Meeting No. 820

THE MINUTES OF THE BOARD OF REGENTS

OF

THE UNIVERSITY OF TEXAS SYSTEM

Pages 1 - 233

August 14 - 15, 1986

Austin, Texas




TABLE OF CONTENTS
THE MINUTES OF THE BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM
AUGUST 14-15, 1986
AUSTIN, TEXAS

MEETING NO. 820

August 14, 1986

I. ‘Attendance

II. U. T. Board of Regents: Approval of Minutes
' of Regular Meeting Held on June 5-6, 1986, and
special Meeting Held on July 12, 1986

Introduction of Faculty and Student Repre-
sentatives and Ke:n Wildenthal, M.D., Presi-
dent-Elect of The University of Texas Health
Science Center at Dallas

U. T. Board of Regents - Regents' Rules and
Requlations, Part One: Amendments to Chap-
Ter V1, Subsections 6.16, 6.17 and 6.18 (Use
of University-Owned Facilities) and Subsec-
tion 7.26 (Off-Campus Speakers)

U. T. Board of Regents: Resolution Authorizing
the Issuance and Sale of Board of Regents of

The University of Texas System General Revenue
Refunding Bonds, Series 1986, in the Amount

of $222,040,000, and Awarding the Sale of the
Bonds to Morgan Guaranty Trust Company of New
York, New York, New York; Addition of Daniels &
Bell, Inc., New York, New York, Eppler, Guerrin &
Turner, Inc Dallas, Texas, RepublicBank Dallas,
N.A. Dallas, Texas, and Masterson & Company,
Houaton Texas, as Co-Managing Underwriters:
Deszgnatlon of MBank Austin, National Associa-
tion, Austin, Texas, as Paylng Agent/Reglstrar
and Escrow Agent; and Authorization for Appro-
priate Officers to Take Any Actions Necessary

"to Complete This Refundlng

REPORTS AND RECOMMENDATIONS OF STANDING COMMITTEES
A. REPORT OF EXECUTIVE COMMITTEE
PERMANENT UNIVERSITY FUND

1. University Lands: Authorization to
Reduce Damage Payments for Well Loca-
tions and Geophysical Operations
Effective June 1, 1986, to Encourage
Continued Exploratlon Act1v1t+es on
Permanent Unlver51ty Fund Lands During
the Depressed 0il Market (Exec. Com.
Letter B6-19} ‘ :

SYSTEM

Approval to Continue Systemw1de Compre-.
hensive Dishonesty, Disappearance and
Destruction Policy w1th National Union
Fire Insurance Company, Pittsburgh,
" Pennsylvania, Effective June 1, 1986
Through June 1, 1987 (Exec. Com . Let=-
ter 86-21}




T. ARLINGTON

Transfer of Funds Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com. Lét-
ter 86-21)

T. AUSTIN

" Appeintment of . {a) Dr. Al F. Tasch, Jr.,
as Initial Holder of the Fourth Cockrell
Family Regents Chair in Engineering and
(b) Dr. Stephen A. Szygenda as Initial
Holder of the Clint W. Murchison, Sr.
Chair of Free Enterprise in the College
of Engineering Effective July 1, 1586
{Exec. Com. Letter 86~20)

Athletic Facilities South of Memorial
Stadium - Football Facility (Project
No. 102-494): Award of Contracts for
Furniture and Furnishings to The Video
Store, Inc., Austin, Texas; and Autho-
- rization for the Chancellor to Sign
the Contracts (Exec. Com. Letter 86-~18)

Residence Halls - Emergency Lighting
System: Award of Construction Con-
tract to C. F. Welse Corporation,
Austin, Texas, and Approval of
Revised Total Project Cost (Exec.
Com. Letter 86-~18)

. T. SAN ANTONIO

Authorization for Chancellor to Exe-
cute {(a) an Amendment to a Ground
Lease Agreement with Mr. Clarence T.
Bach, San Antonic, Texas, and (b) a
Joinder of Lessor to a Sublease Agree-
ment Between Mr. Clarence T. Bach,

San Antonio, Texas, and "UTSA Phase I
Dormitory Partnership" for the Provi-
sion of Student Housing (Exec. Com.
Letter 86-21}).

. T. MEDICAL BRANCH - GALVESTON

Transfer of Funds Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Com. Let-
ter 86-21) :

Remodeling of John Sealy Hospital (0Old
Building) - Remodeling of Seventh Floor
for Department of Otolaryngology (Proj-
ect No. 601-594): Award of Construction
Contract to W. J. Hessert Construction -
Co., Inc., Houston, Texas (Exec Com.
Letter 86-22)

. T. HEALTH SCIENCE CENTER -”Housmom

10. (U. T. Dental Branch - Houston] - Faclil-
ities Improvements for the Dental Branch
Bulldlng and Dental Science Institute.
(Project No. 701-393): Award of Con-

- struction Contract to Manhattan .Con- .
struction Company, Houston, Texas,- and -
Approval of Plaque Inscrlptlon (Exec i
Com Letter 86- 22)




U. T. CANCER CENTER

11. Transfer of Funds Requiring Advance
Regental Approval Under Budget Rules
and Procedures No. 2 (Exec. Con.
Letter 86-23)

_REPORT AND RECOMMENDATIONS OF THE FINANCE
AND AUDIT COMMITTEE .

U. T. SYSTEM

‘1. approval of Docket No. 29 of the office
: of the Chancellor (Catalog Change)

Approval of Ten Additional Depository
Banks '

Acceptance of Health Maintenance
Organization (HMO) Contracts with
Coastal Bend Health Plan (Austin),
Maxicare North Texas, Inc. (Irving},
pPruCare (San Antonie), Sanus Texas
Health Plan (Houstom), Sanus Texas
Health Plan {Irving), Share Health
Plan (Austin), South Texas Health Plan
(san Antonio), Southwest Health Plan
(Dallas), United Medical Plan of Texas,
Inc. (Houston), Whittaker Health Plan
(Austin), Whittaker Health Plan
(Houston), Whittaker Eealth Plan (San
Antonioc); and Approval of Renewal
Rates for Central Texas Health Plan
(Austin), CIGNA Health Plan of Texas,
Inc. {(Dallas), CIGNA Health Plan of
Texas, Inc. (Houston), HealthAmerica
Corporation of Texas {San Antonio),
Kaiser Foundation Health Plan of Texas
{Dallas), Maxicare Texas, Inc. (Houston},
PruCare (Austin), and PruCare (Houston)
for 1986-87

REPORT AND RECOMMENDATIONS CF THE ACADEMIC
AFFAIRS COMMITTEE : ' :

U. T. SYSTEM

1. Academic¢ Component Institutions: Approval
of a Program Agreement with the Texas
International Education Consortium (TIEC)
and Authorization for Executive Vice
Chancellor for Academic Affairs to Exe-
cute the Agreement -

ARLINGTON

Authorization to Establish a New Post-
Baccalaureate Teacher Certification
Program and a Master of Education in
Teaching Degree and tco Submit the

Master of Educaticn in Teaching Degree -
to the Coordinating:Board for Approval -
(Catalog Change) - '




U. T. AUSTIN

3. ‘Appointment of (a) Dr. Frank D. Bean,
(b) Dr. Ira Iscoe, and {c) Dr. H. Eldon
sutton as Ashbel smith Prcfessors
Effective September 1, 1986

Appointments to Endowed Academic Posi-~
tions in the (a) School of Architecture,
(b) College of Business Administration
and the Graduate School of Business,
(c) College of Communication, (d} Col-
lege of Engineering, (e) College of Fine
arts, (f) School of Law, {g) College of
Liberal Arts, (h) College of Natural
sciences, (i} College of Pharmacy and
(j) School of Social Work Effective as
Indicated

Approval to Name Rooms and a Field in
The V. F. 'Doc' Neuhaus-Darrell K.
Royal Athletic. Center {Regents' Rules
and Regulations, Part One, Chap-

ter Vi1I, Section 1, Subsection 1.2,
Naming of Facilities Other Than
Buildings)

Approval to Name Three Rooms in the.
Chemical and Petroleum Engineering
Building in the College of Engineering
(Regents' Rules and Requlations, Part
One, Chapter VIII, Section 1, Subsec-
tion 1.2, Naming of EFacilities Other
Than Buildings) Y

College of Liberal Arts Foundétion
Advisory Council - Nominees Theretc

Permission-for Mr. Max R. Sherman to
serve on the Southern Regional Educa-
tion Board (SREB) [Regents' Rules and
Requlations, Part One, Chapter III,
Section 13, Subsections 13.(10)

and 13.(11)]- ,

. DALLAS

Approval of Contract with Collin County
Community College District for District
Use of Classroom Space and Related
services and Authorization for Execu-
tive Vice Chancellor for Academic
Affairs to Execute the Contract

Permission for Dr. Robert H. Rutford to.
Serve on the Scientific Committee on
Antarctic Research (SCAR) [Regents'
Rules and Requlations, Part One, Chap-
ter 111, Section 13, Subsections 13.(10)
and 13.(11)]¢

Approval to Grant a Third-Year Leave of
‘Absence Without Pay to Dr. John W.

Sommer, .School of Social Sciences, for ,
_the 1986-87 Academic Year (Subsection 16.4,
 Section 16, Chapter. III, Part One of the

Regents' Rules and Regulations)




Authorization to Grant a Two-Year Leave
of Absence Without Pay to Dr. Brian A.
Tinsley, School of Natural Sciences and
Mathematics, for the 1986-87 and 1987-88
academic Years (Subsectiocn 16.3, Sec-
tion 16, Chapter I1I, Part One of the
Regents' Rules and Regulations)

EL PASC

Approval to Teach Electrical Engineering
Courses at U. T. Permian Basin and to
offer a Cooperative Master of Science
Degree in Electrical Engineering with

U. T. Permian Basin (Catalog Change)

approval to Increase Rates for Univer-
sity-Owned Residence Halls (Dormitories)
and Student Family Apartments Effective
Fall Semester 1986 (Catalog Change)

Approval in Concept to Establish an
Institute for Advanced Manufacturing in
E{ Pasoc (IAMEP) and Authorization of a
‘Fund-Raising Campaign (Regents' Rules
and Regulations, Part Cne, Chapter VII,
Section 2.44) B

PERMIAN BASIN

approval of Rates for University-Owned
Housing Effective Fall Semester 1986
{Catalog Change)

SAN ANTONIO

Approval of Agreement with the Texas
Engineering Experiment Station (TEES),
a Component of The Texas A&M University
System

REPORT AND RECOMMENDATIONS OF THE HEALTH AFFAIRS
COMMITTEE i

. “E\

U. T. HEALTH SCIENCE CENTER - DALLAS

1. Appointment of Initial Holders -
{a) Daniel W. Foster, M.D., to The Jan
and Henri Bromberg Professorship in
Internal Medicine (No Publicity) and
(b) Duke S. Samson, M:D., to the William
Kemp Clark Chair in Neurological Surgery
Effective Immediately

MEDICAL BRANCH - GALVESTON

approval of an Exception to Section 31.1,
Chapter III, Part One of the Regents'
Rules and Requlations (Retirement and
Modified Service) to Allow the Full-Time
Employment of Dr. J. Palmer Saunders

Approval to Name the Analytical Chemistry
Center the M. D. Anderson Analytical
Chemistry Center (Regents' Rules and
Regulations, Part One, Chapter VIII,
Section 1, Subsection 1.2, Naming of
Facilities Other Than Buildings)




Approval to Name the Nuclear Magnetic
Resonance Unit Laboratory as The F.
Marie Hall Magnetic Resonance Labora-
tory (Regents' Rules and Requlations,
Part One, Chapter VIII, Section 1,
Subsection 1.2, Naming of Facilities
Other Than Buildings). ' -

(U. T. Allied Health Sciences Schooel -
Galveston}: Approval of Memorandum of
Affiliatien with the Veterans Administra-
“¢ion Medical Center, Temple, Texas : ‘

HEALTH SCIENCE CENTER - SAN ANTONIO

Appointment of {(a) James W. Maas, M.D.,

as Initial Holder of the Hugo A. Auler
Professorship of Psychiatry Effective
Inmediately and (b) Ronald S. Gibbs, M.D.,
to the Jane and Roland Blumberg Profes-
sorship in Gynecology and Obstetrics
Effective September 1, 1986

CANCER CENTER

Appointment of Initial Holders -

{a) Dr. Ralph B. Arlinghaus to the
Abell-Banger Foundation Professorship,
(b) .Sidney Wallace, M.D., to the John S.
Dunn, Sr., Chair in Diagnostic Imaging,
(c) Frederick C. Ames, M.D., to The
Robert F. Fly Professorship of Surgical
Oncology, and (d) Dr. Darrell N. Ward to
the Anise J. Sorrell Professorship
Effective September 1, 19886

- Approval to Change Title of J. Leslie
Smith, M.D., to Ashbel Smith Professor
Emeritus and Appointment of
(a) Dr. David E. Anderson, {b)} James G.
Butler, M.D., (c¢) Dr. Grady F. Saunders,
and (d) Margaret P. Sullivan, M.D., to
Ashbel Smith Professorships for Five Years
Effective September 1, 1986

REPORT AND RECOMMENDATIONS OF THE BUILDINGS AND
GROUNDS COMMITTEE

U. T. AUSTIN

1. Balcones Research Center: Approval to
Name a Street in the West Tract "West
Balcones ‘Center Drive"

Balcones Research Center - Microelec-
tronics, Materials Science, and Related
Research Areas: Authorization for
Project Analysis and Appropriation
Therefor

Balcones Research Center: Authoriza-
tion to Grant a Roadway Easement and
Right-of-way Involving 4.744 Acres to

. Travis County, Texas, for the Extension
of Stonelake Boulevard Across the West
Tract |




Biological Sciences: Authorization for
Project Analysis and Appropriation
Therefor

EL PASO

Mass Communications Building: Approval
to Designate as Jack C. Vowell Hall

. MEDICAL BRANCH - GALVESTON

Gail Borden Building - M. D. Anderson
Analytical Chemistry Center/Human Bio-
logical Chemistry and Genetics Depart-
ment Renovation: Authorization for
Project; Appointment of Hightower-
Alexander, Bellaire, Texas, Project
Architect to Prepare Final Plans; Autho-
rization for Submission to Coordinating
Board; Authorization to Advertise for
Bids and for Executive Committee to
Award Contracts; and Appropriation
Therefor

