County ,  T e x a s ;  and 

WHEREAS,  John  R.  Dia l  of F o r t  Wor th ,  T e x a s ,  has  
made  an o f f e r  to p u r c h a s e  th is  p r o p e r t y ,  a g r e e i n g  to 
pay to the B o a r d  of  R e g e n t s  of  The U n i v e r s i t y  of T e x a s ,  
as T r u s t e e  of the  E .  D. F a r m e r  I n t e r n a t i o n a l  S c h o l a r -  
ship Fund ,  the s u m  of  $ 5 7 , 5 0 0 . 0 0 ,  p a y a b l e  as  fo l lows :  
$25,000o 00 c a s h  and the r e m a i n d e r  in  equa l  m o n t h l y  
i n s t a l l m e n t s  o v e r  a p e r i o d  of  a p p r o x i m a t e l y  s i x  and 
o n e - h a l f  { 6 - l / Z )  y e a r s  w i th  i n t e r e s t  a t  the r a t e  of  f ive  
pe r  c en t  (5~0) p e r  a n n u m  and wi th  p r e p a y m e n t  p r i v i l e g e s  
wi thout  pena l t y ;  and  

WHEREAS, on M a y  30, 1958~ th is  o f f e r  was  du ly  a c c e p t e d  
by the B o a r d  of  R e g e n t s  of The  U n i v e r s i t y  of  T e x a s ,  as 
T r u s t e e  of the  E .  D. F a r m e r  I n t e r n a t i o n a l  S c h o l a r s h i p  
Fund; and 

WHEREAS,  John  R.  Dia l  has  r e q u e s t e d  tha t  the c o n v e y -  
ance of the  p r o p e r t y  be  m a d e  to R.  W. Dia l ,  Ruby  G.  
Reid ,  and John R.  Dia l  as  G r a n t e e s :  

NOW, T H E R E F O R E ,  B E  IT R E S O L V E D ,  T h a t  the C h a i r -  
man  of the  B o a r d  of  R e g e n t s  of  T h e  U n i v e r s i t y  of T e x a s  
be and he is  h e r e b y  a u t h o r i z e d  and  d i r e c t e d  to e x e c u t e ,  
acknowledge  and d e l i v e r  on b e h a l f  of the B o a r d  of  R e g e n t s  
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of The U n i v e r s i t y  of  T e x a s  as  T r u s t e e  of  the  E.  D. 
F a r m e r  I n t e r n a t i o n a l  S c h o l a r s h i p  Fund  a g e n e r a l  
w a r r a n t y  d e e d  c o n v e y i n g  the  a b o v e - d e s c r i b e d  p r o p -  
e r t y  to R. W. Dia l ,  Ruby  G. Re id ,  and John  R. 
Dial and to p e r f o r m  a n y  and al l  o t h e r  a c t s  n e c e s s a r y  
to c o m p l e t e  th is  t r a n s a c t i o n .  

HOGG FOUNDATION - P R O P O S A L  F R O M  CITY OF HOUSTON FOR A G R E E -  
MENT CONSENTING TO C E R T A I N  WORK DESIRED BY THE CITY OF  
HOUSTON TO BE DONE IN WIDENING AND IMPROVING M E M O R I A L  DRIVE.  
MEMOR! ~- F A R K . - - T h e  fo l lowing  p r o p o s a l  ~ - t h  r e c o m m e n d a t i o n  as  p r e -  
pared by ~ w m e n t  O f f i c e r  S t e w a r t ,  a p p r o v e d  by V i c e - P r e s i d e n t  D o l l e y  
and Pres iden t  Wi lson ,  was  d i s t r i b u t e d  a t  the m e e t i n g :  

The Ci ty  of H o u s t o n  has  s u b m i t t e d  to the B o a r d  of  
Regents  as T r u s t e e  of  the Hogg F o u n d a t i o n  - Mike 
Hogg M e m o r i a l  Fund  and as T r u s t e e  of  the Hogg 
Founda t ion  - W. C. Hogg M e m o r i a l  Fund  an in -  
s t r u m e n t  f o r  c o n s e n t  to c e r t a i n  w o r k  n e c e s s a r y  to 
be done by the  C i t y  of  H o u s t o n  in widen ing  and i m -  
proving M e m o r i a l  D r i v e  t h r o u g h  M e m o r i a l  P a r k  in 
Hous ton .  Such  c o n s e n t  is n e c e s s a r y  due to the  
pos s ib i l i t y  o r  r i g h t  of  r e v e r t e r  u n d e r  d e e d s  f r o m  the 
Hogg f a m i l y  to the  C i ty  of H o u s t o n  f o r  p a r k  p u r p o s e s  
only,  c o v e r i n g  a p p r o x i m a t e l y  1 ,500  a c r e s  in M e m o r i a l  
P a r k .  The  i n s t r u m e n t  of  c o n s e n t  has  b e e n  e x e c u t e d  by  
Miss Ima  Hogg,  M r s .  A l i ce  N i c h o l s o n  H a n s z e n ,  and 
M r s .  M a r g a r e t  Wel l s  Hogg,  the o t h e r  n e c e s s a r y  p a r t i e s ;  
and it is r e c o m m e n d e d  tha t  the B o a r d  of R e g e n t s  g ive  
its c o n s e n t  and a u t h o r i z e  the e x e c u t i o n  of  the i n s t r u -  
ment  by i ts  C h a i r m a n  when a p p r o v e d  as  to f o r m  by  the 
Land and T r u s t  A t t o r n e y  and as  to c o n t e n t  b y  the E n -  
dowment  Offic  o r .  

The foregoing p r o p o s a l  was  u n a n i m o u s l y  adop t ed  upon m o t i o n  of V i c e -  
Chairman S o r r e l l ,  s e c o n d e d  by  M r .  L o c k w o o d .  

