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MEETING NO. 769

THURSDAY, JULY 10, 1980. --The Board of Regents met at 1:30°p. m. on i g L,,Jk
Thursday, July 10, 1980, in the second floor hallway of the Main Building DOCUMENT
at the Marine Science Institute in Port Aransas, Texas, with the following """ '74S ..

in attendance:

ATTENDANCE. --

Present /s Absent /

Chairman Williams pfpesiding Regerﬁﬁxy

Vice-Chairm ,
"Regent (Mrs.) B er / PR R

. 8 g . : . ¥ . iy . 0 Ian W YR S0y
g L A B e

Regent Newton¥ / '
Regent Powe V4 '

Regent Richards
Regent Sterling;/ :
s : Secretary Thedford**

Chancellor Walker

Chairman Williams \,,é/lled the meeting to order.

TTe— PRESOENT ., Elawin
WELCOME AND REPORT ON MARINE SCIENCE INSTITUTE BY DR. PETER
T. FLAWN, PRESIDPNT OF THE UNIVERSITY OF TEXAS AT AUSTIN. --

. Chai Williams ¥ecognized Dr. Peter T. Flawn, President of The Uni- JL)
versity of Texas af Austin, and said that the members of the Board of .- M0, <%
Regents had enjoyad a delightful stay in Port Aransas and had taken an AEMARKS -
interesting tour thall morning (July lgéjn the "Longhorn." (The "Longhorn"

is an eighty-foot research vessel owngd by the University and stationed at
Port Aransas.) irman Williams%¥hanked President Flawn and the local
staff of the Marine Science Institute for the arrangements that had been
made with respect to holding a meeting of the Board of Regents in Port

Aransas for the first time.

On behalf of the U. T. Austin Marine Science Institute and the Port Aransas
Marine Laboratory, President Flawn welcomed the members of the Board
of Regents and other guests to Port Aransas. With the aid of slides, he
briefly outlined the history and programs of the Marine Science Institute
and particularly the Port Aransas Marine Laboratory.

At the conclusion of his remarks, President Flawn presented to the Board
the-following representativesof the' Marine Science Institute dnd pointed” = =~ =~
out that Associate Director Parker had recently broken his leg and was

unable to attend the meeting: :

Dr. J. Robert Moore, Director of the U. T. Austin Marine

Science Institute
Dr. Patrick L. Parker, Associate Director of the U. T.
Austin Marine Science Institute -
Mr. John Thompson, Associate Director for Administration
of the Port Aransas Marine Laboratory B :
Mr. Ross Shipman, Associateé Vice-President for Research’
Administration at U. T. Austin

[No written report was filed.]

*Because of a prior comﬁi‘itment, Regent Hay was excused from the meeting
on Thursday but was present for all committee meetings and the meeting of
5 the Board on Friday, July 11. (See Page 44 .) :
**Secretary Thedford was absent from the entire meeting (July 10 and 11) due
to critical illness in the family. Miss Margaret Glover and Mrs. Lela Lenning,
Administrative Assistants in the Office of the Board of Regents, recorded the

Minutes. '
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PER

: 396000, 000 . 0.

OF BOARD OF REGENTS. ',ﬂf.,,ﬁm'?'

OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY s
~ FUND BONDS, NEW SERIES 1980; IN THE AMOUNT OF $26, 000, 000 AND

AWARDING THE S/'LE OF THE BONDS TO CITIBANK, N. A., NEW YORK,
NEW YORK (FOR THE JOINT MANAGERS); (2) DESIGNA'TION OF AMERI- -
CAN NATIONAL BANK, AUSTIN, TEXAS, PAYING AGENT WITH IRVING
BANK AND TRUST, NEW YORK, NEW YORK, AND HARRIS BANK AND i
TRUST, CHICAGO, ILLINOIS, CO-PAYING AGENTS; AND (3) AWARD OF
CONTRACT TO PRINT THE BONDS TO HART GRAPHICS, INC, , AUSTIN,

SR TF‘E,S.,-avﬂh«iollman@thtenmssglutwnx ,P-a‘xesx 3okl }’t}. wasd{.aly mmov~,~
duced for the consideration of thesBoard and read in full. It was then

duly moved bx.R ichardgs#” seconded by Regen Mrs. Blumberg\/
that said Resolution be adopted; and after due discussion, said motio
carrying with it the adoption of said Resolution, prevauled and carrled by

the following vote:

AYES:- All members of said Board listed present
on Page 1 voted "Aye. "

NOES: None
“The adoption of this Resolution author 1zed 1ssuance of Board of Regents
of The University of Texas System Permanem University Fund Bonds,
New Series 1980, in the amount of $26, 000, 000 and awarded the sale of
the bonds to C1t1bank N.A., Néw York, New York (for the Joint Managers)
at the price of par and accrued mterest to the date of delivery (Page 11 11 )
at rates of interest reflected on Pages 5- 5-6. The effective interest rate
is 6.6089%. : :

Upon motion of Recen‘tzSterlmcr/sJeconded by W%e bid of

American National Bank, Austm Texas, to serve as Paying Agent with
Irving Bank and Trust, New York New York «and Harris Bank and Trust,
Chicago, Illinois, Co- Paymg Acrents for Board of Recents of The Univer-
sity of Texas System Permanent University Fund Bonds; New Series 1980,
in the amount of $26, 000, 000 was unanimously accepted (Pages 6 ,8) -,
The Bank will pay the Board of Regents $4,010 per annum as long as 1S the
bonds are outstanding. , .

‘The contract for printing the-Board of Regents of- The University of Texas
System Permanent Universjty Fund Bonds, New Series 1980, in the amount
of $26, 000, 000, was awagfled to Hart Graphlcs Inc. stm Texas, upon
" motion of Re ent Sterling, seconded by Regeiit Powel "‘hese obnds ares -
to be printed according to specifications with 11tho'5?'£i)hed borders for the
sum of $3, 364 (less $400 if delivery is made in Austin, Texas), there
bemg f1ve interest rates. ‘

R

*An exact copy of the Resolution furnished by Bond Counsel.

-~
S




. RESOLUTION

BY THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT" UNIVER-
~ SITY FUND BONDS, NEW SERIES 1980, IN THE AMOUNT OF
. B $26,000,000 -

WHEREAY, the Board of Regents of The University of
Texas System (hefeinafter sometimes called the "Board")
heretofore has authorized, issued, and delivered, that issue.
of Board of Regents of The University of Texas Permanent
University Fund Refunding Bonds, Series 1958, dated July 1,
1958, said Bonds havin ,EESQGQHFQQEEQQQMRurﬁuant*§9ﬁ§§mﬁﬁrwﬁfﬁﬂﬁﬁh?f
R P ROV L S T O S S eEEISn " T8 7 " Article VII of "the Texas' Constitu-
tion; and ; 5
WHEREAS, said Refunding Bonds, Series 1958, were payable
from and secured by a first lien on-.and pledge of the Inter-
est of The University of Texas System in the income from the
Permanent University Fund, in the manner and to the extent
provided in the resolution authorizing said Refunding Bonds,
Series' 1958; and .,

(WHEREAS, the resolution adopted on July 23, 1958,
-authorizing the issuance of said Refunding Bonds, Series
1958, reserved the right and power in the Board to issue,
under certain conditions, Additional Parity Bonds and Notes

. for the purposes and to the extent provided in Section 18,
Article . VII of the Texas Constitution, said Additional
Parity Bonds and Notes to be on a parity with the aforesaid
Refunding Bonds, Series 1958, and equally and ratably secured
by and payable from a first lien on and pledge of thHe Interest
of The Univerisity of Texas System in the income from the
Permanent University Fund, in the same manner and to the
same extent as are said Refunding Bonds, Series 1858; and

» + WHEREAS, Section 18, Article VII of the Texas Constitu-
tion provides that the Board is authorized to issue negotiablle
urpose of constructing, equipping,
r other permanent improvements for
System, in a total amount not to
exceed two-thirds (2/3) of Twenty per cent (20%) of the
value of the Permanent University .Fund, exclusive of real

"estate, at the time of any issuance thereof; and

' WHEREAS, the Board heretofore has authorized, issued,
sold, and delivered its Permanent University Fund Bonds,
Series 1959, Series 19605 Series 1961, Series 1962, Series
~ .. 1963, Series 1964, Series~1965)~and'5erie5‘1966, as install-
ments or issues of such Additional Parity Bonds; and

WHEREAS, the board has deemed it necessary and advisable

that no more of said Additional Parity Bonds shall be issued

* because, of the e2xcessively restrictive Permanent University

Fund. investment covenants made in connection with all of the

aforesaid Permanent University Fund Bonds heretofore issued;
and . : = '

WHEREAS, the Board is required by law to keep said in-
vestment covenants in full force and effect as to all of the
aforesaid Permanent University Fund Bonds heretofore issued
and to affirm the first lien on and pledge accruing to said
outstanding Permanent University Fund Bonds heretofore
issued on the Interest of The University of Texas System in
the income from the Permanent UniversiCy Fundi and

. -
ey
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WHEREAS, pursuant to a resolution adopted on June 16,
1967, the Board authorized, issued, sold, and delivered an
gninstallment or issue of negotiable bonds designated as the

Board of Regents of The University of Texas System: Permanent‘
~University Fund Bonds, New Series 1967, dated July 1,\1967,L

\(herelnafter sometimes called:the "New Series 1967 Bonds'),
in the pr1nc1pal amount of $14,000,000, payable from and se~
cured by a lien on. and pledge of the Interest of The UnlverJ
sity cf Texas System in the Permanent University Fund, sub-/
ject only and subordinate to the first lien on and pledge of
'said Interest heretofore created in connection with the,
aforesaid outstanding Permanent University Fund Bonds; and /
ST ORHERENYINYR™@SFd resolution adopted on June 16, 1967,
the Board set forth the terms and conditions under which
additional bonds may be issued to be on a parity with the
aforesaid New Series 1967 subordinate lien bonds, and the
Board has issued its Permanent University Fund. Bonds, New
Series 1968, New Series 1969, New Series 1970, New Series
1971, New Series 1972, New Series 1973, New Series 1974, New
Series 1975, New Series 1976, New Series 1977, New Series
1978, and New Series 1979, in accordance therewith; and

,.'%.ﬂ-«-uw RO A .m.~. ..,.

. WHEREAS, the Board has determined to authorize, issue,
sell, and deliver another installment or issue of such sub-
ordinate lien parity New Series Bonds in the principal
amount of $26,000,000; and

WHEREAS, the Board hereby off1c1ally finds and determlnes
.that the value of the Permanent University Fund, éxclusive
of real estate, is in excess of $1,231,247,000. ‘

THEREFORE, BE IT RESCLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM:

. 1. Throughout this resolution the follow1ng terms and
expre551ons as used herein shall have the meanlngs set forth
belowﬂ

: The term "Permanent University Fund", "Permanent Fund',
and "Fund" used interchangeably herein shall mean the Perman-
ent University Fund as created by Article VII, Section 11 of
the Texas Constitution, further implemented by the provisions
of Title 49, Chapter 1, of the Revised Civil Statutes of
Texas, 1925, as amended and supplemented. :

. The expression "Interest of the UnlverSLty” in the Per-=
_ manent University Fund shall mean all of the income to such
Fund from grazing leases on University lands, and all of the
other income from such Fund, after making provision for the
payment of the University's proportion of the expenses of
administering such Fund, excepting one-third of the income
arising and accruing to the Texas A&M University from the
1,000,000 acres of land appropriated by the Constitution of
1876 and the land appropriated by the Act of 1883, as more
particularly defined by Chapter 42, Acts of the Forty-second
Legislature, Regular Session, 1931 (Article 2592, Vernon's
Annotated Civil Statutes of Texas).

~ The term '"Resolution" as used herein and in the Bonds
shall mean this resolution authorizing the Bonds.

The term "Bonds" shall mean the New Series .1980 Bonds
authorized in this Resolution, unless the context clearly
indicates otherwise. " § '

=
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SOR87

The term "Old Series Outstanding Bonds" shall mean the
outstanding bonds of the following Series of bonds:

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1961, Series 1962, Series
1963, Series 1964, Series 1965, and Series 1966.

The term "New Series Additional Parity Bonds and Notes!'i
and "Additional Parity Bonds and Notes" shall mean the addi-
tional parity bonds and the additional parity notes permitted
to be issued pursuant to Section 11 of the resolution adopted
on June 16, 1967, authorizing the issuance of Board of
Regents of The University of Texas System Permanent University
Fund Bonds, New Series 1967, dated July 1,71967. :

‘ ) Vo
The term '"New Series Outstanding Bonds" shall mearn the

outstanding bonds of the following Series of bonds: P
Board of Regents of The University of Texas System Per-

manent University Fund Bonds, New Series 1967, Series 1968,

Series 1969, Series 1970, Series 1971, Series 1972, Series

1973, Series 1974, Series 1975, Series 1976, Series 1977,

. Series 1978, and Series 1979.

The term "Board" shall mean the Board of Regents of The
University of Texas System.

2. That said Board's negotiable coupon bonds, to be
designated the "BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1980",

. are hereby authorized to be issued and delivered in accordance
~with the Constitution and laws.of the State of Texas in the
principal amount of $26,000,000 FOR THE PURPOSE OF CONSTRUCT-
ING, EQUIPPING, OR ACQUIRING BUILDINGS OR OTHER PERMANENT
IMPROVEMENTS FOR THE UNIVERSITY OF TEXAS SYSTEM, to the

" extent and in the manner provided by law.

3., That' the Bonds shall ‘be dated JULY 1, 1980, shall
be in the denbmination of $5,000 EACH, shall be numbered
consecutively from 1 THROUGH 5200, and shall mature serially
on JULY 1 in each of the:years, and in the amounts, respec-

tively , as set forth in the following schedule:

YEARS AMOUNTS YEARS AMOUNTS

1981 $1,040,000 1991 $1,300,000 .
1882 1,040,000 13892 © 1,306,000
1983 1,040,000 1993 1,430,000
1584 1,040,000 =« 1994 1,430,000
1985 1,L70,000 1995 1,430,000
1986. 1,170,000 . 1996 1,430,000
1987 © 1,170,000 i 1997 1,560,000
1988 1,170,000 1998 1,560,000
1989 1,300,000 1999 1,560,000
1990 1,300,000 2000 1,560,000

Said Bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, for the
prices, and in the manner provided, in the FORM OF BOND set
forth in this Resolution; and further, said Bonds shall be
registrable as to principal only, at the option of the
owner, in the manner provided in said FORM OF BOND.

4. That the Bonds scheduled to mature during the
years, respectively, set forth below shall bear interest
from their date, until maturity or redemption, at the follow-
ing rates per annum:

maturities 1981  through 1989 , 7.00%
maturities 1990  through 1994 , 6.50%

-5 -




maturities 1995 through 19% |, 6.70%
maturities through r _Z2.00%
maturities ]ggg through —%§%_, 6.00%

Said interest shall be evidenced by interest coupons which

shall appertain to said Bonds, and which shall be payable on

the dates stated 'in the FORM OF BOND set forth in this
Resolution. ;

5. That ‘said Bonds and interest coupons shall be
payable, shall have the characteristics, and shall be signed
and executed (and said Bonds shall be sealed), all as provided,
and in the manner indicated, in the FORM. OF BOND set forth

in this‘Resolution.

6. That 'the form of said Bonds, including the form of
Registration,CErtificate of the Comptroller of Public Accounts
of the State of Texas to be printed and endorsed on each of
said Bonds, the form of the aforesaid interest coupons which
shall appertain and be attached initially to each of said
Bonds, and the form of endorsement for registration as to
principal, shall be, respectively, substantially as follows:

FORM OF BOND

$5,000

UNITED STATES OF AMERICA
) STATE OF TEXAS “
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BOND
NEW SERIES 1980

ON JULY 1, » the BOARD OF:REGENTS OF THE UNIVERSITY .

OF TEXAS SYSTEM promises to pay to bearer, or if this bond
be registered as to principal, then to the registered owner
hereof, the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the
rate of % per annum, evidenced by interest coupons
payable JANUARY 1, 1981, and semiannually thereafter on each
JULY 1 and JANUARY 1 while this Bond is outstanding. The
principal of this Bond and the interest coupons appertaining
hereto shall be payable to bearer, in lawful money .of the
United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of
this Bond or proper interest coupon at

American National Bank, Austin, Texas

New York Co-paying Agent - [rving Bank and Trust

Chicago Co-paying Agent - Harris Bank and Trust
which places shall be the paying agents for this Series of
Bonds.

THIS BOND is one of a Series of negotiable coupon bonds
dated JULY 1, 1980, issued in the principal amount of
$26,000,000 FOR THE PURPOSE OF CONSTRUCTING, EQUIPPING, :OR
ACQUIRING BUILDINGS OR OTHER PERMANENT IMPROVEMENTS FOR TEE
UNIVERSITY OF TEXAS SYSTEM, to the extent and in the manner
provided by law, in accordance with the provisions of the
Amendments to Section 18, Article VII of the Texas Constitu-
tion, adopted by a vote of the people of Texas on November
6, 1956, and on November 8, 1966.

ONE JULY 1, 1990, OR ON ANY INTEREST PAYMENT DATE
THEREAFTER, the outstanding Bonds of this Series may be
redeemed prior to their scheduled maturities, at the option
of said Board, IN WHOLE, OR IN PART, for the price of par
and accrued interest to the date fixed for redemption, plus

-6 -
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a premium of 1% of the par value if redeemed on or after
JULY 1, 1990, but prior to JULY 1, 1991, with such premium
to be reduced by 1/4 of 1% on JULY 1, 1991, and each JULY 1
thereafter to par on JULY 1, 1994. At least thirty days
before the date fixed for any such redemption the Board
shall cause a written notice of such redemption to be published
at least once in a financial publication published in The
City of New York, New York. By the date fixed for any such
redemption, due provision shall be made with the paying
agents for the payment of par and accrued interest to the
date flxgd for redemption of the Bonds to be redeemed, plus
any required premium. If the written notice of redemption
is published, and if due provision for such payment is made,
all as provided above, the Bonds, which are to be so redeemed,
thereby automatically shall be redeemed prior to maturity,
and they shall not bear interest after the date, fixed for
redemption, and shall not be regarded as being outstanding
except for the purpose of being paid by the paying agents
with the funds so provided for such payment. «

IT IS HEREBY certified, recited, and covenanted that
this Bond has been duly and validly issued and delivered;
that all acts, conditions, and things required or proper to
be performed, exists, and be done precedent to or in the.
issuance and delivery of this Bond have been performed,
existed,  and been done in accordance with law; and that the
interest on and principal of this Bond, and the Series of
which it is a part, together with other New Series Outstanding
Bonds, are equally and ratably secured by ‘and payable from a
lien on and pledge of the Interest of The University of Texas
System in the income from the Permanent University Fund, as
such Interest is apportioned by Chapter 42 of the Acts of
the Reqular Session of the 42nd Legislature of Texas, subject
only and subordinate to the first lien on and pledge of said
Interest heretofore created in connection with the 014
Series Outstanding Bonds (as such terms are defined in the
Resolution authorizing this Series of Bonds).

SAID BOARD has reserved the right, subject to the
restrictions referred to in the Resolution authorizing this
Series of Bonds, to issue additional parity bonds and notes
which also may be secured by and made payable from a lien on
and pledge of the aforesaid Interest of The University of
Texas System in the income from the Permanent University
Fund, in the same manner and to the same extent as this
Series of Bonds.

THIS BOND, at the option of the owner hereof, is regis-
trable as to principal only on the books of the Registrar.
For such purpose the Comptroller of The University of Texas
System shall be the Registrar. 1If registered, the fact of
registration shall be noted on the back hereof and thereafter
no transfer of this Bond shall be wvalid unless made on the
books of the Registrar at the instance of the registered
owner and similarly noted hereon. Registration as to princi-
pal may be discharged by transfer to bearer, after which
this Bond again may be registered as before. The registration
of this Bond as to principal shall not affect or impair the
negotiability of the interest coupons appertaining hereto,
which shall continue to be negotiable by delivery merely.
Subject to said provisions for the registration of this Bond
as to principal only, nothing contained herein shall affect
or impaii.-the negotiability of this Bond, and this Bond
shall constitute a negotiable instrument within the meaning
of the laws of the State of Texas.

IN WITNESS WHEREOF, this Bond and the interest coupons
appertaining hereto have been signed with the facsimile
signature of the Chairman of said Board and countersigned
with the facsimile signature of the Secretary of said Board,

-7 -
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and the official seal of said Board has been duly impressed,
or placed in facsimile, on this Bond.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

XXXXXXXXXXXKXXX XXX XXX XKKKK XAXXXAXKXXXXAXAXKXXKKAKKKX
Secretary Chairman

FORM OF REGISTRATION CERTIFICATE

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined,
certified as to wvalidity, and approved by the Attorney
General of the State of Texas, and that this Bond has been
registered by the Comptroller of Public Accounts of the
State of Texas.

')

Witness my signature and seal this

XXXXKXKXXXX XXX AXXXXX XX XXX XXX XXX KKXLK
Comptroller of Public Accounts of
5 the State of Texas.

)

FORM OF INTEREST COUPON:

NO. 1 $

ON 1, -, THE BOARD OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM promises to pay to bearer the amount
shown on this interest coupon, in lawful money of the United
.State*of America, without exchange-or collection charges to
the bearer, unless due provision has been made for the
redemption prior to maturity of the Bond to which this
interest coupon appertains, upon presentation and surrender
of this interest coupon, at

American National Bank, Austin, Texas, or, ot the option of the bearer,
at Irving Bank and Trust, New York, or Harris Bank and Trust, Chicago

said amount being interest due that day on the Bond, bearing
the number hereinafter designated, of that issue of BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY
FUND BONDS, NEW. SERIES 1980, DATED JULY 1, 1980, BOND NO.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

XXXXXAAXKXXZXZXXXKXLXXXXKXXKK EXXXXXKXXXZAXXXAXKXXXKKRKK
N Secretary Chairman

FORM OF ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL:
ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL

(NO WRITING TO BE MADE HEREON EXCEPT BY THE
REGISTRAR DESIGNATED FOR THIS ISSUE OF BONDS)

It 1s hereby certified that, at the request of the
owner of the within Bond, I have this day registered it as
to principal in the name of such owner, as indicated in the
registration blank below, on the books kept by me for such
purpose. The principal of this Bond shall be payable only
to the registered owner hereof named in the registration
blank below, or his legal representatives, and this. Bond
shall be transferable only on the books of the Regist¥ar and
by an appropriate notation in such registration blank. If
the last transfer recorded on the books of the Registrar and
in the registration blank below shall be to bearer, the -
principal of this Bond shall be payable to bearer and it

-8 -
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shall be” in all respects negotiable. In no case shall
negotiability of the interest coupons appertaining hereto be
affected or impaired by any registration as to principal.

NAME OF REGISTERED DATE OF SIGNATURE OF
OWNER REGISTRATION REGISTRAR

7. (a) It is hereby certified and recited that the
Bonds authorized in this Resolution are Additional Parity
Bonds permitted to"be issued under Section 11 of the resolu-
~tion of the Board’ adopted on June 16, 1967, authorizing the
issuance of Board of Regents.of The University of Texas
System Permanent University Fund Bonds, New Series 1967,
dated July 1, 1967, and” that all conditions and requirements
of said Section 11 have been or will be met prior to the
delivery of the Bonds herein authorized. The Bonds and the
New Series Outstanding Bonds are and shall be on a parity
and in all respects of equal dignity.

(b) Pursuant to the provisions of the Amendments to
Section:18 of Article VII of the Texas Constitution, approved
by a vote of the people of Texas on November 6, 1956, and on
November 8, 1966, the Bonds, the New Series Outstanding
Bonds, and any other New Series Additional Parity Bonds and
Notes hereafter issued, and the interest thereon, shall be
and are hereby equally and ratably secured by and payable
from a lien on and pledge of the Interest of The University
of Texas System in the income from the Permanent University
Fund, as such Interest is defined in Section 1 of this
Resolution, subject only and subordinate to the first lien
on and pledge of said Interest heretofore created in connec-
tion with the 014 Series Qutstanding Bonds.

8. (a) The aforesaid Resolution adopted June 16,
1967, authorizing the issuance of the Permanent University
Fund Bonds, New Series 1967, has provided that the Comptroller
of Public Accounts of the State of Texas shall establish in
the State Treasury a fund to be known as "Board of Regents .
of The University of Texas System New Series Permanent
University Fund Interest and Sinking Fund" (hereinafter
called the "Interest and Sinking Fund”). In addition té the
moneys required to be transferred to the credit of the
- Interest and Sinking Fund in connection with the New Series

Outstanding Bonds, the Comptroller of Public Accounts of the
State of Texas shall, for the benefit of the Bonds, transfer
to the Interest and Sinking Fund, out of The University of
Texas System Available University Fund (the fund in the
State Treasury to which is deposited the Interest of The
University of Texas System), on or before November 15, 1980,
and semiannually thereafter on or before May 15 and November
15 of each year while the Bonds or interest coupons apper-
taining thereto are outstanding and unpaid, the amount of
interest or principal and interest which will become due on
the Bonds on the January 1 or July I next following. It is
hereby recognized that the amounts necessary for the payment
of principal and interest on the 0ld Series Outstanding
Bonds will have been transferred on or before May 1 and
November 1 of each year from the aforesaid Available Univers-*
ity Fund to, the interest and sinking fund heretofore created
for the benefit of the 01d Series Outstanding Bonds.

-9 -
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~(b), To the end that money will be available at the ™
paying agents in ample time to pay the principal of and
interest on the ‘Bonds as such as principal and interest
respectively mature, .on or before November 15, 1980, . and
semlannually thereafter on or before May 15 and November 15
of each year while any of the Bonds, or interest thereon,
are outstanding and unpaid, the Comptroller of The University «
of Texas System, or such officer as may hereafter be design-*
ated by the Board to perform the duties now vested in such
officer, shall perform the following duties:

(1) Prepare and file with the Comptroller of.
Public Accounts of “the State of Texas (hereinafter
called the "Comptrcller of Public Accounts") a voucher
based on which the Comptroller of Public Accounts shall
draw a warrant against the Interest and Sinking Fund in
~the amount of the interest or principal and interest
(when both are scheduled to accrue and mature) which
will become due on the January 1 or July 1 né&xt following.

; i

. (2) 1In the event the Bonds shall have been called
for redemption on January 1 or July I next following of
any Yyear, prepare and file with the Comptroller of
Public Accounts a voucher based on which the Comptroller
of Public Accounts shall draw a warrant against funds
of The University of Texas System legally available for
such purpose in an amount sufficient to redeem the
Bonds thus called.
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(c) Whenever a voucher is so filed with the Comptroller
of Public Accounts, he shall make the warrant based thereon
payable to the:.order of the paying agent situated in the
State of /Texas, specified in Section 6 hereof, and shall
deliver /Such warrant to such paying agent on or before the
December 1 or June 1 next following.

, (d) - The paying agent situated in the State of Texas,
designated in Section 6 heredf, shall, out of moneys remitted
to it under the provisions of this Section 8 hereof, and not
otherwise, make available to the other paying agents specified
in Sectiomw’ 6 hereof, funds sufficient to pay such of the
Bonds (whether payable to the bearer or payable to the
registered owner thereof) and such of the coupons as are
presented for payment, and said paying agent situated in the
State of Texas by accepting designation as such’ paying agent
agrees and i obligated to perform such service.

b O e
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(e) The paying agents shall totally destroy all paid
.Bonds and coupons, and shall furnish the Board with an
“appropriate certificate of destruction covering the Bonds

and coupons thus destroyed.

SR R T

. (f) The Board shall make provision with the paying
agents for the rendition of a statement to The University of
- Texas System for any sums due such paying agents for services
rendered in connection with the payment of the Bonds and
coupons by such paying agents, and the amount ¢f such charges
shall be paid by the Board from funds available for such
purpose.

TS TC i e F

9. That all of the language, terms, provisions, coven-*
ants, and agreements of Sections 7 through 13, both inclusive,
of the aforesaid resolution adopted June 16, 1967. authorizing
the issuance of the Permanent University Fund Bonds, New
Series 1967, are héreby referred to, adopted, and made
applicable to the Bonds authorized by this Resolution,\for
allnurposes. - vt
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10. That after said Bonds shall have been executed, it
shall be the” duty of the Chairman of the Board or some
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officer of the Board acting under his authority, to deliver
said Bonds and all necessary records and proceedings to the
Attorney General of Texas, for examination and approval by
the Attorney General. After said Bonds shall have been
approved by the Attorney General, they shall be delivered to -
the Comptroller of Public Accounts of the State of Texas for
registration. Upon registration of said Bonds, the Comp-~
troller of Public Accounts (or a deputy lawfully designated
in writing to act for the Comptroller) shall manually sign
the Comptroller's Registraiton Certificate prescribed herein
to be printed and endorsed on each of said Bonds, and the
seal of said Comptroller shall be impressed, or placed in-
facsimile, on each of said Bonds.

©11. That the Board covenants to and with the purchaser
of the Bonds that it will make no use of the proceeds of the
Bonds at any time throughout the term of this issue of Bonds
which, if such use had b‘:en reasonably expected on the date
of delivery of the Bonds to and payment for the Bonds by the
purchasers, would have caused the Bonds to be arbitrage
bonds within the meaning of Section 103(c) of the Internal
Revenue Code of 1954, as amended, or any regulations or
rulings pertaining thereto; and by this covenant the Board
is obligated to comply with the requirements of the aforesaid
Section 103(c) and all ‘applicable and pertinent Department
of the Treasury regulations relating to arbitrage bonds.
The Board further covenants that the proceeds of the Bonds
will not otherwise be used directly or indrectly*so as to
cause all or any part of the Bonds to be or become arbitrage
bonds within the meaning of the aforesaid Section 103(c), or
any regulations or rulings pertaining thereto.

12.. That said Bonds are hereby sold and shall be
delivered to a syndicate headed by o 3%

’ Citibonk, N.A. (For the Joint Managers)

for the principal amount tﬁéreof and accrued interest to
date of delivery, plus a premium of $ -v- '
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UNIVERSITY OF TEXAS AT DALLAS., S REWNBHRI = GOCUMENT
SERIES lb\R - PRV EOWSN (01NN IR e .31 " : 1) RISO [T SENAN
AUTHORIZING THE ISSUANCE OF BOA GENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT DALLAS,
UTILITY REVENUE BONDS, SERIES 1980, IN THE AMOUNTOF -

$10, 125, 000 AND AWARDING THE SALE OF THE BONDS'TO ROTAN
MOSLE, INC., AND ASSOCIATES; (2) DESIGNATION OF NATIONAL

BANK OF COMMERCE, DALLAS, TEXAS, PAYING AGENT WITH

BANKERS TRUST COMPANY, NEW YORK, NEW YORK, CO-PAYING
AGENT; AND (3) AWARD OF CONTRACT TO PRINT THE BONDS TO

HART GRAPHICS, INC., AUSTIN, TEXAS. -- The following written
Resolution (Pages 13-27 ) was duly introduced for the consideration ofs

the Board and read in full. It was then duly moved by Regent Powell
seconded by Regent Sterlinggfhat said Resolution be adopted; and after

due discussion, said mo ion, carrying with it the adoption of said Resolu-
tion, prevailed and carried by the following vote: ’

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE FILE M0 )0’9‘7

AYES: All members of said Board listed present
on Page 1 voted "Aye."

NOES: None

The adoption of this Resolution authorized issuance of Board of Regents
of The University of Texas System, The University of Texas at Dallas,

- Utility Revenue Bonds, “Series 1980, in the amount of $10, 125,000 and
awarded the sale of the bonds to Rotan Mosle, Inc., and Associates, at the
price of par and'accrued interest to date of delivery (Page _2_’_7_) at rates

» of interest reflected on Page 13 . The effective interest rate is 7.602562%.

“Upon ‘thotion of Regent Sterlinae seconded by,RggenL&ch_h_aT;cLz the bid of
National Bank of Commerce, allas, Texas, to serve as Paying Agent
with Bankers Trust Company, New York, New York, Co-Paying Ageént
for Board of Regents of The University of Texas System, The University
of Texas at Dallas, Utility Revenue Bonds, Series 1980, in the amount of
$10, 125, 000 wag unanimously accepted (Pages 14 ,16 ). The bank will
pay the Board ol-Regents $650 to serve as paying agent. i

i . .
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The contract for printing the Board of Regents of The University of Texas
System, The University of Texas at Dallas, Utility Revenue Bonds, Series
1980, in the amount of $10, 125, 00, was unanimously awarded to Hart
Graphics, Inc., Austin, Tex‘z%O upon motion of Begent (Mrs Blumberg/
seconded by Regent rling.# These bonds are to be printed according
specifications with lithographed borders for the sum of $1, 431, there being
Six interest rates. '




RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM, . THE UNIVERSITY OF TEXAS AT
DALLAS, UTILITY REVENUE BONDS, SERIES 1980, S10, 125 000
‘\f
WHEREAS, the Board of Regents of The Unlver51tv of Texas
System is authorized to issue the: Bonds hereinafter authoriz-
ed pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNI-
VERTISY OF TEXAS SYSTEM: _—

Section 1. That said Board's negotiable, serial, coupon
Bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT DALLAS, UTILITY REV-
ENUE BONDS, SERIES 1980" (the "Bonds") are hereby authorized
to be issued, sold, and delivered in the principal amount of
$10,125,000, FOR THE PURPOSE OF PROVIDING FUNDS- TO PURCHASE
AN.EXISTING UTILITY SYSTEM CONSISTING OF A CENTRAL PLANT WHICH
WILL PRODUCE AND SUPPLY CHILLED WATER AND STEAM TO THE BUILD-
INGS AND FACILITIES OF THE UNIVERSITY OF TEXAS AT DALLAS.

Section 2. * That the Bonds shall be dated AUGUST 1, 1980,
shall be numbered consecutively from 1 upward,<~shall be in the
denomination of $5,000 EACH, -and shall mature and become due
and payable serially on AUGUST 1 in each of the years,'and in
the amounts, respectively, as set forth in the following
schedule:

YEARS AMOUNTS YEARS AMOUNTS

1981 $235,000 1991 $480,000
1982 250,000 1992 520,000
1983 270,000 1993 555,000
1984 . 290,000 . 1994 600,000
1985 310,000 1995 645,000
1986 335,000 1996 690,000
1987 . 360,000 1997 - 745,000
1988 390,000 , 1998 800,000
1989 415,000 1999 860,000
1990 450,000 2000 925,000

The Bonds may be redeemeed prior to their scheduled maturities,
at the option of said Board, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Reso-
lution.

Section 3. That the Bonds scheduled to mature during
the years, respectively, set forth below shall bear interest
from their date to maturity or redemption at the following
rates per annum:

maturities 1991,
maturities 1992,
maturities 1993,
maturities 1994,
maturities 1995,
maturities 1996,
maturities 1997,
maturities 1998,
maturities 1999,
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Said interest shall be evidenced by interest coupons which
shall appertain to the Bonds, and which shall be payable on
the dates stated in the FORM OF BOND set forth in this Reso-

*lution.




Section 4. That the Bonds, and the interest coupons ap-
pertaining thereto, shall be payable, shall have the charac-
teristics, may be redeemed prior to their scheduled maturities,
and shall be signed and executed (and the Bonds shall be seal-
ed), all as provided, and in the manner indicated, in the

FORM OF BOND set forth in this Resolution.

Section 5. That the form of the Bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State cf Texas to be printed and endorsed ‘on
each of the Bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each’
of the Bonds, shall be, respectively, substantially as follows:

FORM OF BOND:

$5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS AT DALLAS,
UTILITY REVENUE BOND,
SERIES 1980

ON AUGUST 1, , the BOARD OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM (the "Board") promises to pay to bearer
the principal amount of :

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate
of % per annum, evidenced by interest coupons payable
FEBRUARY 1, 1981, and semiannually thereafter on each AUGUST 1
and FEBRUARY 1 while this .Bond is outstanding.

THE PRINCIPAL of this Bond and the interest coupons ap-
pertaining hereto shall be payable to bearer, in lawful monev
of the United States of America, without exchange or collec-
tion charges to the bearer, upon presentation and surrender
of this Bond or proper interest coupon, at the following, which
shall constitute and be defined as the "Paying Agent" for this
Series of Bonds: :

National Bank of Commerce, Dallas, Texas
Co-paying Agent - Benkers Trust Company, New York

THIS BOND is one of a Series of negotiable, serial, coupon
Bonds, dated AUGUST 1, 1980, issued in the principal amount
of $10,125,000 FOR THE PURPOSE OF PROVIDING FUNDS TO PURCHASE
AN EXISTING UTILITY SYSTEM CONSISTING OF A CENTRAL PLANT WHICH
WILL PRODUCE AND SUPPLY CHILLED WATER AND STEAM TO THE BUILD-
INGS AND FACILITIES OF THE UNIVERSITY OF TEXAS AT DALLAS.

ON AUGUST 1, 1990, OR ON ANY INTEREST PAYMENT DATE THERE-
AFTER, the outstanding Bonds of this Series may be redeemed
prior to their scheduled maturities, at the option of the
Board, IN WHOLE, OR IN PART, for the principal amount thereof
and accrued interest thereon to the date fixed for redemption,
plus a premium on the principal amount of each such Bond as

follows: <

1% if redeemed August 1990 through February 1, 1992
3/4 of 1% if redeemed August 1992 through February 1, 1993
1/2 of 1% if redeemed August 1993 through February 1, 1994
1/4 of 1% if redeemed August 1994 through February 1, 1995
0% if redeemed August 1995 or thereafter.

- 14 -
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AT LEAST thirty days prior to the date fixed for any
such redemption the Board shall cause a written notice of
such redemption to be published at least once in a financial
publication published in The City of New York, New York, or
in the City of Austin, Texas. By the date fixed for any such
redemption due provision shall be made with the "Paying Agent"
for the payment of the required redemption price. If such
written notice of redemption is published and if due provision
for such payment is made, all as provided above, the Bonds
which are to be so redeemed thereby automatically shall, be
redeemed prior to their scheduled maturities, and they shall
not bear interest after the date fixed for redemption, and
they shall not be réegarded as being outstanding except for
the purpose of being paid by the "Paying Agent" with the funds
so provided for such payment. ‘

IT IS HEREBY certified, recited, and covenanted that this
. Bond has been duly and validly issued and delivered; that all
acts, conditions, and things required or proper to be perform-
ed, exist, and be done precedent to or in the issuance anpd de-
livery of this Bond have been performed, existed, and been
done in accordance with law; and that the interest on and prin-
cipal of this Bond and the Series of which it is a part, are
secured by and pavable from an irrevocable first lien on and
pledge of the "Pledged Revenues", which include (1) the "Gross
Revenues of the Central Utility Plant" and (2) the gross
collections of the "Student Fee", as such terms are defined
and described in the Resolution authorizing this Series of
Bonds (the "Bond Resolution").

THE BOARD has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue additional parity
revenue bonds which also may be secured by and made payable
from an irrevocable first lien on and pledge of the aforesaid

Pledged Revenues. S

THE BEARER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source other than the afore-
said Pledged Revenues.

IN WITNESS WHEREOF, this Bond and the interest coupons
appertaining hereto have been signed with the facsimile
signature of the Chairman of the Board, and countersigned
with the facsimile signature of. the Secretary of the Board,
and the official seal of the Board has been duly impressed,
or placed in facsimile, on this Bond.

; XXXXKXXKX XXKXXKXXKK
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System

FORM OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certi-
fied as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by
the Comptroller of Public Accounts of the State of Texas. -

Witness my signature and seal this
XXKXXKKX P
Comptroller of Public Accounts of

=" the Stqte of Texas.

o~




FORM OF INTEREST COUPON:

ON i 1, .,

THE BOARD Qf REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange
or collection charges to the bearer, unless due provision has
been made for the redemption prior tosmaturity of the Bond to
which this interest coupon appertains, upon presentation and
surrender of this interest ‘coupon, at the

National Bank of Commerce, Dallas, Texas, or, at the opdfion of the bearer,
ot the Bankers Trust Company, New York, New York

said amount being interest due that day on the Bond, bearing
the number hereinafter designated, of that issue of BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS AT DALLAS, UTILITY REVENUE BONDS, SERIES 1980, DATED
AUGUST 1, 1980. The bearer hereof shall never have the right
to demand payment of this obligation out of any funds raised
by taxation, or from any source other than the "Pledged
Revenues" as defined and described in the resolution authoriz-
ing the aforesaid Bonds. Bond No. .

HXXKXKXXXX XXXKXXK KX
Secretary, Board of Regents Chairman, Board of Regents

Section 6. That as used in this Resolution the follow-
ing terms shall have the meanings set forth below, unless the
text hereof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of The
University of Texas System.

The term "University" shgil mean The University of Texas
at Dallas, Dallas, Texas. ’

The term "Bonds" shall mean and refer to the Board of
Regents of The University of Texas System, The University of
Texas at Dallas, Utility Revenue Bonds, Series 1980, authoriz-
ed by this Resolution.

The term "Additional Bonds" shall mean the additional
parity revenue bonds permitted to be authorized in this Reso-
lution. ¢

The term "Central Utility Plant" shall mean and include
the existing central plant located on' the campus of the
University which will produce and supply chilled water and
steam to the buildings and facilities of the University, to-
gether with all equipment, distribution lines, and other
facilities appurtenant thereto, all improvements and addi-.
tions thereto, and all extensions and replacements thereof..

Yot B diif, Dot e Tzt VmSeiania L
.
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The term "Current Expenses" shall mean all necessary
operating and maintenance expenses of the Central Utility
Plant, including all expenses of reasonable upkeep and re-
pair, the properly allocated share of insurance, and all other
expenses incident to the operation and maintenance thereof{
but shall exclude depreciation and all general administrative
expenses of the University.

The term "Gross Revenues" shall mean all revenues, income,
¥ receipts, rentals, rates, charges, and fees (other than Student
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Fees) derlved by the Board and/or the University from any
sources due to, on account of, and from the operation and
ownership of, the Central Utlllty Plant, 1nclud1ng all Legis-
lative appropriations and Utlllty revolving fund payments ‘
and reimbursements authorized in connection with the Central
Utility, Plant, together with all interest income derived from
the dep051t or investment of money credited to any Fund main-
~ta1ned pursuant to this Resolution®

2

The term "Net Revenues", shall mean all Gross Revenues de-

rived from the Central Utllltv Plant:-after deduction of the
Current Expenses thereof

The term "Student Fee" shall mean the student fee, which
shall be fixed, charged,tand collected from-all students (ex-
cepting any category of students now exemot by law) regularly
enrolled at the University, £O0r the general use and avail-
ability of the Central Utility Plant, in the manner and to
the extent provided in this Resolution, and pledged to the
payment of the Bonds and ‘any Additional Bonds, as authorized
by Chapter 55 of the Texas Education Code:

=

The term "Pledged Revenues" shall mean collectively (1)
the '‘Gross Revenues of the Central Utility Plant, (2) the
gross collections of the Student Fee, and (3) any additional
revenues, income, receipts, rentals, rates, charges, fees,
or other resources which may hereafter, at the option of the
Board, be pledged to the payment of the Bonds and Additional
Bonds.

The terms "bondholder" and "holder" shall mean any person
or persons who is the bearer of one or more of the Bonds or
Additional Bonds.

Section 7. That the Bonds and anv Additional Bonds, and
the interest thereon, are and shall be secured by and payable
from an irrevocable first lien on and pledge of the Pledged
Revenues, and such Pledged Revenues are further pledged to the
establishment and maintenance of the Funds created by this
Resolution.

Section 8. That there are hereby created and established
the following Funds:

(a): The "Central Utility Plant Revenue Fund"
(herein called the "Revenue Fund"), which shall be
established as a separate account on the books of
the University, and to which all Gross Revenues
shall be credited except as otherwise provided herein
with respect to interest income from the deposit or
investment of other Funds created by this Resolution.

(b) The "Utility Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sink-
ing Fund"), which shall be established as a separate
fund at an official depository of the University (which
must be a member of the Federal Deposit Insurance
Corporation).

{(c) The "Utility Revenue Bonds Reserve Fund"
(herein called the "Reserve Fund"), which shall be
established as a separate fund at an official deposi-
tory of the University (which must be a member of the
Federal Deposit Insurance Corporation).
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The Interest and Sinking Fund and the Reserve Fund shall
const%tute trust funds which shall be held in.trust for the
benefit of the holders of the Bonds and Additional Bonds.

Section 9. That money in any Fund established pursuant
to tHis Resolution may, at the option of the Board, be placed
in time deposits secured by obligations hereinafter described,
or be invested in direct obligations of the United States of
America, obligations guaranteed or insured by the United States
of America, which, in the opinion of the Attorney Genefal of
the United States, are backed by its full faith and credit or’
represent its general obligation, or in obligations of Federal
governmental agencies, including, but not limited to, evidences
of indebtedness issued, insured, or guaranteed by such govern-
mental agencies as the Federal Land Banks, Federal Intermediate
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Government National Mortgage Association, United States Postal
Service, Farmers Home Administration, Federal Home Loan’ Mortgage
Association, Small Business Administration, Federal Housing
Association, or Participation Certificates in the Federal
Assets Financing Trust; provided that all such deposits’ and
investments shall be made in such manner that the money re-
quired to be expended from any Fund will be: available at the
proper time or times. Such investments shall be valued in
terms of current market value as of the last day of August of
.each year. Interest and income derived from such deposits and
‘investments shall be credited to the Fund from which the de-
posit or inviestment was made and shall be used only for the
purpose or purposes for which such Fund is required or per-
mitted to be used. Such investments shall be sold promptly
when necessary to prevent any default in connection with the
Bonds or Additional Bonds.

Section 10. That money in all Funds created by this Reso-
lution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Board, in
principal amounts at all times not less than the amcunts of
money credited to such Funds, respectively.

Section 11. (a) That immediately after the delivery of
the Bonds the Board shall deposit all accrued interest and
any premium received from the sale and delivery of the Bonds,
to the credit of the Interest and Sinking Fund.

(b) That the Board shall transfer or cause to be trans-
ferred from the Gross Revenues in the Revenue Fund and deposit,
or cause to be deposited, to the credit of the Interest and
Sinking Fund the amounts, at the times, as follows:

(i) on or before the last day of January, 1981,
and semiannually on or before the last day of each
July and January thereafter, such amounts as will
be sufficient, together with other amounts, if any,
then on band in the Interest and Sinking Fund and
available for such purpose, to pay the interest
scheduled to accrue and come due on the Bonds on
the next succeeding interest payment date; and

(ii)  on or before the last day of January, 1981,
and semiannually on or before the last day of each
July and January thereafter, such amounts, in approxi-
mately equal semiannual installments, as will be suffi-
cient, together with other amounts, if any, then on
hand in the Interest and Sinking Fund and available
for such purpose, to pay the principal scheduled to
mature and come due on the Bonds on the next succeed-

ing August 1.
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Section 12. That immediately after the delivery of the
Bonds the Board shall deposit, from the proceeds received
from the sale and delivery of the Bonds, to the credit of
the Reserve Fund an amount equal to the average annual prin-
cipal and interest requirements of the Bonds. So long as
the money and investments in the Reserve Fund are not less
in market value than a required amount equal to the average
annual principal and interest requirements of all then out-

no deposits need be

made into the Reserve Fund; but if the Reserve, Fund at any
time contains less than said required amount in market value,
then, subject and subordinate to making the required deposits
to the credit of the Interest and Sinking Fund, the Board
shall transfer or cause to be transferred from the Gross Rev-
enues in the Revenue Fund and deposit, or cause to be deposit-
ed, to the credit of the Reserve Fund semiannually, on or be-
fore the last days of each January and July thereafter, a
sum at least equal to 1/10th of the average annual principal
and interest requirements of all then outstanding Bonds and
Additional Bonds, until the Reserve Fund is restored to said
. required amount. So long as the Reserve Fund contains said

required amount, any surplus in the Reserve Fund over said
required amount shall be transferred and deposited .into the
Interest and Sinking Fund.

Section 13. . (a) That if on any occasion there are not
sufficient Pledged Revenues to make the required deposits in-
to the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next ‘available Pledged Revenues, or from any other sources
available for such purpose.

(b) Any Gross Revenues in excess of those required to
make the deposits required by Sections 11 and 12, above, shall
first be used to pay the Current Expenses of the Central Util-
ity Plant; and after such deposits and payments have been made,
any surplus Gross Revenues and any other surplus Pledged Rev-
enues may be used for any lawful purpose.

Section 14. That 1f, for any reason whatsoever, on the
last day of any January or any July of any year hereafter ;
the deposits required by Section 11 (b) and Section 12 to be
made to the credit of the Interest and Sinking Fund and the
Reserve Fund, respectively, have not been made, or if for any
other reason whatsoever there are, or appear to be, insuffi-
cient Gross Revenues-or other Pledged Revenues available to
pay the principal of and interest on the Bonds as the same
mature and come due, then the Board shall fix, levy, charge,
and collect the Student Fee, as provided in Section 15,
effective at the next succeeding regular semester or summer
term, in amounts sufficient, together with any available Gross
Revenues or other Pledged Revenues, to provide and make the
deposits required by Section 11l(b) and Section 12.

Section 15. (a) That the Board covenants and agrees to
fix, levy, charge, and collect the Student Fee on a uniformly
applied basis from each student (excepting any student in a
category now exempt from paving fees by Chapter 54, Texas
Education Code) enrolled in the University at each regular
fall and spring semester and at each term of each summer
session, for the use and availability of the Central Utility
Plant, in such amounts, without any limitation whatsoever,
as will be at least sufficient at all times to provide,
together with other Pledged Revenues, the money for making
when due all deposits required to be made to the credit of
the Interest and Sinking Fund and the Reserve Fund in
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connection with the Bonds and any Additional Bonds, and to
pay the principal of and 1nterest on the Bonds and any
Additional Bonds as the same mature and come due, ard the
Student Fee shall be fixed, levied, cha}ged and collected
in the full amounts required by this ReAolution without
regard to the actual use, availabilltyC or existence of the
Central Utility Plant; but it is specifically recognized
that the Student Fee is to be fixed, levied, charged, and
collected only if and when permitted or requlred and provided
in this Resolution.

- :

(b) That the Student Fee shall be fixed, levied, charged,
and collected pursuant to_ resolutlon of the Board if and when
permitted or required by £his Resolution, and shall be increas-
ed if and when permitted or required by this Resolution, and
may be decreased or abrogated, so long as all Pledged Revenues
are sufficient to provide the money for making when due all
deposits specified or required to be made to the credit of the
Interest and Sinking Fund and the Reserve Fund in connection
with the Bonds and any Additional Bonds. All changes in the
Student Fee shall be made by resolution of the Board, but such
procedure shall not constitute or be regarded as an amendment
of this Resolution, but merely the carrylng out of the prov1—
sions and requirements hereof.

(c) It is specifically found and determined by the Board
that the Bonds are issued pursuant to applicable Sections of
the Texas Education Code, including specifically Section 55.17
thereof, to -be secured by a pledge of an unlimited use fee
(the Student Fee), and that (1) the estimated maximum amount
per semester hour of the pledged Student Fee (based on current
enrollment and conditions) during any future semester neces-
sary to provide for the payment of the principal of and inter-
est on the Bonds when due, together with (2) the aggregate
amount of all use fees which were levied on a semester hour
basis for the current semester to pay the principal of and
interest on all previously issued bonds, do not exceed $6.00
per semester hour. In arriving at the foregoing conclusion
the Board estimates that it never will be necessary to levy
any part of *he Student Fee in connection with the Bonds
because the Gross Revenues of the Central Utility Plant will
be more than sufficient to make all deposits required by
Sections 11(b) and 12 with respect to the Interest and
Sinking Fund and the Reserve Fund, and also to pay all Cur-
rent Expenses of the Central Utility Plant. It is further
found and determined by the Board that since the opening of
the University the Legislature has appropriated adequate
funds to pay for all utility services and facilities at the
University, including the services of %the Central Utility
Plant, and that the Board expects and estimates that the
Legislature will continue in the future to appropriate funds
in such manner that they will be lawfully available as Gross
Revenues sufficient to make all payments and deposits in
connection with the Bonds and to pay all Current Expenses;
and that such appropriated funds have been made so available
by the 1979 General Appropriations Act for the biennium
commencing September 1, 1979, which appropriates sufficient
funds for utilities and which, in "Sec. 18. Utility Revolv-
ing Fund", provides for the use of such appropriated funds
to make payments of debt service and other payments in
connection with utility plant revenue bonds and utility
plant operation and maintenance expenses, and/or to reim-
burse the University's Revolving Fund for utility services.

Section 16. On or before August 1, 1981, and on or be-
fore each February 1 and August 1 thereafter while any of the
Bonds or Additional Bonds, or coupons appertaining thereto, is
outstanding and unpaid, there shall be made available to the
Paying Agents, out of the Interest and Sinking Fund, or the Re-
serve Fund or other Funds if necessary, money sufficient to.pay
such interest on and such principal of the Bonds and Additional
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Bonds as will accrue or-mature on each such August 1 and
February l. Each Paying Agent shall totally destroy all paid
Bonds and Additional Bonds, and the coupons appertaining ‘there-
to, and shall furnish the Board with an appropriate certificate

of destruction. Q

Section 17. That whenever the total sum in the Interest
and Sinking Fund-and Reserve Fund shall be equivalent to (1)
the aggregate principal amount of all Bonds and. Additional
Bonds plus ,(2) the aggregate amount of all unpaid coupons
thereto appertaining, unmatured and matured, no further pay-
ment$ neeld be made into the Interest and Sinking Fund or Re-
serve Fund. In determining the amount of Bonds and Addition-
al Bonds outstanding, there shall be subtracted the amount of
any Bonds or Additional Bonds which shall have been duly called
for redemption and for which funds shall have been deposited:
with the Paying Agent sufficient for such redemption.

Section 18. That the Bonds and any Additional Bonds,
and the interest coupons appertaining thereto, will constitute
special:obligations of the Board payvable solely from the
Pledged Revenues, and the holders of the Bonds and Additional
-Bonds, and the cougons appertaining thereto, shall never have
the right to demand payment out of funds raised or to be
raised by taxation. s

"Section 19. (a) The Board reserves and shall have the
right and power to issue 'in one or more series “"Additional
Bonds" for any purpose authorized by law, including the re-
funding of any bonds or other obligations, which Additional
Bonds, when issued, shall be secured by and payable from a
lien on and pledge of the Pledged Revenues equally and
ratably with, and in the same manner and to the same extent
as, the Bonds and any other then outstanding Additional Bonds;
and the Additional. Boinds permitted by this Section, when ‘issued,
shall be payable from and secured by the Interest and Sinking
Fund and the Reserve Fund and shall be in all respects of
equal dignity and on a parity with: the Bonds and any other
then outstanding Additional Bonds. Each resolution under
which Additional Bonds are issued shall provide and require
that, ip addition to the amounts required by the provisions
of this Resolution and the provisions of any other resolution
or resolutions authorizing, Additional Bonds to be deposited
to the credit of the Interest and Sinking Fund, the Board
shall transfer from Pledged Revenues and deposit to the
credit of the Interest and Sinking Fund at: least such amounts
-as are required for the payment of all principal of and in-
terest on said Additional Bonds then being issued, as the
same come due; and that the aggregate amount to be accumulat-
ed and maintained in the Reserve Fund shall be increased (if
and to the extent necessary) to an amount not less than the
average annual principal and interest requirements of all
Bonds and Additional Bonds which will be outstanding after
the issuance and delivery of the then proposed Additional
Bonds; and that the required additional amount shall be so
accunmulated by the deposit in the Reserve Fund of all or any
part of said required additional amount in cash immediately
after the deliverv of the then proposed Additional Bonds,
or, at the option of the Board, by the deposit, from Pledged
Revenues, of said required additional amount (or any balance
of said required additional amount not deposited in cash as
permitted above) in semiannual installments, made on or
before the last™aay of each‘'January and July following the
adoption of the resolution authorizing the issuance of the
then proposed Additional Bonds, of not less than 1/10th of"
said required additional amount (or 1/10th of the balance of
said required additional amount not\depositgg in cash as per-

mitted above). : . z
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(b) All calculdtions of average annual pr1nc1pal and
interest requirements made pursuant to this Section are made
as of and from the date of the Additional Bonds then proposed -
to be issued. " - o
po "7 ife)  The prfﬁc1pal of all Addltlonal Bonds must be
scheduled to be paid or mature on"August 1 of the years in
which such principal is scheduled to be paid or mature; and
all 1nterest thereon must be payable on February 1 and August l.