John Sealy Hospital - New Emergency
Department and Trauma Center Facility:
Authorization for Project; Appointment
of Pierce Goodwin Alexander, Houston,
Texas, Project Architect to Prepare
Preliminary Plans; and Appropriation
Therefor

Keiller Building - Development of

Laboratory Space for Division of Nutri-
tien: Authorization for Project;
Appointment of Hightower-Alexander,
Bellaire, Texas, Project Architect to
Prepare Final Plans; Authorization for
submission to Coordinating Board; Autho-
rization to Advertise for Bids and for
Executive Committee to Award Contracts;
and Appropriation Therefor :

Libby Moody Thompson Basic Science Build-
ing - Renovation for Department of
Physiology: Authorization for Project;
Appointment of. Hightower-Alexander, Bellaire,
Texas, Project Architect to Prepare Final
Plans; Authorization for Submission to
Coordinating Board; Authorization to
Advertise for Bids and for Executive
Committee to Award Contracts; and Appro-
priation Therefor

Expansion of Thermal Energy Plant: Autho-
rization for Project; Appointment of
Lockwood, Andrews and Newnam, Inc.,
Houston, Texas, Project Engineer to Pre-
pare Preliminary Plans and Ccst Estimate;

" and Appropriation Therefor

HEALTH SCIENCE CENTER - SAN ANTONIO

Basic Science Building Fifth Level
Completion (Project No. 402-608): Pre-
~sentation of Preliminary Plans; Authori-
zation for Submission to Coordinating:
Board: Authorization to Complete Final
Plans; and Additional Approprlatlon
Therefor




J. T. CANCER CENTER

12. (U. T. Science park): Approval to Waive
the Regents' Rules and Regqulations, FPart
One, Chapter VIII, Section 1, Subsec-
tion 1.1 and to Name the Research Animal
Facility the A. Clark Griffin Research
Facility

REPORT AND RECOMMENDATIONS OF THE LAND AND
INVESTMENT COMMITTEE

1. Permanent University Fund
Investment Matters

Report on Clearance of Monies to Perma-
nent University Fund for May and

June 1986, and Report on Cil and Gas
Development as of June 30, 1986

Trust and Special Funds
A. Gifts, Bequests and Estates
U. T. SYSTEM

Acceptance of Transfer of Funds
and Establishment of the Chancel-
lor's Endowment

ARLINGTON -

Acceptance of Transfer of Funds
and Establishment of the Richard
Jack Marquis FPhysics scholarship
Fund :

AUSTIN

Acceptance of Gift and Pledge from
The Effie and Wofford Cain Founda-
tion, Dallas, Texas, and Establish-
ment of the Effie Marie Cain Regents
Chair in Fine Arts in the College of
Fine Arts; Eligibility for Matching
Funds Under The Regents' Endowed
Teachers and Scholars Program;
Establishment of the Effie Marie
Cain Regents Chair in Art in the
College of Fine Arts and addition

to the Endowment of the Effie Marie
Cain Regents Chair in Fine Arts

Approval to Accept Transfer of Funds
and to Establish the Barbara Conrad

Endowed Scholarship in Fine Arts in
the College of Fine Arts

Acceptance of Gifts and Pledges from
vVarious Donors and Establishment of
the Walter Cronkite Regents Chair in
Communication in the College cof Com=-
‘munication; Eligibility for Matching -
Funds Under The Regents' Endowed
Teachers and Scholars Progran; aAddi-
tion to the DeWitt Carter Reddick
Centennial Professorship in Journalism
Education in the College of Communica-
tion and Redesignation as the DeWitt C.
Reddick Regents Chair in Communication

- viii -




Acceptance of Pledge from Mr. Robert Ww.
Hughes, Austin, Texas, and Establish-
ment of the Jack R. Crosby Regents
chair in Business Administration in
the College of Business Administration
and the Graduate School of Business
and Eligibility for Matching Funds
Under The Regents' Endowed Teachers
and Scholars Program and Establishment
of the Joanne Crosby Regents Chair

Acceptance of Gift and Pledge from

Dow Chemical U.S.A., Freeport, Texas,
and The Dow Chemical Company Founda-
tion, Midland, Michigan, and Estab-
lishment of the Dow Chemical Endowment
for Computer Process Control andé The
Dow Chemical Company Foundation
Process Control Laboratory Endowment
in the College of Engineering

Earnest F. Gloyna Scholarship in
EnvironmentAal and Water Resources
Engineering - Approval to Redesig-
nate as the Carnest and Agnes
Gloyna Endowed Presidential Scholar-
ship in Environmental and Water
Resources Engineering

Acceptance of Transfer of Funds and
Establishment of the Corrie Herring
Hooks Publications Endowment Fund

. . Acceptance of Bequest from the
-Estate of Lloyd A. Jeffress,
Austin, Texas, and Transfer of
Funds. and Establishment of the
Lloyd A. Jeffress Memcrial Fellow-
ship Fund in the College of
Liberal Arts

Acceptance of Gift of Securities
from Ms. Carclyn Frost Keenan,
Houston, Texas, and Establishment
of the Carolyn Frost Keenan Endowed
scholarship in the College of
Natural Scilences

Acceptance of Gift of Real Estate
Being 2719 Mountain Laurel Lane
(Lot 33, Mountain Laurel Addition)
in Austin, Travis County, Texas,
from Mr. and Mrs. James A. Michener,
Austin, Texas

The George M. Oliver Charitable
Trust - Report of Termination of
Charitable Trust and Establishment

" of The Leaton Thomas Oliver Schol-
arshlp Fund in Chemical Englneerlng
in. tlke College of Engineering. {(No
Publicity)




Acceptance of Gift and Pledge from
Phillips Petroleum Foundaticn, Inc.
Bartlesville, Oklahoma, and Estab-
lishment of the Phillips Petroleum
Drilling Fluids Properties Labora-
tory Endowment and the Phillips
Chemical Engineering Projects
Laboratory Endowment in the College
of Engineering ' .

Audre and BRernard Rapoport Centen-
nial Chair in Economics and Public
Affairs in the College of Liberal
Arts and Lyndon B. Johnson School

of Public Affairs - Acceptance of
Pledge from Mr. Bernard Rapoport,
Waco, Texas; Eligibility ‘for Match-
ing Funds Under The Regents' Endowed
Teachers and Scholars Program; Addi-
tion to the First Rapoport Centennial
Professorship of Liberal Arts in the
College of Liberal Arts and Redesig-
nation as the Audre and Bernard
'Rapoport Regents Chair of Liberal
Arts ‘

Acceptance of Pledge from the Sid W.
Richardson Foundation, Fort Worth,
Texas, and Establishment of the

'8id W. Richardson Regents Chair ‘in
Community College Leadership in the
College of Education and Eligibility .
for Matching Funds Under The Regents"
Endowed Teachers and Scholars Program

William T. Stokes Centennial Teaching
Fellowship in Geologiral Sciences in
the College of Natural Sciences -
Acceptance of Additional Gift from

-~ Wwilliam T. and Fiona D. Stokes, .
Dallas, Texas; Eligibility for Match-
ing Funds Under The Regents' Endowed
Teachers and Scholars Program; and
Addition to the Fiona D. Stokes Cen-
tennial Teaching Fellowship in Petro-
leum Land Management in the College
of Business Administration

Fleet and Chester Wynne Endowed
Scholarship in the Ccllege of Educa-
tion ~ Redesignated as the Fleet and
Chester Wynne Endowed Presidential
Scholarship in Education '

Establishment of the Richard W.
Yarborough Native American Indian
Schqlarship in the School of Law

DALLAS

Acceptance of Pledge from Mr. Michael
Jaffe, New York, New York, and Estab-
lishment of the Arnold A. Jaffe '
Holocaust Collection Endowment Fund




U. T. EL PASO

21. Acceptance of Gifts from Mr. and
Mrs. Harry O. Rearick, El Paso,
Texas, and DeWitt and Rearick,
Inc., El Paso, Texas, and Estab-
lishment of the Patrick H. DeWitt
Memorial Presidential Scholarship
Fund

acceptance of Transfer of Funds
and Establishment of the C. H.
Gladman Scholarship Fund

Helen O'Shea Keleher Presidential
Scholarship Fund - Acceptance of
Bequest from the Estate of Helen
O'Shea Keleher, E1 Paso, Texas,
and Redesignation as the Helen
0'Shea Keleher Memorial Presiden-
tial Endowed Scholarship Fund

Acceptance of Gift from Mrs. M.
Lorraine Montiel, El Paso, Texas,
and Establishment of the Ruben
Montiel, AJr. Memorial Scholarshlp
Fund for ClVll Engineering.

. TYLER

Approval to Accept and Sell Gift
from Mr. Ancel E. Nunn, Palestine,
Texas, and to Establish the Art
Department Endowed Fund for Aca-
demic Enrichment

Acceptance of Gift of Securities

. from Mr. and Mrs. Robert Rogers,
Tyler, Texas, and Establishment of
the George S. Rogers Endowed Presi-
dential Scholarship _

. HEALTH SCIENCE CENTER - DALLAS

(U. T. Southwestern Medical School -
Dallas): Dr. Charles T. Ashworth
Professorship in Pathology, William
Kemp Clark Chair of Neurological
surgery, Robert W. Lackey Visiting
Professorship, and Robert L. Moore

 Chair in Pediatrics - Acceptance of
Additional Gifts from Various Donors
and Eligibility for Matching Funds
Under the Texas Eminent Scholars
Program

Acceptance of Gift from Mr. and

Mrs. Henri L. Bromberg, Jr., Dallas,
Texas, and Establishment of -The Jan
and Henri Bromberg Professorship in
Internal Medicine and Eligibility

for Matching Funds Under the Texas
Eminent Scholars Program (No Publicity)

Establishment of the Golden Charity
Guild Charles R. Baxter, M.D. Chair




. T
i
W :

Acceptance of Gift and Pledge from
the Haggar Foundation, Dallas, Texas,
and Establishment of the Rosemary
Baggar Professorship- in Urology and
Eligibility for Matching Funds Under
the Texas Eminent Scholars Program

(U. T. Southwestern Medical Schoeol -
Dallas): The Berta M. and Cecil O.
Patterson Professorship for Research
in Digestive Diseases - Acceptance-
of Additional Gifts from Various
Donors and Eligibility for Matching
Funds Under the Texas Eminent Schol-
ars Program ‘

. MEDICAL BRANCH - GALVESTON

Acceptance of Grant from The Sealy &
Smith Fcundation for the John Sealy

Hospital to Fund Construction of an

Emergency Department and Trauma Cen-
ter Facility

Acceptance of Gifts from Various
Donors and Establishment of the
Curtis W. Lambert Scholarship Fund

Acceptance of Gift from Dr. Ray E.
Santos, Lubbock, Texas, and Estab-
lishment of the Josefina Santos
Lectureship in Orthopaedics

. HEALTH SCIENCE CENTER - HOUSTON

Acceptance of Gift from the Harris
County Medical Society Auxiliary,
Christmas Collection Fund, Houston,
+Texas, and Establishment of The
" Harris County Medical Society
Auxiliary Award for Clinical Excel-
lence in Nursing

. T. CANCER CENTER

(U. T. M.D. Anderson Hospital -
Houston): Acceptance of Property
and Mineral Interests Being 2,350
Acres, More or Less, in Cameron
County, Texas, from Mrs. Virginia
Jones Mullin, Tucson, Arizona

Acceptance of Gift from the John S.
Dunn Research Foundation, Houston,
Texas, and Transfer of Funds and
Establishment of the John S. Dunn,
Sr., Chair in Diagnostic Imaging
and Eligibility for Matching Funds
Under the Texas Eminent Scholars
Program

Amanda Marie whittle Professorship
in Tumor Virology: Acceptance of
Additional Gift :from the Paul and
Mary Haas Foundation, Corpus Christi,
- Texas, and Transfer of Funds and
Redesignation as the Paul and Mary .
Haas Chair in Honor of Amanda Marie
whittle and Eligibility for Matching
Funds Under the Texas Eminent Schol-
.ars Program

- Xii =




Acceptance of Gift of Securities
from Mr. and Mrs.- Ben Rogers and
Their Daughter Regina Rogers,
Beaumont, Texas, and Establishment
of the Julie and Ben Rogers Award
for Excellence '

Approval to Accept Transfer of
Funds and to Establish the Anise J.
Sorrell Professorship

Estate Matters
AUSTIN

Gift of Real Estate from

Mrs. Charlotte M. Brown, Ladue,
Missourl, and Mr. Paul H. Myer,
Chesterfield, Missouri - Autho-
rization to Sell Real Property
Being the West 60 Feet of Lot 1,
Block D, Westmoreland Estates #2,
City of Dallas, Dallas County,
.Texas, to the City of Dallas, and
Authorization for the Executive
Vice Chancellor for Asset Manage-
ment to Execute Documents

E. W.. and Helen Franke Fund -
Approval to Grant an 01l and Gas
-Lease Covering an Undivided 50 Per-
cent Interest in 640 Mineral Acres,
Being All of Section 12, G. C.
Gifford Survey, H&TCRR Company Sur-
vey, A-662, Wharton County, Texas,
to Ladd Petroleum Corporation,
‘Houston, Texas

W. C. Hogg Memorial Fund - Approval

to Grant Four 0il and Gas Leases
Covering an Undivided 3/16 Interest
in 189.498375 Net Mineral Acres Out
of 1010.658 Acres Out of 3-1/6 Leagues
Grant, A-2, Wharton County, Texas, to
Hagen-Greenbriar Exploration Corp.,
Houston, Texas

EL PASO

Estate of Josephine Clardy Fox -~

. Authorization to Lease the Land
and Improvements Located at
5020~5036 Paisano, El Paso, Texas,
to Calvary Chapel of El Paso, Inc.,
El Paso, Texas '

Estate of Josephine Clardy Fox -
Approval to Renew Lease Covering the
Land and Improvements at 5040 Paisano,
El Paso, Texas, to the Circle K
Corporation, Phoenix, Arizona




U. T. CANCER CENTER

6. Acceptance of a Partnership Inter-
est in Pfeiffer Road-Hwy 87 Part-
nership, Kendall County, Texas,
from Mr. and Mrs. Philip M. Timmins,
Boerne, Texas, Authorization for
Cffice of Asset Management to Nego-
tiate a Fair Market Value Sale and
Authorization for Executive Vice
Chancellor for Asset Management to
Execute All Appropriate Documents

Other Matters
U. T. SYSTEM

Approval to {(a) Adopt Medical Mal-
practice Self-Insurance Fund
Investment Policy Statement and
(b) Amend Regents' Rules and Regu-
lations, Part Two, Chapter IX,
Section 3, Subsection 3.1

REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS
OTHER MATTERS |
U. T. SYSTEM

1. Report by Chancellor Hans Mark on Response
to Executive Order Mw-36

U. T. BOARD OF REGENTS
2. Certificate of Appreciation to Charles C.
Sprague, M.D., President of The University
of Texas Health Science Center at Dallas
IX. SCHEDULED MEETINGS

Auqust 15, 1986

I. EXECUTIVE SESSION OF THE BOARD OF REGENTS
PERMANENT UNIVERSITY FUND

1. Consideration of Matters Related to
Collection of Royalties on Permanent
University Fund 0il and Gas Leases

U. T. MEDICAL BRANCH - GALVESTON

Settlement of Medical Malpractice
Litigation - Ms. Christina Salinas

U. T. SYSTEM

Authorization to Complete Negotiations
Related to Disposition of Certain Real
Estate in Travis County, Texas
(Brackenridge Tract), and to Report
Results of Negotiations to the Board

U. T. HEALTH SCIENCE CENTER - DALLAS

4. Rejection of the Tendered Resignation
of Dr. Murray D. Smigel and. Approval
of Findings and Recommendation of the
Special Hearing Tribunal for Termina-
tion of Employment

- RiV -




CTHER BUSINESS

U. T. BOARD OF REGENTS

1.