UNIVERSITY D E V E L O P M E N T  BOARD - RESIGNATION OF  C.  R.  S M I T H . - -  
V i c e - P r e s i d e n t  H a s k e w  r e p o r t e d  to the B o a r d  t ha t  M r .  C. R. S m i t h ,  an  
appointee of the E x - S t u d e n t s '  E x e c u t i v e  Counc i l  to the  U n i v e r s i t y  D e v e l o p -  
ment Board ,  had t e n d e r e d  h is  r e s i g n a t i o n ,  the e f f e c t i v e  da te  to be  d e s i g -  
nated l a t e r .  W h e r e u p o n ,  i t  was  m o v e d  by  V i c e - C h a i r m a n  S o r r e l l ,  s e c o n d e d  
by Mr. Lockwood,  and u n a n i m o u s l y  a d o p t e d  by  the B o a r d  tha t  an  a p p r o p r i a t e  
resolution be p r e p a r e d  and be s p r e a d  on the  m i n u t e s  and c o p i e s  s e n t  to the  
outgoing m e m b e r s  of the U n i v e r s i t y  D e v e l o p m e n t  B o a r d  a t  the end of  the 
current  f i scal  y e a r .  (Fo l l owing  the s a m e  p r o c e d u r e  as  in the J a n u a r y  1958 
meeting, full m e m b e r s h i p  of  the  U n i v e r s i t y  D e v e l o p m e n t  B o a r d  wi l l  be  r e -  
flected in the m i n u t e s  of  the S e p t e m b e r  1958 m e e t i n g  of  the B o a r d  of  R e g e n t s .  ) 

HOGG FOUNDATION: W° C. HOGG MEMORIAL FUND - SUB-LEASE OF 
PART OF Ii08 RUSE AVENUE, HOUSTON, PROPERTY OF ALLRIGHT, 
INC.- -At  the r e q u e s t  of  C h a i r m a n  J o l t e r s ,  V i c e - C h a i r m a n  S o r r e l l  r e p o r t e d  
that the M a s s e y  P r o p e r t y  (1108 R u s k  A v e n u e ,  Hous ton )  is u n d e r  p a r k i n g  lo t  
lease to Al l r igh t ,  I n c . ,  and D. M. C a r o t h e r s ,  C h a i r m a n  of  i ts  B o a r d ,  to 
June 30, 1960, wi th  an  e x t e n s i o n  a l r e a d y  a p p r o v e d  b y  the B o a r d  of  R e g e n t s  
and executed fo r  the  p e r i o d  Ju ly  1, 1960, to  June  30, 1965. 
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Both the current lease and the extension give the lessee the right to sub- 
let the care building on the premises, which building is owned by the 
lessee, to a tenant to be approved by the Board of Regents. Mr. Carothers 
wishes to sub-lease this building to Mrs. Pauline Saludis who has been 
his tenant at another location. 

Upon the r e c o m m e n d a t i o n  of E n d o w m e n t  O f f i c e r  S t e w a r t ,  c o n c u r r e d  in by  
Vice-President  Dol ley  and P r e s i d e n t  Wilson ,  and on mot ion  of V i c e - C h a i r -  
man Sorrel1, seconded  by D o c t o r  M i n t e r ,  the B o a r d  u n a n i m o u s l y  a p p r o v e d  
the sub-lease to M r s .  Pau l i ne  Saludis  and a u t h o r i z e d  the execu t ion  of the 
appropriate i n s t r u m e n t  of  c o n s e n t  when a p p r o v e d  as  to f o r m  by the Land  
and Trust A t to rney  and as  to con ten t  by  the E n d o w m e n t  Of f i ce r .  

HOGG FOUNDATION: W. C. HOGG MEMORIAL FUND - JOINDER WITH 
MRS. MARGARET WELLS HOGG IN DEED OF EXCHANGE WITH DOCTOR 
GUY W. ADRIANCE, BRAZORIA C O U N T Y . - - V i c e - C h a i r m a n  S o r r e l l  r e -  
ported that Mrs .  M a r g a r e t  Wel ls  Hogg t h rough  h e r  a t t o r n e y ,  M r .  Wi l l i am 
B. Ferguson, proposes that the Board of Regents, Trusteee of the Hogg 
Foundation: W. C. Hogg Memorial Fund and as Remainderman under the 
Will of Thomas E. Hogg, join with her in exchanging a tract of approxi- 
mately 0.94 acre in the 114.08 acre tract designated as Tract No. Z5-A 
of the H. F. Bell One and One-half Leagues, Abstract No. 40, Brazoria 
County, Texas, to Doctor Guy W. Adriance for a tract of Z. 34 acres 
which adjoins a tract already owned by the Thomas E. Hogg Estate. This 
will be of advarttage to the tract already owned by the Thomas E. Hogg 
Estate. 

It is recommended by Endowment Officer Stewart, concurred in by Vice- 
President Dolley and President Wilson, that the Board approve this ex- 
change and authorize the Chairman to execute the instrument when ap- 
proved as to form by the Land and Trust Attorney and as to content by 
the Endowment Officer. 

The foregoing recommendation was u n a n i m o u s l y  adopted upon motion of 
Vice-Chairman Sorrell, seconded by Doctor Minter. 

AUTHORIZATION FOR REFUNDING PERMANENT UNIVERSITY FUND 
BONDS, SERIES 1949. --Vice-President Dolley presented in detail the See Page 1077 
following memorandum, a copy of which had been furnished each member 
of the Board: 