(d) Any imprdvements and/or additions to the Central
Utility Plant acquired or constructed through the issuance
of Additional Bonds shall be made a part of the Central
Utility Plant, and their revenues or feés charged for the
use thereof shall be made Gross Revenues pledged as addi-
tional securltj for all Bonds and Additional Bonds:

Section 20. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any oro-
visions of this Resolution to the contrary, no installment,
Series, or issue of Additional Bonds shall be issued or de-
livered unlessy

(a) The senior financial officer of the University
51gns a written certificate to the effect that the Board is
not in‘default as to any covenant, condition, or obligation
in connection with all outstanding Bonds and Additional Bonds,
and the resolutions authorizing same, and that the Interest
and Sinking Fund and the Reserve Fund each contains the amount
then required to be therein.

(b) The State Auditor of the State of Texas, or any cer-
tified public accountant, signs a written certificate to the
effect that, during either the next preceding £iscal year of
The University of Texas System, or any twelve consecutive cal-
endar month period ending not more than ninety days prior to
the adoption of the resolution authorizing the issuance of the
then proposed Additional Bonds, the Net Revenues of the Central
Utility Plant were at leastrequal to 1.25 times the average
annual principal and interest requirements of all Bonds and |
Additional Bonds which were then outstandlng during such
period.

. (c) The senior flnanc1al officer:- of the University
signs a written certificate to the effect that the annual
Net Revenues oI the Central Utility Plant, including Net
Revenues attributable to any facilities acquired or con-
structed with the proceeds of such Additional Bonds, are
estimated to be at least equal to the greater of (i) the
actual principal and interest requirements or (ii) 1.25
times the average annual principal and interest requirements,®
of all Bonds and Additional Bonds to be outstanding after
the delivery of the then proposed Additional Bonds, during
each fiscal year of The University of Texas System, respect~
ively, while said Bonds cr°Additional Bonds are outstanding,
commencing with the next complete fiscal vear after delivery
of the then proposed Additional Bonds, or in case any faci-
lities.are added to the Central Utility Plant by the reso-
lution authorizing the then proposed Additional Bonds,
commencing with the first complete fiscal year after such
facilities are estimated to be placed in operation.




Section 21. That it is hereby covenanted and agreed, by~
the Board that while any Bonds or Additional Bonds or inter—"
est coupons appertaining, thereto are outstanding and unpaid:

- (a) It will faithfully perform at all times any and
all coverants, undertakings, stipulations, and provisions
contained in this Resolution and in each and every Bond, and
Additional Bond executed and delivered hereunder, that it
will promptly pay or cause to be paid from the Pledged Rev-
enues the .principal of and interest on every Bond and Addi-
tional Bond issued hereunder, on the dates and at the pldces
and manner prescribed in such Bond «nd Additional Bond and
that it will, at the times and in the manner prescribed herein,
deposit or cause to be deposited, from the Pledged Revenues,
the amounts of money specified herein. '

(b) It is duly authorized under the laws of the State
of Texas to create and issue the Bonds; that all action on its
part for the creation and issuance cf the Bonds has been duly,
lawfully, and effectively taken, and that the Bonds in the
hands of the holders and owners thereof will be valid and en-
forceable special obligations of the Board in accordance with
their terms and the terms of this Resolution.

(c) It lawfully owns and is lawfully possessed of the
land upon which the Central Utility Plant is located and it
has a good and indefeasible estate in such land in fee simple;
that it will promptly purchase the Central Utility Plant with
the proceeds from the sale of the bonds; i% warrants that it
has, and will defend, the title to the said land and every
part thereof and improvements thereon, including the Central
Utility Plant, for the benefit of the holders and owners of
the Bonds and Additional Bonds against the claims and demands
of all persons whomsoever; it is lawfully gqualified to pledge
the Pledged Revenues herein pledged in the manner prescribed
herein, and has lawfully exercised such right. -

(d) It will from time to time, and before the same be-
come delinguent, pay and discharge all taxes, assessments,
and governmental charges, if any, which shall be lawfully
imposed upon it, or upon the Central Utility Plant, that it
will pay all lawful claims for rents, royalties, labor, ma-
terials, and supplies which, if unpaid, might by law’ become
a lien or charge upon said structures, or any part of them,
the lien of which would be prior to or interfere with the
lien hereof, so that the priority of the lien granted here-
under shall be fully preserved in the manner provided here-
in, and that it will not create or suffer to be created any
mechanic's, laborer's, materialman's or other lien or charge
which might or could be prior to the lien hereof, or do or
suffer any matter or thing whereby the lien hereof might or
could be impaired; provided, however, that no such tax,
assessment, or charge, and that no such claim which might
be used as the basis of a mechanic's, laborer's, material-
man's, or other lien or charge, shall be required to be paid
so long as the validity of the same shall be contested in
good faith by the BRoard.

(e) It will not do or suffer any act or thing whereby
the Central Utility- Plant might or could be impaired, and
that it will at all times maintain, preserve, and keep the
real and tangible property of the Central Utility Plant and
every part thereof in good condition, repair, and working
order and operate, maintain, preserve, and keep all build-
ings, structures, and equipment pertaining thereto and every




part and. parcel thereof in good condition, repair, and work-
ing order. The Board covenants and agrees that all Current
Expenses of the Central Utility Plant shall be paid from the
surplus Gross Revenues in the Revenue Fund, as required by
this Resolution, to the extent such Gross Revenues are avail-
able, or paid from the general funds of the University in the.
same manner as the expenses of operation and maintenance of
educational or general facilities at the University, or paid
from any other sources or funds lawfully available to the
University or the Board for such purpose.

(f) While the Bonds or Additional Bonds are outstanding
and unpaid, it will not sell, convey, mortgage, or in any
manner transfer title to, or lease, or otherwise dispose of
any property constituting part of the Central Utility Plant,
except that whenever the Board deems it necessary to dispose
of any fixtures or equipment of such facilities, it may sell
or otherwise dispose of such fixtures or equipment when it
has made arrangements to replace the same or provide substi-
tutes therefor, unless the Board finds that such replacement
or substitution is unnecessary.

(g)° It will establish and maintain rates and charges for
services, use, and availability of the Central Utility Plant
that will produce Gross Revenues sufficient to pay the Current
Expenses of the Central Utility Plant and pay the interest on
and principal of the Bonds and any Additional Bonds, and main-
tain the Reserve Fund, all as reguired by:this Resolution.

It will fix, charge, and collect the Student Fee, if necessary, .
in amounts which, together with other Pledged Revenues, will

be sufficient to pay the interest on and principal of the Bonds
and Additional Bonds and maintain the Reserve Fund.

(h) It shall, so long as the Bonds or Additional Bonds
remain outstanding, cause to be procured and maintained boiler
explosion insurance on all boilers servicing the Central Util-
ity Plant in an amount not less than $50,000 against loss
suffered by reason of a boiler explosion, and it shall further
cause to be procured and maintained fire and extended coverage
insurance on such of the plants, structures, buildings, sta-
tions, machinery, eguipment, apparatus, and pipelines of the
Central Utility Plant as are usually insured bv+corporations
operating like properties. The foregoing boiler explosion
and fire and extended coverage insurance shall be maintained
S0 long as Bonds or Additional Bonds are outstanding and such -
fire and extended coverage insurance shall be in amounts at
least sufficient to provide for full recoverv to the extent
that the damage does not exceed 80% of full insurable value.
Such insurance shall be carried with a reliable insurance
company or companies. In lieu of providing for fire and ex-
tended coverage insurance as required above, the Board may,
at its option, provide for the eguivalent of such insurance
under its University-Wide Fire and Extended Coverage Insurance
Policy, subject to a deductible provision which is reasonable
in amount, provided the Board establishes and maintains a
special account containing funds which are at least sufficient
to offset said deductible amount and which are immediately
available for such purpose. Upon the happening of any loss
or damage covered by such insurance from one or more of said
causes, the Board shall make due proof of loss and shall do
all things necessary or desirable to cause the insuring com-
panies to make payment in full directly to the Board. The
proceeds of insurance covering such property, together with
any other funds necessary and available for such purpose,
shall be used forthwith by the Board for repairing the proper-
ty damaged or replacing the property destroyed; provided, how-
ever, that if said insurance proceeds and other funds are
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insufficient for such purpose, then said insurance proceeds
pertaining to the Central Utility Plant shall be deposited
~in a special and separate trust fund, at an official deposi-
tory of the Board, to be designated the Insurance Account.
The Insurance Account shall be held wuntil such time as other
funds become available which, together with the Insurance
Account, will be sufficient to make the repairs or replace-
ments originally required. i

(1) That, at all times when the aggregate ‘amount of
funds and/or investments in the Reserve Fund are not at least
equal to the average annual principal and interest require-
ments on the Bonds and Additional Bonds the Board will cause
to be procured and maintained use and occupancy insurance on
the Central Utility Plant in an amount sufficient to enable
the Board to deposit in the Interest and Sinking Fund, out
of the proceeds of such insurance, an amount equal to the
sum that normally would have been available for deposit in
“ the Interest =»nd Sinking Fund from said facilities during
the time the. re wholly or partially nonrevenue-producing,
as a result o: loss of use or occupancy caused by the perils
covered by fire and extended coverage insurance.

(J) That while any Bonds or Additional Bonds are outstand-
ing and unpaid, the Board shall not additionally encumber the
Pledged Revenues in any manner, except as permitted by this
Resolution in connection with the Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to
the liens, pledges, covenants, and agreements of this Resolution.

(k) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Central
Utility Plant and the Pledged Revenues, and each year while
.any of the Bonds is outstanding, the University will prepare
from such boocks of record and account a preliminary £financial
repcri containing statements of (i) Gross Revenues, Current
Expenses, and Net Revenues, (ii) year end balances in funds
maintained pursuant to the Resolution and changes in such fund.
balances from the previous fiscal year, and (iii) a schedule ,
of insurance policies, based on the fiscal year of the Univer-
sity beginning on September 1 of each year and ending on August
31 of the following year. Such preliminary reports shall be
furnished to the original purchasers of the Bonds, the Municipal
Advisory Council of Texas, the principal municipal bond rating
agencies, and any holder of the Bonds who shall request same.

(1) That each year while any of the Bonds or Additional
Bonds is outstanding, an audit will be made of its books and
accounts relating to the Central Utility Plant and the Pledged
Revenues by the State Auditor of the State of Texas, Or a cer-
tified,public accountant, such audit to be based on the fiscal
year of the University beginning on September 1 of each year
and ending on August 31 of the following year. As soon as
Practicable after the close of each such fiscal year, and when
said audit has been completed and made available to the Board,
a copy of such audit for the preceding fiscal year shall be
mailed to the original purchasers of the Bonds, and to all
other bondholders who shall so request. Such annual audit
reports shall be open to the inspection of the bondholders
and their agents and representatives at all reasonable times.

(m) That any holder or holders of twenty-five (25%) per
centum in aggregate amount of the Bonds and Additional Bonds
at the time then outstanding, shall have the right at all
reasonable times to inspect the Central Utility Plant and
all records, accounts, and data of the Board relating thereto.
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(n) _That the-Board covenants to and with the purchaser
of the Bonds that it will make no use of the proceeds of the
Bonds at any time throughout the term of this issue of Bonds
which, if such use had been reasonably expected on the date
of delivery of the Bond$ to and payment for the Bonds by the
purchasers, would haveﬁcaused the Bonds to be arbitrage bonds
within the meaning of Section 103(c) of the Internal Revenue
Code of 1954, as amended, or any regulations or rulings per-
taining thereto and by this covenant the Board is obligated
to comply with the requirements of the aforesaid Section 103 (c)
and all applicable and pertinent® Department of the Treasury
regulations relating to arbitrage bonds. The Board further
covenants that the proceeds of the Bonds will not otherwise be
used directly or indirectly so as to cause all or any part
of the Bonds to be or become arbitrage bonds within the mean-
ing of the aforesaid Section 103(c), or any regulations or
rulings pertaining thereto.

Section 22. (a) That any Bond or Additional Bond shall
be deemed to be paid, retired, and no longer outstanding with-
in the meaning of this Resolution when payment of the princi-
pal of, redemption premium, if any, on such Bond or Additional
Bond, plus interest thereon to the due date thereof (whether
such due date be by reason of maturity, upon redempticdn, or
otherwise) either (i) shall have been made or caused to be
made in accordance with the terms thereof (including the giv-
ing of any required notice of redemption), or (ii) shall have
been provided by irrevocably depositing with or making avail-
able to a Paying Agent therefor, in trust and irrevocably set
aside: exclusively for such payment (1) money sufficient to
make such pavment or (2) Government Obligations which mature
as to principal and interest in such amounts and at such times
as will insure the availability, without reinvestment, of
sufficient money to make such payment, and all necessary and
proper fees, compensation, and expenses of such Paying Agent
pertaining to the Bonds and Additional Bonds with respect to
which such deposit is made shall have been paid or the payment
thereof provided for to the satisfaction of such pavying agent.
At such time as a Bond or Additional Bond shall.be deemed to
be paid hereunder, as aforesaid, it shall no longer be secured
by or entitled to the benefits of this Resolution or a lien
on and pledge of the Pledged Revenues, and shall be entitled
to payment solely from such money or Government Obligations.

(b) That any moneys so deposited with a payving agent
may at the direction of the Board also be invested in Govern-
ment Obligations, maturing in the amounts and times as here-
inbefore set forth, and all income from all Government Obli-
gations in the hands of the paying agent pursuant to this
Section which is not required for the payment of the Bonds
and Additional Bonds, the redemption premium, if any, and
interest thereon, with respect to which such money has been
SO deposited, shall be turned over to the Board or deposited
as directed by the Board.

(c) That for the purpose of this Section, the term
"Government Obligations" shall mean direct obligations of the
United States of America, including obligations the principal
of and interest on which are unconditionally guaranteed by
the United States of America, which may or may not be in book-
entry form.

Section 23. That the Chairman of the Board is hereby
authorized to have control of the Bonds and all necessary
records and proceedings pertaining to the Bonds pending their
delivery and their investigation, examination. and approval
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by the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the
State of Texas. Upon registration of the Bonds, said
Cemptroller of Public Accounts (or a deputy desxgnated in
writing to act for said Comptroller) shall manually sign the
Comptroller's Reglstratlon Certificate printed and endorsed
on each of the Bonds, and the seal of said Comptroller shall
be impressed, or placed in facsimile, on each of _the Bonds.

Section 24. That the Bonds are hereby sold and shall
be delivered to Rotan Mosle, Inc. ond Associates
for cash for the par value thereof and accrued interest
thereon to date of delivery, plus a premium of $ ~0-
It is hereby officially found, determined and declared that
said Bonds have been sold at public sale to the bidder offer-—
ing the lowest interest cost, after receiving sealed bids
pursuant to an Official Notice of Sale and Official Statement
dated June 10, 1980, prepared and distributed in connection
with the sale of said Bonds. Said Official Notice of Sale
and Official Statement have been and are hereby approved by
the Board. It is further officially found, determined, and
declared that the statements and representations contained
in said Official Notice of Sale and Official Statement are
true and correct in all material respects, to the best
knowledge and belief of the Board.




BOARD OF REGENTS OF THE UNIVERSITY OI‘ TEXAS SYSTEM THE
UNIVERSITY OF TEXAS AT SA ANTONIOQ, UTILITY REV ‘

D OF REGENTS OF THE UNI- WE NO w
VERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT Sy nMENTM
SAN ANTONIO, UTILITY REVENUE BONDS, SERIES 1980, IN THE DEMARKS ek
AMOUNT OF "5‘9 775,000 AND AWARDING THE 'SALE OF THE BONDS
TO ROTAN MOSLE INC , AND ASSOCIATES; (2) DESIGNATION OF
NATIONAL BANK OF COMMERCE DALLAS, TEXAS, PAYING AGENT
WITH BANKERS TRUST COMPANY NEW YORK NEW YORK, CO-PAYING
AGENT; AND (3) AWARD OF CONTRACT TO HART GRAPHICS INC.

AUSTIN, TEXAS, TO PRINT THE BONDS. --The following wr 1tten Resolu—
tion (Pages 29- 4.5 ) was duly introduced for the consideration of the Board
and read in full. It was then duly moved by_Regent Newtory/seconded by

. Regent F zzthat said Resolutlon be adopted; and after duediscussion, said
motion, carrying with it the adoption of said Resolution, prevailed and
carried by the following vote:

AYES: All members of said Board listed present
on Page 1 voted "Aye."

NOES: None

The adoption of this Resolution authorized issuance of Board of Regents

of The University of Texas System, The University of Texas at San Antonio,
Utility Revenue Bonds, Series 1980, in the amount of $9, 775, 000 and
awarded the sale of the bonds to Rotan Mosle, Inc., and Associates, at the
price of par and accrued interest to date of delivery (Page 43 ) at rates

of interest reflected on Page 29 The effective interest rate is 7.603246%.
Upon motion of Regent. Sgrlin;;seconded by Begent R1chard%1e bid of
National Bank of Commerce, Dallas, Texas, to serve as Paying-Agent

with Bankers Trust Company New York, New York, Co-Paying Agent

for Board of Regents of The University of Texas System The University

of Texas at San Antonio, Utility Revenue Bonds, Series 1980, in the amount

of $9, 775, 000 was unammously accepted (Pabes 30,32 ). The bank will
pay the Board of Regents $600 to serve as paying agent

The contract for prmtmg the Board of Regents of The University of Texas
System, The University of Texas at San Antonio, Utility Revenue Bonds,
Series 1980, in the amount of $9, 775,000, was awarded unanimously to
‘Hart Graphics, Inc., Austing Texas, upon motion of Regent Richards
seconded bgRegent Ncwtoy These bonds are to be—p_x_'_l_r%mcordmg‘to
specifications with 1i{fiogTaphed borders for the sum of $1, 399, there being
six interest rates. E
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RESOLUTICN AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT
SAN ANTONIO, UTILITY REVENUE BONDS, SERIES 1980, $9,775,000

gents of The University of Texas
orized to issue the Bonds hereinafter authoriz-
ed pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM:

Section 1. That said Board's negotiable, serial, coupon
Bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT SAN ANTONIO, UTILITY
REVENUE BONDS, SERIES 198Q" (the "Bonds") are hereby authorized
to be issued, sold, and delivered in the principal amount of
$9,775,000, FOR THE PURPOSE OF PROVIDING FUNDS TO PURCHASE AN
EXISTING UTILITY SYSTEM CONSISTING OF A CENTRAL PLANT WHICH
WILL PRODUCE AND SUPPLY CHILLED WATER AND STEAM TO THE BUILD-
INGS AND FACILITIES OF THE UNIVERSITY OF TEXAS AT SAN ANTONTIO.

Section 2. That the Bonds shall be dated AUGUST 1, 1980,
shall be numbered consecutively from 1 upward, shall be in the
denomination of $5,000 EACH, and shall mature and become due
and payable serially on AUGUST 1 in each of the vears, and in
the amounts, respectively, as set forth in the following
schedule:

YEARS AMOUNTS YEARS AMOUNTS

1981 $225,000 1991 - $465,000
1982 240,000 1992 500,000
1983 260,000 1993 540,000
1584 280,000 1594 580,000
1985 300,000 1995 620,000
13986 325,000 1996 670,000
1987 350,000 1997 720,000
1988 375,000 1998 770,000
1989 400,000 1999 830,000
1990 435,000 2000 890,000

The Bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Reso-
lution.

Section 3. That the Bonds scheduled to mature during
the years, respectively, set forth below shall bear interest
from their date to maturity or redemption at the following
rates per annum:

maturities 1991, 8.25 g
maturities 1992, 8§.25 %
maturities 1993, . 3

%

maturities 1981,
maturities 1982,
maturities 1983,
maturities 1984,
maturities 1985,
maturities 1986,
maturities 1987,
maturities 1988,
maturities 1989,
maturities 1990,
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maturities 1994, .

maturities 1995, .40 %
maturitiéls 1996, .60 %
maturities 1997, %
maturities. 1998, . %
maturities 1999, 75 %
maturities 2000, VAR
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Said interest shall be evidenced by interest coupons which
shall appertain to the Bonds, and which shall be payable on
the dates stated in the FORM OF BOND set forth in this Reso-

lution.




Section 4. That the Bonds, and the interest coupons ap-
pertaining thereto, shall be payable, shall have'the charac-
teristics, may be redeemed prior to their scheduled maturities,
and shall be signed and executed (and the Bends shall be seal- .
ed), &il as provided, and in the manner indicated, 1n the
FORM OF BOND set forth in this Resolution. % :

Section 5. That the form of the Bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on.
each of the Bonds, and the form of the aforesaid interest cou:?xm
pons which shall appertain and be at+ached initially to each ° e
of the Bonds, shall be, respectively, substantially as follows:

FORM OF BOND:

$5,000"

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS CF THE UNIVERSITY OF TEXAS :SYSTEM,
THE UNIVERSITY OF TEXAS A%ﬁSAN ANTONIO,

UTILITY REVENUE BOND,
SERIES 1980

ON AUGUST l,T , the BOARD OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM (the "Board") promises to pay to bearer
the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate
of % per annum, evidenced by interest coupons payable
FEBRUARY 1, 1981, and semiannually thereafter on each AUGUST 1
and FEBRUARY 1 while this Bond is outstanding.

THE PRINCIPAL of this Bond and the interest coupons ap-
pertaining hereto shall be payable to bearer, in lawful money
of the United States of America, without exchange or collec-
tion charges to the bearer, upon presentation and surrender
of this Bond or proper interest coupon, at the following, which
shall constitute and be defined as the "Paying Agent" for this
Series of Bonds:

National Benk of Commerce, Dallas, Texas
Co-paying Agent - Bankers Trust Company, New York

THIS BOND is one of a Series of negotiable, serial, coupon
Bonds, dated AUGUST 1, 1980, issued in the principal amount
of $9,775,000 FOR THE PURPOSE OF PROVIDING FUNDS TO PURCHASE
AN EXISTING UTILITY SYSTEM CONSISTING OF A CENTRAI PLANT WHICH
WILL PRODUCE AND SUPPLY CHILLED WATER AND STEAM TO THE BUILD-
INGS AND FACILITIES OF THE  UNIVERSITY OF TEXAS AT SAN ANTONIO.

ON AUGUST 1, 1990, OR ON ANY INTEREST PAYMENT DATE THERE-
AFTER, the outstanding Bonds of this Series may be redeemed
prior to their scheduled maturities, at the option of the
Bcard, IN WHOLE, OR IN PART, for the principal amount thereof
and accrued interest thereon to the date fixed for redemption,
pPlus a premium on the principal amount of each such Bond as

follows:

13 if redeemed August 1990 through February 1, 1992
3/4 of 1% if redeemed August 1992 through February 1, 1993
1/2 of 1% if redeemed August 1993 through February 1, 1994
1/4 of 1% if redeemed August 1, 1994 through February 1, 1995
0% 1f redeemed August 1, 1995 or thereafter. o :
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AT LEAST tHirty days prior to the date fixed for any
such redemption the Board shall cause a written notice of
such redemption to be published at least once in a financial
publication published in The City of New York, New York, or
in the City of Austin, Texas. By the date fixed for any such
redemption due provision shall be made with the "Paying Agent”
for the payment of the required redemption price. If such
written notice of redemption is published and if due provision
for such payment is made, all as provided above, “viie’ Bonds .
which are to be so redeemed thereby automatically shall be
redeemed prior to their scheduled maturities, &nd thev shall
not bear interest after the date fixed for redemption, and
they shall not be regarded as being outstanding except for
the purpose of being“paid by the "Paying Agent" with the funds
so provided for such payment.

IT IS HEREBY certified, recited, and covenanted that this
Bond has been duly and validly issued and delivered; that all
acts, conditions, and things required or proper to be perform-
ed, exist, and be done precedent to‘or in the issuance and de-
livery of this Bond have been performed, existed, and been .,
done in accordance with law; and that the interest on and prin-
cipal of this Bond and the Series of which it is a part, are
secured by and payable from an irrevocable first lien on and
pledge of the "Pledged Revenues", which include (1) the "Gross
Revenues of the Central Utility Plant" .and (2) the Gross
collections of the "Student Fee", as such terms are defined
and described in the Resolution authorizing this Series of
Bonds (the "Bond Resolution").

THE BOARD has reserved the right, subject to the restric-
tions stated in the Bond Resolution, to issue additional parity
revenue bonds which also may be secured by and made payable-
from an irrevocable first lien on and'pledge of the aforesaid
Pledged Revenues. i

5

L
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THE BEARER HEREOF shall never have sthe right to demand
payment of this obligation out of any funds raised or to . be
raised bv taxation, or from any source other than the‘afore-
said Pledged Revenues. ; H = .

IN WITNESS WHEREOF, this Bond and the interest coupcns
appertaining hersto have been signed with the facsimile
signature of the Chairman of the Board, and countersigned
with the facsimile signature of %he Secretary of the Board,
and the’official seal of the Board has been duly impressed,
or placed in facsimile, on this 3ond.

KXKKXHLXKK oo XXXXKXXXK
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System

' FORM OF REGISTRATION _CERTIFICATE:

COMPTROLLER'S REGI‘STRATIQN CﬁRTIFICATE: REGISTER NG=%

I hereby certify that this Bond has been examined, certi-
fied as to validity, and aporoved bv the Attorney General of
the State of Texas, and that this Bond has been registered by .
the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
XHXKLHXK

“Comptroller of Public Accounts of.
‘ the State of.Texas.




FORM OF INTEREST COUPON:

"o .
G .
\ﬂ}‘lv
ON 1,

THE BOARD OF REGENTS,OF THE UNIVERSITY OF TEXAS SYSTEM promises.
to pay to bearer the. amount shown on this interesk cdipon, in
lawful money of the United States of America, without exchang&
or collection charges to the bearer, unless due provision has’
been made for the recemption prior to maturity of the Bond to
which this interest ‘¢dOupon appertains, upon presentation and
surrender of this interest coupon, at the ) 2 -

National Bank of Commerce, Dallas, Texas, of, at the-option of the

beaser, Bonkers Trust Company, New York, New York

1 g

said amount being interest due that’ day on the Bond, bearing
the number hereinafter designated, of that  issue of BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS AT SAN ANTONIO, UTILITY REVENUE EONDS, SERIES 19890,
DATED AUGUST 1; 1980. :The bearer hereof shall never have
the right to demand payment of this .obligation out of any
funds raised by taxation, or from any source other than the-
"Pledged Revenues" as defined and described in the resolu-
tion authorizing the aforesaid Bonds. Bond No. .

XXAANNKX ' . XXXKRXXKK Lok
Secretary, Board of Regents Chairman, Board of Regents

Section 6. That as used in this Resolution the follow-
ing terms shall have the meanings set forth below, unless
the text hereof specifically indicates otherwise:

The term "Board" shall mean the Board of Regcits of The
University of Texas System.

The term "University" shall mean The University of

Texas at Jan Antonio, San Antonio, Texas.
AR Fomee, :

The term "Bonds" shall méﬁh and refer to the Board of
Regents of The University of Texas System, The University of"
Texas at San Antonio, Utility Revenue Bonds, Series 1980,
authorized by this Resolution. :

The,@erﬁ "Additional Bonds" shall mean the additional
parity reverue bonds permitted to be authorized in this Reso-
lution. : e

The term "Central Utility Plant" shall mean and include
the existing central plant located on the campus of the
“University which will produce and supply chilled water and
‘Steam to the buildings and facilities of the University, to-
gether with all equipment, distribution lines, and other
facilities appurtenant thereto, all improvements and addi-
tions thereto, and all extensions and replac¢ements thereof.

The term "Current Expenses" shall mean allﬁnecesshry
operating and maintenance expenses of the Central Utility
Plant, including all expenses of reasonable upkeep and re-
pair, the properly allocated share of insurance, and all other
expenses incident to the operation and maintenance thereof,
but shall exclude depreciation and all general administrative
expenses of the University. v

D Ty

The term "Gross Revenues" shall mean al]l 2venues, income,
receipts, rentals, rates, charges, and fees (. aer than Student
A

i o o

e
1y
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Fees) derived by the Board and/or the University from any
sources due to, on account of, and from the operation and
ownership of, the Central Utility Plant, including all Legis-
lative appropriations and utility revolving fund payments

and reimbursements authorized in‘connection"withvthe Central
Utility Plant, together with all interest income derived from
the deposit or investment of money credited to any Fund main-
tained pursuant to this Resolution. ‘ : £

" The term "Net Revenues", shall mean all Gross Révenues de-
rived from the Central Utility Plant after deduction of t¥e °
Current Expenses thereof. i s

, : . o

The term "Student Fee" shall mean the student fee, which
shall be. £ixed, charged, and collected from all students (ex-
cepting any category of students now exempt by law) regularly
enrolled at the University, for the general use and avail-
ability of the Central Utility Plant, in the manner and to
the extent provided in this Resolution, and pledged to the.
payment of the Bonds and any Additional Bonds, as authorized
by Chapter 55 of the Texas Education Code.

The term."Pledged Revenues" shall mean collectively (1)
the Gross Revenues of the Central Utility Plant, (2) the
gross collections of the Student Fee, and (3) any additional
revenues, income, receipts, rentals, rates, charges, fees,
or other resources which may hereafter, at the option of the
Board, “be pledged to the payment of the Bonds ané Additional
Bonds. ‘

S

The terms ."bondholder" and "holder" shall mean any person
Or persons who is the bearer of one or more of the Bonds or
Additional Bonds. : ’

Section 7. That the Bonds and anyv Additional Bonds, and
the interest thereon, dre and shall be secured bv and pavable
“from an irrevocable first lien on and pledge of the Pledged

Revenues, and such Pledged Revenues are further pledged to the

establishment and maintenance of the Funds created by this
Resolution. '

Section 8. That there are hereby created and establisheg
the following Fuhds: -

(a) The "Central Utility Plant Revenue Fund"
(herein called the "Revenue Fund"), which shall be
established as a separate account on the books of
the University, and to which all Gross Revenues
shall be credited except as otherwise provided herein

- with respect to interest income £rom the deposit oxr
' investment of other Funds created :hv this Resolution.

(b) The "Utility Revenue Bonds Interest and
Sinking Fund” (herein called the "Interest and Sink-
ing Fund"), which shall be established as a separate
fund at an official depository of the University (which

‘must be a member of the Federal Depcsit Insurance
Corporation).

(c) The "Utility Revenue Bonds Reserve Fund"
(herein called the "Resarve Fund"), which® shall be
established as a separate fund at an official deposi-
rory of the University (which must be a member of the °
Federal Deposit Insurance Corporation). ,

X T N R e L Y
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The Interest and Sinking Fund and the Reserve Fund shall
constitute trust funds which shall ke held in trust for the
benefit of the holders of the Bonds and Additional Bonds.

‘ K

Section 9. That money in. anv Find established pursuant :
to this Resolution mav,: at the-option of the Board, be placed
in time deposits secured by obligations hereinafter described,
or be invested in direct obligations of the United States of
America, obligations guaranteed or insured by the United States
of America, which, in the opinion of the Attornev General of
the United States, are backed by its full faith and credit=or
represent its general obligation, or in obligations of Federal
governmental agencies, including, but not limited to, evidences
2f indebtedness issued, insured, or guaranteed by such govern=
mental agencies as the Federal Land Banks, Federal Intermediate
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Government National Mortgage Association, United States Postal
Service, Farmers Home Administration, Federal Home Loan Mortgage
Association, Small Business Administration, Federal Housing
Association, or Participation Certificates;in the Federal
Assets Financing Trust; provided that all such deposits and
investments shall be made in. such manner that the money re-
quired to be expended from any Fund will be available at =he
proper time or times. Such investments shall be valued in

,terms of current market value as of the last cday of August of

‘each year. Interest and income derived from such deposits and .
investments shall be credited to the Fund from which the de-
pPosit, or investment was made and shall be used only for the
purpose or purposes for which such Fund is required or per-
mitted to be used. Such investments shall be sold promptly
when necessary to prevent any default in connection with the
Bonds or Additional Bonds. e ,

Section 10. That money in all Funds created bv this Reso-
lution, to the extent not invested, shall be secured in the RS
manner prescribed bv law for securing funds of the Board, in
pPrincipal amounts at all times not less than the amcunts of

money credited to such Funds, respectively.

Section 11. (a) That immediately after the deliverv of
the Bonds the Board shall deposit all accrued intersst andg-’
any premium received from the sale and delivery of the Bonds,
to the credit of the Interest and Sinking Fund.

(b) That the Board shall transfer or cause to be trans-
ferred from the Gross Revenues in the Revenue Fund and deposit,
Or cause to be deposited, to the credit of the Interest and :
Sinking Fund the amounts, at the times, as follows:
(1) on or before the last day of January, 1981, &
and semiannually on or before the last day of each
‘July and January thereafter, such amounts as will
be ghfficient, together with other amounts, if any,,
then on hand in the Interest and Sinking Fund and
. available. for such purpose, to pay the interest
scheduled-to accrue and come due on the Bonds on s
the next succeeding interest payment date; and P B

e

=
(ii) onjbr before the last day of January, 1981,
and semiannually on or before the last day of each '
) - July and January thereaftefr, such amounts,;ig approxi-
) mately equal semiannual installments, as will be suffi-
o cient, together with other amounts, ifxany, then on
: hand in the Interest and Sinkxing Fund> and available
‘ for such purpose, to pay th¢ principal scheduled to
mature ‘and come due on the Bonds on the next succeed-

o
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Section 12. That immediately after the delivery of the
Bonds the Board shall deposit, from the proceeds received
from the sale and delivery of the Bonds, to the credit of
the Reserve Fund an amount equal to the average annual prin-
cipal and interest requireménts of the Bonds. So long" as -
the money and investments in the Reserve Fund are not less
in market value than a required amount equal to the average
annual principal and interest requirements of all then out-
standing Bonds and Additional Bonds, no deposits need be
made into the Reserve Fund; but if the Reserve Fund at any
time contains less than said required amount in market value,
then, subject and subordinate to making the required deposits
to the credit of the Interest and Sinking Fund, the Board
shall transfer or cause to be transferred from the Gross Rev-.
enues in the Revenue Fund and deposit, or cause to be deposit-
ed, to the credit of the Reserve Fund semiannually, on or be-
fore the last days of each January and July thereafte=r, a
sum at least equal to 1/10th of the average: annual principal
and interest requirements of ali then outstanding Bonds and
Additional Bonds, until the Reserve Fund is restored to said
required amount. So long as the Reserve Fund contains said
required amount, any surplus in the Reserve Fund over said
required amount shall be transferred arid deposited into the
Interest and Sinking Fund.

[N
Section®13. (a) That if on any occasion there are not
sufficient Pledged Revenues to make the reguired deposits in-
to the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenues, or from any other sources
available for such purpose.

-(b) Any Gross Revenues in excess of those reéquired to
make the deposits required by Sections 11 and 12, above, shall
first be used to pay the Current Expenses of. the Central Util-
ity Plant; and after such deposits and payments have been made,
any surplus -Gross Revenues and any other surplus Pledged Rev-
enues may be used for any lawful purpose.

Section 14. That 1f; for any reason whatsoever, on the
last day of any January or any July of any vear hereafter
the deposits required by Section 11 (b) and Section 12 to be
made to the credit of the Interest and Sinking Fund and the
Reserve Fund, respectively, have not been made, or if for anv
other reason whatsoever there are, or appear to be, insuffi-
cient Gross Revenues or other Pledged Revenues available to
“pay the principal of and interest on the Bonds as the same
mature and come due, then the Board shall fix, levy, charge,
and collect the Student Fee, as provided in Section 15,
effective at the next succeeding regular semester or summer
term, in amounts sufficient, together with any available Gross
Revenues or other Pledged Revenues, to provide and. make the
deposits required by Section 11l(b) and Section 12."

I

Section 15. (a) That the Board covenants and agrees to
fix, levy, charge, and ccllect the Student Fee on a uniformly
applied basis from each student (excepting any student in a
category now exempt from paving fees by Chapter 54, Texas
Education Code) enrolled in the University at each regular
fall and spring semester and at each term of each summer
session, for the use and availability of the Central Utility
Plant, in such amounts, without any limitation whatsoever,
as will be at least sufficient at all ‘times.to provide,
together with other Pledged Revenues, the money for making
when due all deposits required tc be madé to the credit of
the Interest and Sinking Fund and the Reserve Fund in '

o
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connection with the Bonds and any Additional Bonds, and 2z}
pay the principal of and interest on the Bonds and any "
Additional 'Bonds as the same mature and come due, and the
Student Fee .shdll be fixed, levied, charged, and collected
in the full amounts required by this Resolution without
regard to the actual use, availability,” or existence of the
Central Utility Plant; but it is specifically recognized
that the Student Fee is to be fixed, levied, charged, and
collected only if and when permitted or required and provided
in this Resolution., . : ’

Sk

(b) That the Student Fee shall be fixed, levied, charged,
and collected pursuant to resolution of the Board if and when
permitted or required by this Resolution, and shall be increas-
ed if and when permitted or required by this Resolution, and
may be decreased or abrogated, so long as all Pledged Revenues
are sufficient to provide the money for making when due all
deposits specified or required to be made to the credit of the
Interest and Sinking Fund and the Reserve Fund in connection
" with the Bonds$ and ékggAdditional Bonds. All changes in the
Student Fee shall be iwade by resolution of the Board, but such
procedure shall not constitute or be regarded as an amendment
of this Resolution, but merely the carrying oqﬁ of the provi-
sions and requirements herecf. .

e “\§ »

(c) It is Specifically found and determined by the Board
that the Bonds are issued pursuant to applicable Sections of
the Texas Education Code, including specifically Section 55.17
thereof, to be secured by a pledge of an unlimited usge fee
(the Student Fee), and that (1) the estimated maximum amount
per semester hour of the pledged Student Fee (based on current
enrollment and conditions) during any future semester “rcdes- ‘
sary to provide fgr the payment of the principal of and inter-
est on the Bonds when due, together with (2) the aggregate
amount of all use fees which were levied on a semester hour
- basis for the current semester to pay the principal of and

.interest on all previously issued bonds, do not exceed $6.00
per semester hour. 1In arriving at the foreqgoing conclusion
the Board estimates that it never will be necessary to levy
any part of the Student Fee in connection with the Bonds
because the Gross Revenues of the Central Utility Plant will™
be more than sufficient to make all deposits required by
Sections 11(b) and 12 with respect to the Interest and
Sinking Fund and the Reserve Fund, and also to pay all Cur-
rent Expenses of the Central Utility Plant. It is further
found and determined by the Board that since the opening of
the University the Legislature has appropriated adequate
funds to pay for all utility services and facilities at the
University, including the services of the Central Utility
Plant, and that the Board expects and estimates that the
Legislature will continue in the future to appropriate funds
in such manner that they will be lawfully available as Gross
Revenues sufficient to make all payments and deposits in
connection with the Bonds and to pay all Current.Expenses;
and that such appropriated funds have been made so available
by the 1979 General Appropriations Act for the biennium :
commencing September 1, 1979, which appropriates sufficient
funds for utilities and which, in "Sec. 18. Utility Revolv-
ing Fund", provides for the use of such appropriated funds
to make payments of debt service and other payments in
connection with utility plant® revenue bonds and utility
Plant operation and maintenance expenses, and/or to reim-
burse the University's Revolving Fund for utility services.

Section 16. On or before August 1, 1981, and on or be-
fore each February 1 and August 1 thereafter while any of the
Bonds or Additional Bonds, or coupons appertaining thereto, is
outstanding and unpaid, there shall be made available to the
Paying Agents, out of the Interest and Sinking Fund, or the Re-
serve Fund or other Funds 1f necessary, money sufficient to pay
such interest on and such principal of the Bonds and Additional
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Bonds as will accrue or mature on each such August 1 and
February 1. Each Paying Agent shall totally destroy all paid
Bonds and Additional Bonds, and the coupons appertaining there-
to, and shall furnish the Board with an appropriate certificate
of destruction.

Section 17. That whenever the total sum in the Interest
and Sinking Fund and Reserve Fund shall be equivalent to (1)
the aggregate principal amount of all Bonds and Additional
Bonds plus (2) the aggregate amount of all unpaid coupons
thereto appertaining, unmatured and matured, no further vay-
ments need be made into the Interest and Sinking Fund or Re-
serve Fund. In determining the amount of Bonds and Addition-
al Bonds outstanding, there shall be subtracted the amount of

SFQ%ﬁy Bonds or Additional Bonds which shall have been duly called-

for ‘redemption and for which funds shall have been deposited
with the Paying Agent sufficient for such redemption.

. Section 18. That the Bonds and any Additional Bonds,

and the interest coupons appertaining thereto, will constitute
special obligations of the Board payable solely from the
Pledged Revenues, and the holders of the Bonds and Additional
Bonds, and the coupons appertaining thereto, shall never have
~the right to demand payment out of funds raised or to be
r@ised by taxation.

Section 19. (a). The Board reserves and shall have the
right and power to issue in one or more series "Additional
Bonds" for any purpose authorized by law, including the re-
funding of any bonds or other obligations, which Additional
Bonds, when issued, shall be secured by and payable from a
lien on and pledge of the Pledged Revenues equally and
ratably with, and.in the same manner and to the same extent
as, the Bonds afd any ojsher then outstanding Additional Bonds;
and the-.-Additional Bonds, permitted by this Section, when issued,
shall be pavable from and ‘Sécured by the Interest ané Sinking
Fund and ‘the Reserve Fund and shall be in all respects of
equal dignity and on‘a parity with the Bonds and any other
then outstanding Additional Bonds. Each®resclution under
which Additional Bonds are issued shall provide and require
that, in addition to the amounts required by the provisions
of this Resolution and the provisions of any -other resolution
or resolutions authorizing Additional Bonds to be deposited
to the credit of the Interest and Sinking Fund, _the  Board
shall transfer from Pledged Revenues and deposit to the.
credit of the Int&rest and Sinking Fund at least such amounts
as are required for the pavment of all principal 6f and in- = ¥
terest on said Additional Bonés then being issued, as the
same come due; and that the aggregidte amount to be accumulat-
ed and maintained in the Reserve Fund shall be increaced (if
and to the extent necessary) to an amount not less than the
average annual principal and interest requirements of all
Bonds and Additional Bonds which will be outstanding after
the issuance and delivery of the then proposed Additional
Bonds; and that the reguired additional amount shall be so
accumulated by the deposit in the Reserve Fund of all or any
part of said required additicnal amount in cash immediately
after the delivery of the then propcsed Additional Bonds, -
or, at the option of the Board, by the deposit, from Plgdggd
Revenues, of said required additiornal amount (or any balance
Of said.required additional amount not deposited in cash as
permitted above) in semiannual installments, made on or
before the last day of each January and July following the
adoption of the resolution authorizing the issuance of the
then proposed Additional Bonds, of not less than 1/10th of
said required additional amount (or 1/10th of the balance of
said required additional amount not deposited in cash as per-
mitted ebove). . ) :
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(b) All calculations of average annual principal and
interest requirements made pursuant to this Section are made
as of and from the date of the Additional Bond$s then proposed
to be issued. ’ “

(c) The principal cf all Additional Bonds must be
scheduled to be paid or mature on August 1 of the years in
which such principal is scheduled to be paid or mature;nand
all interest thereon must be payable on February 1 and August 1.

(d) Any improvements and/or additions to the Central
Utility Plant acquired or constructed through the issuance:

. 0of Additional Bonds shall be made a part of the Central
Utility Plant, and their revenues or fees charged for the
use thereof shall bz made Gross Revenues pledged as addi-
tional security for all Bonds and Additional Bonds.

Section 20. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding anv pro-
visions of this Resolution to the contrary, no installment,
Series, or issue of Additional Bonds shall be issued or de-
livered unless:

h o b

(a) The senior financial officer of the University
signs a written certificate to the effect that the Board is
not in default as to any covenant, corndition, or obligation
in connection with all outstanding Bonds and Additional Bonds,
and the resolutions authorizing same, and that the Interest
and Sinking Fund and the Reserve Fund each contains the amount
then required to be therein. s

(b) The State Auditor of the State of Texas, or any cer-
tified public accountant, signs a written certificate to the
effect that, during either the next pTicedilig fiscal year of
The University of Texas System, or L7y twelve consecutive cal-
endar month period ending not more /i/an ninety days prior to
the adoption of the resolution aut“mtizing the issuance of the
then proposed Additional Bonds, t{vjNet Revenues of the Central
Utility” Plant were at least equalfto 1.25 times the average
annual principal and interest requirements of all Bonds and:
Additional 3onds which were then outstanding during such
period. &% :

(c) The senior financial officer of the University
signs a written certificate to the effect: that the annual
Net Revenues of the Central Utility Plant, including Net
Revenués attributaple to any facilities acguired or con-
structed with the proceeds of such Additional Bonds,
estimated to be at least eqgual to the greatser of (i)
actual principal and interest raquirements or (1) 1
times th average annual principal and interest regu
of all Bonés and Additional Bonds to be outstanding
the delivery of the.then propvosed Additional Bonds, dur
each’fiscal vear of The Universitv of Texas System, resvect
ively, while said Bonds or Additional Bonds are outstanding,
commencing with -the next complete fiscal vear after deliverw
Of the then proposead Additional Bonds, or in case any faci-
lities are added to the Central Utilitv Plant bv the reso-
lution authorizing the then proposed Additional Bonds,
commencing with the first complete Fiscal vear arfter such
facilities are estimated to be placec in operation.

- 38 -

A

T S



Section 21. That it is hereby covenanted and agreed bv
the Board that while any Bonds or Additional Bonds or inter-
e@st coupons appvertaining thereto are outstanding and "unpaid:

(a) It will faithfully perform at all times any and
all covenants, undertakings, stipulations, and provisions
contained in this Resolution and in each and every Bond and
Additional Bond executed and delivered hereunder, that it
will promptly pay or cause to be paid from the Pledged Rev-
enues the principal of and interest on every Bond and Addi- .
tional Bond issued hereunder, on the dates and at the places
and manner prescribed in such Bond and Additional Bond and
that it will, at the times and in the manner prescribed herein,
deposit or cause o be deposited, from the Pledged Revenues,
the amounts of money specified herein. ‘

(b) It is duly authorized under the laws of  the State
of Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds has been duly,
lawfully, and effectively taken, and that the Bonds in the
hpands of the holders and owners thereof will be valid and en-
“forceable special obligations of the Board in accordance with
their terms and the terms of this Resolution. W o

(c) t lawfully owns and is lawfully possessed of the
land upon which the Central Utility Plant is located and it
has a good and indefeasible estate 'in such land in fee simple;
that it will promptlv purchase the Central Utilityvy Plant with
the proceeds Zrom the sale of the bonds; it warrants that it
has, and will defend, the title to the said land and every
part thereof and improvements thereon, including the Central
Utility Plant, for the benefit of the holders and owners of
the Bonds and Additional Bonds against the claims and demands
of all persons whomsocever; it is lawfully qualified to pledge
the Pledged Revenues herein Pledged in the manner prescribed
herein, and has lawfully exercised such right.

(d) It will from time to time, and before the same be-
come delinguent, pay’ and discharge all taxes, assessments,
and governmental charges, if any, which shall be lawiully
imposed upon it,; or upon the Central Utility Plant, that it
will pay all lawful claims for rents, royalties, labor, ma-
terials, ané supplies which, if unpaid, might by law become
a lien or charge upon said structures, or any part of them,
the lien of which would pe prior to or interfere with the:
lien hereof, so that. the priority of the lien granted here-
under shall be fully preserved in the manner provided here-
in, and that it will not create or suffer to be created any
mechanic's, laborer's, materialman's or other lien or charge
which might or could be prior to the lien hereof, or do or
suffer any matter or thing whereby the lien hereof might or
could be impaired; provided, however, that no such tax,
assessment, or charge, and that no such claim which might
be used as the basis of a mechanic's, laborer's, material-
man's, or other lien or charge, shall be required to be paid
SO long as the validity of the same shall be contested in
good faith bv the Board.

(e) It will not do or suffer any act or thing wherebv
the Central Utilitv Plant might or couléd be impaired,  and
that it will at all times maintain, Dreserve, and keep .the
real and tangible property of the Central Utility Plant and
every part thereof in good condition, repair, and working
order and operate, maintain, preserve,.and keep all build-
ings, structures, and equipment pertaining thereto and every
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part and parcel thereof in good condition, repair, and work-
ing order. -The Board covenants and agrees that all .Current
Expenses of the Central Utility Plant shall be paid from the
surplus Gross Revenues in the Revenue Fund, as required by
this Resolution, to the extent such Gross Revenues are avail-
able, or paid from the general funds of the University in the
same manner as the expenses of operation and mzintenance of
educational or general facilities at the University, or paid
from any other sources or funds lawfully available to the
University or the Board for such purpose.

(£) While the Bonds or Additional Bonds are outstanding
and unpaid, it will not sell, convey, mortgage, or in any
manner transfer title to, or lease, or otherwise dispose of
any property constituting part of the Central Utility Plant,
except that whenever the Board deems it necessary to dispose
of any fixtures or equipment of such facilities, it may sell
or otherwise dispose of such fixtures or eguipment. when it
has made arrangements to replace the same or provide substi-
tutes therefor, unless the Board finds that such replacement
or substitution is unnecessary.

(g) It will establish and maintain rates and charges for
services, use, and availability of the Central Utility Plant
that will produce Gross Revenues sufficient to pay the Current’
Expenses of the Central Utility Plant and-pay the interest on
and principal of the Bonds and any Additional Bonds, and main-
tain the Reserve Fund, all as required by this Resolution.

It will fix, charge, and collect the Student.Fee, if necessary,
in amounts which, together with other Pledged Revenues, will

be sufficient to pay the interest on and principal of thes Bonds
and Additional Bondéds and maintain the Reserve Fund.

(h) It shall, so long as the Bonds or Additional Bonds
remain outstanding, cause to be procured ané maintained boiler.
explosion insurance on all boilers servicing the Central Util-
ity Plant in an amount not less than $50,000 against loss
suffered by reason of a boiler explosion, and it shall further
cause to be procured and maintained fire and extended coverage
insurance on such of the plants, structures, buildings, sta-
tions, machinery, eguipment, apparatus, and pipelines of the
Central Utility Plant as are usually insured by corporations
operating like properties. The foregoing boiler explosion
and fire and extended coverage insurance shall be maintained
50 long .as Bonds or Additional Bonds are outstanding and such
fire and extended coverage insurance shall be ip amounts at
least sufficient to provide for full recoverv to the extent
that the damage does not exceed 80% of full insurable value.
Such insurance shall be carried with a reliable insurance
company or companies. In lieu of providing for fire and ex-
tenced coverage insurance as reguired above, the Board may,
at its option, provide for the eguivalent of such igsurance
under its University-Wide Fire and Extended Coveragée Insurance
Policy, subject to a deductible provision which is reasonable
in amount, provided the Board establishes and maintains_ a
special account containing funds which are at least suf¥icient
to offset said deductible amount and which are immediately
available for such purpose. Upon the happening of an C:
or damage covered by such insurance from one or more of %
causes, the Board shall make due preof of loss and shall do
all things necessary or desirable to cauSe the insuring com-
panies to make pavment in full édirectly to the Board. The
proceeds of insurance covering such property, together with
any other Zunds necessary and available for such purpose, 0
shall ‘be usad forthwith by the Board for repairing the proper-
ty damaged or replacing the property destroved; provided, how-
ever, that if said insurance proceeds and other funde¢ are
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/ and“their agents and representatives at all reasonable times.:
! i [

2

3963

3

o

P . 1 o
insufficient for such purpose, then said insurance proceeds
pertaining to the Central Utility Plant shall be deposited

in a special and separate trust fund, at an official deposi-

tory of the Board, to be designated the Insurance Account.

The Insurance Account shall be held until such time as other . o,
funds become available which, together with the Insurance' R
Account, will be sufficient to make the repairs or replace-,

ments originally required. ’ ey

(1) That, ‘at all times when the aggregate amount of .
funds and/or investments in the Reserve Fund are not at least
equal to the average annual principal and interest require-
ments on the Bonds and Additional Bonds the Board will cause
to be procured and maintained use and occupancy insurance on
the Central Utility Plant in an amount sufficient *o enable
the Board to deposit in the Interest and Sinking Fund, out
of the proceeds of such insurance, an amount equal to the
sum that normally wouldshave been available for deposit in s
the Interest and Sinking Fund from said facilities during <
the time they are wholly or partially nonrevenue-producing, °
as ' a resuit of loss of use or occupancy caused by the perils
covered by fire and extended toverage insurance.

(i) That while any Bonds or dei&ional!Bondg are outstand-
ing and unpaid, the Board shall not additionally encumber the
Pledged Revenues in any manner, except as permitted by this
Resolution in ceonnection with the Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to

~the liens, pledges, covenants, and agreements of this Resolution.

(k) Proper books of record;and account will be kept in
which full, true, and correct entries will be made of all
dealings, activities, ané transactions relating to the Central
Utility Plant and the Pledged Revenues,-and each vear while
any of the Bonds is outstanding, the University will“prepare
from such books of record and account a preliminary financial
report conﬁaining statements of (i) Gross Revenues, Current ,
Expenses, and Net Revenues, (ii) year end balances in funds s
maintained pursuant to the Resolution and changes in such fund R
balances from the previous fiscal vear, and (iii) a schedule
of insurance policies, based on the fiscal vear of the Univer-
Sity beginning on September 1l of each year and ending con August
31 of the following year. Such preliminary xeports shall be
furnished to the original purchasers of the Bonds, the Municipal.
advisory Council of Texas, the principal municipal bond rating
agencies, and any holder of the Bonds who shall reguest same.