Lheport of Santa Rita Award Committee:

Presentation of Award to Mr. Peter
O'Donnell, Dallas, Texas

MEDICAL BRANCH - GALVESTON

Recognition of Mr. V. E. Thompson,
Executive Vice President for Adminis-
tration and Rusiness Affairs

Announcement of Resignation of President
William C. Levin Effective August 31, 1987,
and Appointment of Advisory Committee for
the Selection of a Chief Administrative
Officer (President)




MEETING NO. 820

TEURSDAY, AUGUST 14, 1986.-~The members of the Roard of Regents
of The University of Texas System convened in reqular session
at 10:40 a.m. on Thursday, August 14, 1986, in the Regents'
Meeting Room on the ninth floor of Ashbel Smith Ball in Austin,
Texas, with the following in attendance:

ATTENDANCE . -~

Present

Chairman Hay, presiding
Vice-Chairman Baldwin
Vice-Chairman Ratliff
Regent Blanton

Regent (Mrs.) Briscoe
Regent (Mrs.) Milburn
Regent Rhodes

Regent Roden

Regent Yzaguirre

Executive Secretary Dilly

Chancellor Mark

Executive Vice Chancellor Duncan
Executive Vice Chancellor Mullins
Executive Vice Chancellor Patrick

Chairman Hay announced a quorum present and called the meeting
to order.

U. T. BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEET-
ING HELD ON JUNE 5-6, 1986, AND SPECIAL MEETING HELD ON

JULY 12, 1986.~-Upon motion of Vice-Chairman Ratliff, seconded
by Regent Blanton, the Minutes of the regular meeting of the
Board of Regents of The University of Texas System held on
June 5-6, 1986, in Austin, Texas, and the Minutes of the spe-
cial meeting held on July 12, 1986, in Dallas, Texas, were
approved as distributed by the Executive Secretary. The offi-
cial copies of these Minutes are recorded in the Permanent
Minutes, Volume XXXIII, Pages 3867 - 4739.

INTRODUCTION OF FACULTY AND STUDENT REPRESENTATIVES AND KERN
WILDENTHAL, M.D., PRESIDENT-ELECT OF THE UNIVERSITY OF TEXAS
HEALTH SCIENCE CENTER AT DALLAS.-~Chairman Hay called on the
chief administrative officers of the component institutions
to introduce their respective faculty and student representa-
tives and other quests:

U. T. Austin

President Cunningham introduced:

Faculty Representative: Dr. Reuben R. McDaniel, Jr.
: Chairman, Faculty
Senate




U. T. Dallas
President Rutford introduced:

Faculty Representative: . Cy Cantrell, Speaker
: : cf the Faculty

Student Representative: . Dawn Tindall, President
Student Government

U. T. San Antonio

President Wagener introduced:

Faculty Representative: . James R. Dykes, Asso-
: ciate Professor,
Division of Behavioral
and Cultural Sciences

Student Representative: . Bruce Begia, Junior
= Biology Major;
President, Alpha
Lambda Delta Freshmen
Honor Society, 1985-86

U. T. Health Science Center -~ Dallas

President Sprague introduced:

Wildenthal, M.D.
President-elect,

U. T. Health Science
Center - Dallas

U. T. Medical Branch - Galveston

President Levin introduced:

Faculty Representative: . David wWise, M.E4d., P.T.
Assistant Professor,
Department of Physical
Therapy, U. T. Allied
Health Sciences
* School ~ Galveston

Student Representative: . Judy Foxworth, Senior
Physical Therapy
Student. Department of
Physica. Therapy, U. T.
Allied Health Sciences
School - Galveston

U. T. Health Science Center - San Antonioc

President Howe introduced:
Faculty Representative: Dr. Albert P.'Shepherd, Jr.

Professor, Department
of Physiology

U. T. Cancer Center

President LeMaistre introduéed:

Faculty Representative: Donald Pinkel, M.D.
Director, Pediatric
Leukemia Research
" Program, Division
of Pediatrics.
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SPECIAL ITEMS

U. T. Board of Regents - Regents' Rules and Regulations,
Part One: Amendments to Chapter VI, Subsections 6.16, 6.17
and 6.18 (Use of University-oOwned Facilities) and Subsec-
Tion 7.26 (Off-Campus Speakers).--1n order toc conform the
Regents' Rules and Regulations to recent court decisions,

" approval was given to amend Subsections 6.16, 6.17 and 6.18
(Use of University-Owned Facilities) and Subsection 7.26
(0ff-Campus Speakers) of Chapter VI, Part One of the Regents'
Rules and Regulations to read as set forth below: '

6.16 No perszon, whether or not a student or

. empioyee of a component institution, shall
publicly distribute on the campus of any
such institution any petition, handbill,
or piece of literature that is obscene,
vulgar, or libelous, or that is directed
to inciting or producing imminent lawless
action ‘and is likely to incite or produce
such action.

No person, whether or not a student or
employee of a component institution, shall
post or carry any sign or poster that is
obscene, vulgar, or libelous, or that is.
directed to inciting or producing imminent
lawless action and is likely to incite or
produce such+action.

No person, whether or not a student or
employee of a component institution, shall
install, occupy, or use on the campus of
any such institution any booth, if the use
of the booth is wholly or partly for the
distribution or disseminaticn of words or
material that is obscene, wvulgar, or
libelous, or that is directed to inciting
or producing imminent lawless action and

is likely to incite or produce such action.
For the purpose of this provision, the word
"booth" includes furniture, enclosure, and
any other structure temporarily installed
for distributing petitions, handbills, 'or
literature, or for displaying signs, or for
raising funds or soliciting tangible items.

No person shall be permitted on any campus
of the System to engage in speech, ‘either
orally or in writing, that is directed to
inciting or producing imminent lawless

action and is likely to incite or produce

such action. , G




‘U. T. Board of Regents: Resolution Authorizing the Issu-
ance and Sale of Board of Regents of The University of
Texas System General Revenue Refunding Bonds, Serles 1986,
in the Amount of $222,040,000, and Awarding the Sale of
The Bonds to Morgan Guaranty Trust Company of New York,
New York, New York; Addition of Daniels & Bell, Inc.,

New York, New 7York, Eppler, Guerrin & Turner, Inc.,
Dalias, Texas, RepublicBank Dalias, N.A., Dallas, Texas,
and Masterson & Company, Eouston, Texas, as Co-Managing
Underwriters; Designation of MBank Austin, National ASSO=-
ciration, Austin, Texas, as Paying Agent/Registrar and
Escrow Agent; and Authorization for Appropriate Officers
*o Take Any Actions Necessary to Complete This Refunding.--
Chairman Hay called on Executive Vice Chancellor for Asset
Management Patrick tc review the recommendations related
to the advance refunding of the following bond issues
within The University of Texas System:

'The University of Texas at Arlington

student Center Revenue Bonds, Series 1960
Gymnasium Fee Revenue Bonds, Series 1961
Housing System Revenue Refunding Bonds,
Series 1963 '
student Fee Revenue Bonds, Series 1964, 1966, 1968
Combined Fee Revenue Bonds, Series 1971-A, 1973,
1973-A, 1974, 1978, 1985
Apartment Revenue Bonds, Series 1978
9% Apartment Revenue Bonds, Series 1985

" The University of Texas af’ Austin
Dormitory Revenue Bonds, Series 1954
student Union Revenue Bonds, Series 1958-B
Housing System:Revenue Bonds, Series 1967
Married Student: Housing Revenue Bonds,
Series 19717 1981 |
Combined Fee Reveriue Bonds, Series 1971, 1972,
1973, and Refunding Bonds, Series 1978
Building Revenue Bonds, Series 1989, 1983
Parking Facilities Revenue Bonds, Series 1984

University of Texas at Dallas

Combined Fee Revenue Bonds; Series 1978
Utility Revenue Bonds, Series 1980-

University of Texas at El Paso

Building Revenue Bonds, Series 1969

student Union Building Revenue Bonds,
Series 1967-A, 1967-B

Combined Fee Revenue Bonds, Series 1970, 1971,
1973, 1974, 1979 H

University of Texas at San Antonio

Combined Fee Revenue Bonds, Series 1980, 1984
Utility Revenue Bonds, Series 1980

University of Texas at Tyler
Combined Fee Revenue Bonds, Series 1976

University of Texas Health Science Center
- at Houston

Housing Systém Revenue Bonds, Series 1981




Following Executive Vice Chancellor Patrick's presentation,
the Board: '

a. Approved the Resolution set out on Pages & - 69
authorizing the issuance, sale and delivery of
Board of Regents of The University of Texas Sys-
tem General Revenue Refunding Bonds, Series 1986,
in the amount of $222,040,000, and awarding the
sale of the bonds to Morgan Guaranty Trust.
Company of New York, New York, New York

Approved the Escrow Agreement, Notice of
Redemption, and Financial Guaranty Agreement
related to this refunding which are set out
on Pages 70 - 132 and approved also the Offi-
cial Statement, Bond Purchase Contract, and
Pavying Agent/Registrar Agreement which are

on file in the Office of the Board of Regents

Authorized redemption prior to their scheduled
maturities of certain bonds to be refunded
in the amounts, at the redemption prices, and
on the dates as provided in the Resolution

Added Daniels & Bell, Inc., New York, New York,
Eppler, Guerrin & Turner, Inc., Dallas, Texas,
RepublicBank Dallas, N.A., Dallas, Texas, and
Masterson & Company, Houston, Texas, to the
list of co-managing underwriters approved by
the Board at its May 1986 special meeting

Designated MBank Austin, National Association,
Austin, Texas, as Paying Agent/Registrar

Designated MBank Austin, National Association,
Austin, Texas, as Escrow Agent '

Approved the sale of the refunding bonds
according to the terms and conditions pre-
sented at the meeting

Authorized the appropriate officers of the
U. T. Board of Regents and the U. T. Systen
Administration to take any other acticns
necessary and appropriate to the issuance of
The University of Texas System General Reve-
nue Refunding Bonds, Series 1986, and to

the refunding of the several issues listed
above.




RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL REVENUE REFUNDING BONDS, SERIES 1986, AND
APPROVING AND AUTHORIZING INSTRUMENIS AND PROCEDURES
RELATING THERETO

~, WHEREAS, the Board of Regents [.*“The University of
Yéxas System heretofore has authd.wired, issued, and

delivered the following described Series of bonds:

e

. Board of Regents of The University of Texas
Systemn, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1971

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1972

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Combined Fee Revenue Bonds, Series 1973

Board of Regents of The University of Texas
System, The - University of Texas at Austin,
Combined Fee Revenue Refunding Bonds, Series 1978

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Building Revenue Bonds, Series 1969

Board of Regents of The University of Texas
System, The University of Texas at Austin,
Building Revenue Bonds, Series 1983

Board of Regents of The University of Texas
Dormitory Revenue Bonds, Series 1354

Board of Regents of The Uhiversity of Texas
Student Union Revenue Bonds, Series 1958-B

Board of Regents of The Univeraity of Texas
Housing System Revenue Bonds, Series 1967

Board of Regents of The Univefsity of TeXxas
System, The University of Texas at Austin, Married
Student Housing Revenue Bonds, Series 1971

Board of Regents of The University of Texas
System, The University of Texas at Austin, Married
Student Housing Revenue Bonds, Series 1981




Board of Regents of The University of Texas
System, The University of Texas at Austin, Parking
Facilities Revenue Bonds, Series 1984

Board of Directors of The Agricultural and
Mechanical College of Texas, Arlington State
College Student Center Fee Bonds, Series 1960

Board of Directers of The Agricultural and
Mechanical College of Texas, Arlington State
College Gymnasium Fee Bonds, Series 1961

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1971-A

" Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1973

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1973-4

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1974

Board of Regents of The University of Texas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1978

Board of Regents of The University of @ TeXas
System, The University of Texas at Arlington,
Combined Fee Revenue Bonds, Series 1985

Board of Directors of The Texas A&M University
System - Arlington State College Student Fee
Revenue Bonds, Series 1964

Board of Regents of The University of Texas -
Arlington State College Student Fee Revenue Bonds,
Series 1966

Board of Regents of The University of Texas System
- The University of Texas at Arlington Student Fee
Revenue Bonds, Series 1968

Board of Directors o¢f The Agricultural and
Mechanical College of Texas =~ Arlington State
College Housing System Revenue Refunding Bonds,
Series 1963 '




Board of Regents of The University of Texas
System, The University of Texas at Arlington
Apartment Revenue Bonds, Series 1978

Board of Regents c¢f The University of Texas
System, The University of Texas at Arlington 9%
Apartment Revenue Bonds, Series 1985

Board of Regents of The University of Texas
System, The University of Texas at Dallas,
Combined Fee Revenue Bonds, Series 1978

Board of Regents of The University of Texas
System, The University of Texas at Dallas, Utility
Revenue Bonds, Series 1980

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1970

Board of Regents of The University of Texas
System, The University of Texas at El Paso,
Combined Fee Revenue Bonds, Series 1971

Board of Regents of The University of Texas
System, The University of Texas at E1 Paso,
Combined Fee Revenue Bonds, Series 1973

Beocard of Regents of The University of Texas
System, The University of Texas at EL Paso,
Combined Fee Revenue Bonds, Series 1574

Board of Regents of The University of Texas
System, The University of Texas at EIL Paso,
Combined Fee Revenue Bonds, Series 1979

Board of Regéﬁts of The University of Texas
System, The University of Texas at EL Paso,
Building Revenue Bonds, Series 1969

The University of Texas at El Paso, Student Unicn
Building Revenue Bonds, Series A of 1967

The University of Texas at El Paso, Student Union
Building Revenue Bonds, Series B of 19587

Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Combined Fee Revenue Bonds, Series 1980




Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Combined Fee Revenue Bonds, Series 1964

Board of Regents of The University of Texas
System, The University of Texas at San Antonio,
Utility Revenue Bonds, Series 1980

Board of Regents of The University of Texas
System, The University of Texas Health Science
Center at Houston, Housing System Revenue Bonds,
Series 1981

Board of Regents of Texas Eastern University
Combined Fee Revenue Bonds, Series 1978

(collectively, the "Outstanding Bonds"); and

WHEREAS, the above Series of bonds are now outstanding
in the aggregate principal amount cf $251,204,000, and the
Board of Regents of The University of Texas System has
determined to refund all of zaid Outstanding Bends; and

WHEREAS, the bonds hereinafter authorized are to Dbe
issued and delivered pursuant to Vernon's Ann. Tex. Civ. St.
Articles 717k, 717g, and other applicable laws; Now, There-
fore

BE IT RESCLVED BY THE BOARD OF REGENTS COF TIHE
UNIVERSITY OF TEXAS SYSTEM THAT:

Section 1. DEFINITIONS. As used in this Resolution
the following terms and expressions shall have the meanings
set forth belcow, unless the text herecf specifically indi-
cates othearwise:

The term "Additional Bonds" means those obligations,
including bonds and Credit Agreements, which the Board
reserves the right tec issue or incur under the provisions of
Section 19, which are on a parity with the Bonds insofar as
the lien on Pledged Revenues is concerned.