Pursuant to p r io r  a u t h o r i z a t i o n  by the B o a r d  of R e g e n t s ,  the p r o g r a m  fo r  
purchase by the P e r m a n e n t  U n i v e r s i t y  Fund  of  ou t s t and ing  B o a r d  of  R e g e n t s  
Permanent U n i v e r s i t y  Fund  Bonds  and T e x a s  A & M Col lege  P e r m a n e n t  
University Fund Bonds  has  been  c o m p l e t e d  excep t  fo r  d e l i v e r y  on Ju ly  1 
of $3,120, 000 Boa rd  of R e g e n t s  Bonds  and $1 ,680 ,  000 A & M Col lege  Bonds  
which are on hand in A u s t i n  b a n t - -  To ta l  c o s t  of t he se  Bonds  to be d e l i v e r e d  
on July 1 will be $4, 867 ,950 .  P ,~ jment  wil l  be m e t  f r o m  p r o c e e d s  of sa le  
of $5 ,000 ,000U.  S.  T r e a s u r y  1-1/4% C e r t i f i c a t e s  of I n d e b t e d n e s s .  T h e s e  
Certificates were  r e c e i v e d  in exchange  for  $5 ,000 ,  000 U. S. T r e a s u r y  
2-3/8% Bonds due June 15, 1958. 
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With ear l i e r  p u r c h a s e s  of  the P e r m a n e n t  U n i v e r s i t y  Fund  Bonds  a l r e a d y  
reported to the B o a r d  of  R e g e n t s ,  the d e l i v e r y  on Ju ly  1, 1958, wil l  l e a v e  
the following d i s t r i b u t i o n  of  t h e s e  bonds  ou t s t and ing  and m a t u r i n g  a f t e r  
July 1~ 1958: 

The Un ive r s i t ) r  of  T e x a s  A & M Col l ege  of T e x a s  

Total 
Outstandin G 

Year Amount  Y e a r  A m o u n t  
1959 $500, 000 $290, 000 $Zl0 ,  000 1959 $250,  000 $235, 000 $15. 000 
1960 500, 000 ZZl,  000 279, 000 1960 250 ,000  170, 000 80, 000 
1961 500, 000 380, 000 1Z0, 000 1961 250, 000 170, 000 80, 000 
1962 500, 000 3 5 5 , 0 0 0  1 4 5 , 0 0 0  1962 2 5 0 , 0 0 0  250, 000 
1963 550, 000 535, 000 1 5 , 0 0 0  1963 2 7 5 , 0 0 0  250, 000 2 5 , 0 0 0  
1964 550, 000 4 8 5 , 0 0 0  65, 000 1964 2 7 5 , 0 0 0  275, 000 
1965 550, 000 550, 000 1965 275 ,000  2 7 5 , 0 0 0  
1966 550,000 5 5 0 , 0 0 0  1966 275 ,000  275, 000 
1967 550,000 510, 000 40~ 000 1967 2 7 5 , 0 0 0  2 7 5 , 0 0 0  
1968 600, 000 600, 000 1968 300, 000 300, 000 
1969 600, 000 600, 000 1969 300, 000 300, 000 

$5,950, 000 $ 5 , 0 7 6 , 0 0 0  $874° 000 $ 2 , 9 7 5 , 0 0 0  $ 2 , 7 7 5 , 0 0 0  $200,  000 

He ld  b y  To ta l  He ld  by  
P U F  R e m a i n d e r  Outs tandin~ P U F  R e m a i n d e r  

Plans a l r eady  r e p o r t e d  to the B o a r d  of  R e g e n t s  a r e  fo r  exchange  re fund ing  
of the above bonds he ld  b y  the P e r m a n e n t  U n i v e r s i t y  Fund,  the re fund ing  
bonds to be da ted  J u l y  1, 1958, wi th  c a l l  as  of  J u l y  l ,  1959 (in a c c o r d a n c e  
with the t e r m s  of the i s s u e )  of  the  bonds  not  he ld  by  the P e r m a n e n t  U n i v e r s i t y  
Fund; depos i t  in e s c r o w  wi th  the p r i n c i p a l  p a y i n g  agen t  of  p r i n c i p a l ,  c a l l  
premium of $Z0 p e r  bond,  and i n t e r e s t  due J a n u a r y  1 and Ju ly  1, 1959, on 
the bonds not held b y  the P e r m a n e n t  F u n d  so  a s  to a c c o m p l i s h  the re fund ing ;  
advertising for  b ids  fo r  s a l e  by  the P e r m a n e n t  U n i v e r s i t y  Fund  of the r e -  
funding bonds to be e x c h a n g e d  fo r  the  ou t s t and ing  bonds  held  b y  tha t  Fund ,  
the bids to be o p e n e d  on J u l y  ZZ, and  the r e fund ing  bonds  to be  a u t h o r i z e d  
at a joint mee t ing  on J u l y  23 of  the  B o a r d  of  R e g e n t s  of The U n i v e r s i t y  of  
Texas and the B o a r d  of  D i r e c t o r s  of  The  T e x a s  A & M Col l ege  S y s t e m  and 
sold at that mee t i ng  b y  the B o a r d  of  R e g e n t s .  Al l  r e s o l u t i o n s  f o r  a u t h o r i z a -  
tion and sale  of the r e fund ing  b o n d s ,  c a l l  of the  u n r e f u n d e d  b o n d s ,  and d e p o s i t  
of the e s c r o w  m o n e y  c o v e r i n g  the u n r e f u n d e d  bonds  wi l l  be  p r e s e n t e d  for  
action at the joint  m e e t i n g  of  the  B o a r d s  on Ju ly  23. 

It is r e c o m m e n d e d  tha t  the  B o a r d  of  R e g e n t s  t ake  the fo l lowing a c t i o n s  a t  i t s  
June 21, 1958, m e e t i n g :  

1. A u t h o r i z e  the E n d o w m e n t  O f f i c e r  to a d v e r t i s e  on b e h a l f  
of the B o a r d  of  R e g e n t s  the  $ 5 , 0 7 6 , 0 0 0  B o a r d  of R e g e n t s  
of The U n i v e r s i t y  of  T e x a s  P e r m a n e n t  U n i v e r s i t y  Fund  
Refunding B o n d s ,  S e r i e s  1958, and the $20 7 7 5 , 0 0 0  B o a r d  
of D i r e c t o r s  of  the  A g r i c u l t u r a l  and M e c h a n i c a l  Co l l ege  
of  Texas  P e r m a n e n t  U n i v e r s i t y  Fund  Refunding  B o n d s ,  
S e r i e s  1958, wi th  b ids  to be  r e c e i v e d  unti l  10:00 a . m .  
Ju ly  22, 1958, and a t  tha t  t i m e  p u b l i c l y  opened .  This  
a d v e r t i s i n g  wi l l  be  jo in t  w i th  Tex~s  A & M Co l l ege  in 
a d v e r t i s i n g  t h e i r  $ 5 , 0 0 0 ,  000 P e r m a n e n t  U n i v e r s i t y  
Fund B o n d s ,  S e r i e s  1958. 