. (1) That each vear while any of the Bonds or Additional
Bonds is outstanding, an audit will be made of its books and
accounts relating to the Central Utility Plant and the Pledged
Revenues by the State Ruditor of the State of Texas, or a cer-
tified public accountant, such audit to be based on the fiscal:
vear of the University beginning on September 1 of each vear
and ending on August 31 of the following vear. As soon as
practicable after the close of each such fiscal vear,.and when:
said audit has been completed and made available to the Boarxdy
& copy-of such audit for the:preceding fiscal vear shall be
mailed to the original purchasers of the Bonds, and to all =
other bondholders who shall so request. Such annual audit

7feéports shall be open to the inspection of the boncholders

(m) That any holder or holders of twenty-five (25%) per
centum in aggregate amount of the Bonds and Additional:Bonds
8t the time then outstanding, shall have the right §t all
reasonable times to inspect the Cencral Utility Plarnt and )
all records, accounts, and data of the Board relating thereto.”
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(n) That the Board covenants to and with the purchaser
of the Bonds that it will make no use of th. proceeds of the’
Bonds at any time thrqﬁghout the term of this issue of Bonds
which, if such use had’been reasonably expected on the date
of delivervy of the Bonds to and payment for the Bonds by the
purchasers, would have caused the Bonds:-to, be arbitrage bonds
within the meaning of Section 103 (c) ofithiz Internal” Revenue
Code of 1954, as amended, or any regulat¢ions or rulings per- .
taining thereto and by this covenant the Board is obligated
to comply with the reguirements of the aforesaid Section 103 (c)
and all applicable and pertinent Department of the Treasury
regulations relating to arbitrage bonds. The Board further
covenants that the proceeds of the:Bonds will nut otherwise be
used directly or indirectly SC as to cause all or any part
of the Bonds to be or become arbitrage bonds within the mean-
ing.of the aforesaid Section 103 (c), or any regulations or
rulings pertaining thereto. -

Section 22. (a) That any Bond or Additional Béond shall
be deemed to be paid, retired, and no longer outstanding . /‘with-
in the meaning of this Resolution when payment of the princi-
pal of, reodemption premium, if any, on such Bond or Additional
Bond, plus interest thereon to the due date thereof (whether
such due date be by reason of maturity, upon redemption, or
otherwise) either (i) shall have been made or caused to be
made in accordance with the terms thereof (including the giv-
ing of any required notice of redemption), or (ii) shall have
been provided by irrevocably depositing with or making avail-
able to a Paying Agent therefor, in trust and irrevocably set
aside exclusively for such payment (1) meoney sufficient to
make such payment or (2) Government Obligations which mature,
as to principal and interest in such amounts and at such times
as will 'insure the availability, without reinvestment, of
sufficient money to make such pavment, and all necessary and
proper fees, compensation, and expenses of such Paying Agent
pertaining to the Bonds and Additional Bonds with respect to
which such deposit is made shall have been paid or the payment
thereof provided for to the satisfaction of such paying agent.
At such time as a Bond or Additional Bond shall be deemed to
be paid hereunder, as aforesaid, it shall no longer be secured
by or entitled to the benefits of this Resolution or a lien
on and plsdge of the Plédged Revenues, and shall be entitled
to payment solely from ‘such money or Government Obligations.

(b) That any monevs so deposited with a paying agent
may at the direction of the Board also be,invested in Govern-
ment Obligations, maturing in the amounts.ané times as here-
inbefore set forth, and all income from all Government Obli-
gations in.the hanés of the paying agent pursuant to this
Section which is not reqUired”fo;ﬁthe payment of the Bonds
and Additional Bonéds, the redemption premium, i1f any, and
interest therecn, with respect td which such money has been
SO depcsited, shall be turned over to the Board or deposited
as directed by the Board. A 5

(c) That for the purpose of this Section, the term
"Government Obligations" shall mean direct obligations of the
United States of America, including obligatiions the principal.
of and interest“on which are uncenditionally guaranteed by
the United States of America, which mavy or may not be in book-
entry form. ‘ B ¥

Section 23. That the Chairman of the Board is hereby
authorized to have control of the Bonds and all necessary
records and proceedings pertaining to the Bonds pending their
delivery and their investigation, examination, and approval
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by the Attorney General of the State of Texas, andflheir
registration by the Comptroller of Public Accounts of the
State of Texas. : Upon registration of the Bonds, said
Comptroller of Public Accounts (or a deputy deSLgnated in
writing to act for said Comptroller) shall manuallv sign the
Comptroller's Registration Certificate prlnted and endorsed
on each of the Bonds, and the seal of said Comptroller-shall
be impressed, or placed in facsimilep on each of ‘the Bonds.

Section 24.  That the Bonds are. nerebv sold anc shall
be delivered to Rotan Mosle, Inc. and Associates
.for-cash for the par value thereoi and accrued interest
thereon to da;e oﬂ delivery, pius a premium of § ﬁ;Q_
It is herebv of rlally found, determined and declared t. that
said Bonds have been sold at public sale to the bidder offer-
ing the lowest interest cost, after receiving sealed bids
pursuant to an Official Notice of Sale and Official Statement
dated June 10, 1980, prepared and distributed in connection
with the sale of said Bonds. Said Ufficial Notice of Sale
and Official Statement have been and are hereby approved by
the Board. It is further officially found, determined, and
declared that the stakemenks and :eéresen*ations contained
in said Official Notipe®¥f Sale and Official Statement are
true and correct in all'materrﬂklrespects, to the best
knowledge and belief of the "Board.
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RECESS ¥OR COMMITTEE MEETINGS (BUILD]NGS AND GROUNDS COM-
MITTEE AND COMM TTEE OF THE WHOLE IN EXECUTIVE SESSION). -
_.Chairman Williamggfmounced that the Board would recess for the meetmq
" of the Buildings and Grounds Commitice (Pages 59-104 ) and, if time permit-
ted following this meeting, the Board would resolve into Exccutlve Session
of the Commitiee of the Whole (Pages 194-198) pursuant to Article 6252- 17,

Sections 2(e), (f) and (g) to. discuss:_ . FILE WS, —
1. Pending and/or Contemplated Litigation - Section 2(e) REMARKS —n
# 2. Land Acquisition, Pur clnse Exchange, Lease or |

Value of Real Property 'mq Neaotmted Contracts

for Prospective Gifts or DTmuons - Section 2(f) -

Q

3. Personnel Matters [Section {Z(g )] Relating to Appoint- ; :
ment, Employment, Evalua‘Qon Assignment, Duties, : ,
0 Dlsmphne, or Dismissal of & f{lcers or Employees i
a. U. T. El Paso: Propose'c’fAmendment ‘tO:‘
1979-80 Operating Budget

)

b. = U T. System: Personnel in 1980-81 Operating ,
Budget ”
¢

The Buildings and Grounds Committee completed its business at 4:50 p.m.
Immediately following this meeting, the Committee of the Whole met in
Executive Session. Thereafter, the Board recessed to reconvene as a

Board at 9:00 a. m. on Friday, July 11, 1980.

* ok ok ok ok

A ! Friday, July 11, 1980 .
At 9:00 a. m., the Board reassgmbled in the second floor hallway of the
Main Bulld:m(r at the M'u*me Science Institute in Port Aransas with the f

following attendance:

Present f ; , Absent |

Chairman Williams¥ ppesiding S ~ | AH i
Vice-Chairman., La&/ G ",%_‘,575 '#JF [ ,.,gr

Regent ( Mrs/r Blumbe.;;g_ )Ju iv;"m ':i

Regent J 1 » ‘ - e

Regent Hal /
Regent Ne Ne\yt_pn

Secretary Thedford ?)M

Chancellor Walker ' '
| hvgrentadun W 5,1
BOARD OF REGENTS: CORRECTION AND APPROV NUTES 2o, 22., O

. OF REGENTS' MEETING HELD MAY 29-30, 1980 (POLICY ON FLE m ot
MEDICAL FACULTY COMPENSATION). --Upon the recommendation DOCUMERT cumma
of Yice-Chairman LawMthe Minutes of the meeting of the Board of REMARKS o
Regents of The University of Texas System held in Galveston, Texas,

‘on May 29-30, 1980 as distributed by Secretary Thedford were

corrected on Page 130 by changing Subparagraphs 2 and 3 under the Minute
Order entitled '"Dallas Health Sc1ence Center, Galveston Medical Branch,
Houston Health Science Center,*San Antonio He'llth Science Center, Uni-
versily Cancer Center and Tylcr Health Center: Policy on Mechc"d Faculty .

o]

€7
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. Compensation™ so that #eFedmplete corrected Mmule Order reads as set
~out below:

W

"DALLAS HLALTII SCIENCE CENTER GALVESTON MEDICAL
BRANCH, HOUSTON HEALTH SCI}:.NCE CENTER, SAN ANTONIO
HEALTH SCIENCE CENTERg UNIVERSITY CANCER CENTER AND ©
TYLER HEALTH CENTER: POLICY ON MEDICAL FACULTY .
COMPENSATION. --System Administration submitted a written sum-
mary:of the findings of an ad hoc committee which had been appointed

to study compensation of the medical Taculties of the heqlth msutu-’g

tions.

"Following a brief discussion”and upon the recommendation of Chan-
cellor Walker, the following policies were adopted with respect to

the structure of compensation for medical faculty .at The University

of Texas Health Science Center at Da}las The University of Texas
Medical Branch at Galveston, The Umversﬂy of Texas Health Science
at Houston, The University of Texas Health Science Center at San
Antonio, The University of Texas System Cancer-Center and The Un1-,
versity of Texas Health Center at Tyler: ;

1. Maintain the current maximum st'xte fund level
“adjusted appropriately each year for inflation;

2. » Define the maximum salary level to be equal to
> the current maximum compensation and‘adjust
appropriately each ye"Ir for inflation; and

3. Permit auﬂmentltlon up to 25% of sala V

Thercaftef, upon motion qLYice-Chairman L seconded by Regent

w.Sterlingyf the Minules of the regular meeting of the Board of Regents of
The Dmvel sity:of Texas System held on May "29-30, 1980 were approved
as corrected. The official copy of these Minutes is recorded in the

Permancnt Minutes, Volume XXVII Pages 3235-3922.

INTRODUCTION Of(ACULIY AND STUDENT RE%RESENTATIVES - - FILE WL w

«.Chairman William#¥called on the chief administrative officers of the DOCUMENT wctfdd
component institutions to introduce their respective faculty and student REMARKS  ewei®

representatives:

U. T. Arlington

President Nedderman introduced:

Faculty Representative: Dr. Thomas Kindel, Qutgoing
Chairman, Faculty Senate

Student Representatives: Mr. Greg Miller, President
x Student Congress
Mr. Rickie Windle, Editor
Student Publications

U. T. Austin

" President Flawn introduced:

Faculty Representative: Dr. L. O. Morgan, Chairman
. Graduate Assembly

Student Representative: Mr. Mark Cassidy, President -
: ; : Senior Cabinet

X




", Dallas

Pre.gident Jordan introduced: )

Faculty Representative:

. Studént Representatives;
S C

R
RN

U. T. San Antonio ,

ol
)

- President Wagener introduced:
Facu}ty Representatki(ve: )

D

Student Representative:

Galveston Medical Branch

President Levin introduced:’

o~
A

Facu'lty Rep}eselltative:

Student Representative:

ki

Houston Health Science Center

President Bulger introduced:

Facﬁlty Representative:

Stﬁdent Representative:

University Cancer Center

President L.eMaistre introduced:

“Faculty Representative:

Student Representative:

Following the introductions,

Dennis Kratz S}Seaker of the . =
Faculty and Professor of
Classics -

Dr.

i

Mr. Mike Ringley, President. .-
Student Congress .o .

Mr. Mark Morring, Vice Pres1dent
Student Congress

o
P

Dr. William G. Mitchell, Secretery ‘
to the University Assembiy and
General Faculty

Mr. Ronald K. Garcia, President
Student Representative Assembly

TY

=-Donald Barnett, Associate Profes-
soz Human Blolomcal Chemxstry
and’ Genetws

Ms. Heather Ogilvie, Graduate Stu-
dent, Preventive Medicine and
Community Health

PPt

o

Dr. Robert J. Hardy, meessor
of Biometry, School of Public
Health

Barbara Bukowski, Dr. P.H.
Community Health Practice,
School of Public Health

Hollis E. Bivens, M.D., Associate
Professor of Anesthesiology h

" Mr. Jeffrey Mikolojek, Nurse

Anesthetist Student

elcomed the guests to

i i i Chairman Willi 1C g
the meeting and expressed thc ope that the meeting would be informative

and helpful.
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RECIISS TOR CO'\I'\II'] T}“L MEETH\TGS AND LXEC’U’]‘T\’L SLSSION Ol HL
COMMITTEE OF THE WHOLE. --The B‘)'ud lecessed f01 mm,tm“s of tho :
Stmdmg Comnnttccs

At 11:45 a.m. wheyu Comn nttce of the Wholc completcd 1ts Open Scssmn, i
:_Clnn man \V Uliam# announced that the Board would retire to Room:303 on .
the third floor of the Main Building to continue with ti& business of the Cond-‘*’" .
mittee of the Whole in Executive Session which. had not been completed qt

the Thur sdfn a.[tcvnoon (July 10) sesswn of the commlttee (P'Lgm 44 ).
RECONVENE ——Fo]lowmrr thc comnuttee mcetmﬂrs (2 15 p.m. ) the Boai*d' g
sreconvened. ‘ , o B

()

Chair mal \Vﬂlmm%ﬂcd for rc,)m ts:of the cozm 1} tt‘ecs;

3 ©
. o

REPORTS OF sTAﬁDmG COMMITTEES

2

o REPORT or SYSTETVIADM,_I\ISTRATION CONLVHTTLL (Pwes 47- -50). -
' . The following rcport of the System’ Adnn‘){mtmn Committee Was'sub- g ¢ g IEL ’
mitted by Committee Chairman Sterlince# He stated that the recommen- pocypenr__
dations had been approved in open sessmn and moved the adoption of the REMARKS e
report. The report was adopted’ \Vlthout obJectlon 1

-

: Report
The System Administration Committee in opén session this morning
approved after discussion but without objection the following recom-
mendations of the '1dm1mq+rat1on and submits” them m fhls report to
the Board of Regents fot £01m 1l 'Lppl oval:

A

U. T. Austin, U. T. Dalfas, Dallas Health Séience Center (Dallas
Southwestern Medical School), Hougton Health Secience Center and

University Cancer Center: Amendmegnts to 1979-80 Budget
(10-B-80).--It is recommended by the appropriate chief administra-
tive officetrs, concurred in by System Administration, that their

respectwe 1979-80 Operating’ Budﬂet be amended as indicated on the
pages set out below .

¥

The University of Texas at Ausi in, Page 48

The University of Texas at Dalns, Page 48

The University of Texas Health Science Center at Dallas
(Dallas Southwestern Medical School), Page 49

The University of Texas Health Science Center at Houston,
Pages 49-50

The University of Texas System Cancer Center, Paﬂ‘e 50

]

, The source of funds will be from departmental approprlatlons unle'ss
“« otherwisd qpocu”.led G
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o THE UNIVERSTTY.OF TEXRS AT AUSTIN - " . % 7

1979-50 BUDGET | S R T PO e
Item - : L . S o J g . S

; , R e TR e Efféctive N
Not : Explandtioh ' , BT . Present Status . . i __Proposed Status - : Dates . T
Rt i} ‘ R 151, William R, Ya1ser e T e e T s Sl L s ' . - .
S ~ SBureau of Economic Geo]ogy S Research Sc1ent1s*;*i : o "neqear"h Sc1entls+ N ‘
N Salary .Rate ST S 27,400 U e b 35,000 : ' “5-1-80
o - : Source of Funds: Departmental boEe T e N e 2 ’

R g o Sa]ar1es and 1nteragency : L :

3 ’ Contract Funds Gl e ‘ ‘ I - e
>b.

v . : L
KN i s ' L s i
1

o : C T e T THE UNIVERSITY OF TEXASSAT DALLAS.

ST 1979-80 BUDGET | Bl
i I t en] ) . ‘ = - ':3”
No. . . "= “Explanation

Effectivé

~ ° Present Status - Dates .

" ~ 4. Callier Center - Educationai Program-
. Transfer of Funds

: Fkéﬁ Unappropr1ated Ba]ance -,
" Callier Center ‘Income © -
=S 3090

Amount of Transfer




T Mtenm

7 : ' ‘ N
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT’DALLAS,:

1979-80 BUDGET | | ) ) n
A , Present Status c ““Proposed Status

o : Salary Total » Salary Total . Effective
No. Explanation Rate  Augmentation  Compensation Rate  -Augmentation  Compensation * DateS~g%

Dailas SouthWestern Medical School : : v : 7' N < e
- 36.. J. Donald Capra (Tenure) 5 . . . @ 5
Microbiology and Internal Medicine

Professor $ 56,600 S = 3,400 Y 60,000;ﬂ $ 56,600 $ 18,400 - % 75,000 5—1-8b
Source of Funds: MSRDP ‘ , " . '

8

F o TR
e

THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON

1979-80 BUDGET . e

o

Présent Status v > Proposed - Status

Item o + Salary 5 Total = Sé]ary s ' Total * Effective.
No. Explanation Rate  Augmentation Compensation Rate  Augmentation  Compensation Dates

Ry

13. Christine M. Hnitehead ,
University Health Care Center o ' : S B

Staff Physician , $ 34,000 § --- = $ 34,000 $.34,000 $ 3,000 5. 37;000 5-1-80s

S (One-half time Status) ~ o (Full-time Status). e ¢

[3 2

b

Source of Funds: MSRDP

G

¢ ¥




THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENfER AT HOUSTON

(Continued)
1979-80 BUDGET o ,V . o o o v .
o Budget , B s ‘ ~ Effective
b No. Explanation N Prgsent Status Proposed Status " - " Dates
o 14, Plant Funds - Special Projects S , ° . ' s f: . )
Transfer of Funds . From: Special Projects ; To: *Special Projects and = - o e °
) ~ Unallocated . = Equipment - Positron & ° - ' s >
o ’ ; Diagnostic Center - e
Amount of Transfer $2,000-,000 “ $2,000,000 S : 5-1-800 ¢
Lo v < - 7 : - ‘ =
f? THE UNIVERSITY OF TEXAS-SYSTEM CANCER CENTER woo R V o o Tl E N
o : } ‘ - /;: - o e . :
1979-80 BUDGET | - ) : . |
Budget o 8 R ' ) ~ Effective
No? Explanation 2 S Present Status i Proposed Status | - Dates

19.

Plant Funds - Physical Plant

Building ' | “ o e s 4
Transfer of Funds : From: Unappropriated Balance - ®  To: Plant Funds - Physical . L ez
, | S General Funds N Plant Building e : - Los E .
i ; Amount of Transfer | $3:715,000 - > $3,715,000 ‘. — 5-1-80

res = H : Yoy

Ao




REPORT OF ACADEMIC AND DEVELGCGPMENTAL AFFAIRS CQ MIT— FILE KO, cmnn
TEE (Pages 51-58 ). --Commitice Chaitmap (Mts.) Blumber ated DOCUMEsz
that all matters of the Academic and Developmental Affairs Committee ReuarKS —oux
~were considered in open session and the recommiendations had been

approved without objection unless otherwise indicated. She filed the

following report. There being no objection, the report was adopted:

N

U. T. System:_ Docket No. 11 of theCh'mellr of the Systen),
(Attachme 0. Catalog Ch"mﬂc ; ommittce Chalrmarn FILE Mo, .Qm
Blumbeyrg reported that no exception hadq peen receved to : DOCUM ENT o
Docket No. 11 of the Chancellor of the System. At the meecting REMARKS s,
no objections were offered during the consideration of the Docket, .

and the Docket was unanimously approved in the form distributed
by the Secretary. It is attached (Attachment No. 1) following

Page 198 and made a part of these Minutes.

It was expressly.authorized that any contracts or other documents
or instruments approved therein had been or shall be executed by
the appropriate officials of the respective institution involved.

@

It wag ordered that any item included in the Docket that normally
is published in the institutional catalogs be reflected in the next
appropriate catalog published by the respective institutior.

[0}
U. T. Arlington: Authorization to Seek Permission from Coordi- e mj&
12 Board to Establish a Doctor of Science Degree in Applied NOCUMENT ameic
Chemlstrv atalog Chance)(Previous Request for Tri-Institutional RTMARKS s
Doctor of Philosophy Degree in Applied Chemistry Withdrawn). L
Upon the recommendation of President Nedderman and Chancellor -
Walker and without objection, approval was given to seek permis-
sion from the Coordinating Board, Texas College and University
System to establish a Doctor of Science Degree in Applied Chemis-
try at The University of Texas at Arlington. Although the present
chemistry faculty is adequate for this program, additional faculty
may be required in later years if projected growth is realized and
such faculty would be supported by formula generated funds. - It
was noted that facilities and library resources are sufficient to
support the program and that the program would be self-support-

ing after three years.

System Administration reminded the Board of Regents that there is
currently pending before the Coordinating Board a tri-institutional:
proposal for a Doctor of Philosophy Degree in Applied Chemistry.
That proposal, which includes The University of Texas Health
Science Center at Dallas, The University of Texas at Arlington,
and The University of Texas at Dallas, will be withdrawn but
cooperation among the institutions in graduate chemistry programs
will continue to be encouraged. It was pointed out that the Dallas
Health Science Center has a Ph.D. in Biochemistry in operation.
See Page 53  for authorization for U. T. Dallas to seek Coordi-
nating Board approval for the Doctor of Chemistry Degree.

If this request is approved by the Coordinating Board, the next
appropriate catalog published at U. T. Arlington will be so
amended.




Jr .2 : i of PO].I[.lC'll Economy in the Departmwt DO"UMEKTW

of Econonncs (&Dr *William R.“Muechlberger to the Fred M. REMARKS e,
lard Profes 1ip in Geological Sciences; (¢) Dr. Seth L. Wolitz
.D.s Mqrxe and BEdwin Gale Proiessorship in Judaic Studies;
and (d) Dr. Clifton M. Grubbs to the Sue Killam Professorship in the
Foundations of Economics in the Department ol ECOnomics ZE%TECthG
September 1, 1980).--By separate motions and Without objection, ;

approval was given to appoint the following at The University of
Texas at Austin effective Septci;\?ber 1, 1980

a. Dr. wWalt w, Rostow Professor of Economlcs and History,
the first holder of the Rex G. Baker, Jr. Professorslup
of Political Economy in the Depaltment of Economics.
Dr. Rostow's salary will be supplemented ‘with a $7, 000

- stipend from the endowment's income for the 1980-81 aca-
demic’ year.

Dr. William R. Muehlberger, Professor of Geological
Sciences, to the Fred M. Bullard Professorship in Geo-
logical Sciences to succeed Dr. Stephen E."Clabaugh who
relinquished the professorship upon his retirement at the

end of the 1979-80 academic year. It was reported that

Dr. Muehlberger's salary would be supplemented with a

$3, 000 stipend from the endowment’s income.

Dr. Seth L. Wolitz, who will hold a joint faculty appomt-
ment as Professor in the Department of French and Italian
and the Department of Slavic Languages, the first permanent
holder of the L. D., Marie and Edwin Gale Professorship
in Judaic Studies. Since 1975 there has not been an indi-
vidual qualified to fill this position. Dr. Eisig Silberschlag
served as the Visiting Gale Professor in Judaic"Studies from
1973-175.

Dr. Clifton M. Grubbs, Professor of Economics, the first

holder of the Sue Killam Professorship in the Foundations

of Economics in the Department of Economics. Dr. Grubbs'

salary will be accompanied by a $7, 000 supplement from the -
endowinent's income for the 1880-81 academic year. B

U. T. Austin - Performmfr Arts Center (Special Use Facility): Schedy, R
; UUse Charces for Non-University Events (Regents’ DOCUMENT vz

ules I »..Lv Part One, Chapter VI, Section 6.6). --In VieWEMARKS -
of the f'tct that the Perfor ming Arts Center at The University of “Texas
at Austin has been designated a Special Use Facility by President
Flawn in accordance with the Regents' Rules and Regulalions, Part
One, Chapter VI, Section 6.6, President Flawn and Chancellor Walker
recommended that the following schedule of facility use charges for
non-University events in the Performing Arts Center at U. T. Austin

be approved: %

Facility Use Charges for Non-University Events

¥

Non-University events are designated as those events sponsored by

non- University individuals, groups, associations, or corporations,
including registered.University of Texas at Austin student, faculty,

and staff organizations.




Basic Facilily "fjscﬂ TFees: ' 6 AM - 12 Noon - 6.PM -
) 12 Noon 6 PM 12 ‘Midnight
Facility = o T - -

@ .

a

Concert Hall (3, ooo slats) $ 400 o $ 400 $ 600
Recital Hall (Vewh\lusm Building, - |
700 seats) 200 200 300
B. Iden Payne Theatre Drama . o ‘ :
Building, 500 seats) i 240 - 240 360
Opera Lab Theatre (400 seats) 160 160 © 240
Organ Studio (New Music Building, -
50 seats) : 40 . 40 60
Lecture Room (Fine Arts Admin- -
istration Building, 50, seats) 20 20 30
Concert Hall Rehearsal Room ' & o
(200 scats) 65 65 - 100 -

G

It was noted that no charges would be made for official University
events sponsored by U. T. Austin aczademic dep'u‘tments, schools,
colleges, aoencms or departmeats.

Without ob]ectxon the Academic and Devglopmental Affairs Commit-
tec approved the recommendation.

e v, Ao

U. T. Dallus: Authorization to Seek Permission from Coorc dmatuvr DOCUMENL,W
Bogég fo Establish a Doctor of Chemistry Degree (Catalog CHange). ~srMarks i
Unanimous approval was granted to seek permission from the Coordi-
natinz Board, Texas College and University System to establish a
Doctor of Chemistry Degree at The University of Texas at Dallas.
(See Page 51 .) The program, which is an outgrowth of the cur-
rent Master's program in chemistry, is intended to provide profes-
sional level training for applied chemists who will seek jobs almost
exclusively in industry. Only two new faculty positions will be
needed to meet the needs for expanded graduate offerings dlctated
by the additional program and these new positions will be funded
under existing appropriations. Because of the small start-up costs,
it is anticipated that the program will be essentially selI suppm ting

throughout its early development.

If this program is approved by the Coordinating Board, the next
appropriate catalog pubhshed at U. T. Dallas will be amended to
reflect this new program.

. U. T. El Paso: Affilialion.A. enks with (Jg KPAS. Radio, El Paso,
Texas; (b) KHE Incorporated, Tl Paso, Texas: and (¢) KDBC-TV FILE K.
" Portal Communications of Texas, Incorporated, EL Paso, Texag == ggﬁ%’:ﬁs
Approval was given without objection to affiliation agreements by and et
between The University of Texas at El Paso and the following facili-
ties for the purpose of providing educational experiences in broad-
cast journalism for students in the mass communications program
at U. T. El Paso. The agreements had been executed by the appro-
priate officials of the institution and facility on the dates indicated
below to be effective upon approval by the Board of Regents:

R

Agreement Exccuted

Facility

¢ KPAS Radio
El Paso, Texas : April 21, 1980
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9/ KHEY, Incorporated ‘ gt = \‘; ” \
El Paso, Texas . \[,\/lay 14, 1980 :
7 4 o [
' \e" KDBC-TV Portal Communica- SR D v
tions of Texas, Incorporated o s :
El Paso, Texas ) - April 23, 1980 o

Though no format has been established:. for fhis type of ag;reemént, @
these do follow the format approved by the Board of Regents on .
December 16, 1977 for health care educational’experiences. o ”

® 7. U. T. San Antonio: }e. _ - Ko ‘EZZ.
Yversity,'San Antonio, Te\as (E\'tensmn of Armj,ROI‘C Progrram . -—-
Wﬁhout objection, approval was given'to the Memorandum of Agree-
‘ment set out'on Pages 54-57 by and between The University Qf Texas
at San Antonio and St.” Mary's University, San Antonio, Texas, for
the purpose of establishing an extension of St. Mary's Army ROTC
program on the U. T. San Antonio campus. This agreement, which .
had been executed by the appropriate officials to be effective upon
approval by the Board of Regents, replaces the Memorandum of
7 Understanding executed on May 20 1975, whereby U. T. San Antomo

received Army ROTC instruction at St. Mary s University.

o

2 L

MEMORANDUM OF AGRECMENT

12

f"le : . . &

WHEREAS St. Mary's University, San"/\Jnth,io, Texas, is the Department - g
of Army Reserve Officers' Training Corps host institution and'conducts a
voluntary course of Reserve Officers' Training Corps instruction for in-

7
&

terested studengs, and N

i
B
3
4
23
t
7
Evt

MHEREAS The University®of Texas at San Antonio (UTSA) has agreed to
the establishment of an Army ROTC&EXtensidnaCenEer and to offer:a complete =
four-year program of Reserve Officers' Training é%rps (ROTC) instruction
for qualified sLudeﬁts 1n its curriculum, and

!HEREAS the Department of Army requ1res a mutually sat1sfactory agree-
meh% wwth regard to certain adm1n1strat1ve procedures, be _it known that i
officiq]s of both institutions, St. Mary's University and The Uhiversity
of Texas at San Antonio (UTSA), mutually agree to the following provisions:

1. Academic credit for the Reserve Officers' Training Corps instruc-

tion will be granted to UTSA students by UTSA.

2. Students at The University of Texas at San Antonio will pay
tuition and fees\ as set forth in the fee schedule prescribed;by the Board
of Regents of The Unigersity of Texas System.

//\\// - 54 - 5 S A
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3. Adequa;e support (office space, office| furniture and appTiances, o

o 3 . - - . I3 * - on
supply’ rcom, military vehicle parking, instructional fac111t1es, to1eth3e
&
service, annual of.1cc supplies, and printing budgeted on par with other
on-campus facu]ty instructors with similar reébonsibi]ftiesliwi1] be pro-

vided by UTSA Tor three (3) ROTC personnel stationed at UTSA.

’ N .
., 4, UTSA will provide adequate secretqria] support to the Associate

Professor of Hilitary Science (APHS) stationed at UTSA.

X

5: The ROTC Prodram at UTSA will be administered by the Professor
of’Hi]itary Science (PMS), étf Mﬁky‘s Univcféity, who will be awarded the
rank .of Adjunct Professor of Military Sciencé on the UTSA campus. The
senior officer permanently stationed at UTSA will be awarded the rank of
Adjunct Associate Professor of Military Science. thcr Army officers con-:
nected with the'ﬁrdgram will be awarded the rank of Adjunct Assistant Pro- -
fessor and noncommissioned officers will be awarded the rank of Lédfureri
Tﬁese academic ranks shall not confer tenure or other ;pecia1‘brivi1eges

described in the UTSA Faculty Handbook.

6. “Each UTSA sfudcnt enrolled in the Reserve Officers' Training
Corps Proéra@ will meet e]igibi]i;y requrements for‘admission to the
Reserve Officers" Training Corps’Program as stipulated in current Qggart4
ment of Army regulations. ’
| 7. Depattment of Army procedures for adm1n1strat1on of record
porting, and training will be the same for UTSA ROTC student'“as for St
Mary's ROTC.students.

8. Military Science textbooks, weapons, military-type equipment,

uniforms, and military training aids will be provided by the United States

Army through St. Mary's University at no cost to the students or to UTSA.

9. »UTSA will assi%t in recruiting students for the program by af-
fording ROTC instructor personnel the opportunity to address the student
body and faculty in assembly when abpropriate and to correspond directly’
with individual students and faculty members in connection with Arm; ROTC

and ROTC recruiting. UTSA also agrees to provide directory information




on enrolied studcnt >, upon request, 1n accordance with the Fam11y Educa-

tional Rights and Privacy Act of 1974ﬂ 20 U.S.C. §1232h (1976). UTSA

also agrees to encourage equal representation during recruiting, enroll-

Q

ment, counscling, course scheduling, financial aésisfgncc, ahd other
studcnt—oricntéd actions by the administration aﬁd faculty.

10. Funds rece1ved for rcimburscmentland subsistence éo students
who are enrolled in UTSA w111 be d1spersed from the Department of Army
through the St. @hax) s Un1vers1ty Army ROTC detachment.
b 11.  UTSA ROTC students will have equa] oppoytun1ty to comoete w1£h
St. Mary's University students for one-, two-, and three-year scholarsh1p;;
Four-year scho]arship cadets will be enrolled in accordance with pertinent.

=

Department of Army rcgu]at1ons .

12. This ag;eement shall commence on the date of 1its execut1on and
shall continue from year-to-ycar unless sooner terminated by either party.
upon one academic semester's written notice.

13. It is understood by a]] concerned parties that:

a. The ROTC Program at UTSA w111 be administered by the PHS
at St Mary's University under the gu1dcnce of the President, UTSA through‘
the Dean of the College of hu1t1d1<c1p11nary Stud1es at UTSA and the De-
partment of the Army. ¢

b. Military Science courses may be offered during the summer
semesters dependent upon Army personnel commitment for RO%C Advanced Camp.

c.. PMS, St. Mary's, will coordinate scheduling and other instruc-
tional matters with the Dean of the College of Multidiscfp]inary Studies
through the APMS stationed at UTSA.

d. Army ROTC Instructors teaching UTSA cadets will respond to
guidance and requests made by appropriate officials of UTSA‘un1ess a conflict
arises with Department of Army policies, in which case these matters wi11.be

resolved between the PMS, St. Mary's University, and the Dean, College of

Multidisciplinary Studies at UTSA.
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e.  Military Science achlovemcht' avards and honors wi]l be

ava11ab10 to cadets at UTSA in accordance with pCltlnPnt Dopartment of
i
Army regu]ahonr The St. Mary' s/Un1vcr51ty Army ROTC Departmcnt will

monitor the program,

~

14. This a@reemcnt replacés the Memorandum of Understanding

executed on Mayczb, 1975, ° /

i

]

ATTEST ey THE UNIVERSITY OF TEXAS AT SAN ANTONIO

(Title)

ATTEST | / | /MARY 'S UNTVERSIT:
! N ARTONIO, TEXAS

g - By %,//,)/]// _,..' r/7(/ '@7
GRD) ] (7ft]ey' 4

FORM APPROVED: N CONTENT APPROVED: °

s c;zALélv«,Ck;ﬁf 4 éfZ(xiana;ccuff

GZnera Counsel or the-Systen Vice Chancellor for Academ1c Affairs

aﬁ&z@m

Chancelior

Chairmén, Board of Regents

CERTIFICATE OF APPROVAL
: ; IR .
I hereby certify that the foregoing Agreement was approved by the
Board of Regents of The University of Texas System on'‘the .~ day
of » 19 - : s

Secretary, Board of Regents
The University of Texas System
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RESOL.UTION OF COMMENDATION TO DR. ARLEIGH B. TEMPLET g
. T. EL PASO. --At the conclusion of the ™

Academic and Developmental Affairs Committee, Committee Chalrman - 3
Blumberg read and presented the following resolution to Dr. Arleigh 6'
Templeton, President of The University of Texas at El Paso: g Dgfguzum

| | REMARKS =
RESOLUTION “ "y ‘

}

WHEREAS, Dr. Arleigh B. Templeton will retire on August 31, 1980,
after thirty-eight years of service to education in the State of Texas,
with the last ten years in The University of Texas System; and

WHEREAS, he is closing out his illustrious career at The University - °
of Texas at El Paso; and o

WHEREAS, Dr. Templeton helped transform The University of Texas
at El Paso into a rna]or center of educatlonal excellence in the South-

west; and

WHEREAS, Dr. Templeton's ’enthusia'sm and irrepressible ﬁersonahty
helped to create a new spirit of ‘optimism and cooperation, both on cam-
pus and in the community of E1 Paso; now, therefore be it

RESOLVED, that the Board of Regents of The University of Texas Sys-
tem does hereby recognize Dr. Templeton's outstanding performance
and commend him most highly for his contribution to academic excel-
lence. We salute him and wish him well.

Board of Regents
of
The University of Texas System

/s/ Dan C. Williams /s/ Thos. H. Law
Dan C. Williams, Chairman Thos. H. Law, Vice-Chairman

/s/ Jane Weinert Blumberg /s/ James L. Powell A
Jane Weinert Blumberg, Member James L. Powell, Member

/s/ Sterling H. Fly, Jr., M.D. /s/ Howard N. Richards
Sterling H. Fly, Jr., M.D., Member Howard N. Richards, Member

/s/ Jess Hay /s/ Walter G. Sterling
© Jess Hay, Member Walter G. Sterling, Member

/s/ Jon P. Newton /s/ Betty ‘Anne Thedford
Jon P. Newton, Member Betty Anne Thedford, Secretary

This resolution was adopted by unanimous vote.

President Templeton graciously accepted this accolade and expressed his
sincere appreciation to the Board of Regents for the opportumty to serve
The University of Texas System. ;
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REPORT OF BUILDINGS AND GROUNDS COMMfTTEE (Pages 59-104).--"
—Commitice Chairman Lawstated that all 1tems in the Buildings and Grounds
Committee were consider od in open session. He submitied the fo]lowmg

report \vllit;ll wms adopted without objection: ; R ‘

o}

g

Report ‘ | ‘ , 5 ‘ A Nl
The Buildings and Grounds Commlttee met and completed its business on
Thursday 'dtornoon July 10, 1980. The following -actions were apyroved g, . 0. 200,

without objection unlcss othe1w1so mdlc"ded DOCUMENT

o7 . 7 Q REMARVS et
1. U. T. Arlington - Reno@g}_@f_mm_w .
Contract to Hallman & Keele, Inc., Garland, Texas, and
Additional Approprialtion*‘*Therefor; dnscription for Plaque. --
Following a review of the tabulation of bids submitted by. ‘
* System Administration, the Buildings and Grounds Committee
without objection: - L -

a B

u Q. Awarded the- consafruc‘aon contract Iof thé Renova- . 5
tion of the Science Building at The University of
» Texas at Arlington to the lowest responsible bidder,

Hallman & Keele, Inc., Garland, Texas, as set out ‘

. below: ’ o

o L : ¢ § O

¢ - BaseBid | . $2,570,000
. Alternates e

No. 1 Equipping Designated Rooms 221,000
No. 2 Equipping Designated Rooms 160, 400
N¢. 3 Equipping Designated Rooms 128,600
No. 4 Constructlon of Hazardous

: Reaction Lab 44,500

No. 5'Refinishing Existing Doors 12,000

No. 6 Ground Fault Interrupters - 12,000

. No. 7 Best Lock System , 13,000
Total Contract Award $3,161,500 -

b. Au’rhorlzed a revised total project cost of $3, 500, 000
- to cover the construction contraci award, equ1pment
air balancing, fees and related project expenses
< (previously estimated $3, 377, 484)

C. . Appropn'lted additional funds in the amount of $122, 516 -
from Unappropriated Balances to provide for the total
®“project cost (This is in addition to the $3, 377, 484 pre-
viously allocated from the funds zippropi‘iated by the
66th Legislature toward the renovation of this building.)

d. . Approved the inscription set out beloiv‘fof the"’Renovation :
of the Science Building at U. T. Arlington (’1‘1115 inscriptionv :




(Z.‘, 8BS

k“\\\%\n %

follows the standard pattern approved by the BOdl d on
June'l, 1979.):

“RENOVATION OF SCIENCE BUILDING
1980
BOARD OF?]GENTS

Dan C. W1111'1111¥Ch'111 man. ° E. D. Walker
Thos. H..Law JVice-Chaipman ~ Chancellor, The University
Jane 'Weinert. B_lumb_g_l_‘g/ of Texas System

(Mrs. Roland K.) / Wendell H. Nedderman a
Sterling H. #ly, Jr., M.D President, The University
Jess. Haye — / of Texas at Arlington
Jon P-NewlonM™ : %,
James L, P / : Albert S. Komatsu & Associates

G

Howard N. Richards Project Architect %

Walter G. Sterlmrr Hallman & Keele, Inc.

— Contractor O
U. T. Austin - Balcones Research:Center: () Endorsement in ”
. Principle of Development b). Author 1zat1on f01 Feasibility Study;
(c) Appointment of The White Budd VanNess Partnership, Houston
and Beaumont, Texas, Consulting Architect; and (d) Appropria- — FiE RU.@
tion Therefor. --With respect to a ?posal for development of POCUMENT ccsar
1

the Balcones Research Center at The’ University of Texas at TEMARKS | e
Austin, Cammittee Chairman Law¥resented the recommendations '
of Pres1dent Flawn and Chancellor Walker. These recommenda-

tions included a request to endorse in principle the development

concept proposed by the U. T. Austin Administration as. summarized

below in a letter from President Flawn to Chancellor Wiilker:

&

. The development concept is intended to serve
as the basis for the design of a plan to establish the
Balcones Research Center as an integral part of the
University's preeminent energy-related research and
educational programs.

. The University proposes to develop a highly visible,
identifiable rescarch community at the Balcones
Research Center site. The initial phase of the pro-
posed development program would include the construc-
tion of a prominent and functional public entrance to
the ‘Center site and buildings to house several major
energy-related research unils operated by the Univer-
sity for the education of students and for service to
the State of Texas."

Following discussion, the Buildings and Grounds Committee
without objection:

a. Endorsed in principle the development concept pro- -
posed by U. T. Austin Administration for the creation
of a research community at the Balcones Research
Center site for student edumhon/l esearch and f01
service to the State of Texas

CREN SRR S T IO S
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Authorized a feasibility study for the proposed develop-
ment of the Balcones Research Center with improve-
ments to the site and research and support facilities

Appropriated $50, 000 from Available University Fund
for the feasibility study including fees and related
expenses b

Further, the Bwngs and‘_Grounds'Committeyupon motion of
_qug’gnt Willigun , seconded by Regent Sterlir¥, appointed the firm
-of The White Budd VanNess Partnership, Houston and Beaumont,
Texas, Consulting Architect to work with a Planning Committee
from U. T. Austin and the Office of Facilities Planning and Con-
struction in preparing a feasibility study and cost estimate with

‘recommendations to be presented to the Board of Regents for

consideration at a future meeting.

U. T. Austin - Burleson Bells (Removal from Storage): (a) Designa- S
tion of Site (Northwest Corner of Red River and 23rd Streets Adjacent!LE KO, “gg
to Entry Plaza of Concert Hall - College of Fine Arts and Performing 0CUMENT
Arts Center); (b) Approval of Preliminary Plans; (c) Authorization to ‘WARKS
Prepare Final Plans and Advertise for Bids; and (d) Appropriation

Therefor. --Mr. Pat Spillman, representing the firm of Fisher and

Spillman Architects, Inc., Dallas, Texas, the Project Architect for the
Burleson Bells (Removal from Storage) project at The University of

Texas at Austin, presented architectural drawings and sketches for

the installation of the Bells on a proposed site at the northwest corner

of Red River and 23rd streets Mr. Spillman also described the

technical operation of the Bells.

Following discussion, the Buildings and Grounds Committee without
objection:

a. Approved the preliminary plans for the installation of
the Burleson Bells (Removal from Storage) at U. T.
Austin on a site at the northwest corner of Red River

s and 23rd streets adjacent to the entry plaza of Concert
Hall of the College of Fine Arts and Performing Arts
Center at an estimated total project cost of $370, 000

Authorized the Project Architect, Fisher and Spillman
Architects, Inc., to prepare final plans and specifica-
tions in preparation for bidding the project at the
earliest practical date

Authorized the Office of Facilities Planning and Con-
struction to review and approve the final plans based
on the preliminary design approved by the Board and,
subject to completion of the final review, to initiate
adverlisement for bids to be presented to the Board
of Regents for consideration at a future meeting

Appropriated $21, 000 from pooled interest on bond
proceeds and other construction funds (formerly in
some instances referred to as interest on proceeds)




)

. T. Auslin - Lyndon Baines J
to Conslruct Modificationg and. ines
Gracher, Simmons & Cowan in Assocmtlon with R. Max -Brooks

Projecct Archilect: Approval of Inscriplion for Plague; and FILE NO.
Appropriation Therelor. --Syslem Adminisiration reported that DOCUMENT.

with growing collections and exhibits in recent years, the opera-
tion of the Lyndon Baines Johnson Library by the General Services
Administration and the use by The University of Texas had‘indicated
the need for certain additions and modifications to improve and
expand particular areas of the f acility. The Lyndon Baines
Johnson Foundation, at its expense, had employed R. Max Brooks
(who was one of the two original.architects of the Library building)
and his presently associated {irm of Gracber, Simmons and
Cowan,” Inc., Auslin, Texas, approximately six months ago to
prepare a feasﬂnhty study and cost estimate of the modifications
that could and needed to be made to the existing Library building
in order to provide more usable and effective facilities for the
Library.  The results of the feasibility study indicate a total
project cost of $2, 365,751 to prov1ae the necessary modifications
and furnishings.

Following discussion and upon the recommendation of President
Flawn and Chancellor Walker, the Buildings and Grounds Com-
mittee without objection:

La. Authorized the construction of modificatiohs and
. * furnishings to the Lyndon Baines Johnson Library
as follows:

(1) East Storage Room 'md Miscellaneous Items:
This poruon of the work primarily involves
converting unfinished (i.e., dirt floor) space
under the Sid Richardson Building into dry
storage space.

Food Service Facilities:

This portion of the work primarily involves
converting the Press Room and other space
on the Service Level of the Library into a
complete Caterers' Kitchen, relocating the
Press Room, and acquiring food preparation
and service equipment.

Eighth Floor Expansion: ,
This portion of the work primarily involves
converting an existing open courtyard on the
Eighth Floor of the Library into enclosed
air-conditioned space, adding a mechanical
room and toilets, and converting a storage
area into a Caterers' Work Area.

Orientation Theater:

This portion of the work primarily involves
converting a display area on the Plaza Level
into an Orientation Theater.

REMARKS e
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Exhibitl Systems:

This portion of the work primarily involves,
construcling new display cases and modifying
existing cases_on the Plaza Level and Second
Level of {he Librars , thereby more than
doublm«r the c*1p'1c1ty of the display systems

Appointed the architectural firm of Graeber, Simmons &
Cowan in Association with R. Max Brooks Project Architect.
Both Mr. Brooks and Mr. Graeber were members of the
architectural firm of Brooks, Barr, Graeber & White who
operated in association with Sk1dmom Owings and Merrill
in the design of thc original building.

Appropriated $30, 000 from Interest on Permanent Univer-
sity Fund Bond proceeds for fees and related project
expenses through completion of preliminary plans.

Alabl*ovecl a cornerstone-type plaque to be installed on a
wall in the Great Hall of the Library building immediately
below the original cornerstone-type plaque as set out
below:

LYNDON BAINES JOHNSON LIBRARY
Major Modifications - 1980

BOARD OF RE GEy‘S

Dan C. Williams,® Chairman E. D. Walker, Chancellor
Thos. H..lLawgfVice-Chairman The University of Texas System
Jane Wemeg.‘tnBLulmmM Peter T. Flawn, President

(Mrs. Rolzmd The University of Texas at Austin

Sterhnrr H. Fly, © M.D :
Jess Hay Graeber, Simmons & Cowan in

Jon P.-Newton¥ Association with R. Max Brooks
James L. Rowcll, Project Architect
Howard N._ Richards '
Walter G. SterlmfT
T General Contractor
Betty Anne Thedford, Secretary

FILE Ko, 222

]

U. T. Austin - Renovation of Outdoor Sports Fagilities (Clark i

Field Segment and Whitaker Fielc ST }: Approval of nggﬂgr..@
Final Plans and Authorizalion to Advertise for Bids.--Without 27—
objeclion and upon the recommendation of President Flawn and

Chancellor Walker, the Buildings and Grounds Committee:

a. Approved the final plans and specifications for
Renovation of Outdoor Sports Facilities (Clark
Field Segment and Whitaker Field East Segment)
at The University of Texas at Austin at a revised

estimated lotal project cost of $4,675,000 (pre-
V1ously estimated at $4, 295, 000) .

b. Authorized the Office of Facilities Planning and
Construction to advertise for bids which will be
presented to the Board of Regents for considera-
tion at a future meeling

It was noted that this project will be bid in one or more packages
to permit contract awards to match the funds available.

-63 -
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U. T. Austlin - student E;Imlm Housine, Phase 1A - Demolition:
Report of Contract Award to Clarence Cullen Company, Buda, Y
Texas, and Additional Appropriation Therefor. -—-President Flawn FILE N. dﬁz
and Chancellor Walker reporied that a contract in the amount of DOCUMENT wcxiie
$63, 495 had been awarded to’ the lowest responsible bidder, REMARKS o’
Clarence Cullen Comp’my Buda, Texas, for Student I"umly
Housing, Phase 1A - Demolilion at The Umvm sily of Texas at
Austin and asked for an appropriation therefor.

- Whercupon, the Buildings and G1 ounds Committee \v1thout objec-
tion:

Appropriated 384 000 from Auxiliary Enterprises
Administrative Unallocated Account to cover the
contract award for the Deriiolition - Phase 1A of
the Student Family Housing at U. T. Austin,

fees and miscellancous expenses £/
U. T. Austin - it Fan ousing - Phase 1A: Approvﬂ of

Preliminary Plans and Specificalions and Additional Appropria-
tion Therefor, --The preliminary plans and specifications for Q% 2TO
Student Family Housing - Phase 1A at the Brackenridge site of DOCUMEHT..,..
The University of Texas at Austin were presented by Mr, Bill PEMARKS s
Martin, representing the Project Architect, Wilson-Stoeltje-

Maltin Inc., Austin, Texas. Thic initial constructlon

Phase 1A will pr ov1de 228 units replacing 189 existing unlts

The pr OJect includes 56 one-bedroom apartments, 140 two- ;

bedroom apartments, 32 three-bedroom apartments and three 0
structures for support functions for a laundry room. mail room

and shuttle bus shelter. It was noted that two types .f construction

had been considered: conventional brick veneer and pre-fabr 1c'Lted

concrete modular. Mr. Martin pointed out that although the use of ;

the concrete modular constructlon would add appr 0\1mately $300, OOO

to. the cost of the pr OJect this added cost would be absorbed:-by the

fact that it would take four to six months longer to complete the

buildings using the conventional method, and that the maintenance on

the modular construction would be con51de1 ably lower.

In response to questlons from merbers of the Board, Mr. Martin
stressed that every effort was being made to save most of the trees
on the site, and-that the Project Architect had been and would con-
tinue to work with and receive input from the student committee on
this project. In this connection, Ms. Catherine Baris and Mr. ‘Scott
Spr'ldhn representing the sigdent committee, were récognized by -
A v¥ The students confirmed that they had
0 the pr03ect and that they had no complaints about the
plans at this time. They expressed the hope that the student com-
> mittee would continue to have input into the other phases of the
project, and said their only real concern at this time was that the
projected rents on the apartments be kept as low as possible.

Committee Ch'urm'm Lawdissured the students that the Administra-
tion and the Board were very much aware of the cost factor and
would continue their efforts to obtain low-cost interest rates and
hoped that the completed project would provide low-cost housing in
comparison to other avgAlable housing in the area. Iurther, Com-

w—Juiltee Chair ssurcd the students that the Architect and ©
the Adminisiration would continue to malke this a cooperative
effort and would be open to input {rom the student commitice as

the project progressed to Phases 2 and 3.
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Regent (Mrs. ) Blumbprg/,;lsked if consideralion had been given {o
BT e T R n N . . o .

save and reuse the cypress from the old buildings. Mr. Martin
said that he would invcstigate that possibility.

It was the conggnqus of thcmBomrd to proceod w1U1 the concrete modu-
lar constructiornof the bmldmf“s cven though it would add an additional
$300, 000" to the estimated project cost of $8, 900, 000.

- /4 .
Whereupon, the Buildings.and Grounds Committee without objection:

a.. Approved the prehmnnry plans and specificatiois for
the Student JFamily Housing - Ph'rse 1A at the Bracken-
ridge site of The University of Texas at Austin at an
estimated total project cost of $9,200, 000

Authorized the Project Architect, Wilson-Stoeltje~
Martin, Inc., Austin, Texas, to prepare final plans
and specﬁlc'mons using the pre-fabricated concrete
modular construction for consmer%uon of the Board
of Regents at a future meetmrt

Appropriated additional.funds in the amount of $240, 000. : / ‘
from pooled interest on bond proceeds and other-con- : o
struction funds (formerly in some instances referred to

as interest on proceeds) for fees and related project

expenses through completion of final plans and specrﬁca

tions, $119, OOO having been previously appropriated from

this same pooled account and Aumlmry Enterprises Unal-

located Funds

U. T. Austin - Townes Hall (Law Sc LAding - Alterations

and ‘Additions - Remodeling Phase Award of Contrqct to Faulkner
Construction Company, Austin, Texas, and Additional Approprm— FILE WO,

tion Therefor; Inscription for Plague. --Upon the recommendation DOTUMENT

of President Flawn and Chancellor Walker, the Buildings and REMARKS  eeci
Grounds Committee without objection:

a. Awarded a consttuction contract for the Remodeling

' Phase of the Alterations and Additions to Townes
Hall (Law School Building) at The University of Texas
at Austin to the lowest responsible bidder, Faulkner
Construction Company, Austin, Texas, 1n the amount
of the base bid of .36, 475, 000

(This remodeling phase includes improving the
mechanical systems; provisions for the handi-
- capped, additional faculty and administrative
offices, classrooms seminar rooms, a new
courtroom an improved auditorium, OI‘(TZLan'I—
tional offico.s a placement center "md lounges. )

Authorized a revised total project cost of $8,128,041

to cover the:construction contract award, movable
furnishings and equipment, air balancing, landscaping,
fees and related project expenses (previously estimated
in November 1978 at $6, 800, 000)
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Appropriated additional funds in the amount of

$7, 356,138, 76 from Pernianent University Fund Bond\\
procceds to provide for the total project cost,
$771,902. 24 having been previously appropriated

-
Approved the following inscription for the plague to
be placed on the Remodeling Phase of the Alterations
and Additions to Townes Hall (Law School Building)
at U. T. Austin (This inscription follows the standard
pattern approved by the Board on June 1, 1979.):
TOWNES HALL
REMODELING

1980

[N

BOARD O?EGENTS Jd s

Dan C, . Williams, Chairman E. D. Walker
Thos. H ~Law, Vice- y)m Chancellor, The University
Jane Weinert Blumber of Texas System

(Mrs. Roland,K. Peter T. Flawn =
Qterhnﬂr H. . . President, The Universily
Jess Hay — . of Texas at Austin :

Jon P. Newtot L
James L. _Powell Jessen Associates, Inc. |

Howard N. Richards Project Arc}utect Y
Walter G. Sterhng “ - Faulkner Construction Corr‘épmy
T Contractor

U. T. Dallas - stadenllausge Authorization for Feasibility

Study, Appointment of Harper/Kemp/Clutts & Parker, Dallas pra)
: - - - : FILE MO, Zamps

Texas, Consulting Architect, and Appropriation Therefor. -- NOCUMENT

Upon the recommendation of President Jordan and Chancellor AFMARKS

Walker, the Buildings and Grounds Committee: :

a. Authorized a feasibility study to define the project
scope, estimated cost and projected funding pos-
sibililies with respect to Student Housing at The
University of Texas at Dallas ‘

Appropriated-$20, 000 from Student Services Fees
for the study including fees and relat(;,:d expenses

\".

i
The Committee further, upon motion of Regent Williams¥ duly
seconded, appointed the firm of Elarlnel‘marker,
Dallas, Texas, Consulting Architect to work with a Committee
from U. T. Dallas and the Office of Facilities Planning and
Construction in preparing the feasﬂnhty study and cost esti-

mate with recommendations to be presented to the Board of
Regents for consideration at a future mecting.
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U. T. Dallas and U. T. San Anlgpin - Thermal Encrey Plants;
A})proval of Service Agrcements and First Amendments Therclo
with Win-Sam, Inc., Oklahoma Cily, Oklahoma, for Operation

of Plants Following Acquisilion by University. --Upon the recom-
mendation of President Jordan and President Wagener, for FILE
their respective institutions, concurred in by Chancellor Walker, D0C
the Buildings and Grounds Committee without objection approved Fe¥
Service Agreements and First Amendments thereto by and between
Win-Sam, Inc., Oklahoma City, Oklahoma, and the Board of
Regents for the operation of the Thermal Energy Plants being
purchased for The University of Texas at Dallas and The Univers,
sity of Texas at San Antonio from Win-Sam, Inc. The anticipated’
purchase date and the effective date of the Service Agreements and-
the First Amendments is August 27, 1980. (See Pages 12, 28 .
for sale of bonds for purchase.) The two agreements and amend-
ments are set out on Pages 68-78  (U. T. Dallas) and

Pages 79-89 . (U. T.’San Antonio); the principal terms are".
summarized below:

a. The effective period is from August 27, 1980 to
September 1, 1999, subject to termination in event
Win-Sam, Inc., sometimes referred to as "Thermal
Energy Contractor:(TEC)" becomes unable to per-
form. After September 1, 1985, either pargy may
terminate with six months' notice.