The term "Appreciated Amount" means with respect to a
Capital Appreciation Bond, as of any particular date of
calculation, the original principal amount thereof, plus all
interest accrued and compounded to the particular date of
calculation, as determined in accordance with the resclution
authorizing such bonds.

The term "Arlingten Building Use Fees" means
collectively the Student Center Fee and the Gymnasium Fee
each charged in the amount of $4 per enrolled student at




each regular term and $2 per enrclled student at each summer
session at The University of Texas at Arlington.

The term "Association" means Municipal Bond Insurance
Asscciation, a wvoluntary unincorporated association of
insurance companies organized under the laws of the State of
New York, and includes any reinsuring surety permitted under
the Financial Guaranty Agreement.

The term "Authorized Denominations” means Authorized
Dencminations as defined in Section 2.

The term "Bank" means the financial institution
executing a Credit Agreement.

The <terms "Board" and "Issuer" mean the Board of
Regents of The University of Texas System.

The term "Bonds" means collectively the Initial Bond
authorized by Sections 2, 3, and 4 of this Resclution, and
all substitute bonds exchanged therefor, and all other
substitute and replacement bonds issued pursuant to this
Resolution; and the term "Bond" means any of the Bonds.

The term "Credit Agreement" means, collectively, a loan
agreement, revolving credit agreement, agreement
establishing a line of credit, letter of credit,
reimbursement agreement, insurance contract, commitments to
purchase Short Term Obligatiaons, purchase or sale
agreeements or commitments cor other contracts or agreements
authorized, recognized and approved by the Bocard as a Credit
Agreement in c¢onnection with the authorization, issuance,
security, or payment of Short Term Obligations and on a
parity therewith.

The term "Current Expenses" means all necessary
operating and maintenance expenses c¢f the Revenue System,
including all expenses of reasonable upkeep and repair, the
properly allocated share of insurance, and all other
expenses incident to the operation and maintenance thereof,
but .= shall exclude depreciatiocn and all general
administrative expenses of the Board, The University of
Texas System, and each institution and branch thereof.

The term "Demand for Payment" means the certificate
submitted on behalf of the Becard to the Association for
payment under the Surety Bond substantially in the form
attached to the Surety Bond as Attachment 1.

The term "Financial Guaranty Agreerent” means the
Financial Guaranty Agreement dated the date of delivery of




the 1Initial Bond by and between the Board and the
Association, as the same may be amended.

The terin "Fiscal Year" means the fiscal year of the
Board which currently ends on August 31 of each year.

The term "Gross Revenues" means all revenues, income,
receipts, rentals, rates, and charges of every type derived
by the Board and The University of Texas System and each
institution and branch thereof from any sources due to or on
account of the ownership or operation of the Revenue System
and each part thereof including, with respect to the Utility
Plant System, all Legislative appropriations and utility
revolving fund payments and reimbursements authorized 1in
connection with the Utility Plant System.

The term "Health Institutions" means The University of
Texas Health Science Center at Dallas, The University of
Texas Medical Branch at Galveston, The University of Texas
Health Science Center at Houston, The University of Texas
Health Science Center at San Antonio, The University of
Texas System Cancer Center, and The University of Texas
Health Center at Tyler.

The term "Housing System" 'shall mean (i) the
below-listed facilities of The University of Texas at
Austin: Blanton Eall and the dining facilities contained
therein, Simkins Hall, Moore Hall, Varsity Cafeteria,
Kinsolving Dormitory and the dining facilities contained
therein, Andrews Dormitory and the dining facilities
contained therein, Carothers Dormitory:. and the dining
facilities contained therein, Brackenridge Hall, Rcberts
Hall, Prather Hall, Littlefield Dormitory and the dining
facilities contained therein, Texas Union Dining Services
(formerly known as University Cafeteria, Chuck Wagon,
Faculty=-Staff Dining Room, and Law School Snack Bar), and
Jester Center Hall and the dining facilities contained
therein, all such facilities being located on the campus,
and the Gateway Apartments at 1624 West 6th Street, Austin,
Texas, Brackenridge I and II Apartments at 3501 Lake Austin
Boulevard, Austin, Texas, and the Colorado Apartments at
2500 Lake Austin Boulevard, Austin, Texas; (ii) the below
listed facilities of The University of Texas at Arlington:
Braros House, Pachl Hall, Lipscomb Hall, and Trinity House,
all such facilities being located on the campus, and the
Border West Apartments, at 312 W. Border, Arlington, Texas,
Cooper South Apartments, at 402 S. Cooper, Arlington, Texas,
West Apartments, at 415 West, Arlington, Texas, the Pisces
Apartment Complex, at 400 Yates, Arlington, Texas, the
Capricorn Apartment Complex, at 400 S. Qak, Arlington,
Texas, the Warwick I Apartments at 1001 S. Cak, Arlingten,
Texas, the Warwiclk. II Apartments at 1008 S. Cak, Arlington,




Texas, the Warwick III Apartments at 1Cl0+ §. Pecan,
Arlington, Texas, -and the Warwick V Apartments, at .408 5.
oak, Arlington, Texas; (iii) the below listed facilities
located on the campus of The University of Texas at El Paso:-
Barry Hall, Kelly Hall, University Commons and TWC 'Village;
and (iv) the University Housing complex at 7900 Cambridge,
Houston, Texas located at The University of Texas Health
Science Center at Houston; and (v) any additional facilities
which may hereafter, at the option of the Board, be made a
part of the Housing System. - ‘

 The term "Investment Securities” means the following
securities or contracts to acquire the following securities,
to-wit: T ' '

L
ARSI ES

(i) any bonds™or other obligations which as to
principal and interest, constitute direct obligations
of, or are unconditionaldly guaranteed by, the United
States of America, iricluding Treasury Receipts
evidencing ownership of future. interest and principal
payments due on direct obligations of the United States
of America; T

.= {11) bonds, participatiocn certificates or other
ébligations of any agency or instrumentality of the
United States of America, inciuding obligations of the
rederal National Mortgage Association, the Government
National Mortgage Association, the Federal Financing
Bank, -the Federal Intermediate Credit Banks, Federal
Farm Credit System, Federal Home Loan Banks, and
Federal Home Loan Mortgage Corporation;

{(iii) new housing authority bonds issued by
public agencies of a state or of municipalities and
fully secured as to the payment of both principal and
interest by a pledge of annual contributions under an
annual contributions c¢ontract or contracts with the

, "'Unit_f_ed States of America; :

(iv) direct and general obligations of any state
of the United States of America, or of any muricipality
or school district cf the State of Texas, %to the
payment -of the principal of and interest on which the
full faith and credit of such state or municipality, as
the case may be, is pledged, provided that such
obligations are ‘rated, at the time of purchase, in
either of the +*wo highest rating categories, without
regard® to rating sub-categeries, by a nationally
recognized municipal or corporate rating agency;

(v) certificates of deposit, whether negotiable
or non-negotiable, issued by any bank or trust company




organized under the laws of any state of the United
States of America or any national banking asscciation,
provided that such certificates of deposit shall be
purchased directly from such bank, trust company, OT
national banking association and shall be either (&)
continuously and fully insured by the Federal Deposit

Insurance Corporation, or (B) contlnuously and fully
" secured by such securities as are described above in
‘clauses (i) through (iv), inglusive, which shall have a
market wvalue (exclusive -of ‘accrued interest) at all
times at least equal to the principal amount of such
certificates of deposit and shall be lodged with or as
directed by :the Board, by. +he bank, trust company, or
national banking association issuing such certificates
of dep051t, gl

(vi) uricollateralized certificates of deposit of
financial “institutions which certificates of deposit
are rated, at the time of purchase, in one of the two
highest rating categories, ‘without regard to rating
sub-categories, by any nationally recognized municipal
or corporate rating agency;

(vii) any repurchase agreement with any bank or
trust company organized under the laws of any state of
the United States cof America or any naticnal banking
association or govermment bond dealer reporting to,
trading with, and recognized as a primary dealer by the
Federal Reserve Bank of New York, which agreement is
secured by any one or more of the securities described
in clauses (i), (ii), or (iii) above; and with the
securities lodged with or as directed by the Board;

(viii) banker's acceptances, eurodollar deposits
and certificates of deposit (in addition *to the
certificates of deposit provided for by clauses (v} and
(vi) above) of the domestic branchies of foreign banks
having a capital and surplus of '$3,000,000,000 or more,
or any bank or trust company organized under the laws
of the United States of America or Canada, or any state
or province thereof, having capital and surplus, if
located in <+the State of Texas, in the amount of-
$200,000,000, and, if lecated outside of the State of
Texas, in the amount of $3,000,000,000; provided that
the aggregate maturity value 'of all such banker's
acceptances and certificates of deposit held at any
time as investments of funds under this Resolution with
respect to any particular Pbank, trust company, ox
national association located in the State of Texas
shall not exceed 10% of the amount of its capital and
surplus and with respect tc any particular bank, trust
company, or national association locatei/ outside of the




State of Texas shall not exceed 5% of its capital and
surplus; and provided further that any such bank, trust
company, or national association shall be rated in one
of the two highest rating categories, without regard to
rating sub-categories, by any nationally recognized
municipal or corporate rating agency;

{(ix) any reverse repurchase agreement with any
bank or trust company organized under the laws of any
state of the United States of America or any national
banking association or government bond dealer reperting
to, trading with, and recognized as a primary dealer by
the Federal Reserve Bank of New York, which agreement
is secured. by any one or more of the securities
described in clauses (i), (ii), or (iii) above, and
with the securities lodged with or as directed by the
Board;

(x) . municipal or <corporate commercial paper
rated, at the time of purchase, either A-1 or FP-1 or
higher, or municipal or corporate bonds cor notes rated,
‘at the time of. purchase, in one of the two highest
rating categories, without regard to rating
sub-categories, by any nationally recognized municipal
or corpcrate rating agency;

{xi) other unsubordinated securities or
obligations issued or guaranteed (including a guarantee
in the form of a bank standby letter of credit) by any
domestic corporation (including a bank or trust
company) which -has outstanding, at <the time of
investment, debt securities rated in one of the two
highest rating categories, without regard to. rating
sub-categories, by any nationally recognized municipal
or corporate rating agency;

(xii) investments of any type described and per-
mitted by any law of the State of Texas applicable to
the; Board and The University of Texas System, includ-
ing, without limitation, investments authorized by
Article 717k-6, Verncn's Texas Civil Statutes, as the
same now exists or is hereafter amended; and -

(xiii) money market funds which invest in any of
the above listed obligations.

‘The term "Maturity" means the date on which the
principal of a Bond or Additional' Bond becomes due and
payable as therein and herein provided, whether at Stated
Maturity, by redemption, declaration of acceleration or
otherwise.




The term "Net Revenues" means the Gross Revenues after
deduction of the Current Expenses. -

The term "Outstanding Principal Amount” means the
cutstanding and unpaid principal ameount of the Bonds and
Additional BRonds paying interest on a current basis
("Current Interest Bonds") and the outstanding and unpaid
Appreciated Amount of any Additicnal Bonds paying accrued
and compounded interest only at maturity ("Capital
Appreciation Bonds").

The term "Parking System" means all existing revenue
producing parking facilities on the campus of The University
of Texas at Austin, all as described in the "Parking and
Traffic Regulations Information" for The University of Texas
at Austin, effective September 1, 1986 and consisting of
approximately 10,268 permit surface spaces and approximately
213 metered surface spaces, a multi-level 1,025 car parking
structure, and any additional facilities which may
hereafter, at the opticn of the Board, be made a part of the
Parking System.

Tne term "Payment Obligations" means all amounts
payable by the T“Board under a Credit Agreement less any
amounts of principal or interest payable with respect to any
Additional Bonds pledged under a Credit Agreement as
collateral for the amounts due thersunder.

The term "Pledged General Fee" means the gross
collections of a student use fee to be fixed, charged, and
collected from <the students (excepting any student in a
category now exempt by law from paying fees) regularly
enrolled at the institutions and branches thereof now or
hereafter constituting a part of The University of Texas
System, respectively, for the general use and availability
of such institutions or branches thereof, respectively, in
the manner and amounts, at the times, and to the extent pro-
vided 1in this Resolution, and including, subject to the

/provisions of the Prior Encumbered Cbligations, the Prior
. Encumbered General Fee,

The term "Pledged Revenues" means collectively (i) the
Pledged Tuition Fee, (ii) the Pledged General Fee, (iii) the
Net Revenues, (iv)} all interest, income, and . earnings
derived from the deposit and investment of the Interest and
Sinking Fund and the Reserve Fund established pursuant to
this Resolution, and {(v) any additional revenues, income,
receipts, or other resources whatscever received or to be
received from any public or private source, whether pursuant
to a2n agreement or otherwise, which hereafter, at the option
of the Board, may be pledged to the payment of the Bonds or
the Additional Bonds.