r~,St 
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2. A u t h o r i z e  the  E n d o w m e n t  O f f i c e r  to s u b m i t  to a p p r o -  

p r i a t e  p a p e r s  c o p y  f o r  a d v e r t i s i n g  the  c a l l  of  the un-  
r e funded  bonds  w i th  i n s t r u c t i o n s  t h a t  the a d v e r t i s i n g  
is to be r u n  on J u l y  Z4, 1958~ the  d a y  fo l lowing  the  
joint  m e e t i n g  of the  B o a r d s  a t  w h i c h  the c a l l  wi l l  be  
m a d e  f o r m a l l y .  

3. A u t h o r i z e  the E n d o w m e n t  O f f i c e r  to c o o p e r a t e  w i th  
the C o m p t r o l l e r  of T h e  T e x a s  A & M C o l l e g e  S y s t e m  
in inv i t ing  b id s  f o r  p r i n t i n g  a l l  t h r e e  i s s u e s  of  b o n d s ,  
the c o s t  of  s u c h  bond  p r i n t i n g  to be  p r o r a t e d  b e t w e e n  
the U n i v e r s i t y  and  A & M C o l l e g e .  Such  b id s  wi l l  be  
opened  on J u l y  Z2 and  p r e s e n t e d  to the B o a r d s  f o r  
action on July 23o 

. T r a n s f e r  f r o m  the a p p r o p r i a t i o n  f o r  the New B u s i n e s s  
A d m i n i s t r a t i o n -  E c o n o m i c s  Bul lding~ A c c o u n t  No .  90965,  
to an a c c o u n t  e n t i t l e d  P e r m a n e n t  U n i v e r s i t y  Fund  B o n d s ,  
S e r i e s  I949 ,  E s c r o w  f o r  U n r e f u n d e d  Bonds~ the  s u m  of  
$900, 390 to c o v e r  the  e s c r o w  d e p o s i t  on the u n r e f u n d e d  
1949 Bonds~ wh ich  is  m a d e  up of  $874° 000 p r i n c i p a l  
a m o u n t ,  $13~ 110 i n t e r e s t  due J a n u a r y  1 and J u l y  1, 
1959, and  $13~280 ca l l  p r e m i u m  a t  $ Z 0 p e r  $ 1 ~ 0 0 0 b o n d  
on t h o s e  b o n d s  m a t u r i n g  a f t e r  J u l y  1~ 1959. 

5. A u t h o r i z e  the C o m p t r o l l e r  of  The  U n i v e r s i t y  of  T e x a s  
to p r o c e s s  p r i o r  to J u l y  23~ w h e n  f o r m a l  a u t h o r i z a t i o n  
of the e s c r o w  a g r e e m e n t  is  e x p e c t e d ,  v o u c h e r s  f o r  p a y -  
m e n t  of  the t o t a l  e s c r o w  d e p o s i t  o f  $9~0~ 390 to T e x a s  
Na t iona l  B a n k  in o r d e r  t h a t  the v:~tr rant  f o r  th is  p a y m e n t  
can  be i s s u e d  and  d e l i v e r e d  to T e x a s  N a t i o n a l  B a n k  on 
Ju ly  24 o r  25. 

. A p p r o p r i a t e  f r o m  the  U n a p p r o p r i a t e d  B a l a n c e ,  A v a i l a b l e  
U n i v e r s i t y  Fund~ the  s u m  of  $1Z~ 000 to c o v e r  the Uni -  
v e r s i t y ' s  s h a r e  of  bond  c o u n s e l  fees~ p r i n t i n g  of  b o n d s ,  
a d v e r t i s i n g °  and  r e l a t e d  c o s t s  of  the bond  r e f u n d i n g .  

. A u t h o r i z e  the  E n d o w m e n t  O f f i c e r  to s e l l  the  $5~ 000, 000 
U. S. T r e a s u r y  1-1/4°/0 C e r t i f i c a t e s  of  I n d e b t e d n e s s  due 
May  15, 1959~ he ld  b y  the  P e r m a n e n t  U n i v e r s i t y  Fund .  

The foregoing r e p o r t  and s e v e n  r e c o m m e n d a t i o n s  c o n t a i n e d  t h e r e i n  w e r e  u n a n -  
imously adopted  upon m o t i o n  of V i c e - C h a i r m a n  S o r r e l l ~  s e c o n d e d  b y  M r .  
Lockwood. 

APPROVAL OF 1958-59 BUDGET FOR AUXILIARY ENTERPRISES: MAIN 
UNIVERSITY, TEXAS WESTERN COLLEGE~ Mo D. ANDERSON HOSPITAL 
AND TUMOR INSTITUTE, MEDICAL BRANCH= AND SOUTHWESTERN 
MEDICAL SCHOOL. --Under date of  June 18, 1958, President Wilson sent 
to each member of the Board a proposed 1958-59 Budget for Auxiliary 
Enterprises in the Main University and summaries of the estimated income 
and expenditures of Auxiliary Enterprises at the Main University, Texas 
Western College, h/[. D. Anderson Hospital and Tumor Institutep Medical 
Branch, and Southwestern Medical School. Copies of the proposed 1958-59 
Budget for Auxiliary Enterprises for each of these institutions were avail- 
able at the meeting. 
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After a discussion of the summaries, it was moved by Mr. Lockwood, 
seconded by Mr. Johnson, and unanimously adopted that the proposed 
budgets for Auxiliary Enterprises for Main University, Texas Western 
College, M. D. Anderson Hospital and Tumor Institute, Medical Branch, 
and Southwestern Medical School be approved, (A copy of each is in the 
bound volume, Annual Budgets, 1958-59, Volume XI/I. ) 