The Board, through the Office of Facilities Plan-
ning and Construction, will cause or direct semi-
annual inspections of the plants to be performed.”
TEC will be expected to maintain the integrity of

the plants and systems, compatible with facilities
served by the plants.

TEC will cause chilled water and steam to be con-
tinuously available'to campus facilities, compatible
with building systems design, within the limits set
forth in th§ agreements. Metering equipment will
be providetikand University shall have access to
metering equipment and verification of metering.

University shall pay TEC a fixed monthly charge,
for relatively fixed costs, of $35, 379 per month at =
each location. This monthly charge is subject to
adjustment for each one percent change in the
average manufacturing employee labor cost in the
respective labor markets of Dallas and San Antonio,
as set forth in the agreements. Rates paid for
chilled water and steam represent variable costs,
dependent on method of production of chilled water
and on producing and [urnishing steam. The
specificd rates are subject to adjustment based

on each one percent change in average labor cost

as indicated above. :

The agrecments provide for method of payment,
renegotiation of charges in event of changes in
primary fuel use, and other adjustments for the -
protection of both parties. ’
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TEC agrees to operate the plants in full compliance
with all ordinances relating {o environmental pol-
lution. It will maintain and repair the interior of
plant buildings, systems and cquipment, and rebuild,
replace or repair any facilities damaged or destroyed.
Il expansion is necessary, TEC will assist University
in criteria and design for expansion.

TEC will indemnify and hold Board harmless from
any loss, cost, damage or expense resulting from
negligent performance of its obligation under the
agreements, and shall maintain in full force and
effect appropriate insurance coverage as specified
in the agreements, including property damage
insurance on the buildings, contents and additions
thereto. '

SERVICE AGREEMEMT

UNIVERSITY OF TEXAS AT DALLAS

o

This SERVICE AGREEMENT made and entered into this 27th day of August;-
1980, by and between WIN-SAM, INC., Oklahoma City, Oklahoma, herein-
after sometimes referred to as "Thermal Energy Contractor (TEC),"

and THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM for the .
use and benefit of The University of Texas at Dallas, Dallas, Texas,"
hereinafter sometimes referred to as "Board", ‘

WITNESSETH: P
WHEREAS, the Board is the owner of central enérgy plant Tocated-on
the campus of the University of Texas at Dallas, Dallas, Texas and
described on Exhibit A (the "Plant"); and :

WHEREAS, Board desires that TEC ope}ate and maintain the Plant and
provide the chilled water and steam requirements for certain of the
buildings constituting The University of Texas at Dallas, Dallas, Texas;
and

WHEREAS, TEC represents to Board that it has the requisite resources,
experience, skill, and personnel to properly serve the Board in the
capacities specified below, and Board, in reliance on such assurances,
is willing to authorize and engage TEC for the operation and maintenance
of the Plant under the terms and condition§ as herein providedy?

NOW, THEREFORE, in consideration of the premisés and the mutual coven-
ants set forth, the parties agree as follows:

ARTICLE T - TERMS OF AGREEMENT

A. Authority. The partics représent and warrant that each has legal -
power to enter into this Agreement and that each has taken all action
necessary to authorize its duly authorized officers to execute this

Agreement.

B. Term. This Agreement shall be effective as of August 27, 1980
and continue in effect until September 1, 1999,

C. Notices. A1l notices and bills hercunder shall be in wfiting
and shall be deemed to have been .delivered when deposited in the
United States mail, postage prepaid, if properly -addressed as follows:




¥
Ba . R:I
If to Board: Vice President for Business Affairs
The University of Texas at Dallas, Dallas, Texas

If to TEC: Win-Sam, Inc., Suite 1260 East, First National
Center, Oklahoma City, Oklahoma 73102

Either party may, by written notice to the other, change its address
for purposes of notices and bills hereunder.

D. Waiver. No failure by any party hereto to enforce any of its
rights hereunder shall constitute a waiver or release of any such right
or affect the validity of this Agrecement. No waiver of any breach

of this Agreement shall be deemed a waiver of any other or subsequent
breach. '

E. Partial Invalidity. 1If any provision of this Agreement is held
to be invalid and not binding on any party hereto, such invalidity
shall not affect the validity or enforceability of the remainder of
this Agreement. a

ARTICLE II1 - OWNERSHIP

Ownership of Central Plant. Ownership of the Plant is vested
in the Board and TEC shall not, by virtue of this Agreement acquire
any interest or right in or to the Plant, central plant building,
or any other equipment installed by TEC except as otherwise provided
in this Agreement.

ARTICLE III - RESPONSIBILITIES AND RIGHTS OF PARTIES

A. Right of Entry. Board agrees that TEC, its agents, representatives
and workmen and all persons designated by TEC shall have free ingress

and egress at all times to and from the areas within which the central ’
plant building is located. Board shall designate specific parking
areas for the sole use of TEC representatives.

TEC further agrees that its agents, representatives and workmen shall
fully comply with all reasonable Board security regulations which may-
be in effect during the .term of this Agreement. TEC shall grant to
Board right of entry of its representatives at all times, including
the right of observation and irspection of all records of Plant operation.

B. Inspection of Plant and Systems. Board will cause a semi-annual
inspection to be made under the supervision of the Director, Office
of Facilities Planning and Construction, of the Plant. TEC will be
expected to maintain the integrity of the Plant and its systems to a
degree compatible with that of the facilities served from the Plant.

A written report of the results of such inspection shall be given to
TEC. If deficiencies are reported, TEC shall have a mutually agreed
time to correct such deficiencies. Continued failure on the part of
TEC to satisfactorily complete said repairs shall constitute a breach
of contract on the part of TEC.

ARTICLE IV - SERVICES

A. Quantity and Quality of Services. TEC shall cause chilled water

to be contingously available to the delivery points within the temperature
Timits of 38°F to 40°F, within pressure limits of 125 psi to 150 psi,

and at circulation ratea necessary for compatabi]ity Uith building

systems designed for 44°F supply water and 10°F to 12°F temperature

- 69 -
{
L




rise at fu]] Toad. Chilled water system static pressure will be main-
tained high enough (up to 85 p51g) to prevent firaining of lines-in
highest bu11ﬁ1ng in cvent of temporary 1ocs of«pump1ng pressure.
Chilled water return mains shall operate at pressures approximately

= 20 psiq below supply mains. Circulation within buildings shall be the
respons 1b111ty of Board or its representatives.

Steam shall be ava11ab]e cont1nuou;1y at the delivery po1nts between .,
the 1imits of 125 psig to 150 psig. Superheating will be acceptcd
up to 100°°F above saturation temperature.

Water treatment w111 be maintained for control of scale, corrosion

and biological growth. Water treating procedures and records of
results shall be available to the-Director of Physical P]ant for review
and evaluation.

Water quality shall be strigtly maintained by TEC within the prescribed
ranges established by the Board in the construction document specifications
which have been revealed to TEC, unless variations are agreed to ‘
by both parties and are directed in writing by the Director of Physical
Plant. TEC shall take ‘immediate action to correct unsuitable qua11ty
conditions when instructed by the Director of Physical Plant. Continued
failure on the part of TEC to correct water quality shall const1tute

a breach of contract.

B. Return of Chilled Water and Steam Condensate. Board shall be :
responsible for the return to the circulation system of chilled" water
and condensate from the steam as follows:

Board shall endeanr to return all chilled water delivered.
Board shall endeavor to return all steam condensate.

The necessary mixing valves, control systems, pumps, and regulators
in the circulation system of the buildings served have been installed
by the Board at its sole expense. The.design of such equipment pro-
vides for the automatic return 'of chilled water and steam condensate.

If Board shall fail to return chilled water or steam condensate as
herein provided, it shall pay a charge of $1.25 per. thousand ga]]ons

for each thousand gallons of steam condensate or chilled water in

excess of a total of 'thirty thousand ga]lons, not returned to TEC during
any month., 7

C. Metering Equipment; Point of Delivery. Equipment for measuring
and metering the chilled water, steam, and steam condensate delivered
and returned shall be located in the Plant and shall be accurate with-
in plus or minus 2% of all normal conditions of flow and temperature
differential. Metering system shall maintain an hourly typed record
of total thermal loads as well as supply and return flow temperature
and pressure.

D. Verification of Metering. Board shall have access at all reasonable
times to metering equipment and all instruments:used in the measure-
ment of the contract units of chilled water, steam, and steam con-
densate, but the reading, adjustment and maintenance thereof shall be
performed only by representatives of TEC. Upon request of Board,

TEC shall submit to Board its records and readings of such meters and
measuring equipment, and a representative of Board shall be present

when periodic tests or adjustments are made® of such meters and measuring
equipment; and TEC shall give ten days' notice of its intention to ‘
make 'such tests or adjustments. Board, through a representative, shall
have the right at reasonable times to test the accuracy of such meters
and measuring cquipment, and if upon any test of the meters or mea-
suring equipment by Board or by TEC any of such meters or measuring
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-equipment is found”to be inaccurate by more than' 2%, such meter or

“measuring device 'shall be promptly corrected, and payments based

upon sucheinaccurate registration shall be corrected for the period
during which said ipaccuracy is knowm to have existed, but in case
such period s not known or agreed upong then for a period extending
back for one-half of the elapsed time since the previous test of the
accuracy of such meter or measuring equipment. .Adequate Plant records
will be maintained®so that calculations of energy usage by Plant
records may be used to verjfy metering or for billing purposes.

ARTICLE V - PAYMENT FOR SERVICES

A. Fixed Monthly Charge. Board shall pay TEC a fixed monthly charge
which represents payment for relatively fixed costs as follows:

$35,379 per month.

$_291.00 adjustment to the monthly demand charge for each full
one percent change in the average cost of labor prevailing for man-
ufacturing employees in the Dallas labor markec for the month of
December of each contract year from the average cost of labor prevailing
for manufacturing employees in the labor market for December, 1979.
The average cost of labor prevailing for manufacturing employees 1in
the Dallas labor market shall be determined by reference to and in
conformity with the index of Gross Average Hours and Earnings in the
Dallas Metropolitan Area published by the Texas Employment Commission
in cooperation with the United States Burecau of Labor Statistics.

B. Rate for Chilled Water. Board shall pay TEC a commodity charge
which represents payment for variable costs (fuel, electricity, water,
maintenance, repair, supplies, etc.) for producing, furnishing and
circulating chilled water as follows:

$0.03842 per ton for all ton hours per month produced by the 1000
ton refrigeration machine with purchased power.

$0.04563 per ton for all ton hours per month produced by the 2000
ton refrigeration machine.

$0.02734 per ton for all ton hcurs per month produced by either the
1000 or the 3000 ton refrigeration machine with on-site generated
power.

Chilled water rates will be increased or, as the case may be, decreased
from time to time as follows:

The maintenance and supplies adjustment shall be .0000304 per ton
hour for each full one percent change in the average cost of labor
prevailing for manufacturing employees in the Dallas labor market
for the month of December of each contract year fram the average
cost of labor prevailing for manufacturing employees in the Dallas
labor market for December, 1979. The average cost of :labor pre-
vailing for manufacturing employees in the Dallas labor market shall
be determined by reference to and in conformity with index of Gross
Average Hours and Earnings in the Dallas Metropolitan Area published
by the Texas Employment Commission in cooperation with, the United States
Bureau of Labor Statistics.




. C. Rates for Steam. Board shall pay TLC a gnmmod1ty charge which
_repres escnts payment for variable costs for producing and furn1sh1ng
" steam to the delivery p01nt, as follows: ¢

$ 3.0978 °per million BTU for a]ﬁ"wi]]ion BTU per month.

%

A credit of $ 2.43 per 1000 pounds of steam produced by the eng1ne
gencrator heat recovery boiler shall be credited to the Board.

D" Not1co of Adjustment. When propos1ng any adjustment to the rates
as provided in this Article, TEC shall give written notice to Board
of its computation of such adjustment not later than April 30 of that
year.. The adjustment shall become effective commencing with the be-
ginning of the next succeeding fiscal year of the Board, which begins
September 1. :

E. Statements for Charges; Payment. . Statements shall be rendered
monthly by TEC to Board not later than the fifth business day of each
month for the prior month's service, and shall be payable on or
before thirty days thereafter. o

F. Peneqot1at1on of Rate Schedules. The above rate schedules are
constructed on the premises that natural gas is the primary fuel and

that fuel o0il is the secondary fuel. It is .agreed that secondary fuel’
will be used only for engine ignition, test purposes, or during valid
interruptions of primary fuel. In the event that present primary and
secondary fuels become unavailable or economically undesirable, the

Board will redesign and convert the Plant in order to utilize an a-
vailable economic fuel and renegote the rates for chilled water and steam.

G. Purchase and Payment of Utilities. At the option of the Board,
the purchase and payment of utilities (natural gas, electricity, water
and secondary fuel) shall be made as specified herein under subpara-

graphs (1) or (2).

(1) The Board shall purchase for the supply to TEC all
primary fuel (Matural Gas), electrical energy, water and secondary
fuel (Ho. 2 fuel 0il) that is necessary and requisite for the efficient
operation of the central Plant system called for by the terms for this
Agreement. The Board shall inform TEC in writing within three days
follodiing the end of each month dur1ng the term of this Agreement the
amount or quantity of primary fuel (MMBTU), electrical energy (KWH)
and water (Gals.) utilized and consumed by TEC in the central energy
Plant system. The Board shall also advise TEC in writing within:five
days of delivery of the quantity and BTU value of all secondary fuel
purchased and delivered to the fuel o0il storage tank maintained by TEC.
TEC shall meter the fuel 0il in order to determine the quantity of
secondary fuel consumed by TEC, if any, during each month of the term
of this Agreement.

TEC shall account and deduct from each monthly Statement of Charges
rendered to the Board under paragraph E of this Article an amount equal
to the sum of (i) $2.00 times the amount of primary fuel (expressed in
MMBTU) supplied and billed by the utility company and consumed by TEC in
the central energy Plant system during the preceding month and reported
by the Board to TEC pursuant to paragraph G(1) above, and (ii) $0.035
times the amount of electrical energy (expressed in KWH) supplied and
billed by the utility company and consumed by TEC in the central energy
Plant system during the preceding month and reported by the Board to TEC
pursuant to paragraph G(1) above, and (iii) $0.75 times the amount of
water (expressed in thousand of gallons) supplied and billed by the
utility company and consumed by TEC in the.central energy plant system
during the preceding month and reported by the Board to TEC pursuant to
paragraph G(1) above, and (iv) $2.00 times the amount of secondary fuel
(expressed in millions of BTU's) consumed by TEC in the central energy
Plant system during the preceding month as revealed by TEC's meters.

The conversion to increments of onc million BTU shall be accomplished by
using the average BTU content of the fue] 011 in the storage tank.
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(2) If utilities are purchased by TEC, the tofgi”monthly
charges based upon the rates set forth herein will be increased or
decreased, as the case may be as follows: :

i

.(q) By an amount equal to .the increase or decrease in:
cost of electricity used in the production of steam’and chilled water
for Board during the electric utility billing period immediately preceding
~the current month, from a base amount equal _to the number of kilowatt
hours (KWH) used priced at $0.035 per KWH. =~ ° o

(b) By an anmount. equal to the increase or decrease in
cost of fuels used in the production of chilled water and steam for the
Board during the primary fuel billing period immediately preceding the
current month, from a base amount equal to the number MMBTU used priced

at $2.00 per FMMBTU.

(c) By an amount equal to the increase or decrease in
cost of water utilized in the production of steam and chilled water for
the Board during the water utility billing period immediately preceding
the current month, from a base amount equal to the number of gallons
used at $0.75 per thousand gallons.

ARTICLE VI - OPERATION, MAINTEHANCE AND REPAIR

A. Pollution. TEC agrees to operate the plant in full compliance with

all ordinances relating to environmental pollution. Board shall have no
Tiability for claims arising from noncompliance by TEC.

B. Maintenance and Repairs. TEC shall maintain and repair the in-
terior of the Plant building, systems and equipment. If any part

of all such facilities shall at any time be destroyed or damaged so
that the production and circulation of chilled water and steam is not
adequate to maintain the standards herein contained, TEC shall proceed
promptly to rebuild, replace and/or repair the same. TEC shall have
the right, upon reasonable notice to the Director of Physical Plant

and with the approval of the Director of Physical Plant, to interrupt
the supply of chilled water and steam to Board'!s facilities for the
purpose of making any necessary repairs; but TEC shall in each instance
accomplish such work at such times and in such manner as to cause as
little interruption or inconvenicnce to the occupants of the building
as is reasonably possible and shall restore the facilities to operation
as quickly as shall be reasonably possible under the circumstances.

C. Equipment Under Control of Board,. TEC will not be responsible
for insufficient cooling or heating with any building attributable
to defects or inadequacy of air handling, heat exchange or other
related equipment not under the exclusive control of TEC.

D. Force Majeure. TEC will not be responsible for an interruption

of the delivery of chilled water or steam or for the performance of

any of the duties assumed hereunder by TEC due to strikes, fires,

or governmental authority, or acts of God, but TEC will at all times
exercise the highest degree of diligence to have the central Plant

~system furnish an uninterrupted supply of chilled water and steam.

E. Exterior Maintenance. Board shall cause the exterior areas ad-
jacent to Plant to be maintained by Board representatives, including
landscaping, irrigation and parking areas. TEC shall agree to cause
no nuisance in the form of exterior storage or other unsightly acts
on property adjacent to the Plant building. Should such occur, Board
reserves the right to charge the cosfy of correcting same to TEC.




ARTICLE VIT - FXPANSION OF PLANT

A. Qggy31jlﬂJykﬁjjgggjwfggiligigg. At the descretion of Board,
expansion plans for additional facilities shall be prepared by Board,
after consultation with TEC with respect to design criteria. Major
expansion may be in increments or directly to full design capacity

of the Plant. TEC agrees to supervise additional facilities in strict
accordance with documents provided by Board. "Additional facilities,"
as used above include not only expansion of Plant capacity but also .
Plant conversion caused by changing from present fuels or caused by
drastic changes in government regulations such as environmental pro-
tection laws. Board shall be responsible for and pay all costs of

the "additional facilities" including payment to TEC of a construction
supervision fee which shall be negotiated in good faith between TEC
and the Board.

B. Payment of Expanded Services. When expanded services cause TEC
increased costs, the payment for services shall be;pdjusted as agreed
upon by Board and TEC. ’

ARTICLE VIIT - INDEMNIFICATION AND INSURANCE

A. Indemnification and Insurance. TEC will indemnify and hold Board
harmless from any loss, cost, damage or expense resulting from the
negligent performance by it of its obligations hereunder or from its
violation of the covenants made by it hereunder TEC shall be promptly
notified in writing of any claim or demand for payment made on account
of which Board claims that it is entitled to indemnification under

this Agreement; and TEC shall have a reasonable opportunity and the
right to contest, at its own expense, any such claim or demand asserted
against Board. E

At all times during the term of this Agreement, TEC shall maintain
in full force and effect the following insurance coverage naming the
Board as coinsured and furnish Board continuing evidence of 'such coverage.

T i} . . ; i
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1. Public Liability insurance in an amount not less than
$100,000 per person and $500,000 for ecach occurrence.

2. MWorkmen's Compensation in accordance with applicable
laws.

: 3. Property Damage Liability insurance, in an amount not
less than $100,000/$500,000.

4. Property Damage upon the building, contents and additions
thereto to the extent of the highest insurable value thereof, including
coverage against damage by fire, lightning, windstrom, hurricane,
hail, explosive, riot, civil commotion, smoke, aircraft, and land
vehicles. Coverage shall be based on an annual revaluation and provide
for full replacement or repair without regard to depreciation.

ARTICLE IX - EMCUMBRANCES AMD THDEBTEDHESS

A. Removal of Property. TEC agrees not to remove any property without
approval of Board.

B. No Indebtedness Created. This agreement shall not be construed

as creating an indebtedness against the State of Texas, and all ob-
ligations of the Board hereunder arc subject to the availability of
appropriations by the Legislature of the State of Texas; provided,
however, that the fuilure by Board to make payments to TEC as comtem- |
plated by this Agrecement shall relieve TEC of the obligation to. perform
services herecunder until such failure is corrected, but such failure
shall not otherwise terminate the obligations of ‘the parties hereunder.
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C _geﬁagipn_wnajntennncg_qgg‘Rgpa:r Costs. TEC shall pay, prior

/@o delingquency, all valid charges related to operation, maintenance
\and repair of Plant.

ARTICLE X - TERMINATION OF CONTRACT

A. Inability to Perform. In the event TEC becomes unable to cont1nue
the performance of services as herein provided because of bankruptcy,
insolvency, or for any reasons other than those outlined in Article

VI E of th]% Agreement, this Agreement will termlnate

In the event that the Board shall allege that TEC has defau]ted or
is suffering a default to exist in its obligations hereunder, Board
shall, by Certified or Registered Mail, serve a 10-day notice upon
TEC spec1fy1ng the default or defaults it has alleged to have occured.

If such default or defaults are cured within the period of said notice,
such notice of default shall be of no further force and effect. If
such default or defaults are unable, by their.nature to be cured with
said 10-day period, the notice of default shall likewise be of no
further force or effect if TEC commences to cure such defaylt or de-
faults within the 10-day notice peripd and continueswith %ﬁe curing

of such default or defaults, with due did}igence.:

«B., After September 1, 1985, either party may terminate this contract.
by notifying, in, wr1t1ng, the other party six months before the date :
of termination. «

ARTICLE Xla-"SUCCESSOR AND ASSIGNS

Successor and Assigns. This Agreement shall be binding upon,the
.successors and assigns of the: part1es hereto. TEC may not sell or =
assign this Agreement, without prior written consent of Board, which
consent shall not be unreasonably withheld.

ARTICLE XII.- AMENDMENTS

Amendments. Th1s written Agreement constitutes the whole agreement
between the parties hereto, and all. prior or contemporaneous commwt—
ments or understandings are merged herein.

This Agreement may be modified or amended on]y by an agreement in writing
by each of the parties hereto.

IN WITHLSS WHEREOF, the parties have caused this Agreement to be
executed and delivered as of the date and year first above written.

(Corporate Seal) WIN-SAM, “INC.

N ' Therma] Energy Coptractor)
ATTEST: ﬁ | ;zZZafééfi,a

President

#Asst. Secretary : &
oo BOARD OF REGENTS OF THE -
ATTEST: b UNIVERSITY OF TEXAS SYSTEM

By «

APPROVED -AS TO- EGAL/IORM APPROVED AT TO CONTENT:

z{k;« L ,ff/ - e . gZ&ﬁfffffﬁi“ﬁﬁé<y//

////’ Un]versxty Attorney Vice‘ hancéllor for Business Affairs

/// : kxa - APPROVED AS - TO TECHHNICAL FORM:
. } p v ]
- .f/ _"-’ . / » ’ L o
Dlrector Of face oi Facilities

Planning and Conftxuct1ong

S5 e | »
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FIRST AMENDMENT J0 SERVICE AGREEMENT

“THE UNIVERSITY OF TENAS AT DALLAS

WHEREAS, WIN-SAM, INC., Oklahoma City, Oklahoma, herein
called Thoermal Energy Contractor ("TEC"), and the BOARD OF

REGENTS OF THL UNIVERSITY OF TEXAS' SYSTEM, for the use and bene-,
fit of The University of Texas at Dallas ("Board"), h& hereto-

) ve
fore entered into a certain SERVICE . AGREEMENT to becoz§§§ffectivev

the 27th day of August, 1980; and 2
WHEREAS, the parties agree that certain modificationyy and
changes should be made in such Agreement;

’ i .
NOW, THEREFORE, in consideration of the premises’and }f
the mutual promiscs, obligation@ and' covenants therein and lerein-
after set forth, the parties agree that such SERVICE AGREEWMENT
shall be modified by making the following changes .therein:

i B
I.

The first paragraph of Article V, paragraph G, page 6
is hercby amended to read as follows: : ‘

"The Board may desiénate either of these i Q  £
alternatives at any tire, and from time %ﬁfnﬁwﬁa o

to time, as often as it may deem Lo
E u{jﬁ&y&g
2 ; ok ERC

fa

L i n :
ngcesswry.

The remainder of such paragraph 1is unchanged.

II. “
The first sentence of Articlg VI, paragraph B, page 8 is ..
amended to read ‘as follows: %:: g ‘ ; '

"TEC shall, at itq expense, maintain and
repair the interior of the p%;qt building,
systems and eguipment." = :

The remainder of such paragraph is unchanged.

CTIT.

Article ¥, paragraph A, page 10 is hereby amended to read
as follows: : ) ‘

A. 1Inability to Perform. 1In the event TEC
becomes unable to continue the performance
of services as herein provided because of
bankruptcy, insolvency, or for any reasons
other than those outlined in Article VI D
of this Agrecment, this Agreement will
terminate.

In the event the Board shall allege that
TEC has defaulted or is suffering a de-
fault to exist in its obligations here-
under, Board shall, by Certified or
Registered Mail, serve notice upon TEC
specifyirng the default or defaults it has
alleged to have occurred. TEC shallwhave
10 days from receipt of said notice to
cure, or begin to cure, such default as
below specified.

f’
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1f such dcfault or defaults are cured with-
in the period specified, such notice of
default shall be of no further force and
effect. If such default or defaults are L
unable, by their nature, to be cured with- Dot ey
in &&id 10-day period, the notice of de- " DR
fault shall likewise be of .no further

force and effect if TEC commences to cure

such default or defaults within the l0-day

pericd&-and continues with the curing of

such default or defaults with due diligence.

k4

If TEC fails to cure such default or de- ‘
faults in one of the manners set out above, o I Gy
or if a good-faith dispute arises as to the : SR
existence of the alleged default or de- o RRaK
faults, the matter shall be submitted to ' R SR
arbitration. Board and TEC shall each Bt
designate one member of an arbitration
committee, and those two niembers shall

h jointly select a third member of said ‘

committee. Should they be unable to agree % A

upon a third member, such designation

shall be made by the then presiding dis-

trict judge of Travis County, Texas.

The three-member arbitration committee

shall promptly hear all relevant facts and

evidence bearing upon such alleged de-

fault or defaults and shall make findings :
theregﬁ’withéﬁt delay. Their majority : a
decision sh@dl be final and binding upon g
Board and TEC ¢

i

¢ Should that committee determine that no
' " default exists, or that it has been cured,
or that it is being cured diligently,
then the original notice of default shall : el
be of no further force and effect. Should LA
thi committee f£ind that a default exists, S e
it" shall so notify both parties, and TEC
shall have 10 days after such notice to
cure the default or defaults, unless they
are of such nature as to be incapable of
being cured within such period. In that
event., TEC shall begin to cure them with-
in said 10 day period and continue to
pursue such cure with due diligence.
If TEC pursues either such avenue, then
such notice shall be of no further force
and effect. If it pursues neither avenue
of cure, this Agreement shall terminate
on the 30th day after notice to TEC from
the arbitration committee as above set
forth.

FASNEN

—

The remainder of Article X shall remain unchanged. .

e} ek il it e e R B F

RS

ey Sl

IR T L T,
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IN WITNESS WHEREOF, thcfﬁaxfics have caused this First
amendment to Scrvice Agreemeg} to be executed and delivered as.
of the date and year first abovc written.

(Corvorate Seal) o WIN-SAM, INC?
(Thermal Energy Contractor)

SR 4 poa

President
\

Secretary

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

ATTEST:

Approved as to Content: ' . Approved as to Legal Form:

) E /.-A . // /’" "‘,-k'
7 : vy \/ 7 )
/ﬁ//”' ’L (ik//;é? } %ﬁy;, ,4% V// § i;i'
Chanccllor . . . yit‘,erslty «5ttqrney ‘ -

4

Approved as to Technical Form:

LS ZW f,fL__-ﬁ_ s

Dlrector, Office of Facilities
Plannlng and :Construction

SR By ooiidin o vyeetade b B op e e T




SERVICE AGRELMENT

UNIVERSITY OF -TEXAS AT SAN ANTONIO

This SERVICC AGREEMENT made and entered into this 27th day of August,
1980, by and between WIN-SAM, INC., Oklahoma City, Oklahoma, herein-
after sometimes referved to as “"Thermal Energy Contractor (TEC),"

and THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM for the

use and benefit of the University of Texas at San Antonio, San Antonio,
Texas, hereinafter sometimes referred to ‘as "Board",

WITNESSETH:

NHLREAS The Board is the owner of central encrgy plant located
on the campus of the University of Texas at San Antonio, San Anton1o,
Texas and described on Exhibit A (the "Plant"); and

WHEREAS, Board desires that TEC operate and mainfain ithe Plant and
provide the chilled water and steam requirements for certain of the
buildings constituting the University of Texas at San’ Anton1o San
Antonio, Texas; and W

WHEREAS, TEC represents to Board that it has the requisite resources,
experience, skill, and personnel to proper]y serve the Board in the
capacities specified below, and Board, in reliance on such assurances;
is willing to authorize and engage TEC for the operation and mainten-
ance of the Plant under the terms and conditions as herein provided;

NOW TH[RLFORt, in consideration of the premises and the mutual coven-
ants set forth, the parties agree as follows: :

IRTICLE 1 - TERMS OF AGRECHENT

A. Authority. The part1es represent and warrant that each has legal
power to enter into this Agrecment and that each has taken d11 action
necessary to authorize its duly authorized officers to execute this
Agreemoent. :

B. Term. This Agreement shall be effective as of August 27, 1980
and continue in effect until September 1, 1999.

C. Hotices. ﬂ]] notices and bills: hercunder sha11 be in ur1t5ng@ )

Un1ted States ma11, postage prepaid, if proner]y addrossed as fo]]ows:

If to Board: Vice President for Business Affairs
= The University of Texas at San Antonio, San
Antonio, Texas
If to TEC: Win-Sam, Inc., Suite 1260 East, First National
Center, Oklahoma City, Oklahoma 73102

Either party may, by written notice to the other, change its address
for purposes of notices and bills hereunder.

D. Waiver. No failure by any party hereto to enforce any of its
rights hereunder shall constitute a waiver or release of any such
right or affect the validity of this Agrcement. HNo waiver of any
breach of this Agrcement shall be deemed a waiver of any other or
subsequent breach.

E. Partial Invalidity. If any provision of this Agreement is held
to be invalid and not binding on any party hereto, such invalidity
shall not affect the validity or enforcecability of the rcma1nder of
this Agrcement.




ARTICLE 11 - OMHERSHIP

Ownership of Central Plant. "Ownership of the Plant is vested
in the Board and TEC_ shall not, by virtue of this Agreement acquire
any interest or right in or to the Plant, central plant building, or
any other equipment installed by TEC except as otherwise provided in
this Agreement. L

ARTICLE IIT - RESPONSIBILITIES AHD RIGHTS OF PARTIES

A. Right of Entry. Board agrecs that TEC, its agents, representatives
and workmen and all persons designated by TEC shall have free ingress
and egress at all times to and from the arcas within which the central
plant building is located. Board shall designate specific parking
areas for the sole use of TEC representatives. ‘

TEC further agrees that its agents, representatives and workmen shall
fully comply with all reasonable Board security regulations which

may be in effect during the term of this Agreement. TEC shall grant

to Board right of entry of its representatives at all times, including

the right of observation and inspection of all records of Plant operation.

B. Inspection of Plant and Systems. Board will cause a semi-annual
inspection to be made under the supervision of the Director, Office
of Facilities Planning and Construction, of the Plant. TEC will be
expected to maintain the integrity of the Plant and its systems to

a degree compatible with that of the facilities served from the Plant.

A written report of the results of such inspection shall be given

to TEC. If deficiencies are reported, TEC shall have a mutually
agreed time to corrcct such deficiencies. Continued failure on the
part of TEC to satisfactorily complete said repairs shall constitute
a breach of contract on the part of TEC. ‘

ARTICLE IV - SERVICES

A. Quantity and Quality of Services. TEC shall cause chilled water
to be continuously available to the delivery points within the temper-
ature limits of 38°F to 40 F, within pressure limits of 125 psi to
150 psi, and at circulation rates necessary for compatigi]ity wgth
building systems designed for 44°F supply water and 10°F to 12°F
temperature rise at full load. Chilled water system static pressure
will be maintained high enough (up to 85 psig) to prevent draining

of lines in highest building in cvent of temporary loss of pumping
pressure. Chilled water return mains shall operate at pressures ap-
proximately 20 psig below supply mains. Circulation within buildings
shall be the responsibility of Board or its representatives.

Steam shall be available continuously at the delivery points between
the 1imit8 of 125 psig to 150 psig. Superheating will be accepted
up to 100°F above saturation temperature.

Water treatment will be maintained for control of scale, corrosion
and biological growth. Water treating procedures and records of
results shall be available to the Director of Physical Plant for
review and evaluation.

Mater quality shall be strictly maintained by TEC within the prescribed.
ranges established by the Board in the construction document® specifications
which have been revealed to TEC, unless variations are agreed to by '
both parties and are directed in writing by the Director of Physical

Plant. TEC shall take immediate action to correct unsuitable quality
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conditions when instructed by the Dircctor of Physical Plant. Continuca
failure on the part of TEC to correct water quality shall constitlute
a breach of contract. ‘ -

8. Return of Chilled Water and Steam Condensate. Board sﬁa]]‘bc

respons ible for the return to the circulation system of chilled water
and condensate Trom the steam as follows: :

Board shall endeavor to rcturn all chilled water delivered.

Board shall endecavor to return all steam condensate.

The necessary mixing valves, control systems, pumps, and regulators
in the circulation system of the buildings served have been installed
by the Board at its sole expense. The design of such equipment pro-
vides for the automatic return-of chilled water and steam condensate.

If Board shall fail to return chilled water or steam condensate as
herein provided, it shall pay a charge of $1.25 per thousand gallons °
for cach thousand gallons of stcam condensate or chilled water in
excess of a total of thirty thousand gallens, not returned to TEC
during any month.

C. Metering Equipment; Point of Delivery. Equipment: for measuring
and metering the chilled water, steam, and steam condensate delivered
and returned shall be located in the Plant and shall be accurate with-
in plus or minus 2% of all normal conditions of flow and. temperature
differential. Metering system shall maintain an hourly typed record
of total thermal loads as well as supply and return flow temperature
and pressure.

D. Verification of Metering. Board shall have access at all reason-
able times to metering equipment and all instruments used in the
measurement of the contract units of chilled water, steam, and steam
condensate, but the reading, adjustment and maintenance thereof shall
be performed only by repesentatives of TEC. Upon request of Board, TEC
shall submit to Board its records and readings of such meters and measur-
ing equipment, and a representative of Board shall be present when
periodic tests or adjustments are made of such meters and measuring
equipment; and TEC shall give ten days' notice of its intention to
make such tests or adjustments. Board, through a representative,

shall have the right at reasonable times to test the accuracy of such
meters and measuring equipment, and if upon any test of the meters

or measuring equipment by Board or by TEC any of such meters or mea-
suring equipment is found to be inaccurate by more than 2%, such meter
or measuring device shall be promptly corrected, and payments based
upon such inaccurate registration shall be corrected for the period
during which said inaccuracy is known to have existed, but in case
such period is not known or agreed upon, then for a period extending
back for one-half of the elapsed time since the previous test of the
accuracy of such meter or measuring equipment. Adequate Plant records
will be maintained so that calculations of energy usage by Plant records
may be used to verify metering or for billing purposes.

ARTICLE V - PAYMENT FOR SERVICES

A. Fixed Monthly Charge. Board shall pay TEC a fixed monthly charge
which represents payment for relatively fixed costs as follows:

$ 35,379 per month.

$_291.00 _ adjustment to the monthly demand charge for cach full

one percent change in the average cost of labor prevailing for man-
ufacturing employees in the San Antonio labor market for the month of
December of each contract year from the average cost ot labor prevail-
ing for manufacturing cmployces in the labor market for December,
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1979. The average cost of labor prevailing for manufacturing cmployeces
in the San Antonio Tabor market shall be determined by reference to

and in conformity with the index of Gross Average Holrs and Earnings

in the San Antoriio tetropolitan Arca published by the Texas Dmployment
Commission in cooperation with the United States Burcau of Labor
Statistics.

B. Rate for Chilled Water. Board shall pay TEC a commodity charge
which represents payment for variable costs (fuel, electricity, water,
maintenance, repair, supplies, etc.) for producing, furnishing and
circulating chilled water as follows:

§g;ggggg per ton for all ton hours per month produced by the 1000
ton refrigeration machine with purchased power. ‘

$0.04563 per ton for all ton hours per month produced by the 2000
ton refrigeration machine.

$0.02734 per ton for all ton hours per month produced by either the
1000 or the 3000 ton refrigeration machine with on-site generated

power.

Chilled water rates will be increased or, as the case may be, decreased
from time to time as follows: - 25

The maintenance and supplies adjustment shall be .0000304  per ton
hour for each full one percent change in the average cost of labor
prevailing for manufacturing cmployees in the San Antonio Tabor market
for the month of December of each contract year from the average cost
of labor prevailing for manufacturing employees in the San Antonio
labor market for December, 1979. The average cost of labor prevail-
ing for manufacturing employees in the San Antonio labor market shall
be determined by reference to and in conformity with the index of
Gross Average Hours and Earnings in the San Antonio Metropolitan Area
published by the Texas Employment Commission in cooperation with the
United States Burcau of Labor Statistics.

C. Rates for Steam. Board shall pay TEC a commodity charge which
represents payment for variable costs for producing and furnishing
steam to the “elivery point, as follows:

o

$ 3.1785  per million BTU for all million BTU per month.

A credit of $ 2.43 per 1000 pounds of steam produced by the engine
gencrator heat recovery boiler shall be credited to the Board.

D. Notice of Adjustment. UWhen proposing any adjustment to the rates
as provided in this Article, TEC shall give written notice to Board
of its computation of such adjustment not later than April 30 of

that year. The adjustment Shall become effective commencing with the
beginning of the next succeeding fiscal year of the Board, which
begins September T.

E. Statements for Charges; Payment. Statements shall be rendered
monthly by TEC to Board nol later than the fifth business day of
cach month for the prior month's service, and shall be payable on
or before thirty days thercafter.

F. Renegotiation of Rate Schedules. The above rate schedules are
constructed on the premises that natural gas is the primary fuel

and that fuel oil is the secondary fuel. It is agrced that secondary
fuel will be used only for engine ignition, test purposes, or during
valid interruptions of primary fuel. In the event that present primary
and sccondary fuels become unavailable or economically undesirqble,

the Board will redesign and convert the Plant in order to utilize

an available cconomic fuel and renegote the rates for chilled water

and steam.
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G. Purchasc and Payment of Utilities. At the option of the Doard,
the purchase and paymcnt of utilities (natural gas, electricity, water
and sccondary fuel) shall be made as specified herein under subpar-
agraphs (1) or (2). \

(1) The Board shall purchase for and supply to TEC all
primary fuel (Natural Gas), electrical energy, water and secondary
fuel (MNo. 2 fuel 0i1) that is necessary and requisite for the efficient
operation of the central Plant system called for by the terms for this
Agreement. The Board shall inform TEC in writing within three days
following the end of cach month during the term of this Agreement
the amount or quantity of primary fuel (MMBTU), electrical energy
(kWH) and water (Gals.) utilized and consumed by TEC in the central
energy Plant system. The Board shall also advise TEC in writing with-
in five days of delivery of the quantity and BTU value of all Secondary
fuel purchased and delivered to the fuel oil storage tank maintained
by TEC. TEC shall meter the fuel oil in order to determine the quantity
of secondary fuel consumed by TEC, if any, during cach month of the
term of this Agrecement. ‘ ;

TEC shal) account and deduct from cach monthly Statement of Charges
renderecd to the Board under paragraph E of this Article an amount equal
to the sum of (i) $2.00 times the amount of primary fuel (expressed in
MMBTU) supplied and billed by the utility company and consumed by TEC in
the central energy Plant system during the preceding month and reported
by the Board to TEC pursuant to paragraph G(1) above, and (ii) $0.035
times the amount of electrical energy (expressed in KWH) supplied and
billed by the utility company and consumed by TEC in the:central energy
Plant system during the preceding month and reported by the Board to TEC
pursuant to paragraph G(1) above, and (iii) $0.75 times the amount of
water (expressed in thousand of gallons) supplied and billed by the
utility company and consumed by TEC in the central energy ptant system
during the preceding month and reported by the Board to TEC pursuant to
paragraph G(1) above, and (iv) $2.00 times the amount of secondary fuel
(expressed in millions of BTU's) consumed by TEC in:the central energy
Plant system during the preceding month as revealed by TEC's meters.

The conversion to increments of one million BTU shall be accomplished by
using the average BTU content of the fuel oil in the storage tank.

(2) 1f utilities are purchased by TEC, the total monthly
charges based upon the rates set forth herein will be increased cr
decreased, as the case may be as follows:

(a) By an amount equal to the increase or decrease 1in
cost of electricity used in the production of steam and chilled water
for Board during the electric utility billing period immediately preceding
the current month, from a base amount equal to the number of kilowatt
hours (KWH) used priced at $0.035 per KWH. B

Fo
e
Pt

(b) By an amount equal to the increase or decrease in
cost of fuels used in the production of chilled water and steam for the
Board during the primary fuel billing period immediately preceding the
current month, from a base amount cqual to the number MMBTU used priced
at $2.00 per MMBTU.

(c) By an amount equal to the incrcase or decrease in
cost of water utilized in the production of steam and chilled water for
the Board during the water utility billing period immedialnly preceding
the current month, from a base amount equal to the number of gallons
used at $0.75 per thousand gallons.




ARTICLE V1 - OPCRATION, WAINTEHANCE AHD REPAIR T

A. Pollution. TEC agrees to operate the plant in full compliance with
all ordinances relating to environmental pollution. Board shall-have no
liability for claims arising from ncncompliance by TEC. E

B. Maintcnance and Repairs. TEC shall-maintain and repair the interior
of the Plant building, systems and equipment. [If any part of all

such facilities shall at any time be destroyed or damaged so that the
production and circulation of chilled water and steam is not adecquate
to maintain the standards hercin contained, TEC shall procced promptly
to rebuild, replace and/or repair the same. TEC shall have the right,
upon rcasonable notice to the Director of Physical Plant and with the
approval of the Director of Physical Plant, to interrupt the supply

of chilled water and steam to Board's facilities for the purpose

of making any necessary repairs; but TEC shall in each instance ac-
complish such work at such times and in such manner as to cause as
little interruption or inconvenience to the occupants of the building
as is reasonably possible and shall restore the facilities to“operation
as quickly as shall be reasonably possible under the circumstances.

C. Equipmep* Under Control of Board. TEC will not be responsible
for Insufficient cooling or heating within any building attributable
to defects or inadequacy of air handling, heat exchange or other related
equipment not under.the exclusive control of TEC.

a
D. Force Majeupe. TEC will not be responsible for an interruption
of the delivery of chilled water or steam or for the performance of
any of the dutics assumed hereunder by TEC due to strikes, fires, or
governimental authority, or acts of God, but TEC will at all times
exercise the highest degree of diligence to have the central Plant
system furnish an uninterrupted supply of chilled water and steam.

E. Exterior Maintenance. Board shall cause the exterior areas ad-
jacent to Plant to be maintained by Board representatives, including
landscaping, irrigation and parking areas. TEC shall agree to cause
no nuisance in the form of exterior storage or other unsightly acts
on property adjacent to the Plant building. Should such occur, Board

reserves the right to charge the cost of correcting same to TEC.

ARTICLE VII - EXPANSION OF PLARNT

A. Design of Additional Facilities. At the descretion of Board,
expansion plans for additional facilities shall be prepared by Board,
after consultation with TEC with respect to design criteria. Major
expansion may be in increments or directly to full design capacity

of the Plant. TEC agrecs to supervise additional facilities in strict
accordance with documents provided by Board. “Additional facilities,”
as used above include not only expansion of Plant capacity but also
Plant conversion caused by changing from present fuels or caused by
drastic changes in government regulations such as environmental pro-
tection laws. Board shall be responsible for and pay 811 costs of the
“additional facilities" including payment to TEC of a construction
supervision fee which shall be negotiated in good faith between TEC
and the Board.

B. Payment of Expanded Services. When expanded services cause TEC
increased costs, the payment for services shall be adjusted as agrecd
upon by Board and TEC.

ARTICLE VITI - THDEMHIFICATION AND TNSURANCE

A. Indemnificatjon and Insurance. TEC will indemnify and hold Board
harmicss {rom any loss, cost, damage Or expenst resulting from thg
negligent performance by it of its obligations hereunder or from its

violation of the covenants made by it hereunder. TEC shall be promptly
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notified in writing of any claim or demand for payment made on account
of which Board claims that it is entitled to indemnification under

this Agreement; and TEC shall have a recasonable opportunity and the
right to contest, at its own expense, any such claim or demand asserted
against Board. :

At all times during the term of this Agreement, TEC shall maintain
in full force and effect the following insurance coverage naming the
Board as coinsured and furnish Board continuing evidence of such
coverage.

1. Public Lfabi1ity insurance.in an amount not less than
$100, 00/ per person and $500,000 for each occurrence.

2. Workmen's Compensation in accordance with applicable lavs.

3. Property Damage Liability insurance, in an amount not
Tess than $100,000/$500,000. '

4. Property Damage upon the buiiding, goﬁtents and additions

thereto to the extent of the highest insurable value thereof, including -

coverage against damage by fire, lightning, windstorm, hurricane, hail,
explosive, riot, civil commotion, smoke, aircraft, and land vehicles.
Coverage shall be based on an annual revaluation and provide for full
replacement or repair without regard to depreciation.

ARTICLE IX - ENCUMBRANCES AMD IHDEBTEDHESS

A. Removal of Property. TEC agréos not to remove any property with-
out approval of Board. , ‘

B. Mo Indehtedness Created. This agreement shall not be construed

as creating an indebtedness against the State of Texas, and all ob-
ligations of the Board hereunder are subject to the availability of
appropriations by the Legislature of the State of Texas; provided,
however, that the failure by Board to make payments to TEC as contem-
plated by this Agreement shall relieve TEC of the obligation to perform
services hereunder until such failure is corrected, but such failure
shall not otherwise terminate the obligations of the parties hereunder.

C. Operation, Maintenance and Repair Costs. TEC sbal] pay, prior
to delinquency, all valid charges related to operation, maintenance

and repair of Plant.

ARTICLE X - TERMINATION OF CONTRACT

A. Inability to perform. In the event TEC becomes unable to continue .
the performance of services as herein provided because of.bankrgptcy,
insolvency, or for any reasons other than those 9ut11ned in Article

VI £ of this Agrcement, this Agreement will terminate.

y ‘\"\\\
N

In the event that the Board shall allege that TEC has defaulted or
is suffering a default to exist in its obligations hereunder, )
Board shall, by Certified or Registered Hail, serve a 10-day notice
upon TEC specifying the default or defaults it has alleged to have
occured.

If such default or defaults are cured within the period of said notice,
such notice of default shall be of no further force and effect. If
such default or defaults are unable, by their nature to be cured with
said 10-day period, the notice of default shall Tikewise be of no
further force or effect if TEC commences to cure such defau]t or )
defaults within the 10-day notice period and continues with the curing

of such default or defaults, with duc diligence.

B. After September 1, 1985, either party may terminate this contrqct
by notifying, in writing, the other party six months before the date
of termination. - :
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ARTICLE XI - SUCCESSOR AHD ASSIGHS e

@

Successor and Assigns. This Agreement $hall be binding upon the
successors and assigns of the partles hereto. TEC may not-sell or
assign this’ Soreement, without prior written consent of Board, which
consent sha]] not be unre afonablj withheld.

ARTICLE kII - AMENDMENTS

Amendments This wr1tten Agrecment constitutes the whole agrcement
between the parties hereto, and all prior or contemporangous commit-
ments or unders tandings are merged herein. P

This agreement may be modified or amcnded only by an agreement in- wr1tvng‘ ;
by each of the parties hereto. _

IN WITHESS WHERLOF, the parties have causcd this Agreement to be ek-
ecuted and delivercd as of the date and year first above written.

(Corporate Seal) \ © WIN-SAM, IHC.
(Therma]'Energy»Contractor)

ATTEST: | \1 | '}  £ - ~<—’f7342521f55§:’

Prcs1dcnt

wSecrétary

BOARD OF REGENTS OF THE
“UNIVERSITY OF TEXAS SYSTEM

ATTEST: ~ . - : - By

APPROVED”AS~TO LEGAL FORi: ‘ APPROVED AT TO CONTENT: -

, 'éi;77 f1J§:;;L/r7323>' | . @%;;2 /”ﬁ(fi;hzz/éZZva
ice a

///// / Un1vcrs1ty Attorney ncellor fifr Bu{iness Affairs
-\V// | R APPROVED AS TO TECHHICAL FORIM:
//\g:u(/

D1rector, Office of Facilities
Planning and Construction
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FIFS"T AMENDMENT TO‘S‘ERVWICE AGREEMENT

THE UNIVERSITY OF TEXAS AT SAN ANTONIO

WHEREAS, WIN-SAaM, INC., O¥:lahoma City, Oklahoma, her;in .
called Thermal Energy Contractor ("TEC"), and the BOARD OF .
REGESTS OF THE UKIVERSITY OF TEXAS SYSTEM, for the use and bene-
fit of The University of Texas at San Antonio ("Board"), have
heretofore entered-into a certain SERVICE AGREEMENT to bécome
effective the 27th day of August, 1980; and o

%

,,\/ . v
WHEREAS, tiie parties agree that certain modifications and
changes should be made in such Agreement;

NOW, THEREFORE, in consideration of the pfemisés‘and of .
the mutual promises, obligations and covenants therein and herein- ?
after set forth, the parties agree that such SERVICE AGREEMENT
shall be modified by making the following changesS therein:

I.

. The first paragraph of Article V; paragraph G, page 6
is hereby amended to reac as follows: I '

"The Board may designate either of thece.
alternatives at any time, and from time
to time, as often as it may deem ,
necessary." . ‘ <

The remainder of such paragraph is unchanged.

) LTIl

I

The first sentence of Article VI, paragraph B, page 8 is
¢ to read as follows: T |

amende
"TEC shall, at its expense, maintain and i
repair the interior of the plant building,
systems and equipment.”

remainder of such paragraph is unchaﬁéed.

III.

Article X, paragraph 2, page 10 is hereby amended to read
as follows: L ' ,
~A. Inability to Perform. In the event TEC
* becomes unable to continue the performance:
of services as herein provided because of
bankruptcy, insolwvency, Or for any reasons
other than thosc outlined in Article VI D
of this Agreement, this Agreement will

terminate.
R

In the event the Board shall allege that
TEC has decfaulted or is suffering a de-
fault to cxist in its obligations-here-?*
under, Board shall, by Certified or "
Registcred Mail, serve notice upon TEC
specifying the default or defaults it has
alleged to have occurred. TEC shall rhave
10 days from receipt of said notice to.
curns, or begin to cure, sych default as

beléw specified.




’ &
I1f such default or -defaults are cured with-
in the period specified, such notice of
default shall be of no further force and
effect.  If such default or defaults are
unable, by their nédture, to be cured with-
in said 10-day period, the notice of de-
~fault shall likewise be of no further
~ force and effect if TEC commences to cure
such default or defaults within the 10-day
period and continues with the curing of
such default or defaults with due dlllgence.

If TEC falls to cure«such default or der
faults ‘in'one of -the manners set out above,
or if a good-faith dispute arises as to the
existence of the alleged default or de-
faults, the matter shall be submitted to.
arbitration. Board and TEC shall each
designate one nmember of an arbitration
comiittee, and those two members shall
jointly select a thlrd member of said
committee. Should they be unable to agree
upon & third member, such designation
shall be made by the then presiding dis-
»:trlct judge of Tra»1s County, Texas.

The three-member arbitration commlttee
‘shall promptly hear rall relevant facts’ and
-evidence bearing upon such alleged de-
fault or defaults and shall makes flndlngs
thereon without delay. Their majority
decision shall be final and blndlng upon
Board and THC. - , :

=,
W

Should that committee determlne that no
default exists, or that it has been cured,
or that it is being cured diligentily,
then the original notice of default shall
be of no further force and effect. Should
the committee find that a default exists,
it shall so notify both parties, and TEC
shall have 1l0%days after such notice to
cure the defsult or defaults, unless they
are of such nature as to be incapable of
being cured within such period. In that
event, TEC shall begin to cure them with-
in said 10 day period and continue to
‘pursue such cure with due diligence.

I‘ TEC pursues either such avenue, then
such notice shall be of no further force
and effect. - If it pursues neither avenue
of cure, this Agreement shall terminate.
on the 30th day after notice to TEC from
the arbitration committee as above set
forth. :

e
»

. ~. \/
The remainder ©f Article - shall remain unchanged




IN WITNESS WHEREOF, the parties have caused this First
amendment to Service Agreement to be executed and delivered as
cf the date apd vear first above written.

r

(Corusrate Seal) ol , WIN-SAM, INC.
(Thermal Energy Contractoer)

ATTEST: Ca el By \_::;;ém., %

i Pre51dent

o

Asst. Secretary

AP

BOARD OF REGENTS OF THE "
UNIVERSITY OF TEXAS SYSTEM

kpproved to Content: , Approved as to Legal Form'~
LG e

. s

__(,(/W///&/// . ,,,/»“'/'3'// /’ - ) ‘h_// (ﬁ:—.—._m/'

hancellor’ ..~ University’ Attorney

i
/

“Approved ‘as to Technical Form:

— i
4 K"/ S / /LZV

Director,

sPlanning and Consnructlon : {?

P s DR S VR




Sor Bew ! SPrdwm - L

U. T. El Paso - Expansion 0L_Sun BowWLstdm: Request for
Appro¥aiof Preliminary Plans and Specifications and Additional
Appropriation - Deferred Until September 1980 Mecling. --

The preliminary plins and specifications for the Expansion of

the Sun Bowl Stadium at The University of Texas at E1l Paso

were presented by Mr. Bob Garland and Mr. George DuSang,
representing the Project Architect, Garland & Hilles and Carroll,
DuSang & Rand, El Paso, Texas. The scope of the project
includes expansion of the present seating capacity of 30,000 by
adding 22,000 seats on the north and east sides, additional con-
cessiongnd toilet facilities, and 1mproved concourse circulation
and elcctnc'Ll supply service.