The term "Pledged Tuition Fee" means the following
specified amounts out o¢f the tuition charges now or
‘hereafter required or permitted by law te be imposed on each
tuition paying student enrolled at each and every
institution or branch thereof now or hereafter constituting
'a part of The University of Texas System, (excepting the
Health Institutions until and unless the Board authorizes
the pledge ©of such tuition charges at any such institution
to the payment of the Bonds and any Additicnal Bonds) and
including, subject to the provisions of the Prior Encumbered
Obligatigyis, the Prior Encumbered Tuition Fees, respective~

ly:

$5.00 from each enrolled student for each regular
semester and $2.50 from each enrolled student for
each summer term of each summer session.

The term "Prior Encumbered General Fee" means that
portion of the student use fee charged and collected at an
institution which becomes a component of The University of
Texas System after the date of adoption of this Resolution
and which are pledged to the payment of bonds or other
obligations outstanding on the date such institution becomes
a component of The University of Texas System.

The term "Prior Encumbered Tuition Fee" means that
portion of the tuitien charges in the maximum amount
permitted in the definition of Pledged Tuition Fee charged
and collected at an institution which becomes a compenent of
The University of Texas System after the date of adoption of
this Resolution and which are pledged to the payment of
bonds or other obligations outstanding on the date such
institution becomes a component of The University of Texas
System. o ' ‘

The term "Prior Encumbered Obligations” means those

bonds or other obligations of an institution outstanding on
the date it beccmes a component of The University of Texas
System and which are secured by a lien on and pledge of the
Prior Encumbered General Fee and/or the Pricor Encumbered
Tuition Fee charged and collected at such institution.

The term "Record Date" means, with respect to the
Bonds, the 1last. day of each month preceding an  interest
payment date.

The term "Reguired Reserve" means an . amount equal to
the average annual debt service requirements with respect to
the outstanding Bonds and Additional Bonds, as limited and
Calculated in the following manner: : '




(i) Debt service requirementszs (principal of and
interest on outstanding Bonds and Additional Bonds,
other than any Credit Agreement, and with respect to
any Credit Agreement, the Payment Obligations relating
thereto) shall be calculated on the basis of a Fiscal

Year;

(ii) In the event the Additional Bonds bear
interest at a variable rate of interest but are noct
governed by (iii) below, the interest rate on such
Additional Bonds shall be assumed to be the lesser of
the maximum rate allowed by law or the maximum rate
allowed by the resolution authcrizing the Additional
Bonds;

(iii) When the Additiocnal Bonds to be issued are
Short Term Obligations which are secured, in whole or
in part, by a Credit Agreement, prior te the issuance
of such cbligations, The Executive Vice Chancellor for
Asset Management or any other designated financial or
accounting officer of The University of Texas Systemn,
subject to the approval of the Board, shall determine
ags of the date of the adoption of the resolution
authorizing the issuance of such Short Term
OCbligations:

(a) the maturity schedule of the Additional
Bonds that would have been issued in lieu of the
Short Term Obligaticons had the Board determined to
issue, as of the proposed date of issuance of such
Short Term Obligations, Additional Bonds bearing
interest at fixed rates that are not Short Term
Cbligations, under market conditions as of such
date, and

(b) if the Short Term Obligations bear
interest at a variable rate of interest, the fixed
interest rate that would have been applicable
under market conditions at that time to such
obligations had they been issued and delivered on
such maturity schedule;

The debt service requirements based upon such
determinations in (iii){a) and (b) above shall
thereafter be considered as the debt service
requirements with repect to such Short Term
Obligations;;. previded, however, with respect to the
issuance of " Additional Bends when such Shert Term
Obligations are considered as outstanding Additional
Bonds for the purposes of paragraph (i) of this
definitien, the calculation shall be made as of the
date of the certification required by Section 20{(c);




and provided, further, if and when the Credit Agreement
referred to in this subparagraph (iii) has a term of
less than one vyear, in making such determinations the
Short Term Obligations will be deemed to mature on the
earlier of their Stated Maturity or on the earliest
date the owners of such Short Term Obkligatiens may
tender the Short Term Obligations for payment or
redemption after termination c¢f the Credit Agreement
and .the interest rate will be deemed to be the higher
of the rate then in effect or the average rate paid on
such- Additicnal Bonds in the immediately preceding
twalve menths; and

(iv) the arithmetical average annual debt service
requirements with respect to the Bonds and Additional
Bonds, calculated on the basis of a Fiscal Year, shall
then be determined. -

The term "Resolution" means :this resolution authorizing
the Bonds. :

The term "Revenue System" means collectively the
following facilities: the Housing System, the Student Union
System, the Utility Plant System, and the Parking System and
any additional facilities, which hereafter, at the option of
the Board, may be made a part of the Revenue System.

The term "Short Term Obligations” shall mean Additional
Bonds which have a Stated Maturity of two years or less or
with respect to which the owners thereof have the right to
demand payment or redemption cf¥ such Additional Bonds prior
to the Stated Maturities thereof.

The term "Stated Maturity", when used with respect to
the Bonds or Additicnal Bonds shall mean the scheduled
maturity or mandatory sinking fund redemption of the Bonds

or Additicnal Bonds.

The term "Student Union System” shall mean the Texas
Union Building leccated on the campus of The University of
Texas at Austin, Texas; the Student Center Building located
on the campus of The University of Texas at Arlington; the
Student Union or Student Activities Building and facilities
{including, but nct limited teo, the book store and cafeteria
and snack bar therein) located on The University of Texas at
El Paso campus; and the student union building and The
University Book Store located on The University of Texas at
San Antonio campus and any additional facilities which may
hereafter, at the option of the Board, be made a part of the
Student Union System.




The term "Surety Bond" means that surety bond issued by
the Association guaranteeing, subject to the terms and
limitations thereof, payments of interest on and principal
of the Bonds reguired to be made by the Beoard, substantially
in the form attached to the Financial Guaranty Agreement as

Annex A. .

The term "Surety Bond Coverage' means the amount
available at any particular time to be paid under the terms
of the Surety Bond, which amount shall never exceed the
Surety Bond Limit. : :

The term "Surety Bond Limit" means $14,853,683.78:

The term "The University of Texas System" means and in-
cludes each of the following existing and operating institu-
tions, respectively:

The University of Texas at Arlington;

The University of Texas at Austin:

The University of Texas at Dallas;

The University of Texas at El Paso;

The University of Texas of the Permian Basin;

The University of Texas at San Antenio;

The University of Texas at Tyler;

The University of Texas Health Science Center at
Dallas;

The University of Texas Medical Branch at Galveston;

The University of Texas Health Science Center at
Houston;

The University of Texas Health Science Center at San

Antonio;

The University of Texas System Cancer Center;

“The University of Texas Health Center at Tyler; and

The University of Texas Institute of Texan Cultures at
San Antonio,

i

togethér with every other institution or branch thereof now
or hereafter operated by or under the jurisdiction of the
Board pursuant to law.

The term "Utility Plant System" shall mean the Hal C.
Weaver Heating and Power Station and the Central Cooling
Station, on the campus of The University of Texas at Austin;
the central utility plant located on the campus of The
University of Texas at San Antonic; and the central utility
plant located on the campus of The University cf Texas at
Dallas, all of which produce and supply chilled water and
steam to the buildings and facilities of The University of
Texas System,. together with all equipment, distribution
lines, and other facilities appurtenant thereto, all
improvements and additions therete, and all extensions and




replacements thereof, and all additional facilities which
may hereafter, at the option of the Board, be made a part of
the Utility Plant System.

Section 2. AMOUNT, PURPOSE, AND DESIGNATION OF THE
BONDS. The bond or bonds of the Issuer are hereby
authorized to be issued and delivered in the aggregate
principal amount of $222,04C,000 FOR THE PURPOSE &7
PROVIDING FUNDS TO REFUND THE OUTSTANDING . BONDS IN THE
AGGREGATE PRINCIPAL AMOUNT OF $251,204,C0C. Each bond
issued pursuant ¢to this Resolution shall be designated:
"ROARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM GENERAL
REVENUE REFUNDING BOND, SERIES 1986", and initially there
shall be issued, sold, and delivered hereunder a fully
registered bond, without interest coupons, payable in
jnstaliments (the "Initial Bond"), but the Initial Bond may
be assigrned and transferred and/or converted intc and
exchanged for other fully registered bonds, in the denomina-~
tion o©f $5,000 or any integral multiple of 55,000 in
principal amount (the "Authorized Dencminations"), all in
the manner hereinafter provided. Without limiting the
purpose for the Bonds as stated above, the proceeds of the
sale of the Bonds shall be applied, to the extent not
otherwise provided for to pay expenses arising in connection
with the issuance of the Bonds, including payment of a
Surety Bond premium of $743,000 to the Association. o

Section 3. INITIAL DATE, DENOMINATIONS, NUMBERS,
MATURITIES, INITIAL REGISTERED COWNER, CHARACTERISTICS OF THE
INITIAL BOND, AND INTEREST ON THE INITIAL BOND.

(a) The Initial Bond is hereby authorized to be
issued, sold, and delivered hereunder as a single fully
registered Bond, without interest coupons, dated July 15,
1986, in the dencmination and aggregate principal amount of
$222,040,000, numbered R-1, payable in annual installments
of principal teo the initial registered owner thereof,
to-wit:

MORGAN GUARANTY TRUST COMPANY OF NEW YCRK

or to the registered assignee or assignees cf said Initial
Bond or any portion or portions therecf (in each case, the
"registered - owner"), with the annual installments of
principal of the Initial Bond to be payable on the dates,
respectively, and in the principal amounts, respectively,
stated in the FORM OF INITIAL BOND set forth in this
Resclution. s

(b) The Initial Bond (i) may and shall be prepaid or
redeemed prior to the respective scheduled due dates of in-
stallments of priancipal thereof, (ii) may be assigned and




transferred, (iii) may be converted and exchanged for other
Bonds, (iv) shall have the characteristics, and (v) shall ke
signed and sealed, and the principal of and interest on the
Initial Bond shall be payable, all as provided, and in the
manner recuired or indicated, in the FORM OF INITIAL BOND
set forth in this Resolution.

{c) The unpaid principal balance of the Initial Bond
shall bear interest from the dates, payable in the manner,
at the rates, and on the dates, respectively, as provided in
the FORM OF INITIAL BOND set forth in this Resolution.

Section 4. FORM OF INITIAL. BOND. The form of the
Initial Bond, inciuding the form of Registration Certificate
of the Comptroller of Public Accounts of the State of Texas
to be endorsed on the Initial Bond, shall be substantially
as feollows:

FORM OF INITIAL BOND

NO. R-1
$222,040,000
J UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL REVENUE REFUNDING BOND
SERIES 1986

The BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
(the "Issuer"), being an agency and political subdivision of
the State of Texas, hereby promises to pay to

MORGAN GUARANTY TRUST COMPANY CEF NEW YORK

or to the registered assignee or assignees of this Bond or
any portion or portions hereof (in each <case, the
"registered owner") the aggregate principal amount of

$222,040,000
(TWC HUNDRED TWENTY TWO MILLICN FORTY THOUSAND DOLLARS)

in installments of principal due and payable on August 15 in
each of the years, and in the respective principal amounts,
as set forth in the following schedule:
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Principal Interest Principal Interest
Amount Year Rate Amount Year Rate
$ 6,180,000 1987 5.00% % $12,430,000 1996 7.70%
7,885,000 1988 5.50% Y 10,000,000 1997 7.75%
8,225,000 1989 6.00% 10,000 000 1998 7.75%
8,650,000 1990 6.25% 10,000,000 1999 7.75%
2,120,000 1951 6.50% 10,000,000 2000 7.75%
9,690,000 1992 6.75% 13,000,000 2001 7.75%
10,420,000 1993 7.00% 55,290,000 2004 8.00%
: 10,930,000 . 1994 7.25% 18,510,000 2007 6.50%
’ 11,710,000 1995 7.50%

and to pay interest, calculated on the basis of a 360-day
year composed of twelve 30-day months, from July 15, 1986,
which is the date of this Bond, on the balance of each such
installment of principal, respectively, from time to time
‘remaining unpaid, at the rates set forth above, with said
interest being payable on February 15, 1987, and semi-
annually on ‘each August 15 and February 19 thereafter while
this Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON
this Bond are payable in lawful money of the United States
of America, without exchange or ccllection charges. The
installments of principal and the interest on this Bond are
payable to the registered owner hereof through the services
of MBank Austin, Natiocnal Association, Austin, Texas, which
is the "Paying Agent/Registrar" for this Bond. Payment of
all principal of and interest on %his Bond shall be made by
the Paving Agent/Registrar to .the registered owner hereocf on
each principal and/or interest-payment date by check, dated
as of such _date, drawn by the Paying Agent/Registrar omn, and
payable solely. from,. funds of “the Issuer required by the
resolution authorizing the“issuance cf this Bond (the "Bond:

" Resolution") to be on deposit :with the Paying Agent/
Registrar for. such purpose as heréinafter provided; and such’
check shall be sent by the Paying Agent/Registrar by United
States mail, first-class postage prepaid, on each principal
and/or interest payment date, to the registered owner hereof
at the address of the registered owner as it appeared on the
last day of the month next preceding such date (the "Record
Date") on the Registration Books kept by the Paying Agent/
Registrar, ‘as hereinafter described. 1In addition, interest
may be paid by such other method acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense
of, the registered owner hereof. The Issuer covenants with
the registered owner of. this Bond that prior to each prin-
cipal and/or interest payment date for this Bond it will
make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund", as defined and described in the
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Bond Resolution (the "Interest and Sinking Fund"), the
amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on this

Bond, when due.