APPROVAL OF 1958-59 BUDGET, OFFICE OF GOVERNMENT SPON- 
SORED RESEARCH, MAIN UNIVERSITY. --There was available at the 
meeting a copy of the proposed 1956-59 Budget for the Office of Government 
Sponsored Research, Main University. This proposed budget was adopted 
upon motion of Vice-Chairman Sorrell, duly seconded. (A copy is in the 
bound volume, Annual Budgets, 1958-59. Volume XLII. ) 

A T T E N D A N C E . - - D i r e c t o r  C l a r k ,  D e a n  G i l l ,  P r e s i d e n t  H o l c o m b ,  V i c e -  
P res iden t  R a n s o m ,  D e a n  T a y l o r ,  E x e c u t i v e  D i r e c t o r  T r u s l o w ,  a n d  o t h e r  
Univers i ty  o f f i c i a l s  c a m e  i n t o  the  m e e t i n g .  

BIENNIAL B U D G E T  R E Q U E S T S ,  1 9 5 9 - 6 1 . - - A t  the  r e q u e s t  of  C h a i r m a n  
Jef fers ,  V i c e - P r e s i d e n t  D o l l e y  p r e s e n t e d  f o r  c o n s i d e r a t i o n  the  B i e n n i a l  
Budget R e q u e s t s  f o r  1 9 5 9 - 6 1  a s  s u b m i t t e d  b y  the  h e a d s  of the  v a r i o u s  
component  i n s t i t u t i o n s  f o r  p r e s e n t a t i o n  to t he  T e x a s  C o m m i s s i o n  on H i g h e r  
Educat ion.  P r i o r  to  the  m e e t i n g ,  P r e s i d e n t  W i l s o n  h a d  m a i l e d  to  e a c h  
Regent a S u m m a r y  b y  F u n c t i o n s  o f  the  B i e n n i a l  B u d g e t s  and  a S u m m a r y  
Analysis  o f  the  V a r i a n c e s .  (A c o p y  o f  e a c h  i s  in the  S e c r e t a r y ' s  F i l e s ,  
Volume V, P a g e  286 . )  

V i c e - P r e s i d e n t  D o l l e y  s t a t e d  t h a t  t h e s e  b u d g e t  r e q u e s t s  h a d  b e e n  p r e p a r e d  
by the r e s p e c t i v e  i n s t i t u t i o n a l  h e a d s  in a c c o r d a n c e  w i t h  i n s t r u c t i o n s  f r o m  
the T e x a s  C o m m i s s i o n  on H i g h e r  E d u c a t i o n  and  t h a t  r e q u e s t s  f o r  M a i n  
Un ive r s i t y  and  f o r  T e x a s  W e s t e r n  C o l l e g e  w e r e  b a s e d  in  p a r t  on f o r m u l a s  
ten ta t ive ly  p r e s c r i b e d  b y  the  T e x a s  C o m m i s s i o n  on  H i g h e r  E d u c a t i o n .  
These r e q u e s t s  w e r e  t h e n  s u b m i t t e d  to t he  B u d g e t  O f f i c e r ,  w h o  c h e c k e d  
them in a c c o r d a n c e  w i t h  the  b r o a d  p o l i c i e s  f o r  l e g i s l a t i v e  r e q u e s t s  a d o p t e d  
by the B o a r d  a t  i t s  m e e t i n g  J a n u a r y  11, 1958,  ( P e r m a n e n t  M i n u t e s ,  V o l u m e  
V, Page  4 8 3 .  ) L a t e r  c o n f e r e n c e s  w e r e  h e l d  b e t w e e n  i n s t i t u t i o n a l  o f f i c e r s  
and C e n t r a l  A d m i n i s t r a t i o n  s t a f f .  

At this po in t ,  M r .  C o x  b r i e f e d  the  B o a r d  on  the  f o r m u l a s  p r e s c r i b e d  b y  the  
Texas C o m m i s s i o n  on  H i g h e r  E d u c a t i o n  a n d  s t a t e d  t h a t  the  C o m m i s s i o n  h a d  
invited the i n s t i t u t i o n s  to p r e s e n t  t h e i r  i n d i v i d u a l  n e e d s  n o t  m e t  b y  the  t e n -  
tative f o r m u l a s  a t  t he  C o m m i s s i o n  h e a r i n g s  to  b e  h e l d  d u r i n g  the  s u m m e r  
of 1958. 

Submis s ions  of the  c o m p o n e n t  u n i t s  w e r e  t a k e n  up  in the  f o l l o w i n g  o r d e r  
and were  d i s c u s s e d  f u l l y  b y  o f f i c e r s  o f  C e n t r a l  A . ' m i n i s t r a t i o n  a n d  the  r e -  
spect ive  e x e c u t i v e  h e a d s .  D e t a i l e d  s u m m a r i e s  w e r e  p r e s e n t e d  b y  B u d g e t  
Off icer  G r a y d o n  f o r  e a c h  i n s t i t u t i o n ,  a n a l y z i n g  the  r e q u e s t s  a n d  a n y  i n -  
c r e a s e s  and  d e c r e a s e s  i n v o l v e d  in o p e r a t i n g  l e v e l s  a n d  in G e n e r a l  R e v e n u e  
suppor t .  

C e n t r a l  A d m i n i s t r a t i o n . - - T h e  i n c r e a s e  in  the  t o t a l  l e v e l  o f  
o p e r a t i o n s  a m o u n t  to 1.5~/a. T h i s  w a s  a c c o m p l i s h e d  b y  c o n -  
t i nu ing  the  u s e  of  $90 ,  000 o f  t he  A v a i l a b l e  F u n d  in m e e t i n g  
the  r e q u e s t e d  o p e r a t i n g  l e v e l .  