'tMEKT.-m
‘KS -d

o T
Following discussion, the Buildings and Grounds Committee
without objection deferl ed action until the September meeting*
so that negotiations could be satisfactorily completed on the
land.

[On April 11, 1980, authorization was given to accept the fee
title to approximately 52 acres of land surrounding the Sun
Bowl Stadium from the Commissioners' Court of E1 Paso
County, El Paso, Texas, in exchange for the commitmeh\t
of the Board of Regents to expand the seating capacity of the
Sun Bowl Stadium by approximately 20,000 seats and other
related facilities as determined by The University of Texas
System. ]

U, T. El Paso - Expansio ion Facililiesa (a) Award of Con-_ /V
tracts for Furniture and Furnishines to (IW Abel Contract Furniture -

& Equipment Co., Inc., Austin, Texas; (2)M. J. Belbot, Inc., gy Ny, 209
El Paso, Texas; (W) Finger Office Furniture, Houston, Texas; DOCUMEHTW,
4VGoettmg Brothero, El Paso, Texas; (5)¢¥fmperial Furniture 2CMARKS |
Company, Inc., El Paso, Texas: and (§fStein Furniture & Fixtures,

Inc., Fredericksburg, Texas; (Iy) Rejection of One Bid Received

for Landscape and Planters; and (c¢) Appropriation Therefor. --

System Administration submitted a tabulation of the bids received

for the furniture and furnishings for ‘the Expansion of Union

Facilities at The University of Texas at El Paso along with the

following written comments concerning bids on certain packapes:

ed

v
o

"Base Proposal 'A' (New Wood Furniture), Base Proposal

'F' (Stacking Dining Chairs), Base Proposal 'G' (Conference
_Tables & Accessory Items), Base Proposql T'" (Upholstered
_Dining Chairs), Base Proposal 'J' (Loung,e Furniture) are
" included in Alternate Proposal 'P', the sum of which is
$1,624.94 Jess than the individual proposqls offered. Award
of AlteTnate Proposﬂ "P'" is recommended.

"Base Proposal 'C’ -»‘:(Wood Game Chairs). The lowest bid
was non-responsive in that the bidder submitted a quotation
of ali'){';unauthorized alternate, which does not meet the:
requirements of the specifications. Award to the responsive
¢ gecond low bidder is recommended.

"Base Proposal 'D' (Lounge Chairs). This package included
new and remodeled furniture at an estimated cost of
$4,000.00. No bhid was received.’ "It is recommended that
this work be accomplished by institutional procurement.
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"Base Proposal 'E' (Landscape & Planters). Only one bid
was received, which exceeded the estimated cost. It is
recommondcd thut this proposal be rCJcctecl

o

"Base Proposal 'H' (Rchmshed Tables). Only one bid was
received, primarily because of the.nature of the work, which
can be best performed by a local contrflctor” A survey of
the other bidders indicated that they weére unable to submit
competitive quotations on the work. It is believedtiae=""
rebidding would not produce improved results, ('ﬁcrefor
this award is recommended.

"Base Proposal 'K' (New Boofistore Furniture). Only one

« bid was received, because of thesSpecialty nature of this
furniture. However, the bid received was substantially
less than the estimated cost of $23,000. Theretore, it
is recommended that the University accept this bid.

"Base Proposal 'L' (Remodeled Bookstore Fixtures). The
existing furniture is serviceable, but is in need of refur-
bishment, and is difficult to be matched by any currently
available manufacturer. Only one bid was received {rom
a local contractor. Because of lower local labor and trans-
portation costs, bidders outside of E1 Paso could not
successfully compete on this work. The bid is les /s than
the estimated cost. Therefore, itis recommuTaECI the
University "lCCC‘])L*‘“llq bid. iy

o e

”Bd.S(;’/Pl‘OpOS"Ll ™M (Post Office Mlllwork) Only one bid:_///
was received. A canvas of other potential bidders. mchgatod
that they could not successfully compete with the local bict der
on the basis of local labor and fransportation costs. The bid
was less than the estmnted/ost of $8,000. 00. Rebidding
would not produce 1mprov/d results, therefore it is recom-

mended the University acl ept this b1d

Following a reviewyof thml'ﬂ)ulfttlon of blds and the comments {rom
the Administration M upon the recommendation of President
Templeton and Chancellor Walker, the Buildings and Grounds
Commitlee without objection:- :

&

a.  Awarded contracts for the furniture and furnishings for
the Expansion of Union Facilities at U. T. El Paso to
the lowest responslblc bidders as set out below:

(W/ Abel Contract Furniture & Equlpmcnt Co., Inc.
Austin, Texas
‘Alternate Proposal "P" s ,
(Pl‘-(rs‘ HAH HF!Y, HG(I’ HIH & HJH) . $ 204’643.00

Z/M J. Belbot, Inc.,
El Paso, Texas xtﬂ
Base Proposal "B (Rcupholbtm cd ,
Furniture) ‘ 95, 799.48

(3Y Finger Office Furniture
Houston, Texas
fose Proposal "C' (Wood G'w me

Chairs) 1,980.40

RESIRT L, L T TP T R




(4V/Gootting Brothers
El Paso, Texas
quo Proposal 'H" (Rehmshcd
Tables) $ 28, 484. 00
Base Proposal "L'" (Remodeled
Bookstore Fixtures) -50,974.00
Base Proposal "M" (Post Office
Millwork) . 1,660.00
Total Contract Award to Goelting Brothers ~ 87,118.00

(5) YImperial Furniture ‘Company, Inc.
El Paso, Texas
Base Proposal '"N'' (Carpet) $ 179, 349.97
Base Proposal "O" (Draperies) 21,226.60
Total Contract Award to Imperial Furniture 100, 576.517
. Company, Inc.
@‘) Stein Furniture & Fixtures, Inc.
Fredericksburg, Texas
Base Proposal "K' New Bookstore
Fixtures) 15,482.58

Grand Total Contract Awards , $ 505,600.03

Rejected the one bid received for the Landscape and
Planters (Base Proposal "E”) since it exceeded the
estimated cost ﬂ

Appropriated $585, 000 from Unexpended Proceeds of
*Combined Fee Revenue Bonds Series 1979 to provide
the contract awards and the remaining estimated -
furnishings and equipment items needed for the Expan-
sion

U. T. San Antonio - Greenhouce: Authorization for (a) Project;  fiLE m. eﬁ
(b) Preparation of Final Plans, Bidding and Completion of , DOCUMENT oo
Project: and (¢) Appropriation Therelor, --Commitlee Chairman RFMARKS g
Law presented the following recommendations of President Wagener .
and Chancellor Walker with respect to an academic/campus Green-
house to serve not only instructional functions of academic programs

but also to provide economical capa whilities to grow and maintain

planting materials for campus needs at The University of Texas at

S'm Antomo

Whereupion ‘F‘c Buildings and Grounds Committee without objection:

- Authorized {he construction of a greenhouse to be
' used for educational instructional programs and
carpus landscaping.at The University of Texas at”
San Antonio at an estimated cost of $98,000 (Faculty
in the Division of Environmental Studxos and ‘Lzh,c Divi-
sion of Allied Health and Lifle Sciences will utilize
the facility for courses in environmental science,
plant ecology, plant physiology, and environmental
effects of atmospheric pollutants. The Physical
Plant Department will use the greenhouse to grow
and maintain landscape planting materials for the =
ampus Lutcher Center and the Pxeb‘dont's Residence. )




Authorized the U. T. San Antonio Administration and
Physical Plant Department {0 prepare final plans,
oblain necessary competitive bids and complele thé
project with their own forces and to award cenlract
services in consultation with the Office of I‘"Luhtlcs
Planning and Construction to be reported to the Board
of Regents at a future meeting

Appropriated $98, 000 from Unexpended Plant Funds
Combined Fce Rovenue Bond proceeds

P69
r|LE 0

U. T. San Antonio - Humanitics- a3 MEHT
of Two Classrooms (an and 3rd Levels : ALIU]OI‘IZ,.LUOI] for N////ggagms "";

Ta) Project; (b) Preparation of Final Plans, Bidding and Comple-
tion of Project; and (¢) Appropriation Therefor. --Upon the recom-
mendation of President Wagener and Chancellor Walker, the
Buildings and Grounds Committee:

a. Authorized remodeling of two existing classrooms
' on the 2nd and 3rd levels of the Humanities-Business

Building at The University of Texas at San Antonio
to provide tiered seating, swivel chairs and fixed
tables at an estimated cost of $98,500 (These two
rooms have seating capacities of 39 and 72.)
Authorized the U. T. San Antonio Administration and
Physical Plant Department to prepare final plans, '
solicit competitive bids and complete the project with
their own forces and to award contract services in
consultation with the Office of Facilities Planning and
Construction to be reported to the Board of Regents at
a future meeting

Appropriated $98, 500 from Unexpended Plant Funds
Combined Fee Revenue Bond proceeds

U. T. Tvler - Single Sh;ggpt Housi.nrr: Resolution Authorizing » e wa. %g_?
the Filing and Processing of College Housing Loan Applicalion  pOCUMERT e
{o U. S. Department of Housing and Urban Development and/or REMARKS s
the U. S. Depariment of Education. --Sysiem Administration

reporied that in July 1979, Texas Eastern University (now The

University of Texas at Tyler) submitted an application to the |

U. S. Department of Housing and Urban Development for a loan

under the College Housing Program lo assist in the construction

of 48 apartments to house 111 single students. The submission

of that application had been approved by the Texas Eastern Uni-

versity Board of Regenis. The application was not approved

by the Department of Housing and Urban Development due to

inadequate available funds. The U. T. Tyler Administraticn

proposes to update and resubmit this application in the Federal -

Fiscal Year 1980.

Whereupon, the Buildings and Grounds Committee without objec-
“tion adopted the following resolution upon the recommendation of
Chancellor Walker: %

‘ . . . ::”’/\\H;K"
BE IT RESOLVED, That R. S. Kristoferson, Director = \\
of the Office of Facilities Planning and Construclion of '

The Universily of Texas 8ystem, be, and he is hereby,

~93 -
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authorized, empowm ed, and dirccled to file an applica-
tion'for a lo‘m not to c\cocd $1, 600, 000 for Single Student
Housing at The University of Texas at Tyler, lo execute
all documents relating to the acquisition and the use of
monics received.from the Federal Government through
the College Housing Programs of the U. S. Dep’u‘tmcnt
of Housing and Urban Development and/or the U. S.
Department of Education in connection with said construc-
tion loans, and to do any and all other necessary acts

and thmrrs in connection therewith, and any and all such
acts and deeds done or caused to be done by the Director,
R. S. Kristoferson, are hereby ratified, approved, and
confirmed, as the acts and deeds of the Board of Regents
of The University=of Texas System.

Galveston Medical Branch - Ashbel Smith B

Restoration: Report from Crain/Anderson, Inc., Houston, DOCUMERT —zz2
Texas, Project Architect (Project to be on Agenda for Septem-  pEMARKS  eewad
ber 1980 Meeting). -~Mr. Ralph A. Anderson,.Jr., and

Mr. Jerry G. Barner, representing the Project Architect,

Crain/Anderson, Inc., Houston, Texas, for the Restomuon

of the Ashbel Snnih Building (Old Red) at The Umversny of

Texas Medical Branch at Galveston, appeared before the Board

and presented photoo raphs and arc}utectural plans \Vlth respect

to Phase I of the restoration. The following writtén report- had

been submitted by the Project Architect:

Crain/Anderson, Inc:
CBW Cran, FAIA i
‘ : Ralph A_Anderson, Jr, FAIAY
July 10, 1960 : o ‘ Robert J. Mincnew, CSH
‘ i ; : John K Andarsen:
Jerry G Barner, AtA i )
Charles £ Frih, AIA = i

‘.\\

Rehabilitation of Ashbel Smith Building
The University of Texas Medical Branch-at Galveston
Architect's Project No. CA80024

REPORT TO ™I'ME UNIVERSITY OF TEXAS BOARD OF REGENTS

“0n 3 Septombor 1974.a "pPreliminary Report" was presented to'-the- Offlcc ot
Facilities planning ard Construction by Nllson/Claln/undcrson/hoynolds
Architects in Houston. In early June 1980 Crain/Anderson, .Inc. Architects
in Houston, a successor to Wilson/Crain/Anderson/Reynolds, was asked by
the Office of Fucilitics Planning and Construction to re—examinu the -Ashbel
Smith Build. g to (a) determine if there was significant subsequent deter-
loration from the Lime of 3 September 1974 report, (b) review and revise,

If necessary, the scope of the work required to poszJm phase I.of the project-
Stablization of Structure and Restoration of Exterior and.(c) to establish a
July 1980 budget for this scope of work and a tentative project schedule.

Inspections of the bullding were made on 17 Junn, 19 June, 23 June, 26 June
and 2 July by various groups of thqwfollowlng ﬁfoplo: g
Ralph A. Anderson, Jr., FAIA Crain/Anderson,’Inc.
Jerry G. Barner, ATA crain/Anderson, Inc.
John C. Reynolds, ATA John. C. Reynolds, AIA
Lelmar k. Libby, PUE. ’ walter P. Moore & Ausvcliates, ‘Inc.
(Structural Engineers)
Talal R. Diab, P.E. Brady Iohrmen Pendleton Diab:
A (MEP Engincers) e
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Gary Truitt &
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1974
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10.

11.

12.

provious
has been revi

‘1&}1}? :c.“’ . £

i
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Mohutt Swain Restoration Compinng, Tnc. t
(Restoration Contractor)
Western Waterproof ing Company,

(Restoration Contractor)

Cogon & Jerry L.

George Cichy Jne.

naturally becn additional ncath0r1ng and dctvrIOratlon since

but it docs not appear to enlarge the scope of ‘the work sign l[l(;dnLl_]
scope of activities rcquzzcd to perform Phase I o[ the work
sod follows

has
4

as

: f(\ R

(I,

Remove the "dead house", fire escapes,. passageways to the toilets, [ R
wooden porch on the west side of the boiler room and woodc wall
stalled on the north side of the boiler room.

Remove all storvd equzpmont furniture, etc.
assume this WJJJ be accomplished by UTMB) .

from the building (we

Remove alil
ing walls)

interior finish (including finish on interior brick bear-
as rcqu1zcd to-expose brickwork and structural connections.

metal gutters,
YlSLlng elllnvs

Remove all roofing tiles, roofing membranes, shedt
flashings, etc. (including roof over porch)..  Remove
as regquired to Inspect existing floor and roof framing.
Inspect all cxiﬁt;ﬁd roof and floor framing members, tie rods, plates, .
connections, ~to. to determine exact extent of work requiring replace-
ments and/or repair and remove all deteriorated flooring and roof decking.
Remove all flooring and roof decking over beams, jolsts and rafters re-
quiring replacement. Make required replacements and 1epdlzs %[ all struc-
tural members, flooring and roof decking.

skylig%ts on north.

Restore skylights on south, east and west. Deck over

Install new roof membrane (2 ply under-tiles, 37ply at flat “built-up roofs),
copper flashing, Copper gutters and downspouts (Jncludes ‘new’ 3 ply built- S
up roof over porch). Tie-in new downspout system to eoxis tlng underground
storm drainage system. Replace roofing tlle",Jncluazng new tiles as
required. Restore and/or replace flooring tlles -at porch.

e [

foundatzon walls to restore mortar in mdsonrj and-
to prevent fuzther detbrloratlon.

Excavate to bottom of
install waterproofing

stone, etc. including béam seats.
cracks with epoxy and finish with
Restore all stqnerLA and stucco
“all.decayed and loose mortar in S

Restore and repair allfmasonry, stucco,
Fill all interior and exterior masonry
mortar to match color of other mortqf.
to a "like orginal” condition. Remove
joints of exterior and interior wythes of brick to sound material (this
includes joints between stone and ‘brick, stone and stoneg, etc.). Even
if sound mortar exists, these joints are to be raked to a depth of at
least one (1) inch. Replace missing Lricks  and install new mortar. Clean
all expused masonry, stone, stucco, etc. including removal of all biolog-
ical growth (uvleaning agents shall not be injurious to the materials) .
Chemically dehydrate all:water from the exterior’ fabric.

) ' . : i L
Remove all existing lintels und replace with new painted galvanized é,//mﬁx
steel lintels. ‘ ’ ~

conduits, Z{C un;g °/ﬁaddors, etc.
required to restibre the exterior

’elcctr)cal and plumbing

Remove all exterior vents, piping,

Including associated work Inside-as
appearance. of the building. Plug mechanical,
services as required. B 7

v/
store, rebuild and/or replace all exterior doors, windows, trim, glass,
to an opcrable condition. Remove ex1sL1ng caulking and replace. with
Paint wuod surfac . .

5

etc.
new secalant.

a7 . K
Apply watcpproofing/xtapjization treatment to all masonry, stucco andgstonc.

i

N
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A proposed schedule to perferm this work is shown on the attached chart (Page 97 )

with contract award in March 1981 and completion of construction in March 1987,

In consideration of gecalation since the former budget was prepared, new -
pudget figures were asscmbled by consultinyg with throee companics who have had
expericnce In the actual res torativirof ‘comparable buildings: (1) Swain Restor-

ation Compuny, Inc. (Ashton Villa and several Buildings on the Strand in Galveston);

(2) Western Waterproofing, Inc. (Sacred Heart Catholic Church, Galveston, and &
Julia Ideson Library, Houstoi); (3). Pres orvatzon Technology Group (successor tod
Universal Restoration, Inc. of WQsh‘ngton D.C. who worked with us on the 1974
report) . [7he following budget is proposed & 2

Construction Estimate July 198D : ; $3,400,000.00

9% Escalation to Harch 1981 ( % per month) ' Hg ‘306,000;00
Total Estimated Construction Cost ' - . $3,706,000.00

10% of Estimated Construction Cost for fecy,
Normal Constructilon Contingency and Admini-
strative Expenscs PR o S 370,600.00
{3 “ 5
Recommended 7% of Estimated Construction Cost
for Additional Contingency to Cover Unknown
Conditions for a Project of this Nature w8 .259,420.00-

ESTINATED TOTAL PROJECT COST C ,44,336,020.00]*

Following considerable discussion in which it was pointed out that

this item was on the agenda for this meeting as a report only and

no action could be taken, it was the consensus of the Board that

(1) consideration of the Restoration of the Ashbel Smith Building

should be listed on the acrenda for the September 4-5, 1880 meeting

of the Board of Regents and a decision as to whether or not the

building should be restored should definitely be made at that time;

(2) in the interim the Administration should provide the members

of the Board with written information including the potential use of

the building if réstored; the possible source of funds, and'the cur-
rent status of funding available; and (3) all individuals and organiza- .
tions who had previously expressed an interest in this restoration <
project should be notified of the Board's intent to consider this item

at its September meeting and should be invited and encouraged to
appear and to provide the Board with definite commitments they

could make or obtain with. reupect to funding.

o

2

*These figures were chscussed but were not avulable for dlstrlbuhon a.t
the meetmg ; AT “ ' |

ey R et a8




10 July 1980

PROJECT SCHELULE

REHABILITATION OF ASHBE MITH BUILDING

THE UNIVERSITY OF TEXNAS MEDICA L BRANCH AT GALVESTON

Crain/anderson, Inc. Architects CA80024

Preliminary Planning

Construction Documents

.Bidding & Award

Construction




Galveston Medical Branch - T rections® o
Hogpital - S{af( Mousines Approv 11 of bltc 2.9750 Acxes SiX
Blocks Noriheast of Campus Adjacent to 1“(>11y Road); Autlhori- FILE R, 22
zation to Enter into Compeltilive Procur emenf of a Design- = DOCUMENT ey
build Housing Project. -- With respect o the’Te\as Department REMARKS " e
of Corrections Hospital project at The: tUHlVCl]»Sliy of Texas Medi-
cal Branch at Galvestion, , System Adllllllle.l"lflOn reported that
the Galveston Medical Br'mch and the Temq ’Dep:u tment of
Corrections had mutually agreed to investig ate locations for
staff housing. A Slllt’lble site, acceptable to ;both parties,
had been located, and ‘a recommendahon to: purchase this 51te :
had been subrmtted for consider atlon bv the Comrmttee of the B
Whole at this meetmg S

Followinrr discussion the Bulldmﬂs ‘md Grounds Comnnttee

a. Approved the proposql of Lhe Galveston Medm'ﬂ Branch,
AdminiStration to use the 2. 9755 acre site six blocks
northeast of the campus and adjacent to Ferry Road*
if purchased as the site for Staff Housmnr for the# {I‘ci\as :

epartment of CorrectionsHospital at The University
of Texas Medical Br anch at Galveston

Authorized the Office of Facilities Planning and Con-
Struction to entenmto competitive procurement of a
design-buildshoufirig project on the purchased land:

within funds pLévmusly _appropriated for the Texas
Department of Corr ectiois Hospital, and to bring the .
lowest and best respc>1151b1e proposal back to the Board
of Regents for. consmlcratlon at a future meetmg

- *(See Page 188 for authol 1z*d1on to acquire.)
| - Lerskr et

18, Galveston Medical Brzmch - IIxpansion of Thermal Energy Distri- FILE Moy ((,ao
bution System: Approval of Preliminary Plans and Specifications DOCUMEHT
and Additional Appropriation Therefor. --Mr. Rudy A. DeLatte,  rrmarxs
representing the Project Engineer, Ray S. Burns and Assoc1ates
Houston, Texas, for the Expa_nsmn of Thermal Energy Distribu-
tion System at The University of Texas Medical Branch at Galveston,
presented the prehmm'uy pl'ms and spec1f1catlons for the project.

K\

Following chscussmn and upon the recommendation of President
. Levin and Ch'mce]lor Walker, the Buildings and Grounds Comrmt—
“tee without ob]ectlon

[

—

a.  Approved the prehmmary plans and specifications as
prepared by the Project Engineer, Ray S. Burns and
Associates, Houston, Texas, for the Expansion of the
Thermal Energy D1st1 1butlon System at The University -
of Texas Medical Branch at Galveston at an estimated
total project cost of’_ $3, 500,000

Auﬁlorized the Project Engine:er to prepare final plans
and specifications for consideration.of the Board of°
Regents at a future meeting

&

Appropriated additional fu’nds 1n the amount of $130, 000
from Unexpended Plant Funds for fees and related project
expenses thl ough completion of final phns and specifica-
lions :

a0 Qe
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It was pointed outl that this sivstem would serve Graves Hospita
the Pharmacology Building and the new Physical Plant Building
and could be further expanded to {ake care of future campus

additions {o the east.

Galvcston Medical Br :uu,h (Galvesion Medical School) - Libbie
"Moody Thompson Basic Science Buildine - Renoyvation of Sec
FIh and Sixi] Se Report of Approval of Coordinating
Board and Award of Contraci to Mechanical Specially, Inc.,

P )

Houston, Texas. --With respect to the Renovation of the Sec.ond,‘ FILE KO, Soemoes
Fifth and Sixth Floors of the Libbie Moody Thompson Basic DOCUMENT s
Science Building at The University of Texas Medical Branch at - REMARKS | cnmeesr *

Galveston (G'xlveston Medical School), Sy stem Administration
reported the following: O RIS ,

a. The Coordinatiﬁ\"e; Board, Texas’ College and University
System &pprovec\(the project in January 13880. 5
In accordance kwikih authé)rizahon by the Board of
. Regents on OCtObu\\l 12, 1979, the Galveston Medlc'xl
. Branch Admmlstr'ft\\on called for bldS

All five bids received were in excess-of funds avall-
able so the scope of the project was reduced to an
'zgreeci cost by negotiation with the lowest responsible
bldder

B

A cont1 act was awarded to the lowest responsible bidder,
M«achqmcal Specialty, Inc., Houston, Texas, in the
amount of %582 229 followmo these nerfotntlons

Houston Health-Sc¢ience Centel - Ambulator cachin
Research Cenfer: Authorization for Fesﬂnhtv Studv Appomt—
ment of 3D International, Houslon, Texas, Consulting Architect;
and Appropriation Therefor. --With respect to a proposal for a
feasibilily study for an Ambulatory Care Teaching and Research
Center at The University of Texas Health Science Center at Houston,
Commnittee Chairman Law presented the recommendations, of Syqtom
Administration along with the following excerpt from a letter to
Chancellor Walker from President Bulger outlining the facility goals:

"The Center would be planned to provide for the clinical
teaching -needs of the HouSton Medical Schogl, Dental
Branch, Nursing School, School of Allied Health and
School of Public Health and would compliment inpatient
teaching now conducted in the Hermann Hospital and
other institutions. It would also provide a contemporary
site for faculty to maintain clinical skills in an organized,
-consolidated group practice which would scrve patients
from referring community physicians, students, and
employees. The facility would relieve current 'md
projected shortages of ambulatory care teaching space,
permit-a consolidation of scattered facilities, provide
for expansion in the future and create an opportunity for
interdisciplinary education between the Houston Health
Science Cenier schools in a model 'lmbulatoxy care

selling. " e

f;
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A discussion ensued, following which the Buildings and Grounds
Commilice withoul objection: ' # Lo

s}

{r:'*;q

a.  Authorized a feasibilityeh
Teaching and Rescarch Céiter including considerations
of the site at The University of Texas Health Scicnce
Center at Houston :

Appropriated $150, 000 from Houston Health Science
Center Special Projects - Unallocated Account for the
feasibility study including feés, related expenses, and
all costs attendant to filing the required Certificate of
Need with the Texas Health Facilities Commission;

Further, the B)({di_ngs and Grounds Cox,;nmiﬁtjé, upon motion of,

.Regent Newto seconded by Rggent Sterlin® appointed the firm
of 3D International, Houston, Texas, Consulting Architect to
work with a Planning Committee from the Houston Health Scienge
Center and the Office of Facilities Planning and Construction in
preparing a feasibility study and cost estimate with recommenda
tions to be presented to the Board of Regents.for consideration at

a future meeting.

e . .0
Hous{on Health Science éenier and University Canger Center «0,
Remodeling of Prudential Building - Facililies Control and, '
Monitoring System and rire Alarm System: Award of Contracts
fo@oxboro/Adec, Inc’, Sanla Ana, California, andwiid-West
Elcciric Company, Housion, Texas.--A tabulation of bids and
recommendations {or coniract awards for the Facilities Con-
trol and Moniloring System and:Fire Alarm System for the
Remodeling of the Prudential Bgildmg at Houston were presented

at the meeting.

System Administration c%lled attention to the following facts:

Evaluation of the responsiveness of the bids [or the k
Facilities Control and Monitoring System by a com-
mittee consisting of the designér, his consultants, ‘
Office of Facilities Planning and Construction and
Cancer Center representatives was made on technical
compliance with the specifications, technical perform-
ance of the system, past company as well as systenr
performance, flexibility and capability for system
expansion, recurring maintenance costs and time for
completion. It was determined by the committee

that the apparent second low bid was, in fact, the
lowest responsible bid because it was totally compliant,
had the least recurring maintenance cost and the short-
est delivery and completion time

Recommendation for the Fire Alarm System was to
the lowest responsible bidder

Following a brief discussion and upon the recommendation of
President Bulger, President LeMaistre and Chancellor Walker,
{he Buildings and Grounds Committee without objection:

iy

Awm.idod contracts for the Facilities Control and Moni-
toring System and the Fire Alarm System for the

i

4

.

o
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Prudential Building (Thé Universily of Texas IICJHh
Science Center at Houston and The University of Texas
System C'mccn Center ) as set out below:
" (1)  Contract for new Energ gy Monitoring
and C(mirol System to: .

& ©

\/Foxboro/Adec Inc.”
Santa Ana, California’

a

Base Bid . $307,425

Additive Alternates:
No.?1 (Space and Duct
Temperature Sensors
and Branch Clrcultry) o 34,169
- No. 2 (Addition of Chlller’ o
° Optimization) = - S5 TT3
», No."3 (Additional Software) 7,024 °
\ " No. 4 (System Ekp'msmn) ‘ 4,250

Tot'tl (‘ontrut Award to I‘O\boro/Adec, Inc.? $405; 241-‘: o

peAl

Contr.xct for new F ire Alarm System
to: o

“Mid-West Electrlc Company
Houston, Texas

Base Bid #/ S 264,074

Total Contract Awards o ‘ $669, 315

Authorized a total project cost of $8235,.900 for the
fire alarm and energy monitoring and control systems ",
for the Prudential Building within previously appro- \\,&
priated funds (Funds were appropriated by'the 65th ’
Legislature for the remodeling of Uns building.)

=y
'/J

San Antomo Health Science Center - E\j)ansmn of Basic Suoqgg

Teaching Space - Lecture Halls - Completion of Lower Level:

XV TSV A S TOTR (S Project: Appointment of Gnumney, Jones & Kell, fiLe wo, &
San Antonio, Texas, Project Architect: and Appropriation There-  DOCUMENT eas
for. --System Administration reported that the LectureHalls con- = REMARKS
tract awarded (February 1979) as a pari of the phased construction

of the Expansion of Basic Science Teaching Space at The Univer-

sity of: Te\'ls Health Science Center at San Antonio was approxi-

mately 70% complete and had a scheduled completion date of

January 1981. This contract included the construction of two

lecture halls together with excavalion of approximately 14, 250

squarc fect for future completion of a lower level. (Pr esident

Harrison and Chancellor Walker had submitted written recom-

mendations for the completion of this lower level. -

Whereupon, the Buildings and Grounds Committee without objection:

a. Authorized completion of the Lower Level of the
Lecture Halls (Expansion of Basic Scicnce Teaching
~Space) at The University of Texas Health Science
Center at San Antonio at an estimated tolal project

cost of $800, 000
- 101 -




“Appouncd Chumney, Jones & holl S'm Antomo
‘Texas (formerly Bartlett Cock c & Associales)
Project Architect to prepare the preliminary plans.
and cost estimate to be presented to, the Board of
Regonts for consideration 'LL a future meeting
Appr’opri’tte d-$15, 000 from San Antonio Uncxponded
Plant Funds for fees and related project O\penscs
throurrh completmn of prehnun'lry pla.ns

It was:noted that the 65th Leglslaturc autho ized Exp'msmn of Basm
Science Teaching Space at the San Antonio Health Science Center: a.nd
appropm.xtcd 39,262,500 toward the estimated total cost.
: . Par s Fac \ihes es 6

San Antonio Health Science Centér = Additional Surface Parking ‘,
Report of Coordinating Board Approml and Award of Contract
to Toltéc Counsiruction Company,” Schertz, Texas.--System
Adminisiration reported that following Coordinating Board, A '
Texas Co]lerro ‘and Unitversity System flpprovdl in January 1980 FILE K. 90‘0
bids had been requested and received for the construction of — ~ ,,DOCUMENT«-:M@.
Additional Surface Parking at The University of Texas Health —° REMARKS ey
Science Center at San Antonio, and that a contract had been

awarded to the lowest responsﬂ)le bidder ds set out below in®
accordance with authomzdtmn by the Board of Regents on
December 7, 1979:

Tolte(, Construction Compgmy
Schertz, Texas ,

Base Bid ' Ol $129, 850,
Alternate No.»1: Add Lighting = . =~
s System | o o 13,613

Alternate Noi 2: Add Additional .
Sidewalks L F C 6,296

Total Contracthwar,d | " $149,759

This contract award was made within prcvlously appropriated

[

B od_ Foril Sevviee ch./.
W : ———%,Tt':efm % seonl “Fmtf&
Universily Cancer Center - Central Food Scrvic@ FUCIILY: Redes T
ignated the Biomedical Resources Building; Authorization to I\’IOdlfV

— e - — : — FILE NG.
Existing Building Pldque. -- In view of the conversion of the Central DOCUMENTz
Food Service Facilily {or clinical investigation and other programs, peMARKS e
authorized by the Board of Regents at its April 10-11, 1980 meeting,
and upon recommendation of President LeMaistre and Chancellor
Walker, the Central Food Service Facility at The University of Texas
System Cancer Center was redesignated the Biomedical Resources
Building. :

funds.

Further the University Cancer Center was authorized to modify the
e}nstm«T bu11dmg plaque to reflect the name change. o
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(apprommately 100, 000 net square feet) at. tm. et e

3

University'Cancer Center - New Research Buj
Authorization for ‘Project: Appointment of Golemon & Rolfe ' o
Associates, Inc., Houston, Texas, Project Architect; and Appro- ¥ )cn
priation Therefor. --In submlttm" a recommendation.for a-new FILE KO . Zulr
Research Building at The University of Texas Systaéin Cancer gggggfsm"‘
Center, uystem Ad"IllIllStI“lthﬂ pomted out the dirg¢ need for o -
add1t10na1 leoratory space and said that the expansion of ongmnfr
pro“rams had been and would continue to be severelv limited
and the add1t1on of new programs’would continte, to be curtallevd
w1thout the CODth‘UC}.\IOﬂ of additional 1aboratorv Space to support
cellence in_both bamc and clinical research. ~,The Administration
also ‘pointéd out that the Long Range Campus- Devnlopment Plan
for the University Cancer Center includes prO]ect'c)us for add1txonal
laboratory snace to: support both busic and chmcq’l eseftrch pro--
grams 1oqu1red for expanded inpatient and- outpahc 1t care facxhtn,s ra

CommltLee W1thout ob]pcuon'

by

2. Aut.homzed construchon of’ a new research bulldmff r

University Cancer Center at an estlmatcd totai 5
prOJec{ co~t of $12 500 OOO U 3

Approprmted $130 000 from General F‘unds Unappro-

Fu1 ther' gon motion of Regent Rth’lI ds/
Wlllnms the' Committee appointed; Goulemon & Rolfe ’Assucmtes
Inc., Houston ‘Texas, Project Arclutect to premre prehmm'u'v
plans and cost ebtunate to be presented to the I?oarrl of Reqents ;
for consideration it a future meetm LA

0 i
i

i

» that the long rangc, eonst ucuon program for the Umvc*‘sny C'mcer

Authorlmtlon for Fea51b1htv Studv, Appoxntment of .
and Alexander, Houston, Texas, Consulting Archunct. and- Appro— ‘
priation Therefor. --In submitting a proposal for a feasibility studv fHE No. a_'@()m_ :
for Additional Outpatient Clinic, F'LClhtles, at The Umver51ty of - DOCUMENT g~
Texas System Cancer Center, %3 stem Acimlmstrauon pointed cut ~ REMARKS ...,..‘ ;

Center had included a high prlorlty need for the expansioncof outpatient - T .
clinic facilities.; This need was, summamzed by Dr. "LeMalstre as - R T
fOllOWS' L ’ . :‘;7‘., ~“\ 9 » ; »\% i o :

Q

"The present clinic f’lCIlll‘Cb were designed to accom— Coa T
modate approum%tely 1, 200 clinic visits per clay R S

The present m’uent load appromm'ltes 1,200 clinic : : .
visits per day, which will increase m'ltermlly when ol ‘ i
ninety -three additional hosp1ta1 beds are activated o . EER S
during the 798081 fiscal ye'lr at'the completion of the @
second phase of a major remodelmrr program. For
this,reason, a critical needl will soon emst for. 'lddl—

tlon"xl outpatlent clinic facilities. " : o

o )
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Following (li.&:(:uss‘ig‘m:md upon recommendittion of President LeMaistre -
and Chuncellor Walker, the Buildings and Grounds Commitlee without :
objection: : ‘ o 4 | R 5

a. Authorized a feasibility study for Additional Outp'mcnt
’ Clinic F(1c111t1cs to serve the g rowmrr ncod% of the Uni-
versity Cancer Center won

b. Appropriated $30, 000 from Gcner'ﬂ Funds Unappropriated ,
Balances Account for the fc'tsxblhty study mcludmfT fees oy L
3% 'md related” n\penses . : L

(Furthcr the Cominittec, upon motion ofw‘L%/luly i :
seconded, appointed the firm of Pierce Goodwin and Alexander, ‘
Houston, Texas, Consulting Architect to work with a Planning
Committee from the University Cancer Center and the Office of

! , - » Facilities Planning and Construction in preparing a feasibility study

i ' and a cost estlnnte with recommendations to be presented to the

~ © _Board of Regents for consideration at a future meeting.

: 29, Tyler Health. Center - Chapel Addition: Award of Contract forO

<Furniture and Furnishings toyrockford Business Inieriors, o

Austin, Texas.--Upon the recommendation of Director Hurst /

and Chancellor Walker, the Buildings and Grounds Committee - FHLE Ro. 2
without ob]ectlon 'uvarded a contract for furniture and furmsh—; : ggﬁgg‘gy

ings for the Chapel Addition at The University of Texds Healthy - -

Center at Tyler to the lowest responsible bldder as set out - B ,

~ below: o % o r

\R‘bckford Busmess Interiors ST L By
Austm Texas , Sl EEERE B
Base Proposal AT | e
(Chapél Furnishings) $19, 692, 185

The funds neccssary to cover this contract "L\V"Ll‘d are avul'lble

in the Furmture and Equij )mf,nt Account. ’ L ,

7
;

1
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REPORT OF HEALTII ATFAIRS COMMITTEE (Pages 105-137). --The
following report of the Healif Affairs Commiltee was submiticd by
Comnutteo Chairman Fl 10 stated that all actions had been taken
“in open session and un’uumously approved unless otherwise 1nd1catod
The report as set out below was adopted without objection:

S

4 Y

O mzm‘kfv
U. T System: Affiliation Agreement with the T_m%w_gk DOCUMERT,

- : D and Mental Retardation, Austin, Texas (Nullification Remsres _...
‘of Current Agreements with MHMR -- See L1sL Below). --Unanimous &
approval was given to the affiliation agreement set out on Pages 106-111 Q"
by and between The University of Texas System and the Texas Depart-
ment of Mental Health and Mental Retardation,. Austin, Texas, to be
effective upon approval by the Board of Regents. This agreement
will provide educational experiences for students in the components
of the U. T. System involved in various academic and professmnal

programs related to mental health care.
@

It was pointed out that no additional 1nd1v1dua1 affiliation agreements
would be required between U. T. System components and Mental
Health-Mental Retardation facilities and that the previously executed
agreements between MHMR and the {following System components
would be nullified:

U. T. Arlington

Austin State Hospital
Wichita Falls State Hospital

U. T. Austin

T

The Texas Rese'u ch Instltute of Mental Sciences

Austin State Hospital P
San Antonio State Hospital

U. T. El Paso

El Paso State Center for Human cDevelopnj.ent" . i

g
e

U. T. San Antonio

Austin State Hospital
San Antonio State Hospital

Galveston Medical Branch

Austin-Travis County MHHMR

Bexar County MHMR Center

Texas Resecarch Institute of Mental Sciences
Gulf Coast MIHHMR Center

Houston Health Science Center

MIIMR Authority of Harris County
Texas Research Institute of Mental Sciences




EDUCATIONAL EXPERTENGE PROGRAM

o

AFFILTATION AGRHEMENT

. 0 , |
THIS AGREEMENT, made the day of ° . 19

o]

by and between The University of Texas System (”Uniyc}sity”),
and Texas Department of Mental Health and Mental Retardation
("Department"), an agency of the State of Texas, having its

) n )

principal office at 909 West 45th Strect, Austin, Statc of Texas o
| 0 ' Syt

i i 34

s}

TTNESSETI:
WHEREAS, Dopartﬁont now operates mental hcalth facilities
locatced at. various points throughout the State of Texas, and

therein provides mental health care services for persons in ncede

of such services; and University provides various academic and

professional programs related to mental hecalth garc; and,

)

WHEREAS, Univc}sity pc%iodicglly'désircs to provide
mental health care related cducafional'expericnccs for its
students, which are not otherwise available to them under the
existing programs of University, by utilization of abpropridﬁc

facilities and personncl of Department; and,

P
WHEREAS, Department is committed to a goal of cncouraging"
persons engaged in mental health related ﬁgrk to become acquainted
with the delivery of mental health services, and belicves that |
achicvement of such goal can best be accomplished by affording
students the opportunity to participate in meaningful cducationalv

cxperiences through utilization of appropriate facilities and

personnel of Department; and,

WHEREAS, in order to accomplish such objectives,

University and Department imtend to establish and implement

”

from time to time;, onc or morc cducational expericnce programs
which will involve the students and personncl of University, and

the facilities and personnel of Department;




NOW, THEREFORE, in consideration of the premiscs and of
the benefits derived and to be derived therefrom and from the

program or programs cstablished and implemented by said partics,
: ’ T

University and Department agree that any program agrced to by and

between Department and University, during the term of this Agree-

ki

meat, for purposcs of achieving the above described objectives of

said partics (hercinafter callc%ﬁ?ﬁducational’Expcripncc Program;"

‘ : 4
or "Program'), shall be covered by and subject to the following

terms and conditions: o

9 B

1. The Program shall not become cffective -until all
agrcements between the parties with respect to Program have been

reduced to writing ("Program Agrcement'), cxecuted by the duly

authorized represcntatives of Department and Ufriversity, and
R - ' ‘

approved in writing by tie Chancellor of The University of Texas

System.

2. The Program may bg cancelled by cither party%by
giving such written notice to the other of its infcntion;to‘
terminate thchrogramuas prbvided ini the ﬁrogram‘AgrQémcnt;
provided, howcver, that the Program shall automat%pally'teTminatc

upon termination of this Agreement.

3. 1In the event of conflict between the text®of Program
Agrcement and the text of this Agreement, the Affiliation

Agrcement shall govern.

4. After Program Agrecment becomes Cffoétivc, no
-amendments thercto shall be valid unless in writing and exccuted
by the duly authorized rcprcscﬁtativcs of Department and
University, and approved by the Chancellor of The University

of Texas System.

) « -
//J‘ 5 Except for certain acts to be performed by University
bursuant to cxpress provisions of this Agrecment, Department
hereby aprees to furnish the premises, personnel, services, and
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. M N T . . = - IS . v
411 othal thnﬂn necessary for the Bducational Expericence Program,

- Q NP ‘\‘. Wi - a" i S 1 3 3 i
as specified in the Program Agrecement, and, in connection with

such Program, further agrees:

0
(a) To comply with all Federal, State and

I
. .
Municipal laws, ordinances, rules*and rcgulations
| ) % S :
applicable to performance by Department of its
obligations unfer this. Agreement, and to certify

such compliance to The University or other entity

when reauested to do so:by University.

(b) To permit thec-authority responsible for

accreditation of Unjﬁcrsity's curriculum to inspect
such facilities, services and other thingsﬁprovided
by Department pursuant to,thié Agrccmont as are
necessary for accreéditation cQaluétion, subject

: 2

to state and “federal law concerning the confidentiality

of client-identif{ying information. -

(c) Tokappoiﬁt, after consultation with
University, » pcrson to serve for Department as
liaison (Liaison) to the faculty and students cngageé",
in the Program, and to furmish to University in

writing the name of such person.

6. University herecby agrees:

(a) To furnish Department with the names of the
students assigned by University to participate in the
program. The participation of any student 1in the

program is contingent upon the approval of Department.

(b) To assign for participation in the Progran
only thosc students who have satisfactorily complcted
thosc portions of its curriculum which, according
to Program Agrcement, are prerequisite to such
participation, all as determined by Univcréity in

its sole discretion.
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(c) To designate, after consultatidn with the
! . - . . . - I " . - o i - )
”de1111y”]nmwnJCh the Program is to be¢ implemented,

a member og Tbe University faculty 'to codrdinatc

. S R ) i
with Department ph%oUgh”its Liaison the learning
.assignmoent to be as;umcd by‘caéh ;thhcnt pgrticfpatings
;pdthc Pr%grQME'and to furnish to Dcp;rtmenp ih '

writing the jname of such faculty member.

7. All n@ticcscundcr this Agrccmcnt_ghall be pfovidcd‘

)

to the party to be notified in ﬁriting, either by peréonal

. * C ok L0 SR S
delivery or by United 'States mail. All notices under this

! o SR

. . o . i - @
Agreement shall be deemed given to a party -when received by
. X
: v o e

‘ \ o ' . -
such party's designated representative.
o 8. All the agreements between the parties on the
T\\ . ) :
subject matter hercof have been reduced to writing herein.
No amendments to this Agrcement shall be valid unless in
“writing and®signed by the duly authorized representatives of

the parties, and apprgVed by the Board of Regents of The
. ! E o . ! K ‘ .
~ University of Texas System.

0 o
9. No oral represcntations of any officer, agent, or

employce of Department or The University of Texas System, or
any -of its gomponcnt institutions) ecither before &sr after the
effective date of this Agrecemdnt, shall affect or modify any

i

obligations of cither party hercunder or under any Program

i

Agreement’,

o

10.  This Agreement shall be binding on and shall inure

to the benefit of the partics and their- respective successor

“ L]

and assignees; provided, however, that no assignwint by ecither

party shall be cffective without prior written ﬁgyroval of the

o

other party. A dblqy in orrfdilurc“of performance of cither

party shall not constitutc default hercunder, or give risc’to
‘ -G P

)

=
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any claim for damages, if and to the cxtent such delay or,
fajlurc is causced by occurrences beyond the control of ecither
party.

11. This Agrgement shall not become cffcctivc~unlcs§ﬁ§W4
& ’
until approved by the Board of Regents of The University of Texas

: . o
Systeri. If so approved, this®Agrecment shall become effective

on the date of such apprbval, and shall continue in effect for

an initial term ending one (1) year after the date and ycar of
exccution by Department gnd University, and after such i;itial
term, from ycar to year unless onc party shall have given thirty
(30) days' prior written notice to the other party of intention

to terminate this Agreémcnt. If suchsnotice is given, this

- : 4 .
Agrccmcnt shall terminate: (a) at the end of the term of thgé ‘

Agrcement during which the last day of such thirty (30) day ©

notice period falls; or, (b) when all students enrolled in the"

Program at the end of thc tcrm of this Agreement have completed

their respective courses of study under the Program; whichever

event last occurs. Department shall have the authority to

i

terminate the participation in the program of any student
at any timec without ‘regard to the above-noted qumination
periods for this Agrccment. o q N

. Executed by University and Dcpartment‘on.thc &aj-and,
year first above written, in duplicdfe‘copiés, éaéh'of;wﬁi;§ 

shall be deemed an original.




UNIVERSITY

CONTENT APREQVED:

o

Vice Chancellor for Acadcmic Affairs
(System)

Lol V2 ;@w—«m

Vice Chancellor for Health ﬂffalls

(System) o .
“Azg-——— ‘ o ' ‘ 5

Gcnii%{,Coun%y’ oL/ﬁ System

*DEPARTMENT

v 5y oA @AWM

UI tle) Coﬁm1ss1oner

FORM APPROVED:

ATTEST:

NG %N\k-&j%\/\\ 5:(3\(\ )

(Title) Chief\of Légal Services

‘CERTIFICATE OF APPROVAL

I hereby certify that the foreg01ng Agreement*wao aopreved

by the Board of Regents of The University cof Tcxas System

on the day of , 19

Secretary to the Board of Regents
The University of Texas System

&

*This agreement is between The University of Texas System and Texas
Department of Mental Health and Mental Retardation.
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U. T. Arlington: jliati rcementswith Tarrant County Hospi-

tal District, Fort Worth, Texas.--An alliliation agreement by and FILE :%NT ]
between The University of Texas at Arlington and Tarrant County ggaliRKS RS
Hospital District, Fort Worth, Texas, was approved without objec-

tion. This agreement, executed by the appropriate officials of the '

institution and facility on May 9, 1980 to be effective upon approval

by the Board of Regents, will provide health care related educational
experiences {or students at U. T. Arlington. o 7

This agreement follows the format approved for affiliation agreements
by the Board of Regents on December 16, 1977. :

Bosed onModel

U. T. Austin: Affiliation Agreemenigvith Holy Cross Hospital, FILE K. ‘ﬂ
Austin, Texas.--Approval was given without objection to the « < DOCUMENT wirice
affiliationfagreement by and between The University of Texas S

at Austin and Holy Cross Hospital, Austin, Texas. This agree-
ment, executed by the appropriate officials of the institutioniand

facility on May 7, 1980 to be effective upon approval by the

Board of Regents, will provide health care related educational
experiences for students at U. T. Austin.

i
©

This agreement follows the format approved for affiliation agree-
ments by the Board of Regents on December 16, 1977.

Ragad_ O~ Mode |

U. T. San Antonio: Wﬁtl} (a)-Hot Springs Reha-
bilitation Center, Hot Springs, Arkansas, and (W Paul Bonarrigo,  pnf wo.
LPT, P.C., Bryan, Texas.--Approval was given without objection porymeNTZX
to affiliation agreements by and between The University of Texas at REMARKS
San Antonio and the following facilities. The agreements had been

executed by the appropriate officials of the institution and facility on

the dates indicated below to be effective upon approval by the Board

of Regents: ;

Facility v Agreement Executed

o
P

g< Hot Springs Rehabilitation Center o
Hot Springs, Arkansas May 16, 1980

h/ Paul Bonarrigo, LPT, P.C.
Bryan, Texas -, May 16, 1980

These agrecements follow the format approved for affiliation agree-
ments by the Board of Regents on December 16, 1977. They will
provide facilities for health care related educational experiences
for students at. U. T. San Antonio.

. #«SC‘\\W\'\W . ) FILE No.
U. T. San Antonio: Memorandum of Acreement with Brooke Army DOCUMENT.A

Medical oy San Antomio, Texas.--without objection, approval REMARKS e
was given to the Memorandum of Agreement set out on Pages 113-116

by and between The University of Texas at San Antonio and Brooke

Army Medical Center, San Antonio, Texas. This agreement, which

was exccuted by the appropriate officials to be effective upon approval

by the Board of Regents, will provide facilities for health care related
educational experiences in physical therapy for students in the Divi-

sion of Allied Health and Life Sciences at U. T. San Antonio.
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HEMORANDUM OF AGQFLMLHT
I. BACKGROU{D

P &Y
ndminlntrntors ¥ : of

[
i)

o The Undversity of Teuas ar San Antonio=

Ty e i :
have established an approved professional program of special training in.
= e

i
A

preparation for  phvsical therapy ‘ s . The program

o

requires clinical facilities where.the gruddhr - can cbtein the

AR P

clinical learning experience required in the curviculum.

(.ﬁ O

2. The US Army medical fac111ty, Brooze Arm/ tiedical Center, has

the nGCdOd C]‘in'lCa] faC1]1t‘CS ’fOr‘ Dh\rq,-i(:a] th(;-rnpv tl"aineCS ‘rat
w

4]
S

The University of Texas at San Antonio .
to obtain part of the clinical learning experieﬁqg required. It is to-

the benefit of The Univcréitv of Tcxns at ‘San Antonio

for APhV%lCdl therapy ’ trainees to use ‘the ciinicai facilities of

~the US Army medical fac111ty, Brooke Army Hedwca1 Cpnter, to obta1n their

clinical learning experience.

2

3. The US Army medical facility, Brooke Army Medical Cénter, and the

Department of the Army will benefit from making clinical facilities

o Rl

available to _phvsical therapy ) trainees of # The

University of Texas at San Antonio

The Army will obtain the trainees' clinical learning experience while

contributing to the educational preparation of a future supply of

Dhyeical therapists

4. Clinical trainees, during clinical training at tne Army medical

facility, will be under the jurisdiction of facility officials for training

purposes and will follow facil{ty rules.

5. The affiliation is controlled by ana subject to Title 5, US Cede,
5353 '
Sections 5351, 5352;/ 5354, 5355, 5356, 8]44 8331, and‘8332.

a

BAMC Form 375 NS Edition of 1 Apr 75 is obsolcte.
1 Apr 76 g '

AR |




1. UNDERSTANDING

1. The US Amy medical facility wille- ©

a. Hake available,the c11n1cu] and rc]atcd fac111t1es needed

for the clinical 1earn1ng experience 1n Phy"lcnl thcranL

by students 2 enrolled in the basic professiona]

physical thcrapy 2 program at The Unxvorqwtv of lcwav at_San Antonio

&

]
and who are des1gnated by The Unlver ity of IO\ﬁS at San#AntonJo

E

g o ” ;
o ol

for such learning experience under the supervision of
al

University of Texas at San Antonio

JD B

b.” “Arrange clinical 1earn1ng experiences schedu]es that will not
conf]1ct with thosa of the educau1onu] 1nsL1tut1ons

c. Desxgnate an- mSC (PT) S officer:

to coordinate the trainees' clinical learning experience an the';Physicalb
Therapy Section, Physical Medicine i 3
Scrv;ce _Brooke Army Mcdical CenterThis will idvoive p]annwng with-

facu]ty or staff rerbers for the assignment of tra1nees”to spec1f1c .

c]1n1ca] cases and experiences, including their attendance at selected

conferenccs clinics, courses, and programs condUcted/unden}the direction-

I

of the facility.

d. Provide, whencver possible, in’cohnectdqn‘ﬁithuthe trainee's
c]inica]v]earhing‘experience, redsonabﬂe classroom, conference room, office,
and storage space for pdrt1c1pat1ng trainees and their faculty or staff U
superv150rs, if assigned, and, if feasible, dressing and loclcr room ‘space.

e. Permif, on recasonable request, the inspection of clinical
and related facilities for agencies charged with the responsibility for

accreditation of The University of Texas dt San Aatonio .

2. The University of Texas at San Antonio : will--

a. Provide the Commanding Officer of the facility with the
number of trainees to be assigned, the dates and hours they will be
assigned, and the clinical service to which they will pe assigned, by

the beginning of each training period.




b. Wherc indicated and upon mutual agreement, provide facuity
or staff members to assume the responsibility for instruction and super-
vision of the trainees' clinical learning experiences.

c. Have the faculty or staff member, if‘any, coordinate with

designated AMSC (PT) 4 officer, the assignment

that will be assumed by the trainees while participating in their clinical

learning experience, and their attendance: at selected conferences, clinics,’

courses, and programs conducted under the direction of the facility.
d. Provide and maintain the personal records :and reports
necessary for conducting the trainees' clinical learning experience.
.

e. Enforce rules and regulations governing trainees that are

mutually agreed on by the non-Federal institution and the facility.

f. Be re5ponsible_for health examinations and such other medical
examinations and protoétive me&ﬁures as the fécility and non:Federa]
Q}nstitution mutua]]yﬂfind to be necessary. |

g. Prohibit the pub]itationrb; the trainces and faculty or staff
members of any material relative to their”c]inica1 learning experiengé tﬁafk
has not been réviewed by the A}my medq;a1 facility in order to assure that
no classified information is inédvcrtg%t1y published, that infringement of
patients' right to privacy i§;avoided, and that accuracy with iespect to
military procedures is comgiete. Any article written by a trainee which
has been based on information acquired through his clinical learning
experience must clearly reflect that DA does not endorse the article, even
where a review has been made prior to publication. This is accomplished
by requiring a disclaimer paragraph to appear with each such article
written: "The opinion and conclusions presented herein are those of the .

author and do not necessarily represent the views of the Army medical

faci]ify the Department of the Army or any other governmental agency."

ITT.  TRAIHING

The training term shall be from July to

July t . This agreement may. be terminated by cither

-




institution or an individual traince by written notification to all
concerned.  Dxcept under unusual conditions, such information will be

submitted prior to the beginning of a particular training period.