IF THE DATE for ‘the payment of the principal of or
interest on this Bond shall be a Saturday, Sunday, a legal
- holiday, or a day on which banking institutions in the city
where the principal corporate office of the Paying
Agent/Registrar is Jlocated are authorized by law or ex-
ecutive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday,
sunday, legal holiday, or day on which banking institutions
are authorized to close; and payment on such date shall have
the same force and effect as if made on the original date .
payment was due. “ s

THIS BOND has “been authorized FOR THE PURPOSE OF
PROVIDING FUNDS TO REFUND VARIOQOUS REVENUE BONDS OF THE BOARD
-OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, NOW
OUTSTANDING: IN THE AGGREGATE PRINCIPAL AMQUNT OF
$251,204,0%0.

i

ON AUGUST 15, 1996, or on any date thereafter, the
unpaid installments of principal of this Bond which are due
and payable on August. 15 in each cf the yearxs 1997 through
2001 and on August 15, 2004 may be prepaid or redeemed prior
to their "scheduled due dates, at the option of the Issuer,
with funds derived from any available source, as a whole, or
in part, and, if in part, .the particular portion of this
Bond to be prepaid or redeemed shall be selected and .-
designated by the Issuer (provided that a portion of this
Bond may be redeemed only in . an integral’ multiple of
$5,000),_ at a prepayment or redemption price {(expressed as a
percentage of principal amount) applicable to the date-of
redemption falling within the applicable redemption period; .
as set forth in the following schedule, plus accrued

_ interest tc the date fixed for prepayment or redemption:

Redémptién Period = - ) Redemption Price

‘August 15, 1996 through August 14, 19%7 102.0%
August 15, 1937 through August 14, 1998 101.5%
August 15, 1998 through August 14, 1999 101.0%
“August 15, 1999 through August 14, 2000 100.5%
August 15, 2000 and. thereafter . ~100.0%

. ON - AUGUST : 15, 1996, or on any date thereafter, the
unpaid installment. of principal of this Bond which is due
and payable on August 15, 2007 may be prepaid or redeemed
prior to the scheduled .due date, at the option of the

 Issuer, with funds derived from any available and lawful




source, as a whole, or in part, and;, 1i1f 1in part, the
particular portion of this Bond to be prepaid or redeemed
shall be selected and designated bty the Issuer (provided
that a portion of a Bond may be redeemed only in an integral
multiple of $5,000), at a prepayment or redemption price
equal to the par or principal amount thereof plus accrued
interest to the date fixed for redemption.

The installments of principal of this Bond which are
due and payable on August 15, 2004, and August 15, 20Q7,
respectively, are - subject to mandatory sinking fund
prepayment or redemption prior to their respective scheduled
due dates, and shall be prepaid or redeemed by the Issuer,
in part, prior to their respective scheduled due dates, with
money from the Interest and Sinking Fund, at a prepayment or
redemption price equal to the principal amount thereof plus
accrued interest to the date of prepayment or redemption, on
the dates, and in the principal amounts, respectively, as
set forth in the following schedule: :

Installments Due Avygust 15, 2004 Installments Due August 15, 2007

‘ Principal ‘ Principal
Redemption Date Amount Redemption Date Amount

August ‘15, 1997 $ 3,235,000 . August 15, 2005 " $8,840,000
August 15, 1998 4,095,000 August 15, 2006 7,615,000
August 15, 1999 . 3,460,000 .
August 15, 2000 3,580,000
August 15, 2001 55,000
August 15, 2002 13,145,000
August 15, 2003 13,515,000

The installment of principal of the Bond regquired to be
redeemed on any redemption date pursuant to the foregoing
operation of the mandatory “sinking ' fund, prepayment or
redemption shall be reduced by the installment of principal
of the Bonds due and payable on the respective date of .
payment which, at least 45 days prior to the mandatory
sinking fund redemption date, (1) shall have been acquired
by the Issuer and delivered to the Paying Agent/Registrar
for cancellation, or - (2) shall have been acgquired and
cancelled by the Paying Agent/Registrar at the direction of
the Issuer, with funds in the Interest and Sinking Fund, in
" either case of (1) or (2) at a price not exceeding the
principal amount of such Bond or (3) have been redeemed
pursuant to the optional redemption- provisions set . forth
~above and not theretofore credited: against a mandatory
sinking fund redemption. C '

AT LEAST 30 days prior to the date fixed for any such
prepayment or redemption a written notice of such prepayment




or redemption shall be mailed by the Paying Agent/Registrar
to the registered owner hereof. By the date fixed for any
such prepayment or redemption due provision shall be made by
the. Issuer with the Paying Agent/Registrar for the payment
of the required prepayment or redemption price for this Bond
oxr the portion herecf which is to be so prepaid or redeemed,
plus accrued interest thereon to the date fixed for
prepayment or redemption. If such written notice of
prepayment or redempticn is given, and if due provision for
such payment is made, all as provided above, this Bond, or
the portion thereof which is to be so prepaid or redeemed,
thereby 4automatically shall be freated as prepaid or
redeemed prior to its scheduled due date, and shall not bear
interest after the date fixed for its . prepayment or
redemption, and shall not be regarded as being outstanding
except for the right of the registered owner to receive the
prepayment or redemption price plus accrued interest to the
date fixed for prepayment or redemption from the Pavying
Agent/Registrar out ‘of the funds provided for such payment.
The Paying Agent/Registrar shall record in the Registration
Books all such prepayments or redemptions of prlnc1pal of
this Bond or any portlon hereocf. . _

: THIS BOND, to the extent of the unpaid or unredeemed
» principal balance herecf, or any .unpaid and unredeemed
portion hereof in any integral multiple of $5,000, may be
assigned by the initial registered owner hereof and shall be
transferred only in the Registration Books of the Issuer
kept by the Paying Agent/Registrar acting in the capacity of
registrar for the Bonds, upon the terms and conditions set
forth in the Bond Resolution. Among other requirements for
such transfer, this Bond must be presented and surrendered
to the Paying Agent/ Registrar for cancellation, together.
with proper instruments of assignment, in form and with
guarantee of signatures satisfactory to the Paying
'Agent/Registrar, evidencing assignment by the initial
" registered owner of this Bond, or any portion or portions
" hereof in any integral multiple of 55,000, to the assignee
ox assignees in whose name or names this Bond or any such
portion or portions hereof is or are to be transferred and
registered. Any instrument or instruments of assignment
satisfactory to the Paying Agent/Registrar may be used to
~evidence the ‘assignment of this Bond or any such portion or
‘portions herecf by the initial registered owner hereof. A
new bond or bonds payable to such: assignee or assignees
{vhich then will be the new registered owner or owners cof
such new Bond or Bonds) or to the initial registered ‘owner
" as to any portion of this Bond which is not being assigned
and transferred by the initial registered owner, shall be
delivered by the Paying Agent/Registrar in, conversion of and
exchange for this Bond or any portion or portions hereof,
but solely in the form and manner as provided in the next




paragraph hereof for the conversion and exchange of this
Bond or any portion hereof. The registered owner of this
Bond shall be deemed and treated by the Issuer and the
Paying Agent/Registrar as the absolute owner herecf for all
purposes, including payment and discharge of liability upon
this Bond to . the extent of such payment, and the Issuer and
the Paying Agent/Registrar shall not be affected by any
notice to the contrary.

AS PROVICED above and in the Bond Resolution, this
Bond, to the extent of the unpaid or unredeemed principal
balance hereof, may be converted intc and exchanged for a
like aggregate principal amount of fully registered bonds,
without interest coupons, payable to the assignee or
assignees duly designated in writing by the initial
registered owner hereof, or to the initial registered owner
as to any portion of this Bond which is not being assigned
and transferred by the initial registered owner. in any
denomination or denominations in any integral multiple of
$5,000 (subject to the requirement hereinafter stated that
_each substitute bond issued in exchange for any portion of

"this Bond shall have a single stated principal maturity
date), upen surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Bond Resolution. If
this Bond or any portion hereof is assigned and transferred
or converted each bond issued in exchange for any portion
herecf shall have a single stated principal maturity date
corresponding to the due date of the installment of
principal of this Bond or portion hereof for which the
substitute bond is being exchanged, and shall bear interest
at the rate applicable to and borne by such installment of
principal or portion therecof. Such bonds, respectively,
shall be subject to redemption prior to maturity on the same
dates and for the same prices as the corresponding
installment of principal of this Bond or portion hereof for
which they are being exchanged. No such ‘bond shall be
payable in installments, but shall have only one stated
principal maturity date. AS FROVIDED IN THE BOND RESO-
LUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERRED OR CONVERTED ONCE ONLY, and to one. or more
assignees, but the bonds issued and delivered in exchange
for this Bond or any portion herecf may be assigned and
transferred, and converted, subsequently, as provided in the
Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar’'s = fees and charges, if any, for
transferring, converting and exchanging this Bond or any
portion thereof, but the one requesting such transfer, con-
version, and exchange shall pay any taxes or governmental
charges required to be paid with respect thereteo. The
Paying Agent/Registrar shall not be required to make any
such assignment, conversion, or exchange (i) during the

-




period commencing with the close of business on any Record
Date and ending with the c¢pening of business on the next
following interest payment date, or, (ii) with respect to °
any Bond or portion thereof called f{or prepayment or redemp-
tiorn prior teo maturity, within 4% days prior to its prepay-
" ment or redemption date.

IN THE EVENT any Paying Agent/Registrar for this Bond
is changed by the Issuer, resigns, or ctherwise ceases to
act as such, the Issuer has covenanted in the Bond
Resolution that it promptly will appoint a competent and
legally gqualified substitute therefor, and promptly will
cause written ncotice thereof to be mailed tc the. registered
owner of this Bond.

IT IS5 HEREBY certified, recited, and covenanted that
this Bond has been duly and wvalidly authorized, issued,
sold, and delivered; that all acts, conditions, and things
reguired or proper to be performed, exist, and be done
precedent to or in the authorization, issuance, and delivery
of this Bond have been performed, existed, and been done in
accordance with law; and that the interest on and principal
of this Bond are secured by and payable from a first lien on
and pledge of the "Pledgec Revenues" as defined in the Bond
Resoclution, which ‘include (i) the Pledged Tuition Fee, as
defined in the Bond Resolution, being certain tuition
charges, (ii) the Pledged General Fee, as defined in the
Bond Resolution, being a student use fee, (iii) the Net
Revenues of the Revenue System, as defined in the Bond
Resolution, consisting cf various revenue producing
facilities of The University of Texas System, (iv) all
interest, income, and earnings derived from the deposit and
investment of the Interest and Sinking Fund and the Reserve
fund established pursuant to the Bond Resclution, and (v)
any additional revenues, income, receipts, or other
resources whatsoever received or to be received from any
public or private source, whether pursuant to an agreement
or otherwise, which hereafter, at the option of the Issuer,
may be pledged to the payment of the Bonds or the Additional
Bonds. This Bond is also secured by a first lien on and
pledge cof the Arlington Building Use Fees, as defined in the
Bond Resolution, to be levied on students enrolled at The
University cof Texas at Arlington pursuant to the terms of
the Bond Resclution.

THE ISSUER has reserved the right, subject to the
restrictions referred to in the Bond Resolution, (i) to
issue additional parity revenue bonds which alsc may be
secured by and made payable from a first lien on and pledge
of the aforesaid Pledged Revenues, in the same manner. and to
the same extent as this Bend and (ii) to amend the Bond
Resolution with the approval of the owners of 51% in




Cutstanding Principal Amcunt (as defined in the Bond
Resclution} of all outstanding owoligations which are secured
by and payable from a first lien on and pledge of the
aforesaid Pledged Revenues. “

THE REGISTERED OWNER herecof shall never have the right
to demand payment of this Bond or the interest hereon out of
any funds raised or to be raised by taxation or from any
source whatsoever other than specified in the Bond
Resolution.

BY BECCMING the registered owner of this Bond, the
registered owner thereby acknowledges all of the terms and
provisicns of the Bond Resoclution, agrees to be bound by
such terms and provisions, acknowledges that the Bond
Resolution is duly recorded and available for inspection in
the official minutes and records of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond
Resclution ccnstitute a contract between the registered
owner herecf and the Issuer. '

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the manual signature of the Chairman of the
Issuer and countersigned with the manual signature of *the
Executive Secretary of the Issuer, has caused the official
seal of the Issuer to be duly impressed on this Bond, and
has caused this Bond to be dated July 15, 1986.

Executive Secretary, Board of Chairman, Board of Regents
Regents of The University of The University of Texas
of Texas System System

( BOARD
SEAL)




[FORM OF COMPTROLLER'S REGISTRATION CERTIEICATE]
COMPTROLLER'S REGCISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined,
certified as to wvalidity, and approved by the Attorney
General of the State of Texas, and that this Bond has been
registered by the Comptroller of Public Accounts of the

State of Texas.