M a i n  U n i v e r s i t y . - - T h e  t o t a l  o f  t h i s  r e q u e s t  is  l i m i t e d  b y  
a p p l i c a t i o n  o f  p r e s c r i b e d  f o r m u l a s .  T h e  i n c r e a s e s  p r o -  
v i d e d  b y  the  f o r m u l a s  f o r  G e n e r a l  C o l l e g e  A d m i n i s t r a t i o n ,  
T e a c h i n g  S a l a r i e s ,  a n d  L i b r a r y  w e r e  m i n i m a l  and  w o u l d  noc 
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meet the real needs of the institution, l'n addition the 
library formula did not provide for the development 
and operation of the University library as a state 
facility, as recommended by the Commission on Higher 
Education. 

Mr. Cox stated that in his opinion the inadequacies in the request of Main 
University would be given full consideration by the Texas Commission on 
Higher Education when properly presented and justified. Whereupon, it 
was moved by Mr. Lockwood, seconded by Doctor Minter, and unanimously 
adopted that Vice-President and Provost Ransom be authorized to prepare 
for submission to the Commission on Higher Education at the budget hear- 
ing a supplemental biennial budget request for Main University in the areas 
of General College Administration, Teaching Salaries, and Library, pro- 
vided the amounts requested do not exceed the original budget policies pre- 
viously adopted by the Board. 

Texas Western College. --The salary formula would 
provide for Texas Western College more than the 
present level of operations; however, additional needs 
were presented for the School of Nursing and for 
Mechanical Engineering. In contrast to the Main Uni- 
versity~ it was pointed out that the formula provides 
well for the Texas Western College Library. 

At this point, Doctor Holcomb read the names of ten 
members of the academic staff who had resigned from 
Texas Western College to accept comparable positions 
at other institutions at higher salaries. The range of 
salary increases received by these individL1a!s was up- 
ward from $I, 000 per annum. 

Upon motion of Doctor Minter, seconded by Vice-Chairman Sorreii, the 
Board authorized Doctor Holcomb to prepare for submission to the Texas 
Commission on Higher Education at the budget hearing a supplemental 
biennial budget request for Texas Western College in the areas of Teaching 
Salaries and Custodial Services. 

Medical Branch.--At the conferences with Central 
Administration, the initial request of the Medical 
Branch was reduced considerably in the hospital area 
in o r d e r  to  l i m i t  t h e  i n c r e a s e  in  g r o s s  l e v e l  of  o p e r a -  
t i o n s  to  no t  m o r e  t h a n  5g0 o v e r  1 9 5 8 - 5 9  B u d g e t .  

After a discussion with Hospital Director Hennings as to the minimum cost 
of operating the hospitals and means of increasing revenue, it was moved 
by Doctor Minter, duly seconded, and adopted that the Executive Director 
of the Medical Branch be requested to prepare a study with a recommendation 
regarding increased charges to counties for indigent patients and present it 
to the Board when it meets in Galveston in August, as tentatively planned. 

RECESS. --The Board recessed for lunch at IZ:45 p.m. and reconvened in 
regular session at 1:30 p.m. with the same attendance except Mr. Lockwood, 
who was excused on account of important business. 
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BIENNIAL BUDGET REOUESTS~ 1959-61 ,  (Continued).--Budget O f f i c e r  
Graydon p r o c e e d e d  with a p r e s e n t a t i o n  of the s u m m a r i e s  of  the  B i e n n i a l  
Budget Reques t s  f o r  1959-61 .  

Sou thwes t e rn  M e d i c a l  School .  - - D e a n  Gil l  i n d i c a t e d  that  
the to ta l  of the  b i e n n i a l  r e q u e s t s  f o r  S o u t h w e s t e r n  Med i -  
cal School  is  the  m i n i m u m  on which  he wil l  be ab le  to 
main ta in  the s c h o o l ' s  r e l a t i v e  p o s i t i o n .  

Dental School .  - - C h a i r m a n  J e f f e r s  s t a t e d  that  he and 
P r e s i d e n t  Wi l son  e x c u s e d  Dean Ol son  f r o m  being  
p r e s e n t  at  the m e e t i n g .  Dean  O l son  had i n d i c a t e d  by 
l e t t e r  his  r e c o m m e n d a t i o n  f o r  a p p r o v a l  by the B o a r d  
of these  r e q u e s t s .  

M. D. A n d e r s o n  H o s p i t a l  and T u m o r  In s t i t u t e .  - - I n  
the h e a r i n g  with C e n t r a l  A d m i n i s t r a t i o n ,  the in i t i a l  
b iennial  budge t  r e q u e s t  of  M. D. A n d e r s o n  H o s p i t a l  
and T u m o r  I n s t i t u t e  was  r e d u c e d  about  $ 1 2 7 , 0 0 0 .  
Doctor  C l a r k  i n d i c a t e d  tha t  h is  budge t  r e q u e s t  was 
based  upon an i n c r e a s e d  e m p h a s i s  upon the  r e s e a r c h  
func t ions  of the  i n s t i t u t i o n .  

P o s t g r a d u a t e  School  of  M e d i c i n e .  - - D e a n  T a y l o r  i nd i -  
ca ted  a p p r o v a l  of  t h e s e  r e q u e s t s .  

Texas  M e m o r i a l  M u s e u m . - - T h e  f i r s t  b i enn i a l  budget  
r e q u e s t  f o r  the T e x a s  M e m o r i a l  M u s e u m  had  been  r e -  
v i sed  by d e l e t i n g  an i t e m  of  $ 7 5 , 0 0 0  f o r  a i r - c o n d i t i o n i n g .  
It was e m p h a s i z e d  that  the M e m o r i a l  M u s e u m  is not  a 
pa r t  of the U n i v e r s i t y  but  i s  the m u s e u m  of  the  Sta te  of  
Texas  and shou ld  be s u p p o r t e d  a c c o r d i n g l y .  

Upon motion of Mr .  J o h n s o n ,  s e c o n d e d  by M r .  B r y a n ,  the B o a r d  a u t h o r i z e d  
that the a i r - c o n d i t i o n i n g  r e q u e s t  be added  to the l e g i s l a t i v e  budget  s u b m i s s i o n  
for the Texas  M e m o r i a l  M u s e u m .  