ATTEST:

(Title)

vl fee  f T
]0

General Coun "\('“’E”U,L:t:.j‘\fhlwm ‘

f the S‘\wh)n Alor {or..
/g/ A ..,.,,.}é_&__g—-‘::ﬁ;_._,_..-__m—_

Chairman, Board of Regents Chancellor

CERTIFICATE OF APPROVAL

1 hereby certify that the foregoing Agreement was approved by the Board of Regents of The Uni\'crsi‘t_\' of Texas System

on the day of SIS | R

Secretary, Bourd of Regents
The University of Texas System

Dallas Health Scicnce Center: AL itiQieiedhaoma

d] ! [ Dallas, Dallas, | .1s.--Unanimous approval was
given to the affiliation agreement s cut on Pages117-118 by and  ¢¢ g, i‘;&
botween The University of Texas Health Science Center at Dallas  porumMeNT. e
and Children's Medical Center of Dalluas, Dallas, Texas. This REMARKS et
agreement, executed by the appropriate officials on May 5, 1980
to be effective upon approval by the Board of Regents, will provide
additional clinical facilities for:students in the dietetics program of
the Dallas Allied Health Sciences School.-

ST PRRTI % = Moy




o
CLiN l_(_"f“,]’__,’t‘!..},‘,l LIATTON AT

i agretient i entorad into this _E)—j day of _ Ja~_ay. , 1947 by and
polween Children's Modical Conter of Dallas, a Texas Jion-prol it corporation,
(") and The Univernity of Texas Health Seicnce Conter at ballas, a component
of The University of Toexas Systom,” ("School") .

3

The following rocitals of fact are true and correct:

A. QL€ operates a hospital located at 1985 Anelia Street, pallas, Texas.

2}

B. The School provides instiuction to its students.in the field of Dictetics.

c. 1In order to provide a complcte cducational experience, . the School desires
that its students receive clinical experience in the Dietetics field.

D. G desires that its facilitics be available for use in such clinical
educat:ion. P

noW, THEREFOREZ, 1n consideration of the foregoing and the mitual covenants and
comditions contained herein, the parties agrce as follows:

1. School Responsibilities:

a. The School will plan and conduct a clinical educational program for
its students in the field of Dictetics which will be conceived and.
developad in consultation with the appropriate department at ac
("the Program"). C
The School will be responsible for sdministrative functions concerning..
students in the Program including admissions, scheduling, attendance, '
accounting and achievement recoxds. ‘ : s S

Prior to cach school year, the parties will agiee on the number of -
students to participate in the Program for that school year and .
the time period for each student's.clinical assignment at CHC. .

The School will provide QMC, on a timely basis, such information
concerning each student in the Program as CMC may require, including
ovidence that the students conply with the requirements outlined in
Section 3. = o o

Responsibilities:

e will provide quality care for its patients.

MC will cooperate with the School in order to help insure the
success of the Program. - ‘

o will provide ‘appropriate equipment and supplies for ‘clinical
instruction at its hospital.

a/C will provide, when possible, quarters for classroom, library and
locker purposes,” as appropriate.

cMC will provide suitable clinical experience situations insofar as
possible.

Student Recuinromonts:

a. Students who oenter the Program will be rcquired to meet health roquire-
ments, including inmunizations, promulgated by the Infection Control
Comunittee of GC, as such requirements miy be anended from time to
time. The roeguirawnts in effect at this date arc outlined in Exhibit
A attached hereto and incorporated herein by reference.

Students will be raquired to e covered by professional liability
insurance in appropriate amunts if such insurance is available to
studoents. :

~ 117 -
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Students will Lo rogquired to abide by the mles, regqulations, policies
and procedures of GHIC whidle using its facilitics.

Faculty: It is contanplated that the students in the Program will, while
at Cl, be supervised by the S5taff of GqC. Any faculty member who attonds..
CMC to obscrve students or to assist in suporvision of students will abide
by the rules, regulations, policies and procedures of MC and will not
interfere with the staff of CMC in its delivery of health care services.

The School will replace, for purposes of observation or supervision at
cMc, any such faculty member at the request of :MC.

Non-Discrimination: The partics shall.not unlax-ﬁ?ully discriminate in their
prospe *c,uvc, perfomance of this agreement.

Lmbility School shall to the extent authorized under the constitution
and laws 2s, hold GMC harmless fram liability resulting
from School S acLs or omissions within the terms of this Agreement, provided,
however, School shall not hold CMC harmless from any claims, demands or
causcs. of action arising in favor of any person or entity, growing out of,
incident to, or resulting directly or indirectly from negligence (whether
sole, joint, concurring or otherwise) of School, its officers, agents,
representatives, or amployees, or any person or entity not subject to
School's supervision or control. -

Term: This agreament shall remain in effec.,, subject to annual review
until terminated by either party or superceded by a subsequent agrecemant.
This agreemznt may be terminated by either party by giving three (3)

months notice in writing to the other party by registered mail, return
receipt requested. Such termination shall not take effect, however, with
regard to students engaged in a clinical rotation at OMC at the date such
notice is mailed until such time as these students have campleted such
clinical rotation. .

Previous Agreemants: - All previcus aorcements betwoen the parties concerning
the provision of clinical education for students of the School are superccded
by this agrccment and arc hereby terminated.

THE UNIVERSITY OF TEXAS HEALTH SCIENCE ‘ :
CENTER AT DALLAS CHILDREN'S MEDICAL CENTER OF DALLAS

By: ( l{’ '//.‘. BN ’ CAss s Bﬁfr Doy bk’ /T/”/mf» e Jf/""\’?\,.\'

‘’t.

President | President

CONTENT APPROVED:

L. ﬂ& e B0,

Vice Chanccllor {or Tloalth Alfairs
UT System :

FORM APPROVED:

s P UT System
--M ( / f it é:’a 57

ffixe of Cencral Coj.u‘xc:ll'

ATTEST: ‘ THE Po-\l D OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTIM:

Chairman, Board of Repents
ur- Systom ' :
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Dallas Health Science Center: Affiliati ‘

Heallth Facilities, Dallas, Texas; Qr)'Nurqm“ Assocn'oé Dallas, R
Texas: (8" United Way of Metropolitan Tarrant County, F 01L Worth, ;’éguf'm
Texas TL}’Al lington lcights Nursing Center, Fort Worth, Texas:  ofMaRKS

and (& Y.M.C.A ., Fort Worth, Texas. ——Wlthout objcctxon approval

was given to aiulntxb yagreements by and between The Umver51ty of

Texas Health Science CCIItCl at Dallas and the following facilities.

The agreements had been executed by the appropriate offi¢ials of the

institution and facility on the dates indicated below to be cffecuvc

“upon approval by the Bo'zrd of Regents:

Facility Agreemenf Executed

yf/ Unicare Health Facilities
Dallas, Texas May 9, 1980

h’.f Nursing Associates -
Dallas, Texas May 10, 1980

p'./ United Way of Metropolitan
Tarrant County
Fort Worth, Texas May 13, 1980
@ Arlington Heights Nursing Center
Fort Worth, Texas May 1, 1980

¥ Y.M.C.A.
Fort Worth, Texas May 5, 1980

These agreements, which follow the format approved for affiliation
agreements by the Board of Regents on December 16, 1977, will
benefit students in allied health programs. Q * )

Galveston Medical Branch: Affiliation with {gJ MacGregor

Medical Clinic Association, Houston, Tehq%, and (b) United Way of

Galveston. Inc., Galveston, Texas. —_The afliliation agreements by FRE R, .
and between The University of Texas Medical Branch at Galveston REM ARKES

and the following facilities were approved without objection to be -
effective upon approval by the Board of Regents:

V Facility

v/ MacGregorMedical Clinic Association
Houston, Texas

L7 United Way of Galveston, Inc?

Galveston, Texas N
These agrcements follow the fornnt approved for affiliation agree-
ments by the Board of Ro"ents on December 16, 1977.

FeesS
Houston Health Science Centcr: Increase in (a) Medical Borvice  FHE Mo, .Lg.,
Fce and () Lale Regisiration Fee Elfeclive Fall Semester 1980 DOCUMENT cic
(Calalog Change). --In order lo cover the increased oper aling costs REMARKS e
of 1he Student Health Service and the added costs of processing lale
registration; President Bulger and Chancellor Walker recommended
that approval be given to increasc (a) the medical service fece for




full-time students from $10 per quarter to $20 per quarter and
for part-time students from $2.50 per course per quarter to
“$5 per course per quarter.and (b) the late registration fee from
$5 to $15 per student at The University of Texas Health Science
Center at Houston cffcctive with the Fall Semester 1980.

Without objection, the Health Affairs Committee approved these
recommendations and ordered that the next appropriate catalog
published at the Houston Health Science Center be amended to
conform. 2

= A vG H.&v\“'?c('l@t\
% R

10. S'm Antonio Health Smence Center (San Antonio Dental School):
Bylaws of the Dental Service, Research and Development Plan
iDSRDP .~--President Harrison and Chancellor Walker presented
proposed Bylaws of the Dental Service, Research and Develop-
ment Plan (DSRDP) for the San Antonio Dental School, The Uni-
versity of Texas Health Science Center at San Antonio. It was
pointed out that all full-time faculty of the San Antonio Dental
School would be members’of the DSRDP and would sign the par-
ticipation agreement set out on Pages 134-136.* Only those -
members of the full-time faculty actually engaged in the treat-
ment of patients will be cénsidered a participating member and
only par tlclpatmo* members will be eligible for benefits there—

from.

S0CUMENT wclie
REMARKS o

Upon motion of Regent Law and duly seconded, the proposed Bylaws
were amended by deleting Subsection 571.2 of Sect1om3 and Subsec-
tion 4.2.2 of Section 4 and substituting the following therefor:
o
3.1.2 Every Member of the full- tnne faculty who is

engaged in the treatment of p’ttlents and who

renders a-hill for such professional treat-

ment shall be a Participating Member.

Treatment of patients in university facilities
may be performed by part-time faculty at
theiw discretion upon the recommendation of
the Executive Director of the Plan and with
the approval of the Dean of the Dental School
and the President of The Health Science Cen-
ter. Such part-time faculty shall sign a par-
ticipation agreement. Such income derived

_from the treatment of patients will become
the propcrty of the Plan.

Without objection, both amendments were approved, and the Bylaws
as finally adopted to be effective September 1, 1980, are set forth

on the succeeding pages (121-136).

*This ag reement has been adapted from the par t1<,1pat1on 'lbreement for
the MCdlC'll Service, Research and Development Plzm approved by the

Board of Regents on December 7, 1979.
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BYLAWS

THE UNIVERSITY OF TEXAS DENTAL SCHOOL. AT SAN ANTbNIO
1Al / :
i

DENTAL SERVICE, RESEARCH, -AND DEVELOPMENT Pi%ﬁ

SECTION 1

PURPQOSE

Iin order to insurc the continucd‘growth intexcellence of The Univcr&ity‘
of Texas Dental School at San Antonio,a Dental Scrvico,chsearch, and
pevelopment Plan (the "Planf) will be established for the purpose of
manngin; the professional income of thokfaculty membgrs. The Plan will
o
create an Institutional Trust Fund consisting of a Dental School Busincss‘
Opcration Fund (Buéincss Operation Fund), a Dcntqlechool Development
Fund (Dcovelopment Fund), a Dental School Frinée Benefit Fund. (Fringe
Benefit Fund), and a Dental School Faculty Fund (Faculty Fund). The
Business Operation Fund will provide for the administration and
operational expenses of the Plan. The Development Fund will be egpended
in support of the programs of the Dental School asQa whole. ~The Fringe
Benefit Fund will provide for fringe benefits for the Participating
Members of the Plan. The Faculty Fund will be é%?ablished for the
disbursement of funds to the full-time faculty of the Dental School
who are Participating!Mcmbcrs of‘the Plan %n support of faculty compen-

sation end other functions pertaining to teaching, research, and patient

care activities. -

SECTION 2

DEFINITIONS

4

TOTAL COMPEHSATION FOR FACULTY

For purposcs of this Plan, "Total Compensation" shall bg dofined’
as the total remuncration comprised of salary and augmcntation:paid
to faculty members of the School. Total Compensation shall not be
construed to include fringe benefits. paid byithe School for faculty

menmbers.




SALAKY
e

For purposcs of this Plah, "Salagy"kshal] he defined-as that part of

Total Componnatloqlpald by the School and may he paid from multiple

a

fund sources, including 3 dgoet ¥ 4 o C s
: 0 g general budget fundd (stafe appropriations),

Q
5

gift funds, and contract and grant funds, subject tohthé approvéi of
the Board of Regents of TthUniVersity”of Texas gystom upon recom-
mendation of the administration each year.

v

RUGMENTATTON

vy

2.3.1 For purpogesVof the Plaqf "Augmentation" shall be defined-as
that part of Total Compensation paid to a Member by the P]ah.'
Each Member's Augmentation shall be determined annually,
subject to periodic review and adjustment, upén recommendation -
of his or her Department Chairman and the Dean of thé Dental
School, with approval of the President of The Health Science
Center and. the Chancellor in accordance with The University.of

Texas System Budget Rules and Procedures.

SECTION 3

ORGANIZATTION OF THE PLAN

3.1 MEMBERSHIP

3.1.1 All full-time faculty will be Members of the Plan and sﬁbject

to regulation as contained in the Participation Agreement

(Exhibit A).

Every Member of the full-time faculty who is engaged in the

treatment .of patients and who renders a bill for such
professionﬁl treatment shall be a Participating Member.

All Participating Members shall be entitled to participate

i

in the deliberations of the Plan, vote upon any business

G o i - :
presented to the Membership by the Board, and be eligible
for election to any committee of the Plan.

3.1.4 The Participating Member leaving the full-time-faculty

terminates his Membership in the Plan without recourse, and

»

- 124 -




all professional fees and accounts receivable for services
‘ 2

rendered prior to termination revert to the Plan.

it

3.2 MERTINGS OF NHHBERSHI% ‘ . "' @b

<

3.2.1 The Memberghip shall meet in. gencral session annually in July.
at a place designated by the Chairman of .the Board of Directous.

* 3 O : : " )
Notice of the Annual Mceting .and. agenda shall be distributed

to each Member at ‘least ten (10) working days prior to the

meeting.

Special meectings may be called by the Board, ﬁean; frésidgnﬁ

of The Health Science Center, Executive Direltor of the Plan;
or upon written petition of one-half (1/2) of the Participating )
Members. Special mectings require the. same notice as reguiaff

{1
annual meetings.

The Chairman-of the Bogld ofé%ircctoréﬁ or,. in‘his absence,
the Vice-Chairman, shall preside. The Secretary of the Board
of Directors shall serve as the Secfetary of the Plan.
One-half (1/2) of the Participating Hemberéhip shall
constitute a quorum.

Each Participating Member shall have onz (1) vote.

Except where otherwise specified within these IBylaXVs;'a‘
simple majority vote of the Participating Members préSent .
shall prevail. |
Minutcg of each meétinq shall be prepared by the Secretary,

publishéd and circulated to each Member of the Board of

Directors and shall be available to each Member upon request.

The rules of order for meectings shall be the current edition of

Robert's Rules of Order.

3.3 EXECUTIVE DIRECTOR

3.3.1 The Executive Director of the Plan shall be the chief administrative

officer of the Plan, responsible to the Dean, President of The

z g

i -
Health Science Center and the Exccutive Vice-President for

A

“ndministration and Business affairs.

Cny PR L o0 e




3048
3.3.2 The Exécutive Direcctor of the Plan is to be appointed annually’ by
o R ; “ ¢
the Dean of the Dental School on July 1 for a period of one
year and scrves :during that year at the pleasure of the Dean.

p o . E . k

3.3.3 The Executive Directdr of the Plan 'shall perform such dutigs
i 3 ’ :

¢ Yoo 0

outlined in the]3kaNé and other duties as assigned by the

¢+ Dean of the Dental School.

BOARD OF DIRECTORS
3.4.1 The Board of Directors will assumcyit%\responsibilities
annually on September 1. ' s =

The Roard of Directors shall be composed as followél

g

3.4.2.1 President of The Health Sc;ehéé\Cehter :

S

3.4.2.2 Executive Vice-President for Administration and
Business Affairs qf Thgﬁnealth Science Cenger

3.4.2.3 Dean of the Dental School |

3.4.2.4 Clinic Coordinator of the Dental School

3.4.2.5 Five Participating Members, no two of whom shall
be from the same clinical department, electca ét
large during the annual meeting by the Participatiné
Membefs of the Plan
Two Members (cliniéal departments) elected from the
Dental School Faculty Council after the five Partici-
pating Members-at-Large have been elected. The
representatives from the Faculty Council cannot be from
the same departments as the five Participéting Members
elected at large

3.4.2.7 Executive Director of the .Plan

The Board of Directors shall be advisory to the Dean of

the Dental School and the President of The Health Science

Center on all matters‘relating to the Plan.

The Board of Directors ghall exercise full powers of the

Membership, exceét that the Board may not alter the distri-

bution of funds to the Dcvglopmcnt Fund, the Fringe Benefit

Fund, o;uthc Facul ty Fund excgpg as established by these

‘Bylaws.

-126 -
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Directors may create standing and ad hoc committees
3 0

The Board of

el

" E 3 : 5 a it ” . . . .
from th& Directors or’ from the Participating Mcmbership-to

~advise upon specific matters when necessary. ‘Appointments to '

o
thesg committees shall be noted in the minutes of the Board

N L . . . . . 1
of Directors. P ‘ : e
{8

The Board of Directors shail‘;ePOrt its activities, to the Menber-

.ship at the Annual :Mecting: ' ‘ , e

The Board shall meet quartérly, or more often, on call of the
? W

R

Chairmaﬁ, the Dean’of the Dental Séhool, theyPresident of "The

Health Science Efnter, or on the written request of two-thirds

(2/3) of the Methers of the Board.

The .Officers of the Board sﬁgll be .a Chairman, .a Vice-Chairman;
and a Secretary. : ;

The Officers shall -be elected by the Board from its Member-
ship annually at the first meéting of the Board of‘Difectérs? n
The Chairman and Vice—C;airman shall not serve ih the same

office more than two (2). consccutive terms but are eligible

for reeclection after an intervening year. No two (2) elected

‘officcrs shall be from the same clinical department.

. The Terms of office shall b; from September 1 following. the
Annual Meeting of the Membership to August 31 of the following
year. | |

One-half (1/2) of the Board éf Directors shall constitute a guorum.
Except where otherwise specified within tﬁesel3yhrws, a

simple majority of the Members present shall prevail.

If a vacancy is created on the Board of Directors, the Dgan

of the Dental School shall appoint a Participating Member::to

fill the remainder 'of the unexpired term.

3.5 BRBUSINESS OPERATIONS

3.5.1 The Executive Vice-President for Administration and Business
Affairs of The Health Science Center will have ultimate

responsibility for the fiséal integrity of the Plan.




A Busigcss Office shall be maintained by the Plan for the

administration of its affairs. »

In accordance with appropriate procedures of The Hedltﬁ

Science Center, administrative personnel and consultants

may be emploved or retained as‘recommended by -the Board of

i
s

Directors.t ' P

An annual ?peratiﬁg ?ugéet for all’income and cxpenditureéy
of the Piangsﬂall gb’prepared‘and approved‘in accordance with’
 t§e Budget ‘Rules-and Procegﬁres of‘the Board of Regents .of"-
The Uﬁiveggity of Texas ?ystem. An annual summary budget
shall be submitted to the ‘Loard of Diﬁéctors at the first
meeting of each fiscal year.

ginancial reports for the Plan shall be prepared by the
Executive Director of the Plan and submitted to the Board Z
of Directors at cach regular meeting of the Board.
Professional income under thi%ﬁlan will be aécounted for and
administered according to the éolicy and prepedures of The -
University of Texas System with. the approval of the Executive
Vice-President for Administration and Business Affairs.

The cost of business éperationé and other expenses incurred
in the generation of ig;ome shall be paid from the -income

of the Business Operation Fund.

Professional ‘income will be billed and collected by the
Business Office of the School in accordance with procedures

approved by the Executive Vice-President for Administration

and Business Affairs.

SECTION 4

INSTITUTIONAL TRUST TFUND

COMPOSTTTON

4.1.1 An Institutional Trust Fund shall be established for the
receipt and disbursement of all professional income
derived from-the treatment of patients under. the manage—

ment of the: Plan.




’

The Tnstitutional. Trust Fund (Sce anurc‘l) shall be
composcd of subsidiary accounts as follows: =
4.1.2.1 DBusiness Operation Fund

4.1.2.2 Development Fund

4.,1.2.3 Fringe Bencfit Fund

4.1.2.4 Faculty Fund

The Institutional Trust Fund and ‘the component accounts

shall be audited annually at the close of each fiscal year

s

in accordance with the rules and regulations of The
University of Texas System.

4,2 SOURCES O TNCOME

4.2.1 Each Member shall assign §;l‘pfofessional fees dérived
from the treatment of "‘patients to the Institutional Trust
Fund.
Treatment of paFients in university faciiities may be performéd
by part-time faculf§ at their discretion upon the‘recommendation
of tpe Executivg Director of the Plan and with the approval“
of ghe Dean of the Dental School and the Bresident of The Health ‘
Science Center. ‘Such part—gime:faculty shall ;ign a pafticipatioﬁ 
agreement. Such income derivgd frgm the treatment of patients will“f
become the property of the Plan. | ‘

4.3 BUSINESS OPERATION FUND:

o

4.3.1 The Business Operation Fund shall be used to conduct the
general administration and business affairs of the Plan.
Deposits to the Business Operation Fund shall result from

a pcrgentage of the gross income established annually and

revised periodically when deemed appropriate by the Board

of Dircctors; subject to the fiscal policies and procedures

of The University of Texas System.

Expenditures and records of: such expenditures shall be madé
in accordance with generally accepted accounting procedures
cohgistcnt with the fiscal pclicies and:procedures of The

University of Texas System.




4.6

i

4 4.3.4 Net income is defined as ‘the grogs income depesited in
o , .
Institutidnal Trust Fund less amounts budgeted for the
P ' )

Business Opcration Fund.,

DEVELOPMENT FFUND

4}

4.4.1 The Development Fund shall be expended to enhance. and: support

programs of the Dental School és a whole.

4.4.2 Deposits to the Devclopment>?und will be 10% of net income =

{i
i~

(as defined in 4.3.4).. “
4.4.3 Exzpenditures from the Development: Fund® shall be at the
discretion of the Dean of the Dental School and the Presidént

of the Health Science Center with the advice of the Board of

o

Directors.” Such ‘expenditures shall be made in accordance

with generally accepteéd accounting procedures consistent with

o 1y

the fiscal polfciés ‘and procedurés of The Universiiy of

Texas System. —~
Ys \:\ —

FRINGE BENEFIT FUND 2

4.5.1 The Fringe Benefit Fund shall be expended for frinée benefits,

including supplemental retirement benefits, for Participating

Members 6f the Plan:

4.5.2 Deposits to the Fringe Benefit Fund shall result from a

percentage of the nét income (as defined in-4.3.4) as dete:—
mined annually by the Board. "

4.5.3 Expenditures from the Fringe Benefit Fund shall be undéé‘lhe

| dir;ction of - the Board of Diggctors. Such expenditures shallw

be made in accordance with generally accepted accouﬁiing o
procedures consistent with the fiscal policics ana proécdures
of The University:of Tcﬁé§~5ystem.

FACULTY FUND

4.6.i A Faculty Fund sh%ll be eﬁtablished.to be e#pcndcd in support
of faculty compensation and functionsyrplatcd to teaching,
research, and patient care activities.
The remaining balance of the net income, after the distributions

to the Development Fund and the Fringe Benefit Fund, will be

deposited in the Faculty Fund.
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In R

bxpenditures: from the Faculty Fund shal]$lﬂzjn,acCOrdnhCO~withp

“

L : .
those Ttems allowable per Section 4.6.4.  Such expenditures
R

shall be made iR accordance with gencrally accepted accounting
1y #.
procedures consistent with the fiscal policies and procedures
M 4 N
i1

2

of The University of Texas System.

¢4

15 SR
Expenditures allowgble from the Faculty Fund may include the’

following:
4.6.4.1 Augmentation of:bartidipatinngembers' salhrieé

4.6.4.2 Salary for % culty and/or rstaff
’ B

” . - e g . .
4'6'4'3, General Tii{tenancc, operation, «nd equipment for

..
educéition,  research, and patient care

Ordinary and necessary business expenses incurred: by

the dentist in ecarning the professionai fees. charged
Reasonable travel and other expenses including

registration fees and tuition incident to attendance

G

for meectings and courscé authorized by the Dental
Schocl or Departﬁént '
Travel in'suppcft of “education, res
care activities
Professional legal fees not otherwise covered,
i i

§ub%i537to the policies and procedures of The
University of Texas System
professional society memberships F P

< ’///‘/\“\ S
Supplemental fringe benefits as approved by The
University of Texas System

g

4.6.4.10 Permanent equipment and facilities

4.6.4.11 Exbenscs and consultant fees for guest speakgrs;
including official entertainment

4.6.4.12 Expenses incident to faculty or staff recruitment

4.674.13 Funds for tﬁé estabfishmcnt of ‘a Lectureship,

Professorship, or.Chair

4.6.4.14 Official Entertainment




PATIENT FLEES

I
J

INSTLTUTIONAL TRUST FUND-(I1.T.F.)
* (GROSS) S

L - e

_BUSINESS OFERATION: EUND
P2 EE (B.0O.F.)

(% Budgeted ‘by Board)

-

DEVELOPMENT FUND

10% of ¥et
(D.F.)

-

PRI . Directed by Board-to the

FR[“Gh.Bb"LFIT FUsD “ pParticipating Members
(F.B.F.) Lng, Yead

% To Be Directed
By the Beoard-

1.T.F. (NFET)
lLess D.F.
lless F.B.F.

FACULTY - FUND Faculty Augmentation
(F.F.) -

Figure 1&5




SECTION 5

GENERAL PROVISIONS

ETHICS T S

(

The principles of cthics of the American Dental. Association are

accepted as the governing code of ethics for the Plén's Membership:
. i i
B “ a3 ¢

03 o B2 "

5.2 MEI'HSNT
A suitable agreomént (Exhibit ‘A) for Members shall he executed
between cach full-time Faculty Mcmng'and the Dental School.

DI SSOLUTION

5.3.1 The Plan may’be dissolved by;the Dean of the Dchtal,Schopl
énd the President of The Health Science Center.
Subsequent to dissolution, all monies residual in the
Institutional Trust Fund shall bé utilized to discharge
obligations of the Plan with the balance” to be used at the

discretion of the Dean of the Dental,School with approval of

the President of The Health Science Center.

5.4 AMENDMENT OF BYLAWS

5.4.1 These Bylaws may be altered or amended by a two-thirds (2/3)
vé%e of the Participating Membership present at any meeting of

the Plan, provided the amendment  shall have been offered at a

previous meeting or written notice not less than thirty (30)

days prior to the meeting.

Neither these Bybawsynor any amendﬁenﬁs thereto shﬁil be
effective until they have been approved by the.President of
The Health Science Center and by thq Board og Regents of“'k“

The University of Texas System.

LRSI St SRS




IExhibit A

AGREEMENT FOR PARTICIPATICN:IN DENTAL SERVICE,
RESEARCH, AMD DEVELOPMENT PIAN, ‘FHE UNIVERSITY OF TEXAS
_ AND ASSIGNMENT

[

4

For and in consideration of the employment as a faculty member by"

, ("University"), "University" and

("Faculty Member") agree as follows:

Subject to availability of Plan funds, Faculty Member ﬁa; receive
such salary augmentation as may be determined pursuant to the Plan prior
to the beginning of each fiscél year. “Salary augmentation" means money
from the Plan allocétedgto Faculty Member.

The Faculty Member is a member of the Dental Service, Research, and
Development Plan ("Plan") and agrees that he will cohpi? fully with the Bylaws
of the Plan currently in effect and as the Bylaws may be amended from time t;
time and will fully cooperate with the other nembe;s of the Plan and The
University in carrying out the purposes of the Plan. The Faculty Member.further
a%rees to abide by all rules, regulations, and departmental policies of The
University. Said ruleé, regulations, aﬁd departmental policiéé are specifically :

made a part of this Agreement by reference.

Tn consideration of the Faculty Member's employment by The University

and participation in the Plan, the Faculty Member hereby assigﬁs to The
University all. fees charged or received by him for professidnal services
gained from the treatment of patients during the period that Faculty Member
is employed by The Uﬁiversity, prbvidgd however that the Faculty Member does
not assign salary paid to Faculty Member by The Univé}sity ahd reimbursement
paid by The University to Faculty Member for allowable expenses actually
incurred in“the scope and course of Faculty Member's employment with The
University. Allowable expenses may not be withheld from professional fees i
received by Faculty Member. Faculty Member's assignment is irrevocable
during the period of Faculty Member's employment with The University and
extends to all professional service fees derived from the treatment of

patients. All such fees for professional services received by or payable to

the Faculty Member are the property of The University. The Faculty Mcmber'p
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1)
furthor agrees that all accounts receivable for. professional services. which

are causcd to hbe billed by the Faculty Mombor are herchy assigned to and

are the property of f;‘he Uni%%rsity, subject to the provision that The

University shalll not alter the fees charged by the Faculty Member. Title to

and the right to reé‘eivc and possc;s:s such fees shall pass to The University
immediately upon }3iil.i_xng for or roccipé of such fees, whichever shall first =
occur. The Faculty Menber retains the right to alter or extinguish any charge
for professional services at any time prior to billing for such services, except:
that Faculty Member may alter or extinguish such charges after billing and -
prior to collection in cases where the initial, c,;har.ge resulted from

an incorrect financial classification of “pa’tient.

The Faculty Member agrees to bill for professional/ services through the
designated billing office of The University and will babide by all University
rules and regulations regarding billing. The Faculty Member agrees :chat
all monies for fees derived from the treatment of patients received by
Faculty Member or Faculty Member's agent or billing offiéé, whether cash,
check, or other instl;lment, will be immediately turned over to the )
designated office of The University and that all checks made to the Faculty
Member will be properly endorsed prior to delivery to the designated office. =
The Faculty Member understands that failure to immediately deliver all .
professional fees covered by this Agrecment to the designated business office
of The University may constitute an offense which subjects the TFaculty Member
to dismissal from cmployment of The University and prosecution under the Texas
Penal Code and/or the United States Code.

Failure to immediately deliver fees derived from the treatment of
patients received by the Faculty Menber, Faculty Member's agent, or billing
office, to the designated business office, the deposit of such fees into
any account. not authorized in writing by The University, or the retention
of cash or chocks received by the Faculty Member for such fees constitutes
a breach of this Agrecment and shall automatically render the Faculty Member -
ineligible to receive any henefit from the Plan.

Faculty Momb:r understands that participation in the Plan, the terms
of this Agreement and Assignment, and the Bylaws of the Plan are. ternns

and conditions of employment with The University.
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Faculty Membor hercby authorizes The University and its agent or

auployees to examine any and all records made or kept by or under the

authority of the Faculty Member, including patient lcdgcr, billing records,
and dental rocordé for purposes of auditing the collection and Q}sbosition
of professional fees, and shall make such records available upon request
of The University. “ o |

As a condition of the Faculty Menber's participation in-the Plan,”
Faculty Mambar shall be responsible for the payment of ordinary and
necessary professional expenses incurred by him to the extent that he is
not reimbursed by The University for such expenées pursuant!Lo University
regulations and the Plan.

If for any reason Faculty Member's employment with The University shall
terminate, this Agrecment and the Faculty Member's participation in the
Plan shall terminate without recourse. All professional fees and accounts
receivable for services rendered prior to termination of Faculty Member's
employment with The University are subject to the terms of this Agreement

regardless of when such fees may be billed or received.

The term of this Agreement and Assignment shall be effective from the

date of Faculty Member's employment with The University until terminated

as herein above described.

CHATRMAN, DEPARTMENT OF

FACULTY MEMBER

APPROVED:

ST ACINITRERG Rt ¥

s

PRESTDENT

PRI T T




11. University Cancer Center (M. D. Anderson): Appointment of
Guy R. Newell, M.D., to the Mesa Petroleum e
fessorship in Cancer Preventj celive August 1, 1 :
Upon't mmendation of President LeMaistre anc
lor Walker, approval was given without objection to appoint
Guy R. Newell, M.D., to the Mesa Petrolecum Company Pro-
fessorship in Cancer Prevention at M. D. Anderson Hospital
and Tumoyr Institute, The University of Texas System Cancer
Center, effective August 1, 1980. It was noted that Dr. Newell's
present salary would be increased $5, 000 per annum to a total
of $63, 500 with the source of this increase heing the Mesa Petro-
leum Professorship Fund. ’

See Page 164 - {for establishment of this Professorship. ‘

OTHER MATTER

D\QSO utions

RESOLUTION OF COMMENDATION TO W BETTY ANNE
THEDIFORD. ——Follwlg the meeting of the Health Affairs Commit-
tee, Regent Sterling"was recognized. He presented the following
resolution of commendation to Secretary Betty Anne Thedford and
moved approval thereof. The motion was unanimously seconded

and approved:

WHEREAS, the place at the left of Chairman Williams'is
vacant today; and

WHEREAS, that place is usually occupied by our very able
and efficient Secretary, Betty Anne Thedford; and

WHEREAS, Miss Thedford has served as Secretary to the
Board of Regents since 1954 and has seldom missed a
meeting of the Board; and

WHF“I_'-"EAS, her absence today leaves a lonely gap at our
tableynow, therefore, be it

RESOLVED, by the Board of Regents of The University of
Texas System on this 11th day of July, 1980, that we send
her our official expression of affection and our hopes that
she will be back with us at our next meecting. e

1053
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At the suggestion of Chairman Williamdgy it was ordered that the reso-
lution be sent immediately to Secrectary Thedford in the form of a_
telegram. '




REPORT OF LAND AND INYESTMENT COMMITTEE (Pages 138-164 ). --

airng ubmitted the following report of the Land and
“Investment Comm1ttee. He stated that all items were approved unanimously
in open session unless otherwise indicated. The report was adopted without
objection:

The documents in this report will be executed in accordance with
the Regents' Rules and Regulations in effect at the time of the
meeling of the Land and Investment Committee. These provide
that the Chairman of the Board of Regents has authority to execute
any instrument authorized by the Board and that tl%gj‘]%%uggmm;
of the Board and the Chancellor, the Yice Chancellor usiness
Affairs and the Vice Chancellor for Lands Management of the Sys-
tem may execule, unless otherwise indicated in the report, all
necessary mstruments authorized in this report when each has heen
approved as to form by.an attorney in the Office of General Counsel
and as to content by the appropriate official. These instruments
relate to real estate or mineral interests held or controlled by the
Board of Regents as a part of the Permanent University Fund or as
a part of any Trust or Special Fund. :

I, PERMANENT UNIVERSITY FUND

A. INVESTMENT MATTERS

1. Permanent University Fund Investment Advisory Committee:
Reappointment of Mr. Thomas B. McDade, Houston, T’exas,
to Five-Year Term. --Without objection, Mr. Thomas B.
McDade, Vice Chairman of the Board of Texas Commerce
Bancshares, Inc., Houston, Texas, was reappointled to the REMARKS ot
Permanent University Fund Investment Advisory Commitlee
for a five year term, September 1, 1980 through August 31, 1985.
With this reappointment, the membership of the Investment
Advisory Committee is as follows:

Term Expires
Mr. Gene H. Bishop 8/31/81
Mr. Dee S. QOshorne 8/31/82
Mr. Orson C. Clay 8/31/83 ¢
Mr. Harold W. Hartley , 8/31/84
Mr. Thomas B. McDade 8/31/85




Report on Clearance of Monies to Permanent University Fund for April and May 1980 and Report on Oil and Gas Development as of

May 31, 1980.--The following reports with respect to (a) certain monies cleared to the Permanent University Fund for April and
May 1980 and (b) Oil and Gas Development as of May 31, 1980, were received from the Executive Director for Investments and

Trusts:

Permanent University Fund
Royalty

0i1

Gas

Suiphur

Water

Brine

rental
0il and Gas Leases
Other
Sale of Sand, Gravel, Etc.
Gain or (Loss) on Sale of Securities
Transfer from Special 1% Fee Fund
Board for Lease of University Lands
Sub-Total

Bonuses
01 and Gas lLease Sales ,
Amendments and Extensicns to Mineral Leases
Total Bonuses : '

TOTAL CLEARANCES

311 and Gas Development - May 31, 1930

S
g
.

~_April, 1980

May, 1980

Cumulative This

Fiscal Year

Cumulative Pre-
ceding Fiscal Year

Per Cent
Chance

S6,139,216.;§§§R\
2,110,841.85 N,

285,104.97
58,261.88
2,786.62

88,452.
100.
~.1,068.
1,000.

0-

$ 7,677,437.
3,977,338.
337,742.
46,217.
5,637.

. -365,366.
. 1,920.

2,574.

-0-

$56,187,368.
26,745,498,
2,677,938,
239,347.
31,253.

2,227,957.
. 83,678.
21,436.
36,678.

-0-

73
35
76
&5

56

$32,111,189.
21,800,931.
433,965.
140,289.
24,172.

1,861,705.
~22,000.
20,622.
560,381.

100,000.

1€
29
08
94

0
38

$83,176.657.85

$57,075,258.%

- %87686,032.

12,464,734,

s -0-

157.

33 e

s -0-

252,467.

$ 9,719,000.
682,486.

e 8 157.

33

S - 252,467.

$10,401,486.14

8,686,832,67

$12,464,392.

07

$88,429,125.%6

$67.476.744.

74

22.
517.
70.
29.

L95%
635
0975
a7%
297

N - .
Acreage Under Lease - 956,823 Number =f Producing Leases.

e

Numﬁer ofrProducing Acres - 417,225

-




LAND MATTERS

1. Easements and Surface Leases Nos. 5180-5201, Water Contract No. 180, Material Source Permits Nos. 588-590, Assignment of Ease-
ment No. 4878, and Flexible Grazing Leases Nos. 38-62.-~Applications for Easements and Surface Leases Nos. 5180-5201, Water
Contract No. 180, Material Source Permits Nos. 588-590, Assignment of Easement No. 4878, and Flexible Grazing Leases Nos. 38-62
were approved. All had been approved as to content by the appropriate officials. Unless otherwise indicated (a) payment for each had

been received; (b) each document is on the University's standard form; and (c) each is at the standard rate effective August 1, 1979
(adopted June 1, 1979):

a. Easements and Surface Leases Nos. 5180-5201

~——

Location Distance
o : Company Type of Permit County (Block #) or Area Perjod =~ Consideration
Texaco Inc. Surface Lease Ward 18 1 Acre 7/9/80* S 1,000.00
. (Renewal of 3980) Salt Water Disposal V ' €/8/81 :
‘/81 Texas Pacific 0i1 Co., Inc. Surface Lease : Crockett 5: 1 Acre 5/8/80%* 1,000.00
: Salt Water Disposal . 4/7/31

%{82 Exxon Pipe Line Company Surface Lease Reagan : 48 .0287 Acre 6/1/80— 3,000.00
(Renewal of 3130) Microwave Station - - , 5/31/90 = (Full)

%3 West Texas T\‘:arketing Corporation. Surface Lease o Crane 30 150" x 150' 5/1/80- 2,000.00 @
Unloading-site : ‘ 4/30/90 (Fuil)

,6/184 Mapco, Inc. Surface Lease Andrews o3 5-Acres 6/14/80- 3,000.00
(Renewal of 3128) Tower site Sy 5/13/90 (Full)

SHYV e

A~
INIWNJ0a
N U4

%5 E1 Paso Hatural Gas Company. Pipe Line o Andrews 9 7.455 rods®  10/1/80-  200.60
(Renewal of 3089) Gas Yine R 4-1/2 inch 9/30/90 (MHin.)

CRA, Inc. : Pipe Line- - : ~ 'Schleicher : 280.79 rods 4/1/80- 982.77
Gas line : T el : 4-1/2 inch 3/31/90

1156
“Sﬁ Exxon Cdrporation . Pipe Line , Ward 16 . 401.20 rods 6/1/80- - 1,203.60
(Renewai of 3117) Water line . : T . © 0 3-1/2 dinch ¢ 5/31/90 ‘

*Renewable from year to year, not to gxceed a total of five (5) years.. -, - -

T8




Company

Type of Permit

County

Location
(Block #)

Cistance
or Area

" Periad

Consideration

Northern Natural Gas Company
{Renewal of 3176)

Texas Electric Service Company
(Renewal of 3096)
Arco Pipe Line Company

(Renewal of 3060)

Union 0i1 Company of California
Enserch Corporation
Enserch Corporaticn

Exxon Corporation. .
(Renewal of 3138)

GHulf Refining Company
(Renewal of 3114)

Texas Electric Service Company
(Renewal of 3109)

Texas Electric Service Company
(Renewal of "3110)

Southwest Texas Electric
Cooperative Inc.
(Renewal of 3123)

Enserch Corporation

5

Pipe Line
Gas line

Power Line
Distribution

" Pipe Line

0i1 Tine~

Pipe Line

. Water line

Surface Lease
Separator & Storage

Surface lease
Compressor Station

Surface Lease
Hater flood & Injection
Station

Pipe Line
0il1 Tine

Power Line

Distribution
Power Line =
Distribution

Power Line
Distribution

Pipe Line -
Gas line

Andrews

Andrews,
Crane, Upton,
Ward

Andrews
Upgon'&
Reagan
Ward

Ward

Andrews

Crane -

Crane

Andrews

Crockett

sy

s

9

1,4,9,12,13,
14,30,31,16

1,2,13,14

702.54 rods
10-3/4 inch

1,997.64 rods
Single pole
5,515.00 rods
9-5/8 inch

200 rods
2. inch

100' x 100

150" % 150"

9.66 Acres

158.09 rods
4-1/2 1inch

2,406.48 rods
~-5ingle pole

247.03 rods
Single pole

851.60 rods
Single nole

,164.61 rods
& 4 inch

1
2

8/1/80-
7/31/90

6/1/80- .
- 5/31/90

6/1/80-
5/31/90

4/1/80-
3/31/90

. 2/1/80-.
1/31/96

2/1/80-

1731790
9/1/80-
38/31/90

7./4/30-

. 6/30,90

7/1/80-
6/30/9G

7/1/80-
6/30/90

6/1/80-
5/30/90

2/1/80-
1/31/90

5> 2,107.62

1,997.64

16,545.00
700.00
2,000.00

(Fuli)

2,000.00 ~
(Ful1)

3,864.00
(Fu11) -
474.27

2,406.48

247.03

851.60 .

4,076.14




Company

Type of Permit

.Countv

Location
{Block #)

Distance
or Area

Period‘

Consideration

CRA, Inc.

Amoco beduction Company

Pipe Line
Gas Tine

Pipe Line

Schieicher

Andrews

53 & 54

1,259.52 rods

' 4-1/"2 inch

. 1,260.10 rods

16 inch

5/1/80-

4/30/90 -

6/1/50-

S 4,4808.32

10,039.89

Water ]ing 5/31/90

™ Water Contract No, 180

Location
Block 11

Grantee
“The S. D. Company

I Period ) : Consideration
oo 7/1/80— i ¢ 100.00%
‘ 6/30/33 ‘ L
*Royalty is 15¢ per 1,000 gallons of water produced and used for 1n3ect1on into Lessee's brire production well, permitted under separate
contract but located on the same premises. lLessee shall pay a royalty of 45¢ per 1,000 gal\ons of water or 1/3 of solllng price, :hich;
ever is greater, for all water produced for-purposes other than brine operations. 5 i SO

R

County ™
Reagan

3Wnaca
AN 33

| oYY

\l&t&l ial Source Permits Nos. 588 590

phke ’ o ‘ B 7
¢ &rantee County Location Consideration

Quantity %
S. L. BriTéy Construction Company ¢;§@ne Block 30 566 cubic yards of dirt TS5 283.00

3

=
\O

X
o
s

CJ
w
-~
N,

State Department -of Highwa - 181,934.62 tons of flex base 16,374.12*

. v
Transportation \‘

ays and Public Crockett . Block 30

1
(R
SN
Do
! ;
-
=
m .
x
Q

1R3WN200

C
(dn)

State Department of Highways ‘and Pub11c
Transportation =

*An Agreement made two years ago @ $0.09 per ton ’ LS R ~{r~_« B Con ° i : R
**An Agreement made @ $0.20 per yard T i LT : '

Reagan Block 11 10,350. cubic yaras of caliche Z,DZQ.dO**
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d.  Assignment of Easement No. 4878

Assign?e
Gensco, Inc.. %

iy .
Ko~ | Assignor

Type of Permit
&7/3 Exxon Pipcline Company

Pipe Line easement

Con;ldp/fﬁﬁan\h\

200.00

IWN260
ON 3114

étggg%“%

z SHYY Ry
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Flexible Grazing Leases Nos. 38-62
)

Lessee

Location

County

Block

Acreage

Period

Minimum Annual Rental

Minimum
Rental
Per Acre

Finimum
EnY

Annual

Rental

b
'
v

wy

**1t is recommended that FGL # -18 bélcance1fgd in order that jt may be combined with FGL # 43 in the name. of Louis
numbers 1158-11653%140 be cancelled in order that theygmay be combined with FGL #
Py ; S " : i

Louis ‘oodward
(Renewal of 1064) .

M. B. Hoelke, Jr.
(Renewal of 1067-1070)

Charles Springstun
(Renewal of 1065-1158)**

Wayne Harris Bellows
(Renewal of 1069)

Ronald McMullan

(Penewal of 1071)
Louis.Brooks

(Renewal of 1073-1165%*
FGL £ 18)

H. H.-Linthicum a8

(Renewal of 1074-1140)%%

David Malcomb Smith
Andrew Paul Smith
(Renewal of 1075)

Helden D. Lloyd

Hilma L. Logan
(Renewal of 1076)

s

Pecos

Crockett &
Irion

Reagan

18,19.20
38,39.,52,55

3&9

Reagan, Upton.:.5"

“Crockett

Réagan

Crockett &
Schleicher

Irion &
Crockett

Reagan &
Crockett

Schleicher k

8,9,11

-39,52,54,55,

56

38,40,41

6 &7

12,;365.28
14,792.00

6,132.00

16,573.30

' 5.,086.70

22,275.00

21,411.60

16,904.20

- 1.,964.60

7/1/80-
6/30/90

7/1/80-
6/30/90

7/1/80-
6/3G/90

7/1/80-
6/30790

7/1/80-

6/30/9¢

7/1/80-

6/30/90°

7/1/80-

©6/30/90 °

7/1/80- "
6/30/90

#/1/80-
6/30/90

50.43
.80
.66

.80

's 40-43-44 consecutively.

Hel

S 5,317.07
11,835.20
4,080.12
13,258.64
2,03;.

4,069.36

27:843.75 13,921.

20,126.90

14,368.57

1,571.68 .

Brooks; and ]ease%

6,629.3



Lessee

Location =
- County -

Block-

Acreage

Period

Minimum Annual Rental
Hintmum Fntmum
Rental Annual
Per Acre Pental

Semi

Annual
Fentatl

**1t is recommended that lease number 1148 be

ot

M. H. Woodward
(Renewal of 1077)

" Robert H. Oglesby &

Grace C. Oglesby
(Renewal of 1078)

J & SHM, Inc.

~(Renewal of 1079) ©

Lester Ratliff

(Renewal of 1080-1148)**

Y. H. Hodge
{Renewal of 1081)

Andrew Paul Smith "
(Renewal of 1082)

Richard E. Preston™
(Renewal of 1083)
YRod Richardson
(Renewal of 1085)

Gregg McKenzie
(Renewal of 1087)

Roy, Neal McKenzie

’l(Rengwa1 of 1088)

Schleicher

" Crockett &

Schleicher

Pecos .

Reagan &

Upton =

Reagan

Reagan &
Upton

Irion &
Schleicher
Pecos

Pecos

Pecos

54,5556

56

27,28, &

James -Campbell

165
2,3,58

8,9,10,11

1,4,5,6,8

55

18

16

‘ £,

52,53.54, &

cancelled in order that it may

R

R

5,459.80

11,613.80

.80

19,184.80

5,029.30

716,242.30

.50

b

2,286.73,

. 7,401.79

P

12,118.80

7/1/80-
6/30/°0

7/1/80~
6/30/90

.7/1/80-
'6/30/90

$71/80-

. 76/30/90
7/1/80-

6/30/90

7/1/80-
6/30/90

7/1/80-
6/30/90

- 7/1/80-
. 6/30/90

7/1/80-~
6/30/90 -

7/1/80-
7 6/30/90

be combined with FGL # 50 in the name’of

S .80 S 4,367.84

.80 9,291.04

; 956
.75Q‘U TS
.85 "j 13,805.
.81 22,923.
43 983.29’
a3 ’;é 3,182.77

.43 5,211.08
&
oy

>

2,123,

4,645,

6,330.
1,885,
6,802.

"11,461.

8z

© 491,65

1,591.

2,605.

Lester Ratliff.
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3 Jdinimum Annual Rental
, W Minimum inimum
Locatien ¥ Rental fnnual
Lessee County Block Acreage Period 5 Per Acre Rental
Tom HcKenzie Pecos ’ 18,19,20 16,190.90 7/1/80- ) $ .43 $ 6,962.09
(Renewal of 1089) 6/30/90 ’ ‘

iMrs. R. L. Walker Pecos 19 ©1,035.00 7/1/80-. N .43 445.05
(Renewal of 1090) , ~ 6/30/90

Rod Richardson . - Pecos © 16 & 17 9,024.31 7/1/80- A .43 3,880. 45
(Renewal of 1091) ‘ 6/30/90 : g

» . ™
Rod Richardson Pecos 16,18,20 . 1,934.08 7/1/80- .51 986.38
(Renewal of 1092-1160)** o : 6/30/90 - & ’ o

Schneemann Brothers . Crockett 46,4743, 21,676.70 7/1/80- 115 24,928.21
(Renewal of 1151-1169)%* 49.50,51 a 6/30/90 o

0. . Parker, Jr. and Reagan 182 14,133.10 7/1/80- 00 9,893.17
Cheryl Parker Shipp o : - 6/30/90
(Renewal of 1068)

" is recommended that lease number 1160 be cancelled in order thatxit‘mayébé éombiﬁed with FGL # 60 in :the name .of Rod Richardson.

is also recommended that lease numbers 1151-1169 be cancelled in'order:that they may be made intc flexible grazing leases by the reguest
" the Lessees. i ‘; f 4 o R : ;

w3 it




Permancni University Fund: Upaniuag (and Other Fissionable Mincrals

P ogsDoddigmaod il No. 2 1o William P. Castleman, Jr., et al.,

idland, Texas, Covering 23,0682.20 Acres Oul ol Universily Lands

“Block 10, Andrews County, Texas.--Wilhout objection, approval was
given to Uranium (and Other Fissionable Minerals) Proéspecting Permit
No. 2 between the Board of Regents and Mr. William P. Castleman, Jr.,
‘et al., of Midland, Texas, covering 23,682.20 acres out of University
Lands Block 10, Andrews County, Texas. This permit follows the
exact form of Uranium Prospecting Permit=No. 1 approved by the Board
of Regernits at its May 29-30, 1980 meeting and set out in Permanent
Minutes, Volume XXVII, Pages 3324-3350. The principal lerms of the
agreement are" L

e wo. (823
NOCUMENT Moo

a. This permit gives prospecting rig]1t§-for uranium or other ;

fissionable materials (but specifically excluding oil, gas,
potash, sulphur, sodium sulfate, lignite, and coal) on
23,682.20 acres out of University Lands Block 10 located
in Andrews County, Texas. The term is for two (2)years
for a consideration of $1.00 per acrezand $1.00 per acre
rental due at the beginning of the second year.

Permittee is required to drill at least three (3) test holes
the first year to a depth of 200 feet. No test hole is to
penetrate any formation known to be productive of oil or
gas without our permission. All drilling and other = :
prospecting work is subject to the University Lands
Schedule of Damages. Permittee is also required to

- _furnish a $2,000yperformance guarantee.
Permittee is granted the option to lease all or part of the
permit lands in contiguous 1/4 sections under the following
schedule: | | Y Gy

1st lease at $1/Q’1?«?:c1e - maximum 640-acres
2nd lease at-$500/acre™ maximum 640 acres
Subseguentdeases at $600/acre - all other . P
“=#%emaining 1/4 sections | - .

2
The term of the lease is five (5) years, with optional exten-
sions available by additional bonus considerations and
other required development operations, for a possible total of
twelve (12) years. Normal start-up time from exploration:
to first production is expected to take up to ten (10) years. .

The‘royalty rates under the lease terms are based on a
sliding scale based on the percentage ore grade: 5% royalty

on the lowest grade to 15% royalty on the highest grade. The

lease does not allow for deductions from royalty for trans-
“porting the ore, milling, or other production costs.

a0 3, T ok T

“The lease requires lessee to furnish a $50, 000 performance
bond. Several safeguards are included for the adequate pay-
ment of surface damages and for the restoration of the
surface. = R
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Permanent University Fund: W(und olher Fissionable Minerals)
Prospectling Permil No. 3 {o Fnergy Rescerves Group, Inc., a Delaware
Jorporall olorado, Covering 13,698.55 Acres Outof =©
Universily L"mds Blocks 5 and 6, Andrews and Gaines Counties, Texas.--
Without objeclion, approval was given to Uranium (and Other Fissionable
Minecrals) Prospecting Permit No. 3 between the Board of Regents ande we /GT(
Energy Reserves Group; Inc., a Delaware Corporation, of Golden, oocumémw
Colorado, covering 13,698.55 acres out of Universily Lands Blocks DFMARKS —
and 6, Andrecws and Gaines Counties, Texas. This permit follows the

exact form of Uranium Prospecting Permit No. 1 approved by the

Board of Regents at its May 29-30, 1980 meeting and set out in Perma-

nent Minutes, Volume XWH P’vg.es 3324-3350. The principal terms of

the 'lbrccment are: — |

a.  This permit gives prospecting rights for uranium or other,
fissionable materials (but specifically excluding oil, gas,
potash, sulphur, sodium sulfate, lignite, and coal) on-
13,698.55 acres out of Un1vers1ty L"mds Blocks 5 and 6,
located in Andrews and Gaines Counties, Texas.. The
term is for two (2) years for a consideration of $1.00 per
acre and $1.00 per acre rental due at the beginning of the
second year.

Permittee is ré\gujred to drill at least three (3) test holes
the first year to a depth of 200 feet. No test hole is to
penetrate any formation known to be productive of oil or
gas without our permission. All drilling and other
prospecting work is subject to the University Lands
Schedule of Damages. Permittee is also required to fur-
nish a $2 000 perform"mce guarantee.

Permittee is granted the option to lease all or p'u‘t of the
permit lands in contiguous 1/4 sections under the following

schedule:

1st lease at $100/acre - maximum 640 acres

2nd lease at $300/acre - maximum 640 acres

Subsequent leases at $600/acre - all other
~_remaining 1/4 sections

The term of the lease is five (b) years, with optional exten-
sions available by additional bonus considerations and other
required development operations, for a possible total of

- twelve:(12) years. Normal start-up time from exploration

to first production is expected to take up to ten (10) years.

The rov'tlty 1'11es under the leasc terms are based on a
sliding scale based on the percentage ore grade: 5% royalty
on the lowest grade 1o 15% royalty on the h1ghest grade.
The lease does not allow for deductions from royalty for
tr'msportmg the ore, milling, or other production costs.