Witness my signature and seal this

Comptrollerrof Public
Accounts of the State of
Taxas’

(COMP:ROLLER'S SEAL)

Section 5. ADDITIONAL CHARACTERISTICS OF THE BONDS.
Registration and Transfer. {a) The Issuer shall keep or
cause to be kept at the principal corporate trust office of
MBank Austin, National Association, Austin, Texas (the
"Paying Agent/Registrar") books or records of the regis-
tration and transfer of the Bonds (the '"Registration
Books"), * and the Issuer hereby appoints the Paying
Agent/Registrar as its registrar and transfer agent to keep
such books or records and make = such' transfers and
registrations under such reasonable regulations as the
Issuer and Paying Agent/Registrar may prescribe; and the
Paying Agent/Registrar shall make such - transfers and
registrations as herein provided. The Paying Agent/-
Registrar shall obtain and record in the Registration Books
the address of the registered owner of each Bond to which
_payments with respect to the Bonds shall be mailed, as
herein provided; but it shall be the duty of each registered
owner to notify the Paying Agent/Registrar in writing of the
address to which payments shall be mailed, and such interest
payments shall .not be mailed unless. such notice has been
given. The Issuer shall have the right to inspect the
Registration Books during regular business hours of the
Paying  Agent/Registrar, but otherwise the Faying
Agent/Registrar shall keep the Registration Books confi-
dential and, unless otherwise required by law, shall not
permit their inspection by any other entity. Registration
of each Bond may be transferred in the Registration Books
only upon presentation and surrender c¢f such Bond to the
Paying Agent/Registrar for transfer of registration and
cancellation, together with proper written instruments of
assignment, in form and with guarantee of signatures satis-
factory to the Paying Agent/Registrar, evidencing (1) the




assignment of the Bond, or any portion therecf in any
Buthorized Dencmination, to tha assignee or assignees
thereof, and (ii) the right of such assignee or assignees to
have the Bond or any such portion thereof registered in the
name of such assignee or assignees. Upon the assignment
and transfer of any Bond or any portion thereof, a new
substitute Boand or Bonds shall be issued. in conversion and
exchange therefor in the manner herein provided. The
Initial Bond, to the extent of the unpaid or unredeemed
principal balance therecf, may be assigned and transferred
by the initial registered owner +therecf once only, and to
one or more assignees designated in writing by the initial
registered owner thereof. All Bonds issued and delivered in
conversion of and exchange for the Initial Bond shall be in
any Authorized Denomination, (subject to the requirement
hereinafter stated that each substitute Bond shall have a
single stated maturity date), shall be in the appropriate
form prescribed for such substitute bond in the FORM OF
SUBSTITUTE BOND hereinafter set forth in this Resolution,
and shall have the characteristics, and may be assigned,
transferred, and converted as hereinafter provided. If the
initial Bond or any portion thereof is assigned and
transferred or converted the Initial Bond must be
surrendered to the Paying Agent/Registrar for canceliation,
and each Bond issued in exchange for any portion of the
Initial Bond shall have a single stated maturity date, and
shall not be payable in installments; and each such Bond
shall have a maturity date corresponding to the due date of
the installment of principal or portion thereof for.which
the substitute Bond is being exchanged; and each such Bond
shall bear interest at the single rate borne by and payable
in’ the same manner as provided for the installment of
principal or portion thereof for which it is Dbeing ex-
changed. If only a portion of the Initial Bond is assigned
and transferred, there shall be delivered to and registered
in the name of the initial registered owner substitute Bonds
in exchange for the unassigned bkalance of the Initial Bond
in the same manner as if the initial registered owner were
the assignee thereof: If any Bond or porticn thereof other
than -the Initial Bond is assigned and transferred or
converted each Bond issued in exchange therefor shall have
the same maturity date and bear interest at the same rate
and payable in the same manner as the Bond for which it is
exchanged. - A form of assignment shall be printed or
endorsed on each Bond, excepting the Initial Bond, which
'shall be executed by the registered owner or 1its duly
authorized attorney or representative to evidence an
assignment thereof., Upon surrender of any Bonds or any
portion or portions thereof for transfer of registration, an
authorized representative of the Paying Agent/Registrar
ehall make such transfer in the Registration Books, and
shall deliver a new fully registered substitute Bond or
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Bonds, having the characteristics herein described, payable
to such assignee or assignees (which then will be the
registered owner or owners of such new Bond or Bonds), or to
the previous registered owner in case conly a portion of a
Bond is being assigned and transferred, all in conversion of
and exchange for said assigned Bond or Bonds or any porticn
or portions therecf, in the same form and manner, and with
the same effect, as provided in Section 5(d) below, for the
conversion and exchange of Bonds by any registered owner cf
a Bond. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such
transfer and delivery of a substitute Bond or Bonds, but the
one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect
thereto. The Paying Agent/Registrar shall not be required
to make transfers of registration of any Bond or any portion
thereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of
business on the next following interest payment date or,
(ii) with respect to any Bond or any portion thereof called
for redempticn prior to maturity, within 45 days prior to
its redemption date, a7

(b) Cwnership of Bonds. The entity in whose name any
Bond shall be registered in the Registration Books at any
time shall be deemed and treated as the absolute owner
therecof for all purposes of this Resolution, whether or not
such Bond. shall be overdue, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the
contrary; and payment of, or on account of, the principal
of, premium, if any, and interest on any such Bond shall be
made only to such registered owner. All such payments shall
be wvalid and effectual to satisfy and discharge the
liability upon such Bond te the extent of the sum or sums so
paid. i

(c¢) Payment of Bonds and Interest. The Issuer hereby
further appeints the FPaying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the
Bonds, and to act as its agent to convert and. exchange or
replace Bonds, all as provided in this Resclution. The
Paying Agent/Registrar shall Keep proper records of all
payments made by the Issuer and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions and
exchanges of Bonds, and all replacements of Bonds, as
provided in this Resolution.

%, (d) Conversion and Exchange or Replacement; Authenti-
cation. Each -Bond issued and delivered pursuant to this
Resolution, to - the extent of the unpaid or unredeemed
principal balance, principal amount .or maturity amount
thereof, may, upon surrender of such Bond at the principal




corporate trust office of the Paying Agent/Registrar,
together with a written request therefor duly executed by
the registered owner or the assignee or assignees thereof,
or its or their duly authorized attorneys or represen-
tatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered
owner or such assignee or assignees, as appropriate, be con-
verted into and exchanged for fully registered beonds, with-
out interest coupcns, in the appropriate form prescribed in
the FORM OF SUESTITUTE BOND set forth in this Resolution, in
the denomination of any Authorized Denominations, (subject
to the reguirement hereinafter stated that each substitute
Bond shall have a single stated maturity date), as reguested
in writing by such registered owner or such assignee. or
assignees, in an aggregate principal amount egual to the
unpaid or unredeemed principal or principal amount, of any
Bond or Bonds so surrendered, and payable to the appropriate
registered owner, assignee, or assignees, as the case may
be..  If the .Initial Bond is assigned and transferred or
converted, each substitute Bond issued in exchange for any
portion of the Initial Bond shall have a single stated
maturity date, and shall not be payable in installments; and
each Bond shall have a maturity date corresponding to the
due date of the installmen% of principal or portion thereof
for which the substitute Bond is being exchanged; and each
such Bond shall bear interest at the single rate borne by
and payable in the same manner as provided for the install-
- ment of principal or portion thereof for which it is being
exchanged. If a portion of any Bond (other than the Initial
Bond) shall be redeemed prior to its scheduled maturity as .
provided herein, a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, and,
~ payable in the same manner, in Authorized Dencminations at
the request of the registered owner, and in aggregate
principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon surrender
thereof for .cancellation. If any Bond or peortion thereof
(other than the Initial Bond) is assigned and transferred.or
converted, each Bond issued .in exchange therefor shall have
the same maturity date and bear interest at the same rate
and payable in the same manner as the Bond for which it is
being exchanged. Each substitute Bond shall bear a letter
and/or number to distinguish it from each other Bond. The
Paying Agent/Registrar shall convert and exchange or replace
Bonds as provided herein, and each fully registered bond
delivered in conversion of and exchange for or replacement
‘0of any Bond or portion thereof as permitted or required by
any provision of this Resolution shall constitute one of the
Bonds for all purposes of this Resolution, and may again be
converted and exchanged or replaced. ' The Initial Bond
issued and delivered pursuant to this Resolution is not re-
quired to be, and shall not be, authenticated by the Paying
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Aqent/Reglstra but on each substitute Bond issued in
" convergion“of and exchange for or replacement of any Bond or
' Bonds issued -under this Resolution there shall be printed a

certificate, in the form substantially as follows:

’ "?AYING PGENT/REGI STRAR' S AUTHENTICATION CERTIFICATE

It is hereby certlfled that this Bond has been issued
under the provisions of the Beond: Resolution described in
this Bond: and that this Bond has been issued in conversion

‘of and exchange for or replacement of:a bond, bonds, or a

" portion’of a bond or bends of an issue which or1q1nally was .
~approved by the Attorney General of the State of Texas and
'registered by the Comptroller of Publlc Accountsr of the .
State of Texas. , :

MBANK AUSTIN, NATIONAL ASSOCIATION,
Austin, Texas -
‘Paying Agent/Registrar

Authorized Representative“

Dated

An author;zed representative of the Paylng Agent/Reglstrar
shall, before the deiivery of any such Bond, -date and
manually sign: the above Certificate, . and no such Bond‘shall
be deemed to  be issued or outstanding ', unless = such
Certificate is so executed. The Paying Agent/Req1strar
‘promptly shall cancel all Bonds surrendered for convearsion
and exchange or replacement.  No addltlonai ordlnances,
orders, or resoclutions nsed be passed or: adopted . ‘by the
Issuer or any other body or person so as to accomplish the
foregeing conversion and exchange or replacement of any:Bend
or portion thereof, and the Paying Agent/Registrar shaill
provide for the printing, execution, and delivery Jf the
substitute Bonds in the manner prescribed herein, and said
'Bonds shall be of type composition printed on paper with
~lithographed or steel engraved borders of customary weight
and strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art.
717k-6, and part4cularly Section. 6 thereof, the duty of
conversion and exchange or replacement of Eonds as aforesaid
is hereby ﬂmposed upon the Paying Agent/Registrar, and, upon
the execution ~of the above Paying Agent/Registrar's
Authentication Certificate, the converted and exchanged or
replaced Bond shall be valid, incontestable, and enforceable
in the same manner and with the same effect as the Initial
Bond . which originally was 1issued pursuant. to this
Reseclution, approved by the Atterney General, and registered
by"* the Comptroller of Public Accounts. The Issuer shall pay
the Paying Agent/Registrar's standard or customary fees and
charges, 1if any, for transferring,  converting, ‘and
exchanging any Bond or any portion thereof, but the ocne




requesting any such transfer, conversion, and exchange shall
pay any taxes or governmental charges required to be paid
with respect theretc as a condition precedent to " the
exercise of such privilege of conversion and exchange. The
Paying Agent/Registrar shall not be reguired tc make any
such conversion and exchange or replacement of Bonds or any
portion thereof (i) during the period commencing with the
close of business on any Record Date and ending with the
opening of business on the next following interest payment
date, or, (ii) with respect to any Bond or portion thereof

. called for redemption prior to maturity, within 45 days

" prior to its redemption date. To the extent possible, any
new Bond issued in an exchange or transfer of a Bond will be
delivered to the registered owner or assignee of the
registered owner not more than three business days after the
receipt of the Bonds to be cancelled and the written request
as described above. T Lo

{e}) In General. All Bonds issued in conversion and
axchange or replacement. of any other Bond or pertion
thereof, . (i) shall be issued in fully registered form,
without interest coupons, with the principal of and interest
on such Bends to be payable only to the registered owners
thereof, (ii) may and shall be redeemed prior to their
scheduled maturities, (iiil) may be transferred and assigned,
"{iv) may be converted and exchanged -for other Bonds, (V)
shall have the characteristics, (vi) "shall be signed and
sealed, and (vii) the principal of and interest on the Bonds
shall be payable,” all as provided, and in' the manner
required or indicated, in this Resolution.

(f) Payment of Fees and Charges. ' The Issuer hereby
covenants with the registered owners of the Bonds that it
will (i) pay all fees and charges, if any, of the Paying
Agent/Registrar for its services with respect to the payment
of the principal of and interest on the Bonds, when due, and
(ii) pay the fees and charges of the Paying Agent/Registrar
for services with respect to the transfer cf registration of
Bonds, and with respect to the conversion and exchange of
Bonds solely to the extent above provided in this
Resolution. : '

(a) Substitute Paving Agent/Registrar. The Issuer
covenants with the registered owners of the Bonds that at
all times while the Bonds are outstanding the Issuer will
provide a competent and legally qualified bank, trust
company, financial institution, .or other agency to act as
and perform , the services of Paying Agent/Registrar for the
Bends under - this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the
‘right  to, and may, at its  option, change the Paying
Agent/Registrar upon not less ' than 120 days written notice




to the Paying Agent/Registrar, to be effective not later
than &0 days prior to the next principal or interest payment
date after such notice. In the event that the entity at any
time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or
otherwise cease te act as such, the Issuer covexants that
promptly it will appoint a competent K and legally gqualified
bank, trust company, financial institution, or other agency
to act as Paying Agent/Registrar under this Resolution.
Upcon any change in the Paying Agent/Registrar, the previous
Paying Agent/Registrar promptly shall transfer and deliver
the Registration Books (or a copy theresf), along with all
other pertinent books and records relating tc the Bonds, to
the new Paying Agent/Registrar designated and appeinted by
the Issuer. Upon any change in the Paying Agent/Registrar,
the Issuer promptly will cause a written notice thereof to
be sent by the new Paying Agent/Registrar to each registered
owner of the Bonds, by United States mail, first-class
postage prepaid, which notice alsc shall '‘give the address of
the new Paying Agent/Registrar. By accepting the position
and performing as such, each Paying Agent/Registrar shall be
deemed to have agreed to the provisions of this Resolution,
and a certified copy of this Resclutien shall be delivered
to each Paying Agent/Registrar.

Section &. FORM OF SUBSTITUTE BONDS. .The form of all
Bonds issued in conversion and exXchange or replacement . of
any other Bond or portion thereof, including the form of
Payving Agent/Registrar's Certificate to be printed on each
of such Bonds, and the Form of Assignment tc be printed on
each cof the Bonds, shall be, respectively, substantially as
follows, with such appropriate variations, omissions, or
insertions as are permitted or required by this Resclution.

FORM OF SUBSTITUTE BOND

PRINCIPAL"
AMOUNT

UNITED STATES CF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
GENERAL REVENUE REFUNDING BOND
SERIES 1985

INTEREST RATE ‘ MATURITY DATE BOND DATE CUSTP NO.

% ’ ' July 15, 1986

REGISTERED OWNER:




PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified abcove the BOARD OF
REGENTS OF TEE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"),
being an agency and peolitical subdivision of the State of
~Texas, .-hereby promises to pay tc the Registered Owner

specified above or the registered assignee hereof (either
being hereinafter called the ‘"registered owner" the
principal amount specified above and to pay interest
thereon, caleulated on the basis of a 360-day year composed
of twelve 30-day months, from the Bond Date specified above,
te the Maturity Date specified above, or the date of
redemption prior to maturity, at the interest rate per annum
specified above; with interest being payable on February 15,
1987, and semiannually on each August 13 and February 5
thereafter, except that if the date of authentication of
this Bond is later than the first Record Date (hereinafter
defined), such principal amount shall bear interest from the
interest payment date next preceding the date of ,authentica-
tion, unless such date of authentication is after any Record
Date but on or before the next following interest payment
date, in which case such principal amount shall bear
interest from such next following interest payment date.