Texas  W e s t e r n  C o l l e g e  M u s e u m . - - T h e  B i e n n i a l  Budge t  
R e q u e s t  f o r  T e x a s  W e s t e r n  C o l l e g e  M u s e u m  in the 
amount  of  $Z0, 870 was c o n s i d e r e d  a d e q u a t e .  

U n i v e r s i t y  A v a i l a b l e  F u n d . - - V i c e - P r e s i d e n t  D o l l e y  
p r e s e n t e d  the  1959-61 budge t  s u b m i s s i o n  f o r  The  
U n i v e r s i t y  of T e x a s  U n i v e r s i t y  A v a i l a b l e  Fund .  He 
d i s c u s s e d  in d e t a i l  e s t i m a t e s  of ne t  i n c o m e ,  e x p e n s e s  
of its r e v e n u e  b e a r i n g  p r o p e r t y ,  and p r o p o s e d  u t i l i z a -  
tion. T h e r e  was  d i s t r i b u t e d  to e a c h  K e g e n t  a m e m o -  
r a n d u m  r e g a r d i n g  the use  of  the U n i v e r s i t y  A v a i l a b l e  
7und in the Main  U n i v e r s i t y  L e g i s l a t i v e  Budge t  R e -  
quest .  The  A d m i n i s t r a t i o n  r e c o m m e n d e d  tha t  the  
U n i v e r s i t y  r e q u e s t  the  L e g i s l a t u r e  to a p p r o p r i a t e  in 
each  y e a r  of  the 1959-61 b i e n n i u m  on ly  the  a m o u n t  
of the U n i v e r s i t y  A v a i l a b l e  Fund  b u d g e t e d  by the 
U n i v e r s i t y  o v e r  and above  the  annua l  a p p r o p r i a t i o n  
of $700 ,000  by  the  L e g i s l a t u r e  d u r i n g  the  c u r r e n t  
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biennium.  The  budge t  r e q u e s t  f o r  Main  U n i v e r s i t y  
inc ludes  $Z89 ,000  as  the a m o u n t  to be s u p p o r t e d  by 
the U n i v e r s i t y  A v a i l a b l e  Fund  f o r  1959-61 .  Th i s  is  
cons i s t en t  with p r e v i o u s  r e p r e s e n t a t i o n s  to the 
L e g i s l a t u r e  and with p r e v i o u s  l e g i s l a t i v e  t r e a t m e n t .  

Due consideration having been given to the foregoing 1959-61 Legislative 
Budget Requests, Vice=Chairman Sorrell moved, Doctor Minter seconded, 
and the Board unanimously adopted the proposed legislative budget requests 
with the one change in the request for the Texas Memorial Museum approved 
earlier in the meeting with the provision that the Vice-President .for Fiscal 
Affairs and the Budget Officer be authorized to make any necessary correc- 
tions indicated by final audit and review. (Bound copies of the Biennial 
Budget Requests, 1959-61, as submitted to the Texas Commission on Higher 
Education will be filed in the Office of the Secretary, Board of Regents. ) 

MAIN UNIVERSITY 

GIFT FROM H. L. W I L L I F O R D .  - - C h a i r m a n  J e f f e r s  r e a d  a r e p o r t  f r o m  
Vice -Pres iden t  R a n s o m  tha t  Mr .  H. L .  W i l l i f o r d  of  D a l l a s ,  T e x a s ,  had 
given to The U n i v e r s i t y  of T e x a s  a m a g n i f i c e n t  c o l l e c t i o n  of b o o k s - - m a i n l y  
Bibles, P s a l t e r s ,  and  Books  of C o m m o n  P r a y e r .  The  B o a r d  g r a t e f u l l y  and 
enthusias t ical ly  a c c e p t e d  th i s  gift  f r o m  the f a t h e r  of  M r s .  C h a r l e s  Deva l l ,  
a valued member of the Board of Regents, and instructed Chairman Jeffers 
to express appreciation on behalf of the Board to Mr. Williford. 

BEQUEST OF MR. JOHN B. HAMILTON.  - - P r e s i d e n t  Wi l son  r e p o r t e d  
receipt of a check  in the  a m o u n t  of $489 6 6 0 . 7 9  r e p r e s e n t i n g  a b e q u e s t  to 
The Un ive r s i ty  of T e x a s  by  Mr .  John  B. H a m i l t o n  of C h a t t a n o o g a ,  T e n n e s -  
see. The de ta i l s  of  t h i s  b e q u e s t  will be r e p o r t e d  in a s u b s e q u e n t  docke t  
or through the L a n d  and  I n v e s t m e n t  C o m m i t t e e .  

M, D. ANDERSON H O S P I T A L  AND TUMOR I N S T I T U T E  

ACCREDITATION, T H E  UNIVERSITY OF TEXAS M. D. ANDERSON HOS-  
PITAL. - - C h a i r m a n  J e f f e r s  r e p o r t e d  tha t  D i r e c t o r  R. L e e  C l a r k ,  J r . ,  of  
the M. D. A n d e r s o n  H o s p i t a l  and T u m o r  In s t i t u t e  had r e c e i v e d  no t i ce  f r o m  
the Joint C o m m i s s i o n  on A c c r e d i t a t i o n  of H o s p i t a l s  tha t  the C o m m i s s i o n  
had approved the M. D. A n d e r s o n  H o s p i t a l  f o r  fu l l  a c c r e d i t a t i o n .  

S O U T H W E S T E R N  M E D I C A L  SCHOOL 

STATUS OF G E N E R A L  C O N T R A C T O R ,  CLINICAL SCIENCE BUILDING,  
SOUTHWESTERN M E D I C A L  SCHOOL.  - - A t  the  r e q u e s t  of D o c t o r  M i n t e r ,  
Comptro l le r  S p a r e n b e r g  b r o u g h t  the B o a r d  up to da te  on the s t a tu s  of  the  
contract with G e o r g e  A. F u l l e r  C o m p a n y ,  g e n e r a l  c o n t r a c t o r s  on the C l in i ca l  
Science Building at S o u t h w e s t e r n  M e d i c a l  School .  