The leasc requires lcssec to furmsh a $50 000 performance
bond. Several safeguards arc included for the adequate
payment of sulhcc damages and for the restor'mon of the

surface.

YN R
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Pcrm:moxgist Universily Fund: ¥ ‘act No, 1 "\I, 1y
Texas, Covering Block 31, University Lands, Crane Counly, Texas
(chlacing Water Contract No. 55). --Upon the recommendalion of
Vice Chancellor Boyd and Chancellor Walker, Water Contract
* No.. 181 (Pagesn_149—158) covering 2, 240 acres out of Block 31, Cran
County, Texas, was granted to the City of Crane, Texas. (This
contract replaces Water Contract No. 95 with the City of Crane
which had expired.) The princif)al terms of tl.e Contract are:
The effective date of the contract shall be April 1, 1980, g(L)(E)U’}?ENT
and the primary term shall be for a period of.ten (10) 2 REMARKS e
years, with four subsequent options to renew for ten-year
periods. ‘

The royalty rate escalates at the end of each ten-year
period. For the first ten-year term, the annual royalty
shall be the greatest of the following:

a. $2.00 per acre
b.  $0.071 per 1, 000 gallons of water produted
c.  12.5% of Lessee's commercial rate/""

For the second ten-year term, the annu%l royalty shall
be the greatest of the following: '

a. $2.25 per acre

b. $0. 076 per 1,000 gallons of water produced

c. 12.5% of Lessee's comimercial consumer rate

d. The original rate of $0.071 per 1, 000 gallons
of water produced, adjusted for the cost of
living increase or decrease since April 1980

For the third ten-year term, the annual royalty shall
be the grealest of the following:

a. $2.25 per acre

b.  $0.081 per 1,000 gallons of water produced

c.  12.5% of Lessee's commercial rate

d. The original rate of $0.071 per 1, 000 gallons
of water produced, adjusted for the cost of living
increase or decrease since April 1980 Lol

For the fdurth ten-year term, the annual royalty shall
be the greatest of the following:

$2.50 per acre

$0.086 per 1,000 gallons of water produced
12.5% of Lessce's commercial consumer rate
The original rate of $0.071 per 1,000 gallons
of water produced, adjusted for the cost of
living increase or decrease since April 1980.

For the [ifth ten-year term, the annual royalty shall « -
be the greatest of the following: . ' :
a. $2.50 per acre -

b.  $0.091 per 1,000 gallons of waler produced

7
7/
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12.5% of Lessce's commerceial consumer rale
The original rate of $0.071 per 1,000 gallons of
\vaun*produccd,:uUustcd[orthc cost of living
increase or decreasersince April 1980.

The University may exccute its option to buy out Lessee's - . -
business operated under the lease at the end of any ten-year
~term. : e -

'WATER CONTRACT #181
University Lands

THE STATE OF TEXAS
COUNTY OF CRANE

THIS AGREEMENT made and effective as of the lst day of April,
1980, by ard between the BOARD OF REGENTS OF THE UNIVERSITY OF |
TEXAS SYSTEM, hereinafter called "Lessor", ‘and the CITY OF CRANE,
hereinafter called "Lessee": : g '

: © WITNESSETH:

1. .SUBJECT-MATTER OF LEASE

In consideration of the royalties herein provided and the
agreements of:Lessee herein contain;d, Lessor hereby grants,
leasés and lets unto Lessee for the term hereinafter set out for
.the purposes of investiégting, exploriné, prospécting, drilling
for, producing, storing, treating, transpo}tihg and using water
for Lessee's municipal waterksupply purposes only, all the pot-
able water or watér capable of being made potable as located in,
on"and under the following described lands in Crane County,

Texas:

All of Section 5; the NW/4 and E/2° of Section 8;

the SW/4 and E/2 of Section 9; the E/2 ‘of Section
15; NW/4 of Section 22; and the NW/4 of Section 23,
of Block 31, University Lands, Crane County, Texas,
and for the purposes of this agreement, such lands
comprise a total acreage of 2,240 acres, as more
specifically described on the plat marked Exhibit
"A" which is attached hereto and made a part hereof,

together with the right to lay, maintain, operate, repair, remove
and replace such pipe lines, pumping facilities, tanks, power i
Stations, telephone and electric lines and other structures there-
on, use existing roads, construct and maintain essential roads

if existing roads are not adequate, and such other rights, if any,
as may be necessary for the purpose of producing, storing, taking
care of, treating, transporting and removing potable water or water

capable of being made potable over, along, across and from the




lands described herein, reserving to the Lessor herein, however,

1

and excepting hérefrom

(1) all of the o0il, gas and other minerals Lhat ma"“
“ be ploduced from the lands described herc1n,

W
i

(2),  such water as may be required by Lessor's surface
~ lessces on the lands describead hereln‘for domestic
and livestock purposes of the tenants concerned,

but not for irrigation or other purposes;

such water as may be requlrcd by Lessor's :existing
or future o0il, gas and mineral lessees for oil,

gas and mineral development- provided, however,
that such water may not be utilized for pressure
maintenance or water floodlng prOJects, and,

all water underlylng the lands descrlbed other
than potable water or water capable of being
made potable; potable water as used in this
agreement is defined as water usable for all
domestic purposes.

All water produced under the rights granted herein shall
be for .Lessee's own ordinary municipal purposes and Lessee
hereby agrees and acknowledges that it shall be prohibited for
Lessee to sell, or to fulnlsh in "any manner, such ‘water produced
hereunder to any other mun1c1pallty or watel distributing agency.
beSSLe further agrees ‘and acknowledges that it shall be prohlblted

for anv such water to be used for waterflooding or 1rrlgat10n

[

purposes.
Except for the water rlghts spec1flcalLy granted in this _

lease agreement in accordance with the terms and provisions ’
hereof, this agreement is subject to all ex1st1ng and future oil,
gas, mineral and surface leases heretofore or hereafter ex ecuted
by Lessor.

2. TERM

Unless sooner terminated by Lessee's releace and surrender
of this agreement or because of Lessec's breach if any, of his
obligations hereunder, this lcase shall be ‘and continue to remain
in full force and effect for a term of ten (10) years from date
hereof. Lessee shall have the optlon to renew thlS 1ease for
each of four consecutlve additional ten-year periods accordlng
to the same terms and condltlons set out herein but subject to .
‘the royalty provisions contained in- “3 ‘below.

3. ROYALTY

For the first ten (10) year orlglnal term hereof Lessec
shall pay annually to Lcssor, as royalty, the greatest of the"

following: <

f




$0.0alrper/l,000 gallops for ali water
pfoduced ffom the lecasecd premiscs;.or,
C. 12.5% of Lessec!s‘commcrcial consumer ratec for
all water producod from the leased premiseé.-
If Lessee elects té exercisc the first optlon to renew as
granted above, Lessee shall pay annually to Lessor the greatest

o)
8 i : &

of the fo Lowing’: ¢

b )

A.<$2.25vper’acre on all land covered hergby{i
B. $0.076 per 1,000 gallons for all water,
produced, from the leased premiSes;

12.5% of Lessee's commercial consumer rate

for all water produced from the leased premises;.

or, :
the original rate of $0.071 per 1,000.gallons
for all watex produced, adjusted for the cost
of liviﬁg_%gcrease or decrease as ‘explained
« below. .
If Lesseerelects to exercise the second optlon to renew as

e hap et

granted above, Lessee shall pay annudilyﬁuo Lessor’ the greatast .

of the following: B B @
A. $2.25 per~acre on all land cove“ﬁd hereby;
$0.081 per 1,000 gallons for al¥ water
produced from the leased premises:
12.5% of.iéssee’s commercial consumer-rate for
all water prcduced from the leased premises; or,
the original rate of $0.071 per 1,000 gallons for
all water produced,vadjustéd for the cost of living
increase or decrease as erlained below. |
If Lessee elects to exercise the third option to renew as granted ™
above, Lessee shall pay annually to Lessor the greatest of the
folloying: ‘
A. $2.50 per acre on all land covered hereby;
B. $0.086 per 1,000 gallons for all water
produced from the leased premises;
l? 5% of Lessee's commerc1al consumer rate for all
water produccd from the leased premises; or,
the oriainal rate of °O 071 pexr 1,000 gallons for
all water produced adjusted for the cost of llVlnG
. 1ncysése or decrease as ey :plained below.
If Lessce elccts to exercise the fourfh option to renew as
granted aboye, Lessee shall pay annually to Lessor the greatest
of the following: |
A, %$2 50 per acre on éll land covered hereby,
B. $§0.091 per 1 000 gallons fon~all water produced

from the leased premises;

Jg




12.5% of Lessee's commorclal consumer rago
for all water produced from the loascd
prcmlcos- or, o

the orlglnal rate of $0.071 per 1,000 gallons
for-all water préduced, adjusted for the cost
of 11v1ng increase or decrease as eyplalncd
below.

P Reference is made, to The Consumer Price Index of the United

States: Department of Labor, Bureau of Labo} Statistics,,a“copy of

which is attached hereto as Exhibit "B". fThe term "priée index",
hereafter used, shall refer. to the sub~group "Fuel and Utilities”
in Table 1 (or its eguivalent) of such Consumer Price Index.

; f%he phrase used above, "adjusted for the cost of liviu,
increase or decrease as explaiﬁcd below" means that if the provision
contglnlng this phrase becomes applicable, the payments to Lessor
shall be adjusted at the end of each 10- -year, period for the next
succeeding 10-year period by being increased or decreased in the
same proportion or percentage by which the prlce index has been

. increased or decreased since the effective date of this contract.

HSuch increase or decrease shall be measured by comparison with
such price index at its level for April 1980. For example, if
at the end of the first 10- -year term of this lease such price
index reflects a 10% increase over its Aprll, 1980, level, the
royalty rate fof»the“ensuing 10-year period of the lease shall
be increaeed froh §0.071 per 1,000 galloné to $0.078 per 1,000
gallons. The increases or decreases shall be carried to four
decimal places. If the fourth flgure is four or less it shall
be struck out and dlsreoarded If the fourth figure is five or
more it shall be struck out but the third figure shall become one
figure greater. The rovalties provided for herecin shall be com-
puted and paid aunualiv by check payable to THE UNIVERSITY OF
TEX2AS SYSTEM Thls checV accompanled by the sworn statement
of Lessee show1ng the gross ‘amount of water produced during the
prior yecar, together with coples of Les sac s monthly meter read-
ings and other mcmoranda reflectlng the amount of water prodiuced,
shall be sent to Dlrector, University Lqus Accounting Office,

P.0. Box 579, Austin, Texas 78767, on or before the 20th day

“following the anniversary date of this lease.

‘Lessee is obligated to insfall and maintain“such meters as may
be required to measure in gallons tke amount of water obtained

from the lands descrlbed rereln. Lo 4

e
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> 4. USE OF SURFACE.
As to any of Lessor's lands not covered hercby, Lessor will

rgrant to Lessec and Lessce will acq%ire’from Lessor, at Lessor'
standard rates-they in Jorce, such. rights- of -way or easements as uﬂjf
may be necessary or desirable in the exercise of "the rlghts 3
granteo hereunder. As to lands covered hereby, Lessor granta‘

to Lessec, w1thout furthier costs ”any rlghts necessary or 1nc1dont

“to the exploratlon and development of the lands covered hereby for
potable water or water capable of . belng made potableuand for the
production, removal and transportatlon of Water therefrom, in-
cluding without llmltat:on ‘the right to access over eylstlnc
roads, and to construct ‘and maintain minimum essentlal roads
'over land covered hereby for such purposes if eY1st1ng roadsxm”
are not adeqguate, . the right to 1nstall,aon land covered hereby,
pumps, pipe lines and utility lines and such other eguipment as
may bé necessary for drilling and produc1ng water.wells, all

without any additional costs or payments except for payments for -

surface damages as hereinafter provided. In the exercise of such
rights Lessee will not j
(1) 1locate his wells, pumps, pipe llnes or other
facilities in such manner as to interfere with
the location of wells, pipe lines or other facilities
reguired in the development of said lands.for oil,
. gas:.and other minerals under existing or future 011
gav and mlneral leases; or, '

(2) locate his wells at any location within ‘300 feet of
any surface “tenant's residence, water wells, surface ‘
tanks or other‘lmprovements now- located on the oremises.

Lessee will use every reasonable means to prevent damage or
contamlnatlon of any ‘fresh water bearrng strata and to® prevent
waste or loss of water from such ctrata.

5.  DAMAGES c

In condtctlng his operatlons%on the lands involved hgrein,
Lessee will pay surfacc damages to Lessor in accordance with the

"schedule set forth in THE UNIVERSITY OF TEXAS LANDS SCHEDULE OF
DAMAGES which is currently in effect, whlch payment shall be
mailed to University Lands, P. O. Drawer 553, Mldland .Texas 79702.

ThlS schecﬁfe of maximum permitted charges, however, shall not

B

in any way limit the liability of Lessce in any action at
law for any damages inflicted upon the surface lessees by
reason -of acts of négligence, if any, committed by Lessee in
its operations if Lessee is ‘lawfully liable therefor. .

In the event that, during Lessee's operations hereunder,
any domestic or livestock water well being operated.by the surface
lessee or being operatcd under the jurisdiction of Lessor in the
vicinity of this leas® ceases to be productive due to the lowcr~
ing of the ground,%ater>1evel, Lessee hereunder does hereby agrce
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to prov1dc, ‘at the site of lost, produc+icn, a, pcrmancnt Pspply

of water in an amount <uff1c1cnt to compénsate for that water :
productlon so lost. All watcr,‘along with necessary 1nstallat:on
and reasonable maintenance to said s1tc, Yo provldcd by Lessee
°hereundcr sha]l be at the ex :pense- of Lessce hereunder and 'hall

be free of“any costs, charges or obllgatnonc;wgatsOﬁver, present,v
or futurei to Lessor OY surface lessege. :¢ . . e

6. GEOLOGICAL INFORMATION * . S |
: Lessee w1ll furnloh to Les sor by malllnq or . del:verlng Lo‘ﬂ‘

Manager of Unlverslt\ Lanco 3
Oll,\Gas and Mineral Interes ts_
P. O. Drawer 553~

Mldland Te>as 79702

at the end of, cach contract ,year durlnr the life of this agree—

[}

ment copies Qf all well’logs and reports on production tests on
all wells drilled and tested'during such excloratorv and develop-
o] #

- ment operations, togcther with a plat showlng the 1ocatlon and

wprooer de51gnatlons of all such*wells, so that sald wells may be
%
’ldentlfled by reference to logs and test reports ! -

0
1

Lessee w1ll furnlsh to Lessor by malllng or dellverlng to the

-

Manager of Unlver51ty Lands——Oll Gas and Mlneral Interests, a

copy of all reports subm:tted to the Director, Unlver51ty Lands
Accounting Office, within five (5) days of submittal. '

7. PLUGGING OF WATER WELLS AND REMOVAL OF CASING AND
" EQUIPMENT

o

Lessee shall have the right at any time during or within a
reasonable time after the expiration of this lease to remove all
property, equlpment and flxtures, ezcept casing. placed by the

Lesee on the prcmlses involved herein; prov1ded that, at such

time as Lessee elects to abandon any water well located upon

the leased premises, it shall notify Lessor in care of the Manager
of University Lands -- 0il, Gas and Mineral Interests|, P. O.
Drawerﬁ553 Midland, Texas‘79702, o its intention to abandon

the well concerned, after which said Manager shall have fifteen
(15) days in which to ascertain“whether said well shall be cappcd
or plugged. The e>peuses of capping or plugging the\wells shall be
borne solely by Lessee. All‘wells must be plugged in whatever
mannexr the said Manager may deem necessary. It is agreed,and
understood that the title to the casing in any well shall belongs
to Lessor, and Lessor shall not be required to pay of;reimburse

the Lessce for the salvage value thereof.
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8. LESHOR'SGLCC%S TO LESSEE'S" LEASED PRﬂJI SES AND R° TORDS

C\ g
Lessor shall have access at all reasonable times to the

leased premiscs and to Lessee's records for inspection by Lessor

or its authorized agents and representatlvea.

9.  RELEASE 0 ° | S

Lessce may at any time aurrcnder all or.any part of ‘the water

rlghta leased ncrcundor and be relieved of all further obllgatlons

a

hereunder pertalnlng to these released lands prov1ded that should
Lessee bo supplylng uater to. third partlns from any lan% %o re-
leased Lesses ha]l furnlen to Lcsaor not less than sixty (60)

days before any abandonment of theec lands notice ©f his intention

a1 ~~ . 24 P .
E g & - &y g fr

to surrender. » : . : ST ey

10. BREACH \ ; -
Upon Lessee's failure to comply with any of the Obligationso“

imposed upcn Lesgsee hereunder and, .remedy his deFault if any, ,\&;p,
within thirty {30) cdays afte notlce irn wrltlno to hlm by Lessor

of Lessee's default, Lessor may terminate this agreement w1thout oz
prejudice to any other 1ega1 remedy to which it may be entltled
hereurnder; prov1oed however, that if Lessee s faTlure to- perform,
any of the ObllCathnS imposed upon him heleunder is. occa51oned k
GerCtl\ or 1nd1rcctly by any past or future acts,\orders, re-
gulations or reguirements of" the Government of the Unlted States
or of any State or other governmental body or any agency, offlcer,
representative or atthority of any of themn, Lessor shall ngg be =

entitled to terminate this agreement for Lessee's 1nab111tv “to

perform unless such 1nablllty continues for a pexiod of one
hundred eighty (180) days from its inception.

11. LLESSOR'S BUY~-OUT

Lessee hereby grants to Lessor the right and option, upon

termination of the original term or at the end of any ten-year
eytenCion'thereoF pursuant to the optione granted to Lessee
hereinabove, to acgulrc Lessee's business operated undtr this
1ease and all property of the Lessce used in connection there-
w1th. Lessor shall pay to Lessee the fair valuation of said
property as hereindfter established. Lessor upon acquisition
of all assets shall assume all obligations and liabiTities
connected therewith. : , )

Lessor, if it elects to éxercise this option, shall p.. - the
Lessee the unamortizéﬁ portion (at the time of the exercise oi
said option) of the original cost to Lessee as follows:

(1) Pipe lines and appurtenances, amortazedaover a period

of fifty years;

[

A

(2) Righz?of—wayﬁcosts and water wells, amortized over
: a period of fifty years;




ol

Storage tanks and appﬁrtenanees,“amortized over a:
periiod of thirty years; and,v 0

)
Building, pumps and mechanical and electrical -
equipment, amortized over a period of twenty years.

Computationcbf the price”will be based on original costs
and ma]or reolacement costs and w1ll ndt include tHe cost of any
normal malntonance nor any 1ntang1ble exploratlon costs. The
total amount to be:pa;d to Lessee, thuskascertalned shall Le
reduced by the amount of'Lessee's obligations and lfabilitiesf
assumed by: Lessor. . @i R . . VC

amotlce of Lessor S 1ntentlon to eherc1se thlsa"Buy -0ut
Oythn ‘muot be glven to Lessee 1% wrltlng no later’ than six
months orlor to the explratlon of the,orlgbpal term or of any
extension perlod thereof. .

12. ASSIGHMENT y “ .

Lesgpe may not assngn this lease in whole or 1n part w1th—'

¢ [s3

out thesprior written‘consent of Les sor.
“13. NOTICES 5 5 -
All aotlces reguired hereunder shall be deemed to have

o

,been given if the same are reduced “to. wrltlng and mailed
by reglstered mall by either party hereto to the other at the
respective aaoresses of the parties shown below '

Vice Chancellor for Lands Management

The University of. Te>as System ’é
Austin, Texas . f i

The Clty "of Crane
115 West Sixth Street
Crane, Texas 79731

Changcs of address, if any, of either party hercto shall be

Forwarded to the other by registered mail if and whon any such

change in address occuts. ; .

14. LEGAL REPRESENTATIVES, SUCCESSORS AND ASSIGNS

This lease ghall be binding supon and inure to the beneflt

of the parties hereto and their respective heirs, successors, legal

representatlvesrand assigns.
EXECUTED &s of the day and year first above written.

ATTEST: | o . s BOARD -:QF *REGENTS OF THE
’ UNIVERSITY OF TEXAS SYSTEM

BY:

ATTEST : - CITY OF CRANE, TEXAS

BY:
GLENN GRISSOM, MAYOR
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Approved as to Form: Apgrovcd‘gg to Conﬁent:

By ‘ ) /‘, ,?’ . Ca / |
Ez:i;uuélvt?4i7%2247 ,/*%Zgu/iféﬂ PSS

/pﬁlxerv1L” Attorney Manager. of ‘University Lands
0il, Gas and‘Mine:alilnterests

¢

Attorney for City of Crane

7 - ’ o

THE STATE OF, TEXAS®

‘FOUNTY OF TRAVIS T g
ip O i .
, BEFORE ME, "the ‘unders signed authority, on this’day personally
apneared JOE E. BOYD, JR., Vice Chancellor for Bu51noss rffairs,
kKnown to me to be fhe person and officer whose name is subscribed
to thes foreg01nq instrument, and acknowledged:- to me that the samg
wiz the act and deed of the Board of Regents of lhe ‘University of
Texas System and that he.executed tne Same as the act and deed of °
such Board.for the purposes and con51deratlon therein eypressed
and in the capacity thereln stated. »

o]

,v,\ .
¥

GIVEN UNDER MY Hpmo AVD SEAL OF OFFLCE (thié@the , day
of A. D.,-1980. G . et : S

T

il

NOTARY . PUBLIC IN AND FOR TRAVIS CUL“‘;,

« TEXAS fn‘ i G

“ My commlsSLOn ehplres
. i ot

#
i

hok ok ko Kk K Kk kLA
5 £

THE STATE: OF TEXAS

COUNLY OF CRANLE

@ 70 ‘ # g . L " 3 =
BEFORE ME, the undcn51gned authorlty,;on this dayspersonally’

apoeared GLENN GRISSOM, known to me to be the person whose name .
is subscribed to the foregoing instrument and- acknowleavcd to me

that he executed the same for the purposes and con51deratlon
therein evPressed :

GIVEN UNﬁBR MY HAEND AND SEAL OF’OFFICE,Ifhis the
of p A. D., 1980. )

P

NOTARY PUBLIC IN AND FOR
COUNTY, TEXAS
:(My commission expires
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TRUST AND SPECIAL FUNDS

A.  GIFTS, BEQUESTS AND ESTATES "‘g.ﬂ;ozwm ! E e (/4
- . ) / 4

1. U. T. Auslin: Eﬁhxbhshmcnt of Nasse Al i

in Civil BEneine dncl Nasser 1. Al-Rashid Endowed
Presidential Scholarshap/in College of Engincering 1o be.

snginecring Foundation. --Without objection nepapks
and upon The recommendation of President Flawn and -
Chzmccllor Walker, the Nasser I. Al- Rashid Chair in "“a,, :
Civil En" Inecring 'md the Nasser 1. Al-Rashid Endowed "’a\\
Presulontml Scholarship in the College of Engineering were,
established at The University of Texas at Austin. Funds in %
the amount of $500, 000 for the chair and $25, 000 for the |
endowed”preuldentml scholarship will be provided by the
Enginecring Foundation {rom '1ccumu1‘1ted funds which

‘hwe been previously reported to the Board of Regents.

Jes T
2. U. T. Austin: Ac;/e%ﬁequost T
. Brown Lockwood/ Deceased, to be Added to Morion Brown, |
ellie Liea Brown and Mineclma Brown.Lockwood Scholarshlp
Fund in Drama. --A bequest of the residuary estate of Minelma
Brown Lockwood valued at appromm'uely $550, 000 was a(,cepted
with sincere appreciation. Th1s bequest will be added to} thie
‘Morton Brown, Nellie Lea Brown and Minelma Brown Loc}\wood
Scholarship I‘upd in Drama at The University of Texas at Austin (’)
in accordance with Mrs. Lockwood's Will. The pertinent FLE WO
térms of Mrs. Lockwood's Will are: L 1 DOCUMENT.
: ' ? g REMARKS e
"C. After paying all expenses of the administration
of this trust, the income therefrom shall be applied
for the use and benefit of the Department of Drama of
The University of Texas at Austin. I direct that no
part of such income shall be spent for routine
expenses of said department or for purposeb normally
- financed through usual legislative appropriations. All
expenditures shall be made for purposes approved by
the facultly of the Department of Drama by majority
vote. Purposes for which expenditures may be made
are any which will contribute to the excellence of said
dep’ll‘tment and include, by way of illustrafion, but
not of limitation, the supplenlent'ttlon of f'tculty )
sulames student _scholarships and fellowships, and
the purc]mse of st: 1t,e seéts and equ1pment "

A codicil ex ecuted by Mrs. Locku ood directed her re&dun‘y
estate to be combined with residuary esltates of her brother,
Morton, and her sister, Nellie Lea, to form a trust agree-
ment for funding of the Morton Brown ‘Nellie Lea Brown,
and Minelma Brown Lockwood Schol'u*slup Fund in Dr'mm.
The codicil states in p'u't ‘ i @

i
l
!

o .
e o

"D. My brother, Morton Brown, has by inter vivos
gift established a fund bearing the same name and
having identical objects and purposcs. I request tlnt

if practicable to do so, this trust be '1dm1n1stm ed
together with the trubt created by’ lum and I authorize

\




income {o be expended together with income fr om hxa
Arust, *so das-lo create sxnvlo scholar hhxps fclluw—%

slnps grants or for'similar )u1p0so:>. o i

Final chstmbuhon of tho estate will be reported to thc Boardiy
of Regents at a later date. —
Cosper, FCehT. . Covpl o FredT .
U.. T. Austin: Acceptance of Gift 6f Umhwdo onc-
Interest in 1.75 Acre/A'ract in John D. Taylor Survey,
Absiract 72, Houston, Harris County, Texas. from Apon-
yngus Rongrs (No Publicily). --Without objection, a gilt
of an undivided one-third interest in a 1.75 acre tract REMARKS
ouf..of the John D. Taylor Survev Absiract 72, Houston, -
Harris County, Texas, was accepted {rony :umnymoux
donors. This interest is valued in excess of $200, 000,4
and a recommendation for specific use of the gift will
be submitted to the Board of Regents for consideration
at.a later kdate;

(™ G o

The donors have rcqucsted no publ1c1ty with respect to.
this generous "ﬂt °

U T. Austin: Establishment of the

ment Fund in Petroleum Geology in Depqr 3,
m be Funded by the Geology I“oundatlon. -—Upon the '
recommendation of President Flawn and Chancellor Walkey - FILE K. u
and without objection, the Morgan J, Davis ‘Endowment Fund DOCUMENT e
in Petroleum Geology was established, in the Department of — *EMARKS e
Geological Sciences at The University of Texas at Austin.

Funding for this endowment will be provided by gifts totaling
approximately $11, 400 currently being held in the Geology

Foundation's various donors account. Since the Geology *

Foundation Advisory Council plans to raise additional funds

to covertsthis endowment fund to a Professorship and

eventually to a Chair, the income will be reinvested until

the endowment reaches $100, OOO.

U. T. Aucstm (Collene of” Enn meermO). Estftbhshment of FRE R ég—?
, ¥ pbeciciroubeinvebrboststveadiy s il DOCUM Y eeain
Without obJocuon and upon the recommenchtmn of Prcs1— ERTAT R
dent Flawn and Chancellor Walker, the B. N. Gafford
Electrical Engineering Scholarship Fund was established
in the College of Engineering at The University of Texas
at Austin with gifts from various donors totaling $10, 219,
The income from this fund will be used to provide scholaf
" ships for undergraduate Electrical Engineering students
who are U. S. citizens. ‘

[+

U. T. Austin (School of Law): Establishment of 10

Schmidtl Chair of<L SS » tc be Funded and Adminis-

tered by The Law bchool I‘ounchtlon. --Upon the recom-

mendation of President Flawn and Chancellor Walker, the  Ff: :
Benno C. Schmidt Chair of Business Law was estabhshod 3‘ w'“’““r:r:ﬁ
in the School of Law at The Universily of Texas al Austin.  FE7AHE3 <2
This Chair will be funded with a gift of securities valued in

excess of $500, 000 from Mr. Schmidt to the Foundation.

The funds fpr the Chair will be held and administered by




4 e
(4]

The Law School Foundation. The purpose of 4 ho Clhlll‘ is
to promote teaching, research aiid publuxthon in .ucas
related to business an .u1d the conduct of buqmc ss in the
private sector. : o
U. T. Austin ( College of Bug‘incss"Achninistfwtion)' Accept-
ance of Pledge from the College of Business Adminisiration
Foundation and Lb[ 1l)hbhmont of The W, T. "'I‘omm T {

ollonce ] 0 Markolin e alon. ~-System Admin-
IStration 1‘01)01 Lccl that the @ ollono of BUS]Ileu Adn‘mlutrmonrn_g . &ﬁ
Foundation had &pproum’xtcly ‘BS 200 from various donors, DOCUM ENT e
business organizations and interest income for the cndowmcnt REMARKS  eooeemt
of the W. T. "Tommy' Tucker Excellence Fund in M'u‘ket}ng
Administration at The University of Texas at Austin; the
Foundation had p‘ndrred an mdchtlonfll $4, 800 for this fund.

Whereupon, the Land and Investment Commitiee accepted the
pledge of 54, 800 from the College of Business Administration
Foundaiion and established the W. T. "Tommy" Tucker Excel-
lence Fund in Markeling Administration in the College of Busi-
ness Administration at U. T. Austin to be funded in the amount «
of $10,000 by the College of Business Adminjistration Founda-
tion. Income from the endowment will be used in perpetuity to -
provide financial support for outstanding Ph.D. candidates in
the Départment of Marketing. Selection of the candidates to
receive support will be determmed by a committee of j,&o less
than four faculty members of thé Marketing Department,
including the Ph.D. Advisor and the Chairperson of the
Department of Marketing.. That committee will be selected
by the Dean of the Graduate School of Business. All '
Ph.D. candidates in the Dep'u‘tmont of Marketing Adminis-,
" tration will be eligible for consideration for support,ehowever
no candidate will reccive more than one grant from the
accrued income.  The committee will determine the amount

of and criteria for the grant.

@gﬁ JQ&T
U. T. Austm / cceptance of Bequost from Estate of ggarrp“
/Deceased, of Marion County, Indiana (Royalty

Interest in 21.52 Acres Oul of Mary Hopkins No. 1 Survey, gyf ge. /'?__ff}
Block 15, Hardin County, Texas).--A bequest irom the DOCUMENT e,
Estate oi Carroll Candee Wild, Deceased, of Marion County, 2FMARKS _m
Indiana, conslstm(r of a 0. 006403 royalty. mterest in 21.52
acres descrlbed as a part of the Mary Hopkins No. 1 Survey,
Block 15, Hardin County, Texas, was accepted with sincere
apprecmuon. This mineral interest is currently leased to
Houston Domestic Oil ‘Company, Houston, Texas. The

- annual projected mcome from this bcqchbL is $2,200.

A final report and recommendation for use of the funds will
be submilted to the Board of Regents for consideration at a

later date. o




/Lﬂp,o posed Lp '7LfVST

U. T. Aus J,H/ - Proposed Unitrust from Mr. Joseph 1, FILE F«! LO’U‘-
Wo “ m/ﬂnustun Texas: Offer Withdrawn (No Publicity).—- DOCUME?KL..-“:

President Flawn and Chancellor Walker reported {or the DEMARKS o
record that an offer {o establish a unitrust accepted by the

Board of Regents at its meeting on Ocfober 11, 1979

(Permanent Minufes, Volume XXVII, Page 126) had been

withdrawn by the pr oposed donor, Mr Joseph H. Wofford

of Houston, Texas. Itis rcquestcd that no publicity be

given to this malter. 1 O
U. 'T. Auslin: Accepian oL of ;go(Llost (One-Third Interest w

© 2,580.4 Acres in Reaggh County, Texas) from Estlaie of

hxg Slevenson Woods /Decg=bed, of San Antonio, Texas,

and Establishment of the Eva Stevenson Woods Endowed
Presideniial Scholarships--A bequest of an undivided one- fiE N"-'
third surface and mineral interest'in 2,580.4 acres in E?ﬁgg’fy
Reagan County, Te\'ls was accepted under the terms of ¥ e
the Will of Eva Stevenson Woods, Dcce'lscd of San Anlonio,

Texas, and the Eva Ste venson Woods Bndowed Presidential
Scholarship was est"tbhshed at The University of Texas at

Austin to provide schohrslnps for students in financial need. '
The appraised value of Mrs. Woods' undivided one-third -
surface and mineral interest is $152, 720. The annual

income from royalties has been 'Lppromnnte'ly $17, 500.

The surface-is under a grazing lease until December of

1983 for $1, 792 annually; one- ~third (‘3097) will accrue

to the University for a total.annual roymlty and surface

income of $8,087. The annual income less an amount

needed to award one Endowed:Presidential Scholarship

will be placed in‘the endowment account each year

until the endowment bu1lds to the minimum of $25, 000

required to establish a pr ‘esidential scholarship fund

Afterwards, the entire royalty income will flow into the

endowed account Due to estale expenses, no cash

dishursement of accrued royaliies is expected. Final .
distribution of the estate will be reported at a later date.

U. T. El Paso: Acceplance of Gifts from Varijous Donors,

a Pledge from Horyeyg Faundation, El Paso, Texas, and ‘GG
Transfcer of Funds from U. T. El Paso President's Asso- AL Wo. /020
ciales; Establishiment of the Arleigh B. Templeton Pro- .UME.ﬁTw-
feggopshing --The Land and Investment TUommitlee ac cepted  gemarks
- gifts from various donors totaling $13,000, a pledge of

$20, 000 from the Hervey Foundation of El Paso, Texas,

a.ud a transfer of $30, 000 from the U. T. El Paso Pre51-—

dent's Associates and estlablished the Arleigh B. Templeton
Professorship at The University of Texas at El Paso. It

was reported that the balance of $37, 000 required to com-

plete the funding of the Professorship would:be raised during

the 1980 Fund Development Program at U. T. El Paso and

that a request for activation of the Professorship woulgd be
submitled when the required funding of ‘%100 000 had hd

attained. N

st

Galveston Medical Branch (G'L]vcs{(n Medical School

Acceplance of Gift from Drs. Edgar J. and Gaynelle )
Roberison Polh (ihe Latler Deccascd) 1o be Added to the FLE KO, /902
Robertsop- Poth Charitable Remainder Unitrust Number DOCUMENT e
ng,—-—Ch"umcllm Walker reporied that President Levin BEMARKS e
had received a gilt of var ious common slocks valued at:

$119,343.75 from Drs. Tdmr J. and Gaynelle Robertson

Potlly in March 1980. (Dr. Gaynelle Robertson Poth died

in carly April 1980.)
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Upon recommendation of President Levin and Chancellor
Walker, this gift was accepted with sincere appreciation;

it will be added to the Robertson-Poth Charitable Remainder
Unitrust Number Two at The University of Texas Medical
Branch al Galveston (Galveston Medical School) which was
established by the Board of Regents in February 1979 (Rer-
mancnt Minutes, Volume XXVI, Page 1762). The additional-
gift will increase the'book value of the {rust to more than p
$418, 000. S’;\

Galveston Medical BTANCH: TGS o
from The Sgaly. & Smith Foundation (92,663 Squarc Feet |
in Blocks 724, 725 and 726, . Cily and County of Galveston,
Texas) to be Used for Site of New . Physieal Plant Buildino
and Additional Parking Facilities. --With sincere appre-
ciation, a gift of itwo tracts of land appraised at $324, 320 DOCUMENT Xee
was accepted from The Sealy & Smith Foundation for The RTERKS 4
John Sealy Hospital to be used for the site of the new Dead
Physical Plant Building and additional parking facilities
- at The University of Texas Medical Branch at Galveston.
The tracts, totaling 92,663 square feet, are located in
Blocks 724, 725 and 726 of the City and County of Galveston,
Texas, and are adjacent to and contliguous to the campus
and hospitals. Restrictions within the deeds provide for
title reversion to the Grantor should the property cease
.to be used for the benefit of The University of Texas
Medical Branch. ' o

It was noted that the new Physical Plant Building was
approved by the Board of Regents at its meeting on .
July 25-26, 1979, Permanent Minutes, Volume XXVI, °
Pages 3972-3973.

ment of the H

AT
Clinical Professorship.to be
eported {rom _Mr irt
Transfer of Funds from The University Cancer. Founda- DOCUMENT e
tion - Anderson Clinical Faculty Professorship Fund. -- REMARKS s
Upon the recommendation ol President LeMaistre and
Chancellor Walker and without objection, the Helen
‘Buchanan and Stanley Joseph Seeger Clinical Professor-
ship was established at The University of Texas System
Cancer Center. Initial funding of this professorship will
“ be provided by use of a $50,000 gift from Mrs. Wirt
Davis, II, of Dallas, Texas (reported February 28-29, 1980
Docket, Permanent Minules, Volume XXVII, Page 2539)
and $50, 000 lo be transferred from The University Cancer
" Foundation - Anderson Clinical Faculty Professorship Fund

for a total of $100, 000. \,
o eqvues o ‘
University Qﬁn%Leratferlf‘er (M. D. Anderson): Accept:m

o~

of Beques{/Under Terms of Will of Mr. and Mrs. Qlfxed, %/

. Deceased, of La Grange, Texas.-- A bequest of gy¢ py /
one-fifth of the residuary estate of Mr. and Mrs. Allred DOCUMENT%
Brugger, deceased, of La Grange, Texas, was accepted REMARKS .
under the terms of their joint Will. The total residuary '
estate is estimated to be $200, 000. :
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. b
A recommendationofor a specific use of the bequest together
~with a final report will be submitted 1o the Board of Regents
for conbxdelatlon al a L1t01 date.

Umvcrsxly Cancm Center (M D. Anderson): Accepiance of

Pledge from Mega Petrolowm s;ggm@g Amarillo, Texas,

and Esiablishment of the'Mesa Petr m Company Profc

sprship in Cancer Preveption..- A $300, 000 pledge was OO”lIMFNT,..-g
gratefully accepted from Mesa Petroleum Company of CEMERKS e
Amarillo, - Texas, and the Mesa Petroleum: Company Pro-

fessorshlp in Cmcex Prevention was established at The Uni-.

versily of Texas System Cancer Center (M. D. Anderson).

The $300, 000 pledge will be paid in installnients of $100 000 -

each durmﬂ' 1980, 1981 and 1982.

REAL ESTATE MATTERS

W fiLe wo.
DOCUMENT

-..Upon the REMARKS

recommendfxtmn of Vice Chancellor Boyd and Chancel-
lor Walker and without ob]ectlon .an oil and gas lease
was granted to Sue Ann Operating Company, Houston,
.Texas, covering an undivided 7/12th of the minerals
to a depth of 1, 550 feet in five acres of the Hogg Sub-

division, J. H. Bell League, Abstract 40, Brazoria

2 County, Texas~(U. T. System - Hogg Founclauon for
Mental Health - W. C. Hogg Memorial Fund). The
terms of the three-year lease are:

1/4th royalty, $50 per acre bonus, and /)
1o

$10 per acre delfxy ran;:lI 222 ‘ujww?’r”, loasd

ate: Renew?d/ ‘
of Lease with Allright Auto Parks, Inc., at 222 South
Oregon Street, El Paso, Texas.--Approval was given to
renew the par kmo lot lease with Allright Auto Parks, Inc.,
covering property located at 222 South Oregon Street, | !
s El Paso, Texas (U. T. El Paso - Josephine Clardy Fox —
Estate property) for a two year period beginning
August 1, 1980 and ending July 31, 1982, at a rental of
$505 per month

I. OTHER MATTERS

PUF 4nd Trust and Special Funds: Report of Securities Trans— , /O'(TL
Tions Tor Montih of April 1980. --The Report of Securities - FILE “UE-NT«-“

Transaclions for the month of April 1980 submitted by the Execu- gg&l]\g}(s :

tive Director for Investments and Trusts was mailed to each ‘

Regent by Secretary Thedford on June 16, 1980. No comments

were received. The report is mr'orpor'xted in the minutes in ‘

the form submitted (Attachment No. 2 following Page HT 7 ).




¢ .
REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS

@

- Regent E lﬂ Vice-Chairman of the Board for Lease of University Lands, E
" % reported that the Board for Lease had met briefly on Thursday afternoond!lf ¥v. 2.
July 10, 1980, and had approved a setilesaent agreement with Texas Oil JOCUMENT
“and Gas Corporation, which agreemert must be approved by ine Board off EMARKS
‘Regents (Page 194 ). He furiher reportea t:at the plans for the oil and
gas lease sale in September were promcs%mrT s'1t1sfactor11y and that they
had had a good 1esponse ¢

L

&

COMMITTEE OF THE WHOLE
(Pages 165-194 )

v}

~ Chair Villjgms filed.the following repoi‘t of the meeting of the Com-
mittee of the Whole which was conducted in open session. The report was
adopted without objection;

o

BOARD OF REGENTS - REGENTS' RULE

EEKEE OF UNIVERSITY LANDS] AND SECTION 8.5 [COMMUNICA_

TIONS TO THE BOARD]; (2) CHAPTER II, SECTIONS 2.21, 3.12, 3.13

AND 3.14 AND CHAPTER VI, SECTION 6 4 [RESPONSIBILITIES OF :
ASSISTANT TO THE CHANCELLOR] {3) CHAPTER O, SECTIONS 3.31 &“
AND 3.47 [EQUAL OPPORTUNITY OFFICE - OFFICE OF EMPLOYEE %Uﬁm "
RELATIONS]; (4) CHAPTER II, SECTION 5. 33 [NEPOTISM RULE], REMARKS
SECTION 16.3 [LEAVE OF ABSENCE WITHOUT PAY] AND SEC- e T
TIONS 32 AND 33 [FACULTY AND STAFF ORGANIZATIONS]; AND

(5) CHAPTER VI, SECTION 4.3 [S’I‘UDENT ORGANIZATIO\IS] AND

SECTION 6.65 [SPECIAL USE FA/OLLI'I‘IES] --Without objection, Part

One of the Regents' Rules and Reou\latmns was amended as set out

below:

1. Chapter I
a. Se’ction 7.2 was amended to read as follows:

7.2 Board for Lease of UniverEity Lands. --Pursuant to Section 66.62,
Texas Education Code, two members of the Board shall be
appointed by the Chairman of the Board, by and with the consent
‘of the Board, to serve with the Commissioner of the General Land
Office on the Board for Lease of University Lands, an agency of
the State of Texas. Neither of such appointees shall be employed
either directly or indirectly by any oil or gas company nor shall
be an officer or attorney for any oil or gas company. With the
knowledge and direction of the Chancellor, the Board for Lease
shall receive the assistance and cooperation of the Vice Chancellor
for Lands Management and his staff.

b. Section 8.5 was amended to read as follows:

8.5 Communications by and to the Board. ‘
8.51 Members of the Board of Regents are to be permitted access

to such personnel and information as in their individual
judgements will enable them to fulfill their duties and respon-
sibilities as Regents of The University of Texas System. It
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is the responsibilily of cach Regent to be knowledgeable in
some detail regarding the operations, management, f{inances,
and effectiveness of the academic, research, and public
service programs of The University of Texas System, and
members of the Board have the right and authority to mf01 m
themselves as to their duties, responsibilities and obhg'ltlons
in such a manner as they m:iy deem proper. The regular. '
channel of communication from members of the Board to the

- faculty, staff and administration’is through the Chancellor and
‘the (glucf administrative officer of the institution involved, and
a copy of any. commumcauon sent by a Regent directly to any
member of the faculty,. staff or administration should be
furnished to the Chancellor and the chief administrative officer
of the institution involved; however, individual Board members
are not precluded when they deem 1t necessary and proper.
from direct participation and communication with the chief
administrative officers, representatives, and personnel of
The University of Texas System Achninistratio\n%'md its com-
ponent mst1tuuons faculty members and othergroups. CAll
staff and faculty proposals that are to be acted upon by the
Regents shall be presented to the Chancellor in sufficient
time to permit him to consider such proposals, make recom-
mendations thereon, and transmit them to the Secr etary to
the Board no later than seventeen days prior to the next
meeting of the-Board, in order that the calendar, agenda;
and supporting mater 1'11 may bhe prepared in time to mail
to the members of the Board so they will receive it.at least =
five days prior to the meeting. Except where emergency

. proposals are involved, all suchiproposals not submitted ,
to the Secretary within the time prescribed shall not be con-
sidered by the Board but shalr automatically be defer red

" until the next meeting of the Board.

Chapters II and VI

a. Section 2.21 "Qf Chapter II was amended to read as follows:

2.21 The Executivé Director for Development, -the Assistant
Chancellor for Planning, the Assistant to the Chancellor
and, the Executive Ass1stmt to the Chancellor are adminis-
trative officers of the System, and each such officer
directly reports to and is responsible to the Chancellor.

A new Section 3.12 as set out below was added to Chapter II
and the present Sections 3.12, 3.13 a.nd 3.14 were renumbered
R accouhnglv
1,12 Assistant to the Chmccllor .
The Assistant to the Chancellor is an administrative officer
of the System. Subject to delegation by the Chancellor, the
duties of the position include: a
3.121  Providing assistance to the Chancellor and
the Executive Assistant to the Chancellor in
the coordination of materials submitted to the
Board of Regents.
Coordinating, at the direction of the Chancellor,
correspondence and requests from the component
institutions.
Evaluating and coordinating the internal adminis-
trative procedures and supporting staff of the
© Office of the Chancellor.
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Supervising the official files of the Office of the
. Chancellor relating to official documents and .
" correspondence.
Submitting recommendations for training programs
for support staff of the Office of the Chancellor.
30126 Performing such other duties and responsibilities
as 'may be directed by the® Chancellor.

)

c. Section 6.4(h)(2) of Chapter &1 was amended to read as follows:

i

(2 any administrative officer of the Syslem, including-
‘ * - the Chancellor, the Assistant to the Chancellor,
the Executive Assistant to the Chancellor, the
Assistant Chancellor for Planning, ‘the Executive
Director for Development, the Vice Chancellor, for
Academic Affairs, the Vice Chancellor for Adminis-
tration, the Vice Chancellor for Busiress Affairs,
the Vice Chancellor for Health Affairs, the Vice
Chancellor for-Lands Management, the Vice Chancel-
lor and General Counsel, the Executive Director for
Investments and Trusts, the Comptroller, the-
Director of Facilities Planning and Construction,
the Budget Director, the General Attorney and Asso-
" ciate General Counsel, the Director of Police, the -
System Personnel Director, the Director for Special’
-Services, and the Director of Accounting;

3.. ChapterII |

¥

a. A new Section 3.314 was added as set out below and the preserfg
Section 3.314 was renumbered 3.315: 1 o

3.314  Supervising and coordinating the affairs of the
Office of Equal Opportunity. ‘

1F

Section 3. 47(12) was amended to read as follows:

3.47(12) Supervising and coordinating the affairs of the
Office of Employee Relations.

Chapter II
a. Section 5. 33 was amended to read as follows:

5.33 All situations covered by Section 5. 31 shall be reported
annually through the institution's docket or with the annual
operating budget.

o

Section 16.3 was revised to read as follows:

16.3 Except in unusual circumstances, such as military service,
reasons of health, continued graduate study, and public service
or other activity which reflects credit on the institution and r\
enhances an individual's subsequent contributions to the \
institution, a second consecutive year of leave of absence
will not be granted. :




A new Scelion 32 was added as set out b(.low 'md the prcscnt
Secction 32 was ronumbm ed 33: .

Sec. 32 Faculty and Staff Organizations® . .

o

32.1 E'LCh component institution’shall adopt procedurcs for the
registration of faculty and staff organizations at Umt
.institution. The period of reglstercd statis of an“organiza-
tion shall not‘exceed one academic year and such smtus s
shall automatically terminate at théend of each academic
year; provided, however an organization previously &
regisiered as a fa culty or staff organization*may apply . "
for and be granted remstr'mon for subsequent periods of
one dcademic year if it meets all applicable criterid in,
effect for the period for which remstratlon is sought.

A//refrlstel ed hculty or staff orgamzauon slnll beasub Ject
to all applicable rules and regulations of the component
.institution and The University of Texas System. - Action
taken by or on behalf of a registered faculty or staff
organization that results in a violation of such rules and
regulations is subject to disciplinary action whiéh may
result in- the suspension or revocquon of the rerrlstereo
stat‘us of the orgam?atlon. .

No organization may become re(rlstered or remain registered ’
at a component institution as a faculty or stalf organization -
unless the membership of the organization is restricted {o the
faculty or staff of that component institution.
32.31 At the time of application for registration and at
the beginning of each semester that an organization,
is registered as a facully or staff organization, each.
such organization shall file with the appropriate
officer at the component institution an affidavit
executed by the president, chairman, or other
appropriate official of the organization stating that
the organization does not presently have, nor
during any period of registration will it have, as
a member any person who is not a member of the
faculty or'staff of the institution.
If the chief administrative.officer of the 1nstltut10n
or his designated delegate, determines that the_
statements in such affidavit are false, reglstrauon
‘shall be denied, or if it is determmed that such
affidavit has become false during any period of
registration, such registration shall be cancelled.

Each application for registration as a faculty or staff organiza-
tion shall be-accompanied by a complete, list of the names

and addressés of all persons who are officers of the organiza-
tion and the application shall 1dent1fy by name and address the
person or persons who are authorized to speak for or repre-
sent the organization in its relations with the institution and
who are authorized to receive for the organization any official
notices, directives, or instructions from the institution. This
required information shall be kept current during any period
of registration. If at any time during a period of registration
it is determined by the chief administrative officer of the

A
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institution, or his delegate, that'such, mformahon is notl
current ‘md the org anmauon does not make such information
current within ten (10) days ter being potlflcd of such defi-
ciency, ‘registration shall be cancelled. s oL
0 7 ¢
A rcglstel ed faculty or staif Ol“”'llllZZ’LthIl may state that its
membership-is compoeed of tho faculty or staff of a compo-
nent institution, ‘but it shall not suggcst or imply that it is
acting with the aulhonty or as an agency of the msututlon.
A faculty or staff organization shall not use the name of a
component mst1tut1on or the name of The Universily of Texas
System as a part of the name of the organization, and it shall
neither display the seal of either a:component mst1tuf1on or
The Un1ver511y of Texls System in connecuon with any activity
of the organization nor use such seal’or seals as part of any
letterhead sign, banner, pamphlet, or other prmtcd material
thatnbears the name, of the ~organization. ; .
& o < g ’ s i
32.6 . Faculty and staff* orgamzatlons shall be subJect to-all appli-
cable rules and regulations of The University-of Texas System; °
andthe component institution at which the. orgamzahon is
rerr1stered An’ orrramzauon is subject to disciplinary acuon
or cancellahon of reoqstratmn for v1olat1on of such.rules 'md
v@ ,regul'xuons. . L "
- Chapter VI ‘ e BT

. o
2]

A

. Section 4.3 was-amended to read as follows:

4.3 ‘A rcglstered student organization may state that its me,mberslnp

1s composed of students, or of students, faculty, arid/or staff,

§ ‘of a component msutuuon but it shall noi suggest or imply that
it is:acting with the authorlty or as an agency of that institution.

. A student organization shall not use the name of a component
institution or the name of The University of Texas System as a
part of the name of the organization, and it shall neither display

~the seal of either a component institution or The University of
Texas System in connection with any activity of the organization
nor use such seal or seals as a part of any letterhead, sign,
banner pamphlet, or (,ther pr1nted materlal that bears the name
of the organuauon. : e e

rl

b. A new subsection 6 65 as set out below was added to
° Section 6.6: : ~

6.65 The® rules and regulations applicable to a Special Use

Facility may provide procedures for the rental of space
for display of advertising in designated areas inside the
Facility’ that have been ‘approved by the chief administra-
tive officer of the component institution or his delegate,
and by lighted displays on an electronic scoreboard. _\Su.cb
rules and regulations may further provide procedures
for the sale of advertising space on ticket envelopes for
events sponsored by the Facility and in any publication of
the Facility distributed in connection with a sponsored
event or announcing futuressponsored events.




| TWe: AMENDMEN (1) CIIAY y ' TN OCYMENT — s
ING CITECK mrﬁﬂ CHAPTER X, SECTIONS 8, 9 AND 10 | STUDENT B —

PUBLICATIONS, STUDENT UNION I‘ACILITIES AND INTERCOLLEGIATE
ATHLETICS PROGRAMS] --Part Two of the Regents' Rules 'mcl Regula-
tions was amended as set out below:

) [
1. Chapler OI, Section 7. --At the suggestion of Vice-Chairman
* Law and for accounting purposes, the proposal to amend
Section 7 of Chapter III. was revised by deletnw the phrase
"for one year from the date of issue." ay,/( "substituting the
phrase !'for one year from the end of tiié¢ month of issuance. "
therefor. Thereafter, Section 7 of Chapter III was amended
to read as follows: : '

(=] . o

Sec». 7 Outstanding Checks. --Outstanding checks shall be carried on,
‘ the official accounting records for one year {rom the end of the Pl
month of issuance. . Pt

Chapter X, Sections é 9 and 10. --The existing Sections 8, 9 and 10
of Chaptel X were deleterl and the following substlituted tael efor:

Student Publications. --Rules and regulations for the establishment,
administration and operation of student publications shall be pr omulgated
by ‘administrative officials and the chief administrative officer at the
institution concerned, provided that such rules and regulations shall not
be effective until '1pproved by the Chancellor for mclusmn in the institu-
tional Handbook of Cperating Procedures.

:‘/\

Student Union Facilities. ~-Rules and reo;ulations:for the establishment,,

administration and operation of student union facilities shall be prornul-
gated by administrative officials and the chief administrative officer

at the institution concerned, provided that such rules. ancl regiélations
shall not be effective until approved by the Chancellor ‘for mclusmn in
the mstltuuonal Handbook of Operating Procedures.

Intercollegiate Athletics Programs. ~-Rules and regulations governing
the establishment, administration and operation of intercollegiate
athletics programs shall be promulgated by administrative officials
and the chief administrative officer at the institution concerned, pro-
vided that such rules and regulations ‘shall not be effective until
approved by the Chancellor for inclusion in the institutional Handbook

of Operating Procedures. _

U. T. SYSTEM: (1) 1980 81 OPERATING BUDGETS INCLUDING AUXIL-

JARY ENTERPRISES, GIAN: D 08 FUNDS, RESTRICTED
CURRENT FUNDS AND MEDICAL SERVICES RESEARCH DEVDLOPMENT
PROGRAMS AND (2) REPORT ON REVIEW OF EFFICIENCY OF U, T.

SYSTEM OPERATIONS AND AUT}S?QATION TO SUBMIT REPORT TO
GOVERNOR. --Chairman Williams¥€alled on Chancellor Walker to present o
the 1980-81 OpeTrE It e s Tor The University of Texas System. Chan-

cellor Walker submitted the following statement: i FILE o, L
: DOCUMENT ..

"EMARKS .

" The 1980-81 budgct summaries and supplemcntal information
a

were mailed to ecach of you on June 18. Thc detailed budgcts were sent on

June 20. "




" The budget summarics and supplemental material provide a
very comnrehensive review of all the budgets of the U. T, System. However,

I would like to reemphasize that the initial drafts of the budgets prepared by

[

the institutions werd reviewed in detail by System Administration and with
thoe Chief Administrative Officer of each institution concerned. Appropriate

changes and/or modifications were incorporated in these proposed budgets.