, THE PRINCIPAL OF AND INTEREST ON this Bond are payable
in lawful money of the United States of America, without
exchange or collection charges. The principal of this Bond
shall be paid to the registered owner herecof upon presenta-
tion and surrender of this Bond at maturity or upon the date
fixed for its redemption prior to maturity, at the principal
corporate ~ trust office of MBank Austin,  National
Association, Austin, Texas, ° which is the "Paying
Agent/Registrar" for this Bond. The payment of interest on
this Bond shall be made by the Paying Agent/Registrar to the
registered owner hereof on each interest payment date by
check, dated as ¢of such interest payment date, drawn by the
Paying Agent/Registrar on, and payable solely Erom, funds of
the Issuer required by the resolution authorizing the
issuance of the Bonds (the "Bond Resolution”) to be on
deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided; and such check shall be sent by the
Paying Agent/Registrar by United .States mail, first-class
postage prepaid, on each such interest payment date, to the
registered owner hereof, at the address of the registered
owner, as it appeared on the last day of the month next
preceding each such date (the "Record Date™) on the Regis-
tration Books kept by the Paying Agent/Registrar, as herein-
after described. In additicn, interest may be paid by such
other method acceptable to the Paying Agent/Registrar, vre-
quested by, and at the risk and expense of, the registered




o E B OO B I O R S B N BN O @R ER

owner hereof. Any accrued interest due upon the redemption

of this Bond prior to maturity as provided herein shall be
paid to the registered owner at the principal corporate
trust cffice of the Paying Agent/Registrar upon presentation
and surrender of this Bond for redemption and payment at the
principal corporate trust office of the Paying Agent/Regis-
trar. The .Issuer covenants with the registered owner of
this Bond that on or before each principal payment date and ,
interest payment date for this Bond it will make available. .
to the Paying Agent/Registrar, from the "Interest _and
Sinking Fund" created by the Bond Resolution, the  zmounts
required to provide for the payment, in immediately
available funds, of all principal of and interest on the
Bonds, when due. : e

ON AUCUST 15, 1996, or on any date thereafter, the
: Bonds of -this Series scheduled to mature on August 15 in
each of the years 1997 through 2001 and on August 15, 2004,
may be redeemed prior to their scheduled maturities, at the
option of the Issuer, wi'h funds derived from any available
and lawful source, as a whole, or in part, and, if in part,
the particular Bonds, or portion therecf, to be redeemed
shall - be selected and designated by the Issuer (provided
that a portion of a Bond may be redeemed only in an integral
multiple of $5,000), at a redempticn price, expressed as a
percentage of the par or principal amount thereof, plus
accrued interest to the date fixed for redemption:

Redemption Period ' Redemption Price

August 15, 1996 through August 14, 1997 . , 102.0%
August 15, 1997 through August 14, 1998 101.5%
‘August 15, 1998 through August 14, 1999 : 101.0%
August 15, 1999 through August 14, 2000 100.5%
August 15, 2000 and thereafter 100.90%

ON AUGUST 1%, 1996, or on any date thereafter, the
Bonds of this Series scheduled to mature on August 15, 2007,
may be redeemed prior to their scheduled maturities, at the
option of the Issuer, with funds derived from any available
and lawful source, as a whole, or in part, and, if in part,
the particular Bonds, or portions thereof, to be redeemed
shall be selacted and designated by the Issuer (provided
that a portion of a Bond may be redeemed only in an integral
multiple of $5,000}, at a redemption price equal toc the par
or principal amount thereof and accrued interest to the date
fixed for redemption. =

The Bonds of this issue scheduled to mature on August
15, 2004, and August 15, 2C07, are subject toc mandatory
sinking fund redemption prior to their respective scheduled
maturities and shall be redeemed by the Issuer, in part,




prior to their respective scheduled maturities, with the
particular Bonds or portions thereof or the respective
Series to be redeemed to be selected and designated by the
Issuer {provided that a portion of a Bond may be redeemed
only in an integral multiple of $5,000), with money from the
Interest and Sinking Fund, at a redemption price equal to
the par or principal amourt thereof and accrued interest to
the date of redemption, on the dates, and in the principal
amounts, respectively, as set forth in the following
schedule: .

Bonds Maturing August 15, 2004 Bonds Maturing August 15, 2007

Principal Principal
Redemption Date Amount Redemption Date Amcunt

August 15, 1997 3,235,000 August 13, 2005 55,840,000
August 15, 1998 4,095,000 August 15, 2006 7,615,000
August 15, 1999 3,460,000
August 15, 2000 3,580,000
August 15, 2001 55,000
August 15, 2002 13,145,000
August 15, 2003 13,515,000

The principal amount of the Bends of each maturity required
to be redeemed on each such redemption date pursuant to the
foregoing operation of the mandatory sinking fund shall be
reduced, at the option of the Issuer, by the principal
amount of any Bonds of the respective maturity, which, at
least 45 days prior to the mandatory sinking fund redemption
date, (1) shall have Dbeen acgquired by the Issuer and
delivered to the Paying Agent/Registrar for cancellation, or
(2) shall have -been acquired and cancelled by the Paying
Agent/Registrar at the direction of the Issuer, with funds
from the Interest and Sinking Fund, in either case of (1) or
(2) at a price not exceeding the par or principal amount of
such Bonds or (3) have been redeemed pursuant to the
optional redemption provisions set forth above and not
theretofore credited against a mandatory sinking fund re-
demption.

AT LEAST 30 days prior to the date fixed for any
redemption of Bonds cor portions thereof prior to maturity a
Wwritten notice of such redemption shall be published once in
a financial publication, journal, or report of general
circulation among securities dealers in The City of New
York, New York (including, but not limited to, The Bond
Buyer and The Wall Street Journal), or in the State of Texas
{including, but not limited to, The Texas Bond Reporter).
Such notice also shall be sent by the Paying Agent/Registrar
by United States mail, first-class postage prepaid, not less
than 20 days prior to the date fixed for any such




redemption, to the registered owner of each Bond to be
redeemed at its address as it appeared on the 45th day prior
to such redemption date; provided, however, that the failure
to send, mail, or receive such notice, or any defect therein
or in the sending or mailing thereof, shall not affect the
validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically
provided that the publication of such notice as required
above shall be the only notice actually regquired in
connection with or as a prerequisite to the redemption of
any Bonds or pertions thereof. By the date fixed for any
such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption
price for the Bonds or portions thereof which are to be so
redeemed. If such written notice of redemption is published
and if due provision for such payment is made, all as
provided above, the Bonds or portions therecof which are to
be so redeemed thereby automatically shall be treated as
redeemed prior to their scheduled maturities, and they shall
not bear interest after the date fixed for redemption, and
they shall not be regarded as being outstanding except for
the right of the registered owner to receive the redemption
price from the Paying Agent/ Registrar out of the funds pro-
vided for such payment. If a portion of any Bond shall be
redeemed, a substitute Bond or Bonds having the same
maturity date, bearing interest it the same rate, payable in
the same manner, in any authorized denominaticn at the
written request of .the registered owner, and in aggregate
principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon the surrender
thereof for cancellation, at the expense of the Issuer, all
as provided in the Bond Resolution. :

IF THE DATE for the payment of the principal of or
interest on this Bond shall be a Saturday, Sunday, a legal
holiday, or a day on which banking institutions in the city
where the principal corporate office of the Paying
Agent/Registrar is located are authorized by law or ex-
ecutive order to close, then the date for such payment shall
be the next succeeding day which 'is not such a Saturday,
Sunday, legal holiday, or day on which banking institutions
are authorized to close; and payment on such date shall have
. the same force and effect as if made on the original date
' payment was due. 2

THIS ROND is one of an issue of Bonds initially dated
July 15, 1986, authorized in the principal amount of
$222,040,000, FOR THE PURPCSE. OF PROVIDING FUNDS TO REFUND
VARIOUS REVENUE BONDS OF THE BOARD OF REGENTS CF THE
UNIVERSITY OF TEXAS SYSTEM, NOW OUTSTANDING IN THE AGGREGATE
PRINCIPAL AMOUNT OF 5251,204,000.




THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY AU~
THORIZED DENCMINATICN may be assigned and shall be <trans-
ferred only in the Registration Books cf the Issuer kept by -
the Paying Agent/Registrar acting in the capacity of regis-
trar for the Bonds, upon the terms and conditions set forth
in the Bond Resclution. Among other regquirements for such
assignment and transfer, this Bond must be presented and
surrendered to the Paying Agent/Registrar, together with
proper instruments of assignment, in form and with guarantee
cf signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment of +this Bend or any portion or
portions hereof in any authorized denomination t¢ the
assignee or. assignees in whose name or names this Bond or
any such portion or portions hereof is or are to be trans-
ferred and registered. The form of Assignment printed or
‘endorsed on this Bend shall be executed by the registered

"owner or its duly authorized attorney or representative, to
evidence the assignment hereof. A new Bond or Bonds payable
to such assignee or assignees (which then will be the new
registered cwner or owners of such new Bond or Bonds), or to
the previous registered owner in the case of the assignment
and transfer of only a. pertion of this Bend, may be
delivered by the Paying Agent/Registrar in conversion of and
exchange for this Bond, all in the form and manner as pro-
vided in the next paragraph hereof for the conversion and
‘exchange o¢f other Bonds. The Issuer shall pay the Paying
Agent/Registrar’'s fees and charges, if any, for making such
transfer, but the one reguesting such transfer shall pay any
taxes or other governmental charges required to be paid with
respect thereto.  The Paying Agent/Registrar shall not be
required tc make transfers of registration of this Bond or
any portion hereof (i) during the period commencing with the
close of business on any Record Date and ending with the
opening of business on the next following principal or
Ainterest payment date, or, (ii) with respect t¢ any Bond or
any portion thereof called for redemption prior to maturity,
within 45 days prior to its redemption date. The registered
owner of this Bond shall be deemed and treated by the Issuer.
and the Paying Agent/Registrar as the absclute owner hereof
for all purpeoses, including payment and discharge of
liability upon this Bond to the extent of such payment, and,
to the extent permitted by law, the Issuer and the Paying
Agent/Reglstrar shall not be affected by -any notice to the
contrary. _

ALL BONDS OF THIS SERIES are issuable solely as fully
registered Dbonds, without interest coupons, in the
denomination of any integral multiple of $5,000°- As
provided in the Bond Resolution, this Bond, or any
unredeemed portion hereof, may, at the request of the
reglstered owner or the assignee or assignees hereof, be
converted into and exchanged for a like aggregate principal




amount of fully registered bonds, without interest coupons,
payable to the appropriate registered owner, assignee, or
assignees, as the c¢ase may be, having the same maturity
date, in the same form, and bearing interest at the same
rate, in any authorized denomination as requested in writing
by the appropriate registered owner, assignee, or aszignees,
as the case may be, upon surrender of this Bond to the
Paying Agent/Registrar for cancellation, all in accordance
with the form and procedures set forth in- the Bond
Resolution. The Issuer shall pay the Paying Agent/Regis-
trar's standard or customary. fees and charges for
transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting such transfer,
conversion, and exchange shall pay any taxes or governmental
charges reguired to be paid with respect thereto as a con-
dition precedent to the exercise of such privilege of
conversion and exchange. The Paying Agent/Registrar shall
not be required te make any such conversion and exchange (i).
during the period commencing with the close cof business on
any Record Date and ending with the opening cof business on
the next following principal or interest payment date, or.
(ii) with respect to any Bond or portion thereof called for
redemption prior to maturity, within 45 days prior to .its
redemption date. -

IN THE EVENT any Paying Agent/Registrar for the Bonds
is changed by the Issuer, resigns, o¢r otherwise ceases to
act as such, the 1Issuer has covenanted in the Bond
Resolution that it promptly will appoint a competent and
legally qualified substitute therefor, and promptly will
cause written notice thereof to be mailed tc the registered
owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that
this Bond has been duly and wvalidly autherized, issued, and
delivered; that all acts, conditions, and things regquired or
proper to be performed, exist, and be done precedent to or
in the authorization, issuance, and delivery of this Bond
have been performed, existed, and been done in accordance
with law; and that the interest on and principal of this
Bond, and other Bonds of this Series, are equally and
ratably secured by and payable from a first lien on and
pledge of the "Pledged Revenues" as defined in the Bond
Resclution, which include (i) the FPledged Tuition Fee, as
defined in +the Bond Resclution, being certain tuition
charges, (ii} the Pledged General Fee, as defined in the
Bond Rescolution, being a student use fee, (iii)} the Net
Revenues of the Revenue System, as defined in the Bond
Resolution, consisting cf various revenue producing
facilities of The University of Texas System, (iv) all
interest, income, and earnings derived from the deposit and
investment of the Interest and S$Sinking Fund and the Reserve




Fund established pursuant to the Bond Resolution, and (V)
any - additional = revenues, income,  receipts, or . cther
resources whatsoever received or to be received from any
public or private source, whether pursuant to an agreement
or otherwise, which hereafter, at the option of the Issuer,
may be pledged to the payment of the Bonds or the Additional
. Beonds. This Bond is also secured by a first liem on and
pledge . of the Arlington Building Use Fees, as defined in the
Bond Resolution, to be levied on all students regularly
enrolled at The University of Texas, at A‘llngton pursuant toc -
the terms of the Bond Resolution.
B

THE ISSUER has reserved the rlgh . subject to the
restrictions referred to in the Bond Resolution, {i) ¢to
issue additional parity revenue bonds which ‘also may be
secured by and made payable from-a first lien on and pledge
of the aforesaid Pledged Revenues, in the same manner and te
the same extent as this Bond, and {(ii) to amend the Bond
Resolution with the approval of the owners of 51% in
Outstanding Principal Amount, as defined in the Bond
Resolution, of all cutstanding bonds’ which are secured by
and payable from a first lien on and pledge of the aforesaid
Pladged Revenues.

THE REGISTERED OWNER hereof shall never have the right
to demand payment of this Bond or the interest hereon out of
any funds raised or to be raised by taxation or from any
source whatsoever other than speczfled in the  Bond
Resolution. .

BY BECOMING the reqlstered ‘owner of +this Bond, the
registered owner .thereby acknowledges all of the terms and
prov131ons of the Bond Resclution, agrees to ke bound by
such ~terms and provisions, acknowledges that the Bond
Resolution is duly recorded and available for inspection in
the official minutes and records of the Issuer, and agrees
that the terms and provisions of this Bond and the Bond
Resolution constitute a contract between each reglstered
ownetr hereof and the Issuer. ‘ .

IN WITNESS WHEREOF, the Issuer has caused this Bond to
be signed with the facsimile signature of the Chairman of
the Issuer and countersigned with the facsimile signature of
the Executive Secretary o¢f the Issuer, and has caused the




official seal of the Issuer to be duly impressed, or placed
in facsimile, on this Bond. )

(facsimile signature) {facsimile signature)
Executive Secretary, Board of Chairman,  Board of Reagents
Regents of The University of of The University of Texas
Texas System : .System

(BOARD SEAL)

FORM OF PAYING AGENT /RECISTRAR'S AUTHENTICATION CERTIFICATE
PAYINGAGENT/REGISTRAR' S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued
under the provisions of the Bond Resolutio