George A. F u l l e r  C o m p a n y  was  no t i f i ed  tha t  the U n i v e r s i t y  i n t ended  to 
collect at the p r o p e r  t i m e  l i q u i d a t e d  ~!amages f o r  the d e l a y  in the  c o m p l e -  
tion of the Cl in ica l  S c i e n c e  Bu i ld ing .  Th i s  was  done with the fu l l  knowledge  
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and consent of the B o a r d  of R e g e n t s .  The  F u l l e r  C o m p a n y  had b e e n  
notified that it was p r o p o s e d  to d e d u c t  $19, 300 f r o m  the f inal  p a y m e n t  
of $91,653.43.  

In reply full p a y m e n t  was r e q u e s t e d  by  the F u l l e r  C o m p a n y ,  and A t t o r n e y s  
Mitchell and D a r r o u z e t  w e r e  a p p o i n t e d  to r e p r e s e n t  t h e m .  

A claim has been  f i led  wi th  the C o m p t r o l l e r ' s  Off ice  not  on ly  fo r  the 
$19,300 to be wi thhe ld  f r o m  the f inal  p a y m e n t  but  a l so  fo r  an a d d i t i o n a l  
$152,000 plus fo r  l o s s e s  to the F u l l e r  C o m p a n y  a l l e g e d l y  c a u s e d  b y  the 
agents of the o w n e r .  

A claim has been  f i led  wi th  C o m p t r o l l e r  S p a r e n b e r g  by the K i e f f e r  P l u m b -  
ing and Heating C o m p a n y  in the a m o u n t  of  $14,  000 plus o c c a s i o n e d  by 
reason of de lays  by  the F u l l e r  C o m p a n y  and the l a b o r a t o r y  e q u i p m e n t  
contractor .  

Several c o n f e r e n c e s  have b e e n  he ld  wi th  the A t t o r n e y s .  At  e a c h  c o n f e r e n c e  
Comptrol ler  S p a r e n b e r g ,  A r c h i t e c t  and A s s i s t a n t  to the C o m p t r o l l e r  M o o r e ,  
and At torney W a l d r e p  r e p r e s = n t e d  the U n i v e r s i t y .  D a r r o a z e t  was  s t and ing  
by to be ca l led  if the B o a r d  d e s i r e d  to h e a r  h i m .  

An informal  but full  and c o m p l e t e  h e a r i n g  was  he ld  June 16 in C o m p t r o l l e r  
Sparenberg 's  Of f ice .  Th i s  c o n f e r e n c e  was a t t e n d e d  by  r e p r e s e n t a t i v e s  of  
the George A. F u l l e r  Co~a: ~any, the K i e f f e r  P l u m b i n g  and Hea t ing  C o m p a n y ,  
Architect  Mark  L e m m o n ,  and C e n t r a l  A d m i n i s t r a t i o n  of The  U n i v e r s i t y  of 
Texas. 

It is recommended by Comptroller Sparenberg, Architect Lemmon, and 
Atterney Waldrep that the Board stand firm in its decisio, n to collec~ liqui- 

dated damages. It is further recommended by Comptroller Sparenberg 
that the claim of Kieffer Plumbing and Heating Company in the amount of 
$14, 000 plus and claims of any other amounts of similar nature that come 
from the other contractors blamed on Fuller Company be denied and not 
paid. 

It was moved by V i c e - C h a i r m a n  S o r r e l l ,  s e c o n d e d  by  Mr .  Johnson ,  and 
unanimously adop ted  by  the B o a r d  t~.at the A t t o r n e y s  f o r  the Gec. rge  A. 
Fuller  Company be not  h e a r d  by  the R e g e n t s ,  tha t  the d e m a n d s  of the  G e o r g e  
A. Fu l l e r  C o m p a n y  be d e c l i n e d ,  and tha t  the G e o r g e  A. F u l l e r  C o m p a n y  be 
paid $91 ,653 .43  l e s s  the c l a i m  of  $19, _%00 fo r  l i qu ida t ed  d a m a g e s  and l e s s  
the claim of K i e f f e r  P l u m b i n g  and H e a t i n g  C o m p a n y  in the a m o u n t  of $ 1 4 , 0 0 0  
plus provided tha t  the G e o r g e  A. F u l l e r  C o m p a n y  is wi l l ing  to r e l e a s e  i ts  
claim of $152 ,000  plus ;  p r o v i d e d ,  f u r t h e r ,  tha t  if such  a r e l e a s e  is not  
signed, no p a y m e n t  be m a d e ,  

M E D I C A L  BRANCH 

REMODELING P R O J E C T S ,  M E D I C A L  BRANCH: C O M M I T T E E  A P P O I N T E D  
TO APPROVE P R E L I M I N A R Y  P L A N S .  - - U p o n  m o t i o n  of  M r .  Johnson ,  s e c -  
onded by Mr.  H a r d i e ,  the B o a r d  a p p o i n t e d  a c o m m i t t e e  c o n s i s t i n g  of  P r e s i -  
dent Wilson, V i c e - P r e s i d e n t  Do l l ey ,  E x e c u t i v e  D i r e c t o r  T r u s l o w ,  and 
Comptrol ler  S p a r e n b e r g  to a p p r o v e  the  p r e l i m i n a r y  p lans  fo r  r e m o d e l i n g  
the M a r v i n - G r a v e s  (State P s y c h o p a t h i c )  Bu i ld ing ,  N e g r o  H o s p i t a l ,  R e b e c c a  
Sealy Nurses  R e s i d e n c e ,  and O u t - P a t i e n t  Cl in ic  at  the M e d i c a l  B r a n c h .  
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ADJOURNMENT. --Upon motion of Mr. Johnson, seconded by Vice- 
Chairman Sorrel1, the Board adjourned at 3:B0 p.m. , 
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