(o

"' The recomm

o

p
iendations for salary increases for all personnel are

o

subject to the current 1'égulations aﬁd directives included‘in the General
Appropriations Bill. Article IV, Section 22, of H.B. 558.reads as follows:
,QSec. 22. This section shall Eifpp”ly td@;hoségr;:genéios of
higher education not covered by Section 1, A'rticle v,
of this Act. Funds aré provided in the appropriations
h
made to those agencies covered by this section in sufficient
amounts to permit annual salary increases of 5.1% in fiscal
1980 and 5.1% in fiscal 1981. Such increases shall be
granted to all employees mak‘ing less than $15,000 annually

as of August 1980,¢and may be granted to emploYecs making

$15,006 or more as 5f August 1980. It is expressly provided

that institutional administrators may grant merit salary

increases to emplovees whose job performance and productivity

is cénsistently above that normally expected or required.
" With annual salary rates of $15,000 or more, including faculty,
the Appropriations Bill permitted, and thebudgets include, merit salary

increases within funds available.

»" In addition to and in accordance with the irv980—81 budget policies
‘adopted b\_fthe Board of Regents at the meeting of the Board on December 6-7,
1879, the followifng guidelines were strictly adhered to in the preparation of
all operafing budgets.
1. Total salary increases in ﬁvhe budget cannot exceed Federal
Guidelines for salary increases.
Selective merit salary advances may be provided for the

faculty and professional staff. In the case of faculty, merit

advances or advances in rank are to be the basis of teaching.

~ A 5
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“effectivcsts, rescarch, and public service. This policy
relating to faculty salary increases apglics to all furnd sources.
New factilty positions are to be based on conscrvative
ﬁcstimatcs of enrollment increases. Total faculty staffing |
should be reviewed in térms of planned increases in work load.
Merit salary advances for classified pcrso’nncl in accordance
with the Personvnel Pay Plap policies approwed by the Board

A c
may be given only to individuals who will have been employed

by the institution for at least six months as of August 31, 1980.
_ : e
New classificd positions are to be requested only:where

-

"increased work load jylhstiﬁcs. «
Maintenance, Operation, and Equipment items‘ should be b;‘zsed
only on such amounts as are needed. Increases are not to’
cexceed amountg currently budgeted except as relatcdf t&in-
creased: work lpad; to inflation, to new programs, or .{o hcwl‘y
developing insti‘gmicns. |
Travel funds are - to be shown as separate line items.

All reguests fcx' Spec’ial Equipment‘ must be supported with

detailed descriptions and justifications.:

For U. T. Austin, the base budget is to be drafted excluding’
\:} .

‘utilization of the Available University Fund.
o -

B " The overall budget increase from all fund sources is 8.9%. The
educational and general budget is up approximately 8.4%, auxiliary enterprises
is up approximately 12, gifts, grants and other designated funds are up almost

'12% and research is up approximately 12.2%.

Al budgets are within the resources availeble to the individual

institutions.

' The Chief Financial Officers and the Chief Administrative Officers

of each of the component institutions are here if there are questions which

s . e "
vou might wish to address to them concérning a particular institution.

(See Page 177 for adoption.)
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Following this stalement and in response to Rc?cnt i gx/ginquiry, Chancellor
Walker presented the following report with reSpeet to the study the U. T.
System had conducted as a resull of Governor Clements' rcquest for a
reduction in the number of State employees: :

]

=

CHANCELLOR'SaREPO§T ON REVIEW OF EFFICIENCY
OF U.T. SYSTEM OPERATIONS

July 11, 1980

In résponsg to the Governor?s request for.a reduction in thé number
bf employees in‘State Government a Resofution of -the Board of Regents on
February 29 directed me to conduct an in-depth review of the operat10ns o.
the entire University of Texas System, evaluating the eff1c1oncy and cost i
effectiveness of those operatjons. That review has been comp]eted;

At the outset, let me emphasize two important points.m H

First, this sort of inﬁgepth review was not a:new?activity for us in
the U.T. System. _The preparation of each year's operating budget is ang
exercise in fiscal diécip]ine. The ;ame is trne of the preparationiof our

Legislative appropriations request. ‘ . ‘ N :

Through this process, each activity and program within“the U.T. System

was carefully evaluated, beginning at the departmental level and progressing
through the institutional level. The first administrative review involved
extensive hearings by thé=Chancellor and members of my staff with each .
component head and members of his staff. Qut of this process, agreed changes
vere incorporated into the recommendéd 1980-81 operating budget submitted to
the Board and the 1981-83 Legis]atine appropriations request. The "General
Statement” in each institutional Legislative appropriations request summarizes
the breadth of the programs and the activities of that institution as
reviewed at the institutional level. This information was mailed to you
as a part of‘the Legislative appropriations materia].

In addition, special in-depth reviews b& committees of University

personne} are also being made at some of the component institutions. Three

such reviews are in various stages at this time at U.T. Permian Basin,

U.T. Tyler and the Tyler Health Center.:ﬁReviews of this type will be made
in the future at other institutions. ‘
The second point I want to make is that, because of this annual fiscal

discipline, we were already lean when the Governor asked us to cut fat. - In
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many areas, to comply with the 5 percent reduction mandate would have
resulted not in cutting fat, but in cutting muscle and bone. |

Now the fact is, we are not a static organi;ationuwith a b]oatéa
burcaucracy. We are a growing, vibrant ané evo]Ving institgtion. Ve are
not in a position to impose wholesale personne]'cuts§ ‘To do so would
seriously jeopérdize our three primary missions; Teaching...servige.;.
and research.

Considef the area of research. .Look at it purely frdm a db]]afs and

cents point of view. FOrget the prestige that research brings to a university.

Forget the impact it has on teaching. Forget the benefits that our society
and our economy derive {rom rééeargh. Our research is a money-maker, not a
money-yggggﬁ. In fact, of the S]42zmi11ion we spent on research in Fiscal
Year 1978-79, only $23.6 million (16 percent) came from Stategappropriatibns. 

The rest came from private gifts and contracts and Federal grants..

‘ = C
It is a generally accepted fact that every research dollar brings

another 1.96 dollars back into the State. That is the equiVaIeht of about

$240 million in terms of economic impact on the State of Texas: from these
, 8

non-State research dollars. Clearly, personnel cuts in ‘the research area

would be self-defeating.
* % %

Consider the area of service. The hospitals operated by the U.T. System

are constantly engaged in great .efforts tQ reduce costs. Indeed, in a

f

. recent study of 60 primary teaching hospita]s,uihe UTMB hosp{ta1s'ranked
57th in per diem costs. But it.is possible to’reach’fhe point of/giminishing
returns on cost efficiency -- and we are close to that point righf ?gw.
For teaching hospitals in the United States, the median ratio of emS]oyees
per hospital bed is 4.6, while at the Medical Branch hospitals, that ratioc

is 3.7. Af‘present, a shortage of personnel prevents full utilization of

hospital beds at each of our hospitals. Further reduction in hospital
employees would result in a reduction in patient care or in the closing of
additional beds. In either case, we would be depriving Texas citizens of

medical care and jeopardizing the quality of our clinical prograMé.

e BT
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OQur Tibraries —1\principai1yﬁthose at Uan Austin ;— constituto another
areanof service which conti%ues'to grow. These libraries represent-a major
State resource aﬁd are central to the academic excellence of our component
institutions.c High quality collections énd extensive holdings support the
diverse academic programs offered at both gradﬁhte and undefgraduate lTevels.

Our library holdings represent a public trust which is administered’
economically and,efchtiJ§%§. The‘tontinded provision of quality library

I N .
services on a‘cost;effecfiye basis will, however, require increases in
operating funds, book acquisition funds,‘and professioné] 1ibrariaﬁ salaries.

G

; v '
¢ * * ok f

Finally, consider teaching. We have asked for a 1.7 percent personnel

increase in the 1980-81 budget. That's down from an 8.3 percent increase in
Qg

the 1979-80 budget. We think if“gﬁg‘rock—bottom figure since our‘enf011ment,f

systemwide, jncreased 3.2 percent between fall, 1978, and fall, 1979.
U.T. Arlington was up 5'percent; U.T. San Antonio was up 6 .percent; U.T.
Qa11as was up 9 percent in the fall of 1979. There is no way you can absorb

= C
enrollment increases like that and simultaneously initiate personnel cuts.

Not without jeopardizing the quality of instruction.

At the present time, using ranked faculty, the student-teacher ratio

”at our four-year components is approximately 23.3 to 1 -- a very high ratio
on a national scale -- and, indeed, high on‘agregional scale. .

Student-faculty ratios at the University of Kansas 15»21.9-1; at .the
University of Arkansas it is 20.7-1; and at the University of New Mexico
it is 22.7-1.

Considering the quality of teacﬁing‘evident in .our academic componenté?
the studght-faculty ratios in U.T.-gbmponents compared to those of our
neighbors suggests to me that a high degree of management effectiveness is
already evident. |

Additionai]y, all of our institutions continue to have an average faculty
teaching load greater than the minimum 9 semester hours established by the

55 o
Board of Regents. 1In the fall of 13?8, after the adoption of this minimum,

U.T. Austin's average teaching load was 12.9 teaching load credits. In

ki
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general, a regular three-hour undergraduate course provides three teaching
load credits. U.T. Arlington'é average was/12.2, Other institutions within

the U.T. System have workloads even greater:thdn these.

Our philosophy is totally consistéht‘wiﬁh the Governor's. We strﬁvé for
quality, rather than quantity. We would much rather pay good people mbre
money than hire’ﬁ%re people to do the same job.

1 fﬁ?nk?it is apparent, therefore, that-our student-faculty ratios are

high and that our faculty members are handling a hefty workload. Any major

personnel reductions could seriously jeopardize quality education.

4

&

There is one other requirement- that places an additidha] demand on- our
personnel at every U.T. institution.E}Thg coptiﬁued growth in reporting,
accounting and record keeping to meet State aﬁé Federal requirements ‘is a
staggeri?g burden. President Flawn conducted a survey “recently and concluded
that itatékes more than 110,FTEvemployees to comply with State and Pederal
requirements for various reports. v

In directing me to‘prepare this report, the Board of Regents made it
clear that any evaluation shoGld be madé in the context of: |

a) the commitmeht of the Board of Regents to the maintenance of

excellence in all of its educational and research programs;
the 1egis1ativevmandate for increasing enro]iments at two of
the System's medical schools;

the legislative éuthori%ation and dir§ctive to increase .
outpatient and inpatient services at three hospitals served
by components of the System, and the commitment of the Board
of Regents to the maintenance of excellence in patient care
at each of its health science centers;

d) changes in enrollment, past, present and Qfojected, at each of

the System's component institutions; and v

e) the constitutional mandate that the Board of Regents maintain

The University of Texas at Austin as a "University of the First

Class."

ot e e : .
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q .
We feel that we have lived up to that mandate. We are delivering a

first-class education within the framework of a very tight bddgct.

i§ ‘ . o ) ;
We feel, too, that &1though we are not in a position to reduce personnel

o

levels by 5 percent, we are in compliance with the spirit of thg Governor'k’,s‘

objectives, if not the letter.

Let me reassure you that all our institutions are dedicated to
o : I ’ .
efficiency and cost effectiveness consistent §ith the commi tment of the:

Board of Regents to the maintenance of excellence in all of the U.T. System's
educational, research and patient care programs. Ve are committed :to

pr{oviding a dollar's value for every dollar of public funds we spend. And

vie are watching those dollars every day of the year.

Chancellor Walker's Report on Review of Efficighcy of U. T. Sysiem Opera-
tions was approved upon motion of R } seconded by Regent (Mrs.)

HY

ket A b A
Blumberg, and Chairman Williams 1ancellor Walker were autho- [RAME

rized to sign the report and submit it to Governor Clements.

At this point in the meeting, Chancellor Walker recommended approval of
the 1980-81 Operating Budgets for The University of Texas System as sub-
mitted with permission.to make editorial corrections and for subsequen;

adjustments to bhe repoi‘ted to theBoard throughfthe institutional dogiets.
Upon motion of Regent Sterling@seconded by Vi cg-Chairpan Law$the recom-
mendation was approved by unanimous vote. ~

These budgets are a part of the Minutes of this meeting, and the official
copy is in bound Volume XXXV entitled Annual Budgets for 1980-81:

System Administration and Available University Fund

The University of Texas at Arlington

The University of Texas at Austin

The University of Texas at Dallas

The University ¢f Texas at El Paso

The University of Texas of the Permian Basin

The University of Texas at San Antonio
The University of Texas Institute of Texan Cultures at San Antonio
The University of Texas at Tyler g '

The University of Texas Health Science Center at Dallas

The University of Texas Medical Branch at Galveston

The University of Texas Health Science Center at Houston

The University of Texas'Health Science Center at San Antonio
The University of Texas System Cancer Center ”
The University of Texas Health Center at:Tyler

These Operating Budgets include Auxiliary Enterprises, Grants and Govern-
‘ment Funds, Restricted Current Funds and Medical Services Research
Development Programs. .

A
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U. T. SYSTEM - DGET REQULESTS FOR BIENNIUM  gy¢ no. ‘iL
1982-83: APPROVAL TO SUBMIT. --Chancellor Walker presented the  pOCUMENT eme
following statement and recommendation with respect to The University SFMARKS —
of Texas System Legislative Budget Requests for the Biennium 1982-83:

&

"You have been furnished with a copy OT thebgeneral‘statement

an&rsummary tables reflecting Legislative Budget’Requests for each
component institution for the biennium j982-83, ;ompared with current and
prior year data. ¥

"The detailed statements from which thesé summaries were
prepared are ii: accordance with £%e instructions received from the Legis-
lative Budget Board ahéfthe Governor's Office of Budget and Planning.

"At the general academic inst%tutions, approximately 85% of
the legislative requests areﬁbased on formulas approved by the Coordinating
Board for Higher Education. These formulas were fo]Jowed without exéeption.
The non-formula requests were carefully reviewed and- approved by the
institutional administration and system administratién.

"ThewTégis]ative budget requests for the health institutions
were prepared ih accordance wig? the policies estab]ished by the Board of
Regents at its meeEiAE of May éé—30, 1980. There was ;nly one exception
to these policies: ‘The budget request of the UT Medical Branch at Galveston,
under the heading of maintenance, operation and equipment, requested
approximately a 35 percent increase, rather than authérized increase of up
to 20 percent. ) | ’

"This exception is necessary to provide the needed funds in ‘
1ight of the rapidly escalating costs of medical supp]ies.

nThe submission of these legislative budget requests is the-
first step in the legislative appropriations process. The next step in
this process will be hearings held jointly by the staff personnel from
the Legislative Budget Board and the Governor's Office of Budget and
Planning. These hearings have been set during the months of August and
early September. A schedule of these hearingé has been furnished the
members of the Board of Regents and you are urged to advise me of any of

the hearings you plan to attend.

*Copy in Sceretary's files
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" It is my recommendation that the Board of Regents approves
filing of the Legislative Budget Requests that have beén'prepared. Copies
of each request will be filed with the Legislative Budget Board, theﬁ?L

Governor's Office of Budget ‘and=Planning and the Coordinating Board, Texas

College and University System. S ﬁ‘)/o')_‘{"'

Upon motion of Regent Hay, seconded by Vice-Chairman La%haﬁcellor A‘"‘”ﬁ' H:f
v, Ma )

Walker's recommendation was approved without objection. .

Fee , Return ed Chaci— i
U. T. SYSTEM: INCREASE IN SE GE F ETURNED  pOCUMENT s
CHECKS EFFECTIVE FALL SEMESTER 1980 (W = CTHARKS e
In order to cover the costs necessary to process and collect returned
checks, approval was given without objection for all institutions in The

University of Texas System to assess a $10 service charge for handling
returned checks effective with the fall semester 1980.

It was ordered that the ne\t appropriate catalog at each component
institution be amended to conform to this action.

U. T. SYSTEM - MINIMUM FACULTY TEACHING LOAD RE UIREMENT}D%CEU:?E.”TQ.
R CENERAL ACADEM —

(FACULTY WORKLOAD) FO C INSTIT
[REQUIRED BY SECTION 51.402(h) OF THE TEXAS EDUCATION CODE]J: REMARKS

AMENDMENT. --The University of Texas System Minimum Faculty Teaching
Load Requirement (Faculty Workload) for general academic institutions
[required by Section 51.402(b) of the Texas Education Code] approved by the
Board of Regents on August 4, 1978 and amended on February 9, 1979 .
(Permanent Minutes, Volume XXVI, Pages 1642-1646) was amended by

the addition of two sentences to the last paragraph under the heading -
"Exceptions" so that the paragraph reads as follows:

The institutional head shall designate the officer of the
institution who will monitor workloads, review workload
reports, and submit the reports to the institutional head

for approval and comment as appropriate prior to submitting
the reports to the Board of Regents through System Adminis-
tration following the standard reporting format and deadlines
as provided by the Coordinating Board in accordance with
Section 51.402 of Subchapter H, Chapter 51 of the Texas
Education Code and any riders in the current legislative
Appropriations Bill. Every facully member's compliance
with these minimum teaching requirements shall be assessed
each long term semester. If a faculty member is found to
be out of compliance during any semester, the institution
shall take appropriate steps to prevent such noncompliance

in the futurc. (Mprvers

U. T. AUSTIN: LEAVE OF ABSENCE WITHOUT PAY TO DR. VICTOR L. 0o

ARNOLD, ASSOCIATE PROFESSOR IN LYNDON B. JOHNSON SCHOOL = fiE No. =
OF PUBLIC AFFAIRS, FOR ACADEMIC YEAR 1980-81 TO SERVE AS DOCUMENT ——
AN ASSISTANT TO GOVERNOR CLEMENTS AND DIRECT THE "TEXAS REMARKS
2000" PROJECT (REGENTS' RULE ULATIONS, PART ONE,

CHAPTER @I, SECTION 16. 4). --Without objection, the Committee of the

Whole approved the request of President Flawn and Chancellor Walker

and granted a leave of absence without pay to Dr. Victor L. Arnold,

Associate Professor in the Lyndon B. Johnson School of Public Affairs

at The University of Texas at Austin, for the academic ycar 1980-81.
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During this period, . Arnold will serve as an assistant to Governor -
Clements and dir cct thc "Texas 2000" project in which he will be respon-
sible for the dcmgn, implementation and mstltuuon'lhzahon of a long-
_range str ategic planning capability for the Shte of Texas. This leave

“of absence is granted in accordance with the Regents' Rules and Regula-— ﬂ
tions, Part One,, Chapter III, Section 16. 4. 0 “

U. T. AUSTIN: PLRMISSION FOR MRS. SHIRLEY BINDER DIRECTOR FiLE o, é.,.
OF STUDENT FINANCIAL AID, TO SERVE ON BOARD OF THE TEXAS DOCUMENT __
GUARANTEED STUDENT LOAN CORPORATION FOR TERM ENDING  °FMARKS
JANUARY 31, 1981 |[REGENTS' RULES AND REGULATIONS PART ONE,
CHAPTER HI SECTIONS 13. ( ‘ 1

Permission was given to Mrs. Shirley Bmdcr

Aid at The University of Texas at Austin, to accept the nomination of Gover-

nor Clements to serve on the Board of the Texas Guaranteed Student Loan
Corporation for an unexpired term ending January 31, 1981, Mrs. Binder

will receive no compensation for her service but will be reimhursed for '

any expenses incurred in the conduct of her responsibilities.

This appointfnent is in accordance with approval requirements for posi-
tions of honor, trust, or profit provided in Article 6252-9a of Vernon's
Civil Statutes 'md Palt One, Chapler III, Sections 13 (10) and 13. illi of
the Regents' Rules and Rerrul'ltlons

U. T. AUSTIN: PERMISSION FOR PRESIDENT PETER T. FLAWN TO  ¥{LE 9. é,,

SERVE ON NATIONAL SCIENCE BOARD [REGENTS' RULES AND DOCUMENT .
E ULATIONS, PART ONE, CHAPTER III, SECTIONS 13.(10) AND REMARKS  —

3.(11) (QUTSIDE E’VIPLOYME ’ --Upon the recommendation of Chan-

ce1101 Walker, permission was given to Dr. Peter T. Flawn, President

of The University of Texas at Austm to accept the nomination by Presi-

dent Carter (pending confirmation by the U. S. Senate) to serve on the

National Science Board. This Board meets approximately 8 times a year

and over sees the operation of the National Science Foundation.

President Flawn's service on this very prestigious Board is an honor for
the University and the State of Texas. The appointment is in accordance
with approval requirements for positions of honor, trust, - or profit
‘provided in Article 6252-9a of Vernon's Civil Statutes and Part One,
Chapter III, Sections 13.(10) and 13, (11) of the Regents' Rules and Regula-
tions.

It was noted that President Flawn will receive an honorarium (to be set by
the Chairman of the Na#ional Science Board after confirmation) and expenses
up to 2 maximum of $50 per day. ,

SERVTFR (PFTF‘Y\ Z;/ND MEXICAN PE TROLEUM INSTIT

PURPOSE OF ESTABLISHING COOPERATION BETWEEN THE TWO
INSTITUTIONS. --Upon the recommendation of President Flawn and Chancel-
lor Walker, approval was given to the contract set out on Pages 181-187 by
and between The University of Texas at Austin, a component of The University
of Texas System, for and on behalf of the Petroleum Extension Service

The University of Texas (PETEY) and the Mexican Petroleum Institute (IMP)
for purposes of establishing cooperatlon between the two institutions in order
to take advantage of the existing facilities and experience of each institution.

FILE R,
DOCUMENT.
REMARKS __
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CONTRACT
THIS COHTRACT IS MADE between The*University of Texas at Aust in‘na component
of The Un1«c131ty of Texas System, for and on behalf of the Petroleum Exten-
sion Service The University of TeAas (herinafter "PETEX") .and the’ Mexican
Petro]eum Institute (hcrlnaftex "IMP"} for purposes of estab]1sh1ng coop?ra
‘tion bctweon the two 1nst1;ut1on° in order to take advantage of* the existing
‘facilities and experience of each institution. |

DECLARATIONS

PETEX" dec]ares ;
1.1 That it is a coordinating body wwth full teach1nq am

training services. o

1.2 That it is a part of The University of Texas at Austin and
is self-supporting as a result of the income it derives f19m
the sale of training materials, tuition from technology |
schools, and exchanges with various organizations and companwes
associated with the petroleum industry. '
That it rece1ves extensive cooperation from the petxoleum
1ndustry in obtaining specialized instructors, in receiving
technical assistance, in developing courses, and in verifying
publication content, all providing access to a wide variety
of qualified experts in every field.
That, based on the extensive cooperation it has received,
it has developed excellent teaching methods and training
materials.
That it has highly qualified technical personnel who develop
and produce the required training materials with the advice

and cooperation of the petroleum industry.

1P declares:

2.1 That it is a decentralized public-interest body with legal
status and independent funds, created on 23 August 1965
by a Federal Executive Decree pub]ished"by the Federption's
Official Diary on the 26th day of the same month and year.
That the objectives it was created to achieve are as follows:
to carry out such research and technological development
as required by the petroleun, petrochemical, and chemical
industries; to provide technical services for those industries;
and to train personnel involved with the Mexican petroleum

industry.
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That onc of the activitios defignod“Eo mect thc Jbovc—stated
objectives concerns the ostab115hmcnt of relations with
national and. foreign ent1t1es in the areas of information
and technology transfers and sc1ent1f1c cooperat1on Fur-
‘ther, it declares its off? cal residence to be in hex1co
City at the following address: ) :
' 152 Lazaro Cardenas, L

Mexico 14, D.F. k ‘ )
IMP has the respons1b111ty of assuring that its pérsonnel and the

personnel of Petroleos Mexicanos (PEMEX) receive up-to- date “infor-

=

mation in an effort to improve personnel attitudes and assist in

the areas of technical development and techno]bgica] innovation.

IMP has an interest in so]1c1t1ng collaboration frow PETEX in areas
referred to in the previous paragraph in order to achieve higher |
levels of technical and professional training by utilizing PETEX
training material. M

IMP will act as a consultant to PETEX and, if desired, provide
suggestions, photos, graphs, charts, etc., in order that all mate—'
rials jointly produced by PETEX and IMP have a tru]y Latin- Amer1can
flavor.

v © CLAUSES
The Contract's Pufpose
PETEX and IMP agree that the purpose of the contract is to take
advantage of the facilities at each institution in order to utilize
material initially deve]oped,conﬂwghted, and translated by PETEX.
These will be updated and revised jointly by IMP and PETEX so that
both institutions may benefit from them. )
Both parties agree that IMP and PETEX will be sole distributors of
training materials jointly developed and modified by them.
Both parties agree that PETEX will be responsible for the updating,
translation, editing, production, and printing of the materials.
IMP will serve as content specialist and advisor.
Both parties agree that, before publication of the materials, IMP
will be provided with Spanish-language copies of the edited material
for its concurrence, additions, deletions, or corrections as.neces-
sary. This material will be dated, and, if not returned within a
three month period from the time IMP receives it, it will be printed
as originally submitted. Final discretion for the acceptance of
the corrections or changes suggested by IMP shall rest with PETEX,

TR




Both partics agxoc Lo cooperate to Locp maferials as ‘cuvrent and

tcchnlcally correct as possible,

Both parties agree that PETEX publish and hold a1 copyrights to

‘Spanish-lanquage training materials jointly updated and revised by

IMP and PETEX. 7 "

PETEX agreces to cooporate w1th IMP, by:

7.1  Permitting and fac1]1tat1ng the update and revision, if nec-
essary, of Jo1nt1y agreed- to PETEX tra1n1ng material.

7.2 Allowing 1nterna1 use by IMP- of suh PETEX pub]1cat1ons as
were translated by IMP prior to this contract until present

. Stocks are dcp]eted Rep]enwshment and/or reproduction is

not author1zed
Insuring that all materials develeoped or modified jointly
by IMP and PETEX carry the IMP and PETEX logos as well as
the statement, "in cooperation with IMP, Mexico, D.F." :
Selling to IMP, in any quantities desired, at 35% beTow cur-
rent catalog price, those training materials jointly modi-
fied or developed by IMP and PETEX and all Spanish-language
training materials now being sold by PETEX. These materi-
als are listed in Appendix I.
Agreeing to pay all printing and production costs. >
Providing to IMP an annual catalog, listing all PETEX train-
ing materials and prices. ‘ o '
agrees to:

Serve on a joint committee with PETEX to estab11sh pr1or1—
ties and discuss training materials pursuant to this agree-
ment.
Serve as content specialist and propose content changes for
training materials developed or modified by PETEX.
Furnish those materials and photographs that it wants in-
cluded in the final product in order to make a truly Latin-
American product. ;
IMP agrees not to re plenish and/or reproduce any PETEX ma-.
terials produced prior to this agreement aftcr current stocks e
are depleted. : (

Coordination

9.1 Representatives, or appointees, of each party will meet at

| least once a year to review the progress of the present

contract and make recommendations for changes.
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It is agreed that an advisofy commitice be created to carry
out the details of this contract. Said committee will be
made up of two representatives from each party. The com-

mittee will be formednolater than one month after the signing.

of this contract.

Confidentiality |
The parties agree that any %nformation related to work done pur--
suant to this contract, including the end product of projects
developed jointly, may not be divulged or transferred to third
parties without prior written consent of PETEX and IMP.
Term of Contract
The term of this contract shall be for five years. After.the
initial term, the contract will continue in effect” from year to
year unless 60 days' notice of termination‘?s given in writing

by thepartydesiringtermination. Either party may rescind this
agreement by giving said 60 days' notice to the other party.
Interpretation of the Contract

In the event that the parties disagree about the interpretation of
the content and limits of this contract, a commission compr1sed of
two representatives appointed by PETEX and two by HMP shall be ‘
created. The commission shall attempt to resolve such disagree- N
ments. In case of a persistant disagreement, the commission will
name an arbitrator who, in conformity with both parties, wj]] dictate
a solution. :

lothing in this contract shall change, abrogate or affect the cop/r1ghts
of materials developed or published by PETEX which may have been at
used by IMP prior to the offective date of this contract or which
may be developed under the terms of this contract.

In the event the contract is terminated as stated in clause 11,

IMP will still be given a 35% discount on training materials jointly
developed by IMP and PETEX.

Effective Date

The present contract will become effectwve on the day after it is
approved by the Board of Regents of The University of Texas System.
It will be signed, in duplicate in both Spanish and English, in
Mexico City, Federal District, and Austin, Texas, USA, and cqpies
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//}of thc contract in both Spanish and English with the original
7 signatures, shall be handed over to pach party.

K N

%
)

MEXICAN PLTROLEUM IHSTITUTE

Ing. Tabarcvﬂzcona Pavon
Assistant Director, Training

/ZQC,,‘ o/
: /UL [
Ing. - Fernando Echeagaray M.

Assistant Director of Professional
Development

d

APPROVED AS TO FORM:

%ZL. }JJ\?’ }/“‘/L.
Generaﬁ/Counse1r The nlvers1ty

of Texas System

‘"5gter T. 1awn! :

President, The Un1vcrs1ty of

s)at Austin

eLro1cum Extension Service
The University of Texas at Austin

E. Donald Walker
Chancellor ==

 Dan C. Williams

Chairman, Board of Regents

CERTIFICATE OF APPROVAL

I hereby certify that thekforegoing contract was approved by the Board
of Regents of The University of Texas System on the . day

of : , 19

Secretary of the Board of Regents.
The University of Texas“System




/

o

: APPTNDYY T
The following is a I]<tlng of PETLEX lra1n1nq\fnteriu] that have alrcady been or
are in the process of bc1ng prepared by PETEX in Spanish and wi)l be madc ava11able

PR

to IMP at a 357 . discount of the current PETEX catalog price.

Pub]1cat1ons—
'E1 Equipo Rotatorio y Sus Compononte , Unidad.I, Leccidn 1

Perforacion ireccional Controlada, Un{dad 111 Qtfccién 1

AN

. - ot} . . . . -
Prevencion de Reventones, Unidad T11, Lecc1on 3

Poster:- La Instalacidn y Sus Componentes 20%" X 31 \

Audiovisual Programs—
Perforacion , ' z
Hidrdulica Bésica

Bombas Centrifugas

Fluidos para Perforacién:

Parte I-Introduccion
Parte I1—Lodos a Base de Agua

Barrenas de Rodillos
Priacticas de Sequridad en Operaciones de Perforacién y Reacondicionamietnto

en Pozos Marinos y de Costa Afuera
E1 Uso Sequro de Carreteles y Elevadores Heumaticos
E1 Uso Sequro de las Tenazas para Tuberia de Perforacion
Sulfuro de Hidrdgeno (st) en Operaciones de Perforacidn
Practicas de Sequridad en Operaciones de Perforacion y Redcond1c1onamwento

Manos Lesionadas Durante Operaciones de Perforacion

Movies—~
Perforacidn de Tuberia de Revestimiento

Pruebas de Formaciones .

Corrosién de Pozos de Petrdleo y Gas

Los Effectbs de Tierra Corrosiva Sobre Oleoductos:
Parte I-Fundamentos
Parte I1-Sistemas de Reve§t1m1ento Protect1vo
Parte 111—-Proteccion :Catédica con Anodas Ga]van1cas
Parte IV—Proteccién Catddica con Corriente Eléctrica

Tratamiento de Emulsiones de Petrdleo Crudo

The Initial 1listing of tranfng materials to be jointly developed by IHP and PETEX,
is as follows: | ' :

Pub]1cat10ns— : :
Applied Hathematlcs for the Petroleum Industry

i

page onc.of two
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Basic Clectricity for the Petroleunm Indusiry

Basic Electronics for the Petroleum Industry
Basic Instrumentation ‘ ‘

S
A Dictionary of Petrolcum Terms ;

~Fundamentals of Petroleum ™

““Field Handling of Natural Gas |
Operation of Electrified and Automatic Leases

Plant Processing of Natural Gas ‘
A Primer of 0il and Gas Production '

Saltwater Disposal—East Texas Field
Treating 0il-Field Emulsions ‘ ‘
CrudeiOi1 Tanks: Construction, Strapping, Gauging, and Hainténance
Introduction to the 0i1 Pipeline Industry ' T
0il Pipeline Construction andcﬂaintEnance
0il Pipeline Pumping Station’ODeration
A Primer of Pipeline Construction ;
Guide to Safe Stairways, Walkways, and Railings
Planning for DFi]]inqein‘HZS Zones
Principles of Drilling-Fluid Control
" Lessons in Rotary Dri]]ing: ,
Units I, I1, III, and V. 47/

Lessons in Well Servicing and Horkover
> i i o= S e

- hudioVisual Programs—

| Dri]linq Technology Series ‘
Offshore Technology Series J‘“'; ' R
Production Technb]oqy Series;j L ® g

&

Other materials jointly agreed upon by Iif and PETEX will be added to this listing

as the need occurs.

<3
A
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U. T. AUSTIN: (1) ACCEPTANCE OF PLEDGE FROM TQBIN SURVEX , &
INC., SAN ANTONIO, TEXAS (2) INTERNATION LG MA Jom
m—RARY FUND WITE _ TION IE E N0 e
TIONAL GEOLOGICAL MAP COLLECTION FUND; AND. ,?93”@,5 T
(3) GEOLOGICAL MAP COLLECTION IN DEPARTMENT OF GEOLOGICAL,
SCIENCES NAMED THE TOBIN INTERNATIONAL GEOLOGICAL MAP -
COLLECTION. --Upon the recommendation of President Flawn and Chan-

cellor Walker and without objection, the Committee of the Whole:

1. Accepled a pledge of $50, 000 from Tobin Surveys, Inc.,
San Antonio, Texas, for The University of Texas at Austm
to be paid in 'mnual installmentis of $12,500 commencing
June 1980 through June 1983 (The annual payments will
be reported in the U. T. Austin docket.)

Renamed the Intérnational Geological Map Library Fund
within the Geology Foundation at U. T. Austin (established
July 26, 1979, Permanent Minutes, Volume XXVI, Page 4013)
the Tobin International Geological Map Collection Fund

Named the Geological Map Collection currently held by
the Department of Geological Sciences at U. T. Austin
the Tobin International Geological Map Collection

bt oo
U. T. DALLAS, U. T. PERMIAN BASIN AND U7 T. N10O: ESTAB- '
LISHMENT OF UTILITY REVOLVING FUNDS PURSUANT TO AUTHORIZA- }2’ ‘
TION UNDER SECTION 18, ARTICLE IV, HOUSE BILL NO. 558, 66TH #if s, .’?.,
LEGISLATURE, R.S.--Pursuant to Section 18, Article IV, House Bill  DOCUMENT___ '
No. 558, Acts of the 66th Legislature, R.S. Ut111ty Revolvmrr Funds as RFMARKS
descmbed below were established for the beneflt of The University of Texas

at Dallas, The University of Texas of the Permian Basin and The Univer-
sity of Texas at San Antonio for the purpose indicated:

&y

Utility Revolving Fund

To provide for operation of Thermal Energy Plants
for utility services to the named institutions in the
manner authorized by Section 18, Article IV, House

Bill No. 558, 66th Legislatyre, R.S Tewra 4
u%mmm%lﬁ)ﬁ%
GALVESTON MEDICAL BRANCH - D ISITION: AUTHOR - UOO

TION TO ACQUIRE AFTER COORDINATING BOARD APPROVAL 2.9755 A-19
ACRES LOCATED ALONG FETRRY ROAD IN GALVESTON, TEXAS, FRE o, 223
FROM WILLIAM R. PARKEY, TRUSTEE, TO BE USED FOR STAFF DOCUMENT
HOIUSING FOR THE TEXAS DEPARTMENT OF CORRECTIONS HOSPI- REMARKS
TAL --Without objection, authorization was given to acquire 2.9

acres of unimproved land located along Ferry Road (2nd Street; State

Highway No. 87) in Galveston, Texas, from William R. Parkey, Trustee,

after notification of approval by the Coordinating Board, Texas College

and University System. Further, the Administration at The University

of Texas Medical Branch at Galveston, in consultation with the Office of

General Counsel and with the concurrence of the Texas Department of

Corrections, was authorized to take all necessary actions for the pur-

chase of this land at an estimated cost of $150, 000 after receipt of two

independent real estate appraisals, one of which must be prepared by

a member of the American Institute of Real Estate Appraisers (M. A. L

or R.M.).

This land is being purchased as a proposed site for Staff Housmg for
the Texas Department of Corrections Hospital, and the purchase cost’
of the property will be paid from the Texas Department of Qox rections
Hospital project. (See Item 17, Page 98 .) P ~
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SAN ANTONIO HEALTI SCIENCE CENTER: ACCEPTANCE OF GIFT . 6—{»1%

OF SCULPTURE FROM SANANTONIO MEDICAL FOUNDATION'E :

APPROVAL OF SITE (NORTHEAST ER OF SAH ; TIHO- fNE Kl li
RIZATION TO ASSIST IN INSTALLATION AND LIGHTING PROVISIONS ~ DOCUMENT ..
THEREFOR. --System Administiration reported that the San Antonio REMARKS oo
Medical Foundation had expressed a desire in a letter to President

Harvison to provide a piece of sculpture for a permanent installation

on The University of Texas Health Science Center at San Antonio

campus as a public memorial honoring private citizens and business

contributors who provided over onc million dollars toward-the purchase

of more than 600 acres of land now comprising most of the South Texas

Medical Center in San Antonio. A model and photographs of the proDoéed

sculpture were presented at the meeting. The basic design of the sculpture
“is a DNA molecule. : - S

Following discussion and without objection, the Committee of the Whole:

1. Accepted the donation of this sculpture from the
San Antonio Medical Foundation for installation®.
on the northeast corner of the San Antonio Health
Science Center as a permanent and public memniorial

Authorized the San Antonio Health Science Center
Administration and the Physical Plant Division to
take all necessary actions to assist in the installation
of the sculpture and lighting provisions therefor

DEVELOPMENT MATTERS

U. T. AUSTIN: (1) DISSOLUTION OF COLLEGE OF ARTS AND SCIENCES $’5> m
. FOUNDATION AND ADVISORY COUNCIL; (2) ESTABLISHMENT OF COL- ALt u’;"m

TS FOUNDATION AND ADVISORY COUNCIL AND

COLLEGE OF YA L 5CIENCES TOUNDATION AND ADVIEORY COUN-" > =
CIL AND APPROVAL OF NOMINEES THERETO=-Upon the recommendation

of President Flawn and Chancellor Walker, the College of Arts and Sciences
Foundation and ihe associated Advisory Council at The University of Texas .

at Austin were dissolved, and the following were established: o

E OF LIBERALL

College of Liberal Arts Foundation and the associated
College of Liberal Arts Foundation Advisory Council
with an authorized membership of 36

College of Natural Sciences Foundation and the associated
College of Natural Sciences Foundation Advisory
Council with an authorized Tembersiiip of 24

Further, nominees for the membership of the new advisory councils were
approved. The names of the nominecs will be reported for the record
after they have heen notified of their appointments and have accepted.

HOUSTON HEALTH SCIENCE CENTER - DEVELOPMENT BOARD: NOM- ALE KO )8
INEES. --Nominees were approved to fill two vacancies on The Developmen%ocwém:

Board of The University of Texas Heallh Science Center at Houslon. The prmaRKS e
names of the 51Q;nh1e'és will be reported for the record after they have been
conlacted and'have accepted the appointments. . : .
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UNIVERSITY CANCER CENTER - BOARD OF VISITORS OF THE UNIVER- %Uﬁ"m?:
SITY CANCER FOUNDATION: NOMINLISS. == Four nominees were approvedgpmarkS bl
{o fill vacancies on the Board of Visitors of the Universily Cancer Foundalion

at The Universily of Texas System Cancer Center. The names and terms -

of the nominees will be reported for the record after they have been contacted

and have accepted the appointments. ' '

4

b

* K Kok Kok kK kK

At the conclusion of this report, Chairman Williams‘__ébmitted for con-
sideration President LeMaistre and Chancellor Walker's recommendation !
with respect to a proposed contract between the University Cancer Center \
and the Medical Arts Publishing ‘Foundation, to-wit: ’

UNIVERSITY CANCER CENTER: (1) WAIVER OF REGENTS' RULES AND ﬁ L/OO
REGULATIONS, PART ONE, CHAPTER III, SECTION 4.6 AND ALE K0

2) APPROVAL OF CONTRACT WITH MEDICAL ARTS PUBLISHING DOCUMENT e
FOUNDATION (THE CANCER BU ‘ _-- The Committee of the Whole pryarkS —

without objection (1) waived the Regents' Rules and Regulations, Part One,
Chapter III, Section 4.6 which provides that no employee shall transact
any business in his official capacily with any business entity of which he

is an officer, agent, or member, or in which he owns a controlling
interest and (2) approved the contract set out on Pages 190-194 by and
between The University of Texas System Cancer Center and the Medical

- Arts Publishing Foéundation. This contract formalizes and in some
respects changes a long-standing relationship between the Medical Arts
Publishing Foundation, a Texas nonprofit corporation, and the University
Cancer Center by which the Cancer Center Physicians Referral Service
funds.the publication of The Cancer Bulletin. It was pointed out that

Dr. K. Lee Clark, President-Emeritus of the University Cancer Center,
is both 4 part-time employee of the University and a Director of the Medi-
cal Arts Publishing Foundation, thus the necessity for waiving the Regents'

Rules and Regulations.

STATE OF TEXAAS

COUHTY OF HARRIS P
AGREEHMENT

This AGRECMENT is made by and between the Medical Arts Publishing

Foundation (herinafter referred to as "Foundation") and The University

o
e

of Texas System Cancer Center, M. D. Anderson Hospital and Tumor

Institute (hereinafter referred to as "Cancer Center"),

Whereas, the Cancer Center desires to disscminate significant

information concerning the prevention of cancer, the diagnosis,
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treatment, and rehabilitation of cancer patients, and reseatrch
Ly

N

pertinert thercto, and

Whereas, the Cancer Center desires to communicate such information
to physicians and other concerned publics in the geographic area

of the southwestern United States, as well as to medical libraries,
cancer centers, and other organizations and indiv%dua]s involved |

in the worldwide fight against cancer, and

Mhereas, the Cancer Center desires to participate in the dissemination
of such informaﬁion by funding the expenses for a bimonthly journal
and any other educational media agreed upon=by the parties to this
Agrecment, such funding being derived via its component of Physicians

Referral Service (hereinafter referred to as "PRS"), and

{lherecas, the Foundation has available toc it the expertise‘to cOmpi1e,

edit, publish, and distribute such information as.referenced above:
through publications and other educational media,
NOW, THEREFORE the parties hercto do mutually agree ds follows:

1. The Foundation shall preparé‘and distribute a bimonthly

journal known as The Cancer Bulietin, and such journal

shall be designated the official scientific publication
of the Cancer Center. The manuscripts included in The

Cancer Bulletin shall be reviewed and approved by selected

members of the Cancer Center staff prior to the printing

. of each issue.

The parties agree to secure the copyright on each issue

of The Cancer Bulletin such copyright being jointly and

equally owned by the Foundaﬁion and the Cancer Center,

and cach party having use of same as may be necessary for -

Forie it i3 SR

extended informational and educational purposes. In the

event that this Agreement is terminated, all copyrights

obtained hercunder shail become the exclusive property

e MRSy i

of the Cancer Center.
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Direct expenses for the preparation and distribution of

The Cancer Bulletin (and other media that may be developed

by written agrecment of the‘parties‘hcreto), including
but not limited to the personnel, artwork, pfinting,
postage fees, etc., shall be reimburscdﬁzy PRS to the
extent that such expenses are not offset by any income
that might be derived from subscriptions or advertising.
PRS shall make monthly payments of such net expenses to
the Toundation. The Foundaticn shal) provide PRS and

Cancer Center with an accounting of revenues and expenses

applicable to The Cancer Bulletin no less frequently than

once cach fiscal quarter, and the Cancer Center shall be

entitled to audit such records.

The Foundation will be responsible for the maintenance

of mailirg lists and for expanding such lists as may be

necessary to effectively disseminate the journal and/or
other materials agreed upon, in accordance with state laws

governing the distribution of information.

The Foundation agrees to make office space avai]abfe to

the Cancer Center and the PRS at the Foundétion's building-

at 1603 Oakdale, Houston, Texas, for acfivities related
{’A“\‘

: 3 @
to the preparation and distributiow.uf The Cancer Bulletin.

The indirect expenses incurred in providing utilities,
* telephone service, and general upkeep of the space required
for the prébération, distribution, and storage of The

Cancer Bulletin, and of the space neceded for other pertinent

activities as agreed upon by the parties hereto, shall be

reimbursed by PRS to the extent that such expenses are not

offset by income that might be derived from subscriptions
or advertising, and after such income has been applied to

direct expenses as discussed in Article 3 hereof. Where

L e SRS L Faariirig f e
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9.

such ‘expenses are not incurred exclusively for purposes of

The Cancer Bulletin (e.g., building space, utilities, etc.

are not related exc]Usivc]y to. The Cancer Bulletin whereas

printing cost%,‘etc., are directly related expenses), the;
proportion of expenses to be paid by PRS shall be a pro rata ‘
shdre equal to the ratiec of The Cancer Bulletin expenses. to

3

total Foundation expenses for the period of billing. The~

"Cancer Center may audit the billings and supporting records -

for charges to PRS and to cerrect ary discrepancies found

in the coursé thercof.

No full time emb]oyce of the Cancer Center sha11 serve as

an officer of the Board of the Foundation, nor act in any ¢

official admin%stfative or operating role within the
Foundation. Further, no employece of the Cancer'Center
shall-receive any compénSaiion from the Foundation for

work performed under this Agreement, be it in cash or other
forms. This clause sha1] not preclude Cancer Center emp]oyecs'v
from serving in an advisory capacity as necessary, in the

mutual interest of both the Cancer Center and the Foundation.

This agreement may be cancelled by any of the part1es 1nvo]ved
upon written notice to the obher parties of not less than

one-hundred eighty (180) days of such cancellation.

This agreement represents tho sole and only agreement
between the parties regarding th1s subject and voids gny
previous unde“ttand1n gs or d1scuso1ons, whether verbal or'

written. The parties agree also that any change, de]eujpns, :

y
i




G
or additions to this Agrecment shall be made.only with a

written Amendment duly approved by all parties.

IN WITHESS WHERZOF, the parties-heretg have executed this“Agreement on

this o285 &=  day Of_g/@u(;p , lgdod ’

Medical Arts PubHshing Foundation, by

Ny ~2 .
NN %@ A ‘/d/ L’

. Name, Title R. Lee Clark, M.D.
~ Board Chairman . 4 ;
The University of Texas System Cancer Center
M. D. Anderson liospital and Tumor Institute,

ffame, Title Charles A. Letaistre, H.D.
President ’

COMMITTEE OF THE WHOLE - EXECUTIVE SESSION
(Pages 194 -198 )

wChais Willig eported that the Committee of the Whole met in EkeQu—

Y

tive Session on Thursday afternoon (July 10) following the meeting of the Y

Buildings and Grounds Committee and continued its meeting on Friday, ;

(July 11) following the Open Session of the Committee of the Whole at \
11:45 a. m. for discussion of matters in accordance with Article 6252-17, \‘
Sections 2(e), (f) and (g) of Vernon's,Texas Civil Statutes. \

In response to_Chairman Wiﬁi?iimiinquiry as to whether the Board desired Y
to take action on any of the items discussed, the following were acted upon: ﬂ /

U. T. SYSTEM: SETTLEMENT WITH TEXAS OIL AND GAS CORFORATION ¢ "
FOR DISPUTED CLAIMS FROM SEPTEMBER 1974 THROUGH MAY 1980. -~ N
Upon the recommendation of Chancellor Walker and without objection, the L
Board of Regents approved a settlement with Texas Oil and Gas CorporationfilE No. =
in the amount of $300, 000 for disputed claims from September 1, 1974 ggﬁg:’fgr-—
through May 31, 1980, and authorized the Chairman of the Board to execute Sy
the Settlement Agreement and Release:(Pages 195-197 ). Beginning "
June 1, 1980, Texas Oil and Gas Corporation will pay gas royalties to the

University based on prices established by the Natural Gas Policy Act of

1978, including monthly escalations and adjustments for the Btu content,

or the net contract prices, or the gross proceeds, whichever is greater.

This settlement was also approved by the Board for Lease of University
Lands (Page 165).




SETTLENLENT AGPLEMENT AND RELEASE

This Agrccement is entecred into by and between the BOARD
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM and the BOARD FOR %
LEASE OF UNIVERSITY LANDS, 1crcinaftcg collectively referred to

as "Univcrsity"} and TEXAS OIL & GAS CORP., hercinafter referred

to as "TXO":

WITNESSETH:
This Settlement Agrecment is made in order to resolve a

dispute which has arisen between University-and TXO concerning

the basis on which royalties are required to be paid by TXO to. -

University on natural gasﬂproduced from the following leases:

Lease Number - ‘ " Texas Counties

64162 ' ‘ Pecos

66562 - ; : et jf, Crockett

67361 L : (  ' Crockett

45744 , Sellinen Pecos
60284 SR e Crockett
61568 ‘ Crockett

60285 Crockett

The claims of University which are in dispute and which

are being settled hereby are based upon its construction of cer-

tain language contained in the 0il and Gas Leases numbered above.

In order to avoid the time, expense, and burden of litigation

and to compromise and settle doubtful and disputed claims of Uni-
versity, for and 1in consideration of the amounts hereinafter re-
cited and the covenants and undertakings hereinafter set forth,
acknowledged and

the receipt and sufficiéncy of which are hereby

confessed by University, University and TXO do hereby mutually

agree as follows:
I.

CASH SETTLEMENT
TY0 shall pay to University the sum of $300,000.00, which
shall constitute settlement of all past disputed claimSvdbwn |

through May 31, 1980.
' - 195 -
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II.
FUTU R»Ii ROYALTY Pf‘xYI-?EE;J'I‘S
Beginning June 1, 1980, TXO. will pay gas royalties to
University basecd 5n priccskas egtabiished by thg»Natpgﬁl Gas
Policy Act of 1978 (%ﬁg?), including monthly cséalations and. ad-

justments for Btu content, or the net contract prices, or the
A o - ‘

gross proceeds reccived by TX0O, whichever is greater, and such

b L
3 L

N3

prices shall apply to the fol]owgﬁé_leases and wells as hereafter

set out: o ; ' L
PR
.

Well Name , Lease # County - Settlement Price

Univefsity c-1 64162 Pecos NGPA Section 103
) R B k :

University C-2 64162 ! Pecos NGPA Section 103

University C-3 64162 Pecos: NGPE Section 103

University 3-1 66562 " Crockett  NGPA Section 103
67361 Crockett NGPA Section 103

“University 11-1 45744 Pecos NGPA Section 109
Perner Ranch "B" 60284 Crockett NGPA Section 109

Fulton University " 61568 “ Crockett NGPA Section 109
il 60285 ‘

~ ‘fZ is agreed that the above gas prices will only apply to
the wells described‘above and, in the event additional wells are
drilled or the éxistiﬁ; wells deepen, then TXO agrees to pay to |
ﬁniversity its royalties under the terms and prdvisions as set
out in the numbered leases. It is furthcr agreed between TXO and
University that, in the event the NGPA prices cease to exist,-”

then gas royalties will be paid on a mutually agreeable basis

to be determined within ninety (90) days after the gas price
classifications as set forth above become inapplicable for any

reason.

IIT.

i~
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RELEASE
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University hereby fully and forever rcleasces, relievés,,

and forever discharges TXO, 1ts successors and assigns, from any

s e -u.-c-ﬁ-_s:..'._._;__v iy




and all claims for ro'ultlcs duo for the production, saicf?or
usc of gas from or aLtrlbuLLd to landd covercd by ‘the abovc
numbered lecascs prior to June®l, 1980. A

N
2%

“IV.

“9 DISCLATMER

It is furtheg understood and agreed that the payment hergin
made to Uniwersity is madc”in compromisc and scttlcmcnt of doubt-
ful and dis puted claims of Unlver51ty and shall not constitute
én acknowledgement OT adm1551on of llablllby or obligation on

the part of TXO.

Signed»to be madm@eLfectlve as of’ the 1st day of June,

p

1980.

ATTEST: N . BOARD OF REGENTS OF THE
| < UNIVERSITY OF TEXAS SYSTEM [

) : ‘By: ‘ .
Betty mnne Thedford,. TARN e DAN C. WILLIkms,‘Chairman -
Secretary . SR g S
Beard of Rcccnts of The
University of Texas System

ATTEST: ’ . BOARD FOR LEASE OF&UNIVERSITY
‘ LANDS ‘ .

) S i By: S
Maxine Dean, B R . BOB ARNSTRONG, Chairman’
Secretary ; \ R

-

mpproved as to Form: approved as ‘to Content:

/;%izocua(L»(//<f2?w\4we¢4/ : é§3>,.. . ~,4<;é//

University Attorney ~_ Benjamin J. “Campbell,
: ' Director, University-= .Lands

Accounting Office

ATTEST: | : - | TEXAS OIL & GAS CORP. =

. ﬂ By:
Assistant Seccretary ¥
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U, T. EL PASO: (1) EZFECTIVE DATE OF APPOINTMENT or N e

“'pR. HASKELL M. MONROE, JR., AS PRESIDENT OF U. T. EL PASO @ [3

CHANGED FROM SERTEMBER 1, 1980 TO JULY 14, 1980‘(,‘{%ND & f\‘(&?lleMﬂ

(2) CHHANGE OF STATUS OF DR. ARLEIGH B. TEMPLETON FROM  ~ ‘mue o

PRESIDENT OF U1\ EL PASO TQ SPECIAL CONSULTANT TO THE ‘

CHANCELLOR EFFECTIVE JULY 14, 1980, TO CONTINUE THROUGI

- AUGUST 31, 1980.--Upon the recommendation of Chancellor Walker and
without objection, the Board of Regents: P o T

i 5
(1) Changed the effective date of the appointment of
Dr. Haskell M. Monroe, Jr., as President ofy -
The University of Texas at E1 Paso from Septem-

ber:1, 1980 to July 14; 1980

Changed the status of Dr. Arleigh B. Templeton
from President-of The University of T_exas{i?f‘f
“El Paso lo Special Consultart to the Chancellor

effective July 14, 1980, with this appointment to=
- continue through August 31, 1980

‘ f
LITIGATION - T. C. BATESON CONSTRUCTION COMPANY V. BOARD OF L.
REGENTS OF THE UNIVEROITY OF AEXAS SYSTEM: SETTLEMENT. -- TRE NO. -‘7‘

Ton motion of Vice-Chairman Lawfnd without objection, the Board of gg&‘i’gxs _

Regents approved the seTflement of T. C. Bateson Construction Company v
Board of Regents of The University of Texas System in accordance with the
Terms and conditions presented {o the Board by the Attorney General's ‘
Office in Executive Session; quthorized the Chairman of the Board of ‘Regents
to sign the settlement agreement on pehalf of the Board; and crdered the
executed settlement agreement forwarded to the Secretary to the Board‘of

Regents for the record.

e ‘ ] i ;
N . b
ADJOURNMENT. --There being no further bu‘sine‘ss,v thé 1ne§tmg was ’

adjourned at 2:25 p.m. i o . S

Ma.’»rgaret Giox'el“A‘ -

. ;;Lj,iela M. Lenllil}g e ‘

July 17, 1